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JOINT HEARINGS ON THE IRAN-CONTRA
INVESTIGATION

Testimony of Adolfo P. Calero and John K. Singlaub

WEDNESDAY, MAY 20, 1987

SENATE SELECT COMMITTEE ON SECRET MILITARY
ASSISTANCE TO IRAN AND THE NICARAGUAN OPPOSITION

AND
HOUSE SELECT COMMITTEE To INVESTIGATE

COVERT ARMS TRANSACTIONS WITH IRAN,
Washington, DC.

The Select Committees met, pursuant to call, at 10:00 a.m., in
room 325, Russell Senate Office Building, Hon. Daniel K. Inouye
(chairman of the Senate Select Committee) and Hon. Lee H. Hamil-
ton (chairman of the House Select Committee) presiding.

Chairman INOUYE. The hearing will please come to order.
Before proceeding, I would like to submit for the record, at the

request of the former vice chairman of the Senate Intelligence
Committee, a statement of that committee dated April 26, 1984,
and pages 8 and 9 of the committee report of that Intelligence
Committee relating to the mining of Nicaraguan harbor and assort-
ed inserts.

Without objection, it will be made part of the record.
[The documents appear in appendix B.]
Chairman INOUYE. This morning we have a new witness, who

comes from Central America, Mr. Adolfo Calero.
Mr. Calero, will you please stand.
[Witness sworn.]

TESTIMONY OF ADOLFO P. CALERO
Chairman INOUYE. Thank you, sir. Please be seated.
Mr. Paul Barbadoro will proceed with the questioning.
Mr. BARBADORO. Mr. Chairman, I believe the witness has an

opening statement which he would like to read.
Chairman INOUYE. Please proceed, sir.
Mr. CALERO. Thank you.
I learned during my education in this country the value of de-

mocracy.
Chairman INOUYE. Mr. Calero, will you please pull the mike

closer. Thank you.
Mr. CALERO. I learned during my education in this country the

value of democracy. Upon graduation from the University of Notre
(1)
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Dame in 1953, I returned to Nicaragua, to a dictatorship in which
the freedoms which I saw in the United States were denied.

I became, as a result of my exposure to this country, a knight in
democratic armor in my own country, imbued by my experience
here in the ideals of representative government and free enter-
prise.

I had made mine Jefferson's oath: "I have sworn before the altar
of God, hostility against any form of tyranny over man's mind,"
and that became my golden rule in opposing the Somoza dictator-
ship.

When Somoza was driven from our country, we had a right to
expect that our dreams of democracy would be fulfilled. Instead, we
got the Soviet totalitarian regime, an oppressive dictatorship oper-
ated by the Soviet Union and its proxy, Cuba.

In January of 1983, I chose to abandon the comforts brought by
30 years of successful hard work, rather than subordinate principle
and dignity to the "vanguard of the proletariat." As Benjamin
Franklin put it, "Resistance to tyrants is obedience to God."

Four years and many trying experiences later, I come before you,
ever intent on liberating Nicaragua from Soviet territorial imperi-
alism and to restore freedom to my land.

Unfortunately, all too often the West drifts in a sea of contradic-
tion and indecision, and watches helplessly when subjugated peo-
ples rise against Communist totalitarianism, thus consigning
people who yearn for freedom and self-determination to Commu-
nist domination.

An old Spanish fable relates how two rabbits were running des-
perately from two dogs in hot pursuit. As the dogs were closing in,
the rabbits would stop and discuss whether the villains were bea-
gles or bloodhounds. Of course, they never reached an agreement
nor come to a solution. We will never know which rabbit was right,
but Iriarte, the fablist, tells us that the ferocious dogs never
argued, never doubted, never swayed, caught up with their prey
and devoured it.

From President Monroe to President Reagan, for the sake of se-
curity or for that of freedom, we have read and heard many heart-
ening statements. Here is a token from President Truman: "It
must be the policy of the United States to support free people who
are resisting attempted subjugation by armed minorities or by out-
side pressure."

In dire straits we Nicaraguans desperately need for such words
to come to life, even though it is we who are and will keep on doing
the fighting and the dying. What is really on the scale is American
resolve to stand by its friends, its principles, and its policies.

As has been stated, "When the Soviet Union advances by using
proxy troops, its conquests are still Soviet victories and Western de-
feats." Let us not be fooled, before friend and foe it is the United
States that will win or lose in Nicaragua.

The United States evokes in Nicaraguans a mixture of admira-
tion and perplexity. At times we feel you are distant neighbors, yet
your generosity and magnanimity often make us believe that we
are close friends. The fact is that proximity and shared values have
given us a common destiny that we Nicaraguans are now fighting
for. By helping us, you defend your own future.
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As of last week, all opposition forces to the Sandinista regime
have united and formed the broad-based and amply representative
Nicaraguan Resistance. A 54-member assembly, just one short of
the Constitutional Convention of Philadelphia in 1787, elected a
six-man directorate and will proceed to draw up a program of
democratic government based on free elections, a system of checks
and balances that divides power and restrains rulers, guarantees
all freedoms, promotes the observance of human and civil rights, as
well as social justice, religious, economic freedom, and private prop-
erty.

Notwithstanding our decision to fight for our freedom, we are
ready to make peace, understanding that the state of human digni-
ty, sovereignty, and harmony can be achieved only through a gov-
ernment which has the consent of the governed.

Besides our own initiatives, we have welcomed negotiated settle-
ments sponsored by Congressman Jim Slattery of Missouri and
President Oscar Arias of Costa Rica, among others. We are ready
to explore and follow through on such initiatives.

Millions of words have been written, spoken, and televised on
Nicaragua. Images, many of them false, have been created. Half-
truths and outright falsehoods propelled by the "masters of deceit"
have found their way to public opinion and official circles the
world over.

As Will Rogers, the famous American humorist and actor who
visited Nicaragua after the 1931 earthquake, said: "The trouble
ain't that people are uninformed, it's that they know so much that
just ain't so." Need I wonder who is responsible for that?

Unfortunately there is no time for details, but it has been proven
to the point of satiety that the Sandinistas have denied all free-
doms, including religious freedom, destroyed institutions, sponsored
terrorism, established a Soviet base in mainland America, brought
on economic and political chaos to Nicaragua, and are in the proc-
ess of destabilizing the four Central American democracies.

The Sandinistas have drawn a barrier on progress and set a
whole region in reverse, back to epochs that had been bravely sur-
passed.

In addition to the sea of troubles brought on Nicaragua by the
Sandinistas, we have been unfortunately dragged into an internal
inquisition involving opposing views, technicalities, and fine points
of law or amendments that we du not fully comprehend, and appar-
ently neither does world opinion.

Yes, we received funds from foreign sources. That was the only
way to survive after the U.S. aid was cut off by Congress. We grate-
fully welcomed the support of patriotic Americans and citizens of
other countries who understood our plight and the serious implica-
tions of our defeat. But we bore the brunt of fighting for our free-
dom. We never asked for intervention by American military forces.
This has been our battle, and not a Vietnam.

We are making history but also repeating it. In 1775, front com-
panies were set up in Europe to receive funds contributed by
France and Spain. It all developed into a delicate international
problem but it served a worthy cause, that of the American revolu-
tionaries fighting to free this country from the British Empire.

God bless all of the Americas.
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Thank you.
[The prepared statement of Adolfo P. Calero appears in appen-

dix C.]
Chairman INOUYE. Mr. Calero, I thank you very much for your

eloquent statement.
Mr. Barbadoro?
Mr. BARBADORO. Thank you, Mr. Chairman.
Mr. Calero, good morning.
Mr. CALERO. Good morning.
Mr. BARBADORO. I would like to begin by asking you some ques-

tions about your background. You are a citizen of Nicaragua?
Mr. CALERO. Yes, sir.
Mr. BARBADORO. And you lived in Nicaragua until December of

1982?.
Mr. CALERO. Yes.
Mr. BARBADORO. You hold an undergraduate degree from Notre

Dame?
Mr. CALERO. Yes.
Mr. BARBADORO. And a law degree from the University of Cen-

tral America?
Mr. CALERO. Yes.
Mr. BARBADORO. You were a businessman in Nicaragua, were

you not?
Mr. CALERO. Yes.
Mr. BARBADORO. Can you tell us what you did?
Mr. CALERO. Well, I started out working for W.R. Grace, then

went on to become General Manager of the Coca-Cola Bottling
Company in Nicaragua, and during this time, I was-I taught ac-
counting at the Jesuit University. I became dean of the graduate
school, I was a volunteer fireman for 17 years, I was in politics
fighting the Somoza dictatorship, and I was director of various
business enterprises and also a director of the Chamber of Indus-
try, Chamber of Commerce, I was President of the Hotel Associa-
tion, well--

Mr. BARBADORO. You were involved in a number of businesses inNicaragua?Mr. CALERO. Yes,yes, sir.
Mr. BARBADORO. You are also an opponent of the regime of Presi-

dent Somoza, correct?
Mr. CALERO. Yes, sir.
Mr. BARBADORO. In fact, you were jailed by the regime because of

your opposition on more than one occasion?
Mr. CALERO. Yes, sir.
Mr. BARBADORO. Were ou also an opponent of the Sandinistas

when they came to power.
Mr. CAMERo. What was that, sir?
Mr. BARBADORO. Were you also an opponent of the Sandinistas

when they came to power.
Mr. CALERO. Yes, because I knew them for what they were.
Mr. BARBADORO. In December of 1982, you left Nicaragua and

shortly thereafter joined the FDN, correct?
Mr. CAMmo. Yes, sir.
Mr. BAAORO. And shortly after joining the FDN, you became

the President of the FDN?

-OWUPP60" -am - -- l- - -. I - w
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Mr. CALERO. Yes, about 7 months later, I was elected President

by my fellow directors.
Mr. BARBADORO. Does the FDN have both political and military

components?
Mr. CALERO. Yes, at the time, we called ourselves a politico-mili-

tary organization, pluralistic, and intent on liberating our country
from Communist domination.

Mr. BARBADORO. Was there an FDN leader whose principal re-
sponsibility was military affairs?

Mr. CALERO. Yes. That's ah---
Mr. BARBADORO. Enrique Bermudez.
Mr. CALERO. Commandante Bermudez, yes.
Mr. BARBADORO. Your responsibilities were primarily political af-

fairs, is that right?
Mr. CALERO. Yes, sir.
Mr. BARBADORO. When you joined the FDN in 1983, what was the

size of the FDN fighting force?
Mr. CALERO. Maybe upwards of 2,000.
Mr. BARBADORO. And what happened to the size of that force be-

tween 1983 and 1986?
Mr. CALERO. Well, it grew under a ceiling set by this govern-

ment, and by June of 1984--
Mr. BARBADORO. The ceiling you are referring to is a ceiling set

by the U.S. Government?
Mr. CALERO. Yes, sir.
Mr. BARBADORO. Is that right?
Mr. CALERO. Yes, sir, by this government, yes. And by June 1984

might have amounted to about 6,000 or so, and then from-then
came the cutoff of funds, because there were no more funds appro-
priated.

Mr. BARBADORO. And again, these are the cutoff of U.S. Govern-
ment funds in the summer of 1984, correct?

Mr. CALERO. Yes, sir. In no, well, in June, it came really because
there were no more funds. And from June, July of 1984 to the fol-
lowing year, we more than doubled our forces to about 17, over
17,000 men and then we dropped down a bit towards the end of
1985, and during 1986, and by the end of 1986, we probably had
about 16,000 men.

Mr. BARBADORO. So, is it fair to say that there was a dramatic
increase in the number of FDN soldiers after the U.S. Government
money ran out in the summer of 1984?

Mr. CALERO. Yes, because we had no ceiling except an economic
ceiling.

Mr. BARBADORO. The FDN fights primarily in northern and cen-
tral Nicaragua, correct?

Mr. CALERO. Yes, sir.
Mr. BARBADORO. Are there other factions of Contras operating in-

dependently of FDN?
Mr. CALERO. Yes, sir.
Mr. BARBADORO. There are Indian groups fighting in Nicaragua,

are there not?
Mr. CALERO. Indians and Creoles, that is Indians and blacks who

are called Creoles in Nicaragua, in the north and in the east, and
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the other faction which is called the Southern Front in the deep
south.

Mr. BARBADORO. There is a faction operating independently of
the FDN in southern Nicaragua known as the Southern Front, and
that is what you have just referred to, right?

Mr. CALERO. Yes, sir.
Mr. BARBADORO. What was the size of the Southern Front forces

in 1983 when you joined the FDN?
Mr. CALERO. Well, at the height, I understand it was about 4,000.
Mr. BARBADORO. And what happened to the size of those forces

between 1983 and 1986?
Mr. CALERO. They went down, sort of diluted, separated.
Mr. BARBADORO. Is it fair to say that at the same time that the

FDN forces were increasing, the Southern Front forces were de-
creasing in size?

Mr. CALERO. Yes.
Mr. BARBADORO. And the funding for the Southern Front was

largely independent of the funding for the FDN, is that right?
Mr. CALERO. Well, the Southern Front was funded by the U.S.

Government, as was the Nbrthern Front and the Indians and Cre-
oles up to June 1984.

Mr. BARBADORO. But the funding for the Southern Front didn't
go through the FDN to the Southern Front forces, correct?

Mr. CALERO. Not from the U.S. Government, no.
Mr. BARBADORO. From shortly after the time you joined the FDN

in 1983 until the summer of 1984, the FDN was funded by the U.S.
Government through the CIA, correct?

Mr. CALERO. Yes, sir.
Mr. BARBADORO. And during that time the CIA provided your

arms and ammunition for you?
Mr. CALERO. Yes.
Mr. BARBADORO. Did you buy any arms and ammunition on your

own during that period?
Mr. CALERO. No.
Mr. BARBADORO. At that time the CIA also gave you food for your

troops, clothing and medicines for your troops, is that right?
Mr. CALERO. Yes. Well, some of those things would be purchased

by us, you know, like food and medicines.
Mr. BARBADORO. With money that the CIA gave you?
Mr. CALERO. Yes.
Mr. BARBADORO. You have mentioned that in the summer of 1984

that the CIA money ran out. When did you learn that that money
was going to run olut?

Mr. CALERO. Well, May, more or less May, April. Well, we were
always under the threat, let's say, of it running out, and in May it
was clear that it would run out.

Mr. BARBADORO. Wh!-:n you realized that the money was going to
go out, run out, what effort did you make to raise money on your
own?

Mr. CALERO. Well, we started telling people, visiting people in
foreign countries, friends in foreign countries.

Mr. BARBADORO. Did you make attempts to raise money from for-
eign governments on your own, Mr. Calero?

49



Mr. CALERO. Well, yes, from sectors, I should make specific, from
sectors of foreign governments.

Mr. BARBADORO. Were you successful in your attempts to raise
money on our own?

Mr. CALERO. Well, not money but some materials.
Mr. BARBADORO. So you obtained some equipment and some ma-

terial support, but you did not obtain any money, is that right?
Mr. CALERO. Right.
Mr. BARBADORO. When did you meet Lt. Col. Oliver North?
Mr. CALERO. My recollection is that I met him in Honduras in a

meeting that took place maybe in May-June of 1984.
Mr. BARBADORO. Colonel North's appointment books reflect a

meeting between you and Colonel North in April of 1984. Do you
remember that meeting?

Mr. CALERO. I have been asked about it before. I do not remem-
ber it, and, but as I said, my recollection is meeting him in May-
June of 1984.

Mr. BARBADORO. The meeting that you can recall, where was
that?

Mr. CALERO. In Central America.
Mr. BARBADORO. Who else attended that meeting?
Mr. CALERO. Well, besides officers of the Central Intelligence

Agency, it was Colonel North and some of our directors.
Mr. BARBADORO. What was the purpose of that meeting?
Mr. CALERO. I have described it as a pep talk. You know, things

are looking bad and everything, but we will keep on trying, the
President will keep on pressing. We will keep on soliciting funds,
and sort of a consolation pep talk situation.

Mr. BARBADORO. They told you that the President wasn't going to
give up on the Contras, he was going to keep fighting for support
for you, is that right?

Mr. CALERO. Yes, and the President would say it himself, yes.
Mr. BARBADORO. Did anyone at that meeting suggest to you that

they might be able to raise funds for you from private or foreign
government sources?

Mr. CALERO. Not to my recollection that anybody committed him-
self to do that, but as I say, it was a pep talk. It was something
that gave us hope.

Mr. BARBADORO. You saw Colonel North again that summer, did
you not?

Mr. CALERO. Oh, yes, yes.
Mr. BARBADORO. What happened at your next meeting with Colo-

nel North?
Mr. CALERO. Well, we went into a lot of detail of the situation, I

would say, and he was also very encouraging. I saw in him a very
dedicated man and I identified him as my liaison with the U.S.
Government.

Mr. BARBADORO. Well, Mr. Calero, did Colonel North suggest to
you at this second meeting that he might be able to raise some
funds from foreign sources for you?

Mr. CALERO. Well, he didn't say he personally would, but I was
led to believe that there were people working on something, that
something was going to happen.
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Mr. BARBADORO. When you say you were led to believe, you were
led to believe by Colonel North?

Mr. CALERO. Yes.
Mr. BARBADORO. That somebody was working on raising money

for you, is that right?
Mr. CALERO. Yes, yes, I would say so.
Mr. BARBADORO. And as a result of that conversation, Colonel

North asked you for the number for your bank account, correct?
Mr. CALERO. Yes, Colonel North-I gave Colonel North and

others a bank account number.
Mr. BARBADORO. Let's stick with Colonel North for a minute.

That would have been some point in the summer of 1984, prior to
July of 1984?

Mr. CALERO. Yes, yes.
Mr. BARBADORO. You say you also gave your bank account

number to other people. Who else did you give the number to?
Mr. CALERO. General Singlaub and General Secord, and a few

others that I wouldn't remember now.
Mr. BARBADORO. Let me ask you about General Secord. How did

you meet General Secord?
Mr. CALERO. I don't remember if I called him or if he called me.

Then we met at the hotel but I would say that it was through the
indication of Colonel North.

Mr. BARBADORO. It was Colonel North that arranged the meeting
one way or the other, is that right?

Mr. CALERO. Yes.
Mr. BARBADORO. And did General Secord ever suggest to you that

he might be able to play a role in raising some money for you from
foreign sources?

Mr. CALERO. Yes, yes, sir he did.
Mr. BARBADORO. What did he tell you.
Mr. CALERO. Well, I don't remember, we had different meetings,

but in one of these meetings, he suggested that he had friends in
the East and that-Middle East-and that he would approach
them, and then at one point he said that he might be able to get
from $15, between $15 and $25 million, and that he would visit
with his friends. And then he confirmed that he had visited with a
sheik or a prince or--

Mr. BARBADORO. So you had a conversation with him in which he
suggested he might be able to raise between $15 and $25 million
from sources that he was familiar with in the Middle East, is that
right?

Mr. CALERO. Yes, sir; yes, sir.
Mr. BARBADORO. And at some point he told you that he had

played a role in receiving some of the- money that you-in obtain-
ing some of the money that you had received, is that right?

Mr. CALERO. Well, yes, I understood that he had-well, he said
that he has visited with these people, had made the solicitation,
and apparently took credit for helping out.

Mr. BARBADORO. When was that that he appeared to take credit
for helping you in raising money?

Mr. CALERO. I would not-well, during the course of the, of the,
of our receiving this money.
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Mr. BARBADORO. Would it have been after February-March of
1985 when you received $24 million?

Mr. CALERO. Well, yes. I mean, that is that is correct, yes.
Mr. BARBADORO. Let's go back to th:. summer of 1984. You re-

ceived your first substantial deposit in I uly of 1984, correct?
Mr. CALERO. Yeb, #'P -""iiva.
Mr. BARBADORO. Before you received that $1 million, did Colonel

North or anyone else tell you that it was going to be arriving?
Mr. CALERO. No, I was never told when or how much would be

arriving.
Mr. BARBADORO. Did you tell Colonel North that you had re-

ceived the million dollars?
Mr. CALERO. Yes, I did.
Mr. BARBADORO. Did he tell you where the million had come

from?
Mr. CALERO. No, he didn't.
Mr. BARBADORO. Did you ask him?
Mr. CALERO. No. I didn't care where it come from.
Mr. BARBADORO. You were happy to get the money and you

didn't care where it had come from, is that right?
Mr. CALERO. Yes, I had other, much more important worries

than to find out where it had come from.
Mr. BARBADORO. Did Colonel North tell you that you could be ex-

pecting more money deposited in the future?
Mr. CALERO. Well, I remember that every time we got money, I

mean, we were very happily surprised or some sort. I don't think
that anybody told me that there will be something coming. As a
matter of fact, I could not plan for arms purchases because we
didn't know, and we made our first arms purchases after we had
received an amount and it wasn't until the third receipt that we
figured, well, this might be something that will be followed up.

Mr. BARBADORO. You mentioned additional deposits. After July
you continued to receive deposits of $1 million a month, did you
not?

Mr. CALERO. Yes, sir.
Mr. BARBADORO. And did you continue to keep Colonel North in-

formed when you had received deposits?
Mr. CALERO. Yes, yes.
Mr. BARBADORO. You continued to receive those deposits until

February of 1985, correct?
Mr. CALERO. Yes.
Mr. BARBADORO. What happened in February of 1985?
Mr. CALERO. Then we received two substantial deposits, I believe,

of $7.5 million or $5 million, and then in March we got $7.5 mil-
lion. The thing is that we got $8 million and then between Febru-
ary and March we got 24.

Mr. BARBADORO. Mr. Calero, could you look at exhibit APC-2,
which is a listing of deposits to your account by source, and by
date, that was drawn from bank account records that you provided
us?

Does that refresh your memory about what deposits you received
in February and March?

Mr. CALERO. Yes.
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Mr. BARBADORO. And could you please just tell us what those de-
posits were?

Mr. CALERO. One million between July 1984 and February 1984.
In February 1984--

Mr. BARBADORO. 1985, isn't that?
Mr. CALERO. 1985, excuse me. We received 5 million and 4 mil-

lion. And in March 1985, we received 2 deposits of $7.5 million
each.

Mr. BARBADORO. So between July of 1984 and March of 1985, how
much did you receive in total from this source?

Mr. CALERO. Thirty-two million.
Mr. BARBADORO. After March did you get any additional money

from this source?
Mr. CALERO. No, we did not.
Mr. BARBADORO. When the deposits increased dramatically in

February, did Colonel North give you any prior warning that the
deposits might be increasing?

Mr. CALERO. No, but he was happy when I told him that I had
received them. Z

Mr. BARBADORO. And even then he didn't tell you anything about
where the money was coming from?

Mr. CALERO. No.
Mr. BARBADORO. In addition to the 32 million you received from

this source, you received $1,045,000 from a company known as Intel
Co-Operation, Inc., is that correct?

Mr. CALERO. Yes.
Mr. BARBADORO. When did you receive that first deposit?
Mr. CALERO. In November of 1985.
Mr. BARBADORO. And is it fair to say that those contributions

continued on a sporadic basis until January of 1987?
Mr. CALERO. Yes. That is correct.
Mr. BARBADORO. Intel Co-Operation-is a company with which

Richard Miller is associated, correct?
Mr. CALERO. Yes.
Mr. BARBADORO. How did you come to receive these contributions

from Intel Co-Operation, Inc.?
Mr. CALERO. Through my participating in giving, in addressing

groups of potential donors.
Mr. BARBADORO. And who arranged those meetings where you

addressed potential donors?
Mr. CALERO. A man by the name of Channell.
Mr. BARBADORO. That is Carl "Spitz" Channell?
Mr. CALERO. Carl "Spitz" Channell, yes.
Mr. BARBADORO. How did you meet Mr. Channell?
Mr. CALERO. I do not remember the circumstances, but it was

after his participation in what was called the refugee-Nicaraguan
refugee fund dinner-and he offered to help in raising funds.

Mr. BARBADORO. And did Colonel North introduce you to Mr.
Channell?

Mr. CALERO. No, no.
Mr. BARBADORO. Did you know that Mr. Channell was also in fre-

quent contact with Colonel North?
Mr. CALERO. That became apparent after. I would not remember

when. But that became apparent after.
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Mr. BARBADORO. How did money that was raised through your
speaking engagements arranged by Mr. Channell end up going
through Intel Co-Operation, Inc., do you know?

Mr. CALERO. That is an arrangement between them which I did
not know anything about. I had known Miller before I knew Chan-
nell, and I don't know what brought them together or what kind of
arrangement they had. It was none of my business.

Mr. BARBADORO. Did Miller tell you, though, that he would be
helping to channel these funds down to you?

Mr. CALERO. Yes, yes, yes, I would tell him about our needs.
Mr. BARBADORO. Did you ever discuss specific needs such as what

kind of arms and what kind of ammunition you would need with
either Mr. Miller or Mr. Channell?

Mr. CALERO. Well, I used to tell people, I used to tell the newspa-
per people what weapons we were using, what weapons we needed,
I used to tell everyone. That was part of the-of my getting people
to know of our necessities and what we were using, our shortcom-
ings and whatever.

Mr. BARBADORO. Did you ever give either Mr. Miller or Mr.
Channell a list of arms and ammunition that you needed?

Mr. CALERO. I do not recall, but it could have been possible be-
cause I have had that in my briefcase all the time. It was a very
short list. I mean we used very, very few weapons.

Mr. BARBADORO. You also received $200,000 from Lake Resources,
correct?

Mr. CALERO. Yes, yes.
Mr. BARBADORO. And that was in October of 1985 that you re-

ceived that $200,000?
Mr. CALERO. Yes, yes, sir.
Mr. BARBADORO. Did you know at the time that the money was

coming from Lake Resources?
Mr. CALERO. No, I found that out in February of 1987 when my

lawyer told me, when Lake Resources became known, then my
lawyer spotted-see, I had not seen the bank statements before.

Mr. BARBADORO. Did Colonel North tell you that he was sending
you some money at around that time?

Mr. CALERO. No.
Mr. BARBADORO. Did you know that you had received $200,000 in

October of 1985?
Mr. CALERO. Yes, but I don't know where from.
Mr. BARBADORO. Again,-you were surprised and happy to get this

money?
Mr. CALERO. No, I wasn't surprised because I connected this

money with Channell's.
Mr. BARBADORO. So you assumed that the $200,000 had been

raised by Channell and Miller for you, is that right?
Mr. CALERO. Yes, yes.
Mr. BARBADORO. Alright, have we now described all of the contri-

butions you received during that period from 1984 until 1986?
Mr. CALERO. Yes, yes. All the money contributions that were in

our bank, and we had a lot of material, goods, that were given to
us, medicines, uniforms, and shoes, and that.
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Mr. BARBADORO. Now, between July of 1984 and 1986 when the
U.S. Government funding resumed, you spent approximately $19
million for arms and ammunition, correct?

Mr. CALERO. Correct, sir.
Mr. BARBADORO. Prior to July of 1984, had you had any experi-

ence in purchasing weapons?
Mr. CALERO. No, sir.
Mr. BARBADORO. How did you determine what arms to buy and

how much to pay for them?
Mr. CALERO. Well, I knew what was being used and we had pre-

pared before, with the CIA, a budget, which listed all the materials
that we were going to buy with the new funding, which never
came, but-so I knew what we had to get and I consulted with our
military men.

Mr. BARBADORO. Did you also consult with Colonel North?
Mr. CALERO. Oh, I told him, I used to tell Colonel North practi-

cally everything. I had no reservation. I had full confidence and
trust in him.

Mr. BARBADORO. So you discussed your purchases with Colonel
North in advance, is that right?

Mr. CALERO. I discussed our needs and probably told him that I
was going to purchase, yes.

Mr. BARBADORO. Did you also tell him after you made a purchase
what you had purchased and how much you had paid and who you
had bought it from?

Mr. CALERO. Yes. Yes.
Mr. BARBADORO. Mr. Calero, could you please turn to exhibit

APC-3, which is a memorandum from Colonel North to Robert
McFarlane, dated April 11, 1985, and turn to the back of that ex-
hibit to a chart that is headed "FDN Expenditures and Outlays."

Have you seen that chart before?
Mr. CALERO. Yes.
Mr. BARBADORO. That chart contains a listing of arms and am-

munition and some of the purchase prices that were paid, correct?
Mr. CALERO. Yes.
Mr. BARBADORO. Did you give Colonel North the information that

was used to prepare this chart?
Mr. CALERO. Yes.
Mr. BARBADORO. From whom did you buy your first weapons?
Mr. CALERO. From Gretch World.
Mr. BARBADORO. And when did you buy those weapons?
Mr. CALERO. Fall of 1984.
Mr. BARBADORO. And how did you come to buy from Gretch

World?
Mr. CALERO. Well, I knew a retired U.S. colonel by the name of

McCoy, whom I had met in Nicaragua back in 1981-excuse me,
back in 1978, 77, 78, 79, and through him, he approached me and
said he would be of service, and when I needed him, I called him.

Mr. BARBADORO. And did Colonel McCoy suggest he could get
weapons for you?

Mr. CALERO. Yes.
Mr. BARBADORO. Jolonel McCoy is associated with Gretch World,

is that right?
Mr. CALERO. Yes.
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Mr. BARBADORO. And a man named Ronald Martin is also associ-
ated with the company?

Mr. CALERO. Yes. His card read R & M Equipment Company;
Colonel McCoy's calling cardread that wayyes.

Mr. BARBADORO. Take a look at exhibit APC-3. Are the-weapons-
that you bought from Gretch World and R & M supply listed under
the heading "Independent Acquisition" on this chart?

Mr. CALERO. Yes.
Mr. BARBADORO. How much did you pay for those weapons?
Mr. CALERO. About $2 million, a little over $2 million.
Mr. BARBADORO. The phrase "Independent Acquisition" on this

chart, is that your phrase or is that Colonel North s?
Mr. CALERO. No, I do not remember labeling "independent."
Mr. BARBADORO. The remaining arms listed on this chart were

all purchased from General Secord, correct?
Mr. CALERO. The remaining? Yes. Yes.
Mr. BARBADORO. Do you know why Colonel North decided to

characterize the arms from Gretch World as "Independent Acquisi-
tion" and not to characterize the arms purchase from General
Secord that way?

Mr. CALERO. No, sir.
Mr. BARBADORO. When did you buy your first weapons from Gen-

eral Secord?
Mr. CALERO. Ah--
Mr. BARBADORO. Would it have been sometime in the fall of

1984?
Mr. CALERO. Maybe, yes. Maybe August, September.
Mr. BARBADORO. And is your first purchase--
Mr. CALERO. I mean I ordered in August-September.
Mr. BARBADORO. You ordered the weapons and they didn't arrive

until 1985, is that right?
Mr. CALERO. Yes.
Mr. BARBADORO. And the first purchase that you made from Gen-

eral Secord is listed on this chart as Sealift no. 1, correct?
Mr. CALERO. Yes.
Mr. BARBADORO. When did Sealift no. 1 arrive in Central Amer-

ica?
Mr. CALERO. Well, that is the one we call the slow boat from

China. That one arrived in April.
Mr. BARBADORO. It was delayed in arriving, correct?
Mr. CALERO. Yes.
Mr. BARBADORO. And what did you do because the sealift was de-

layed in arriving?
Mr. CALERO. We were having a very, very difficult situation, and,

in December, I called General Secord and asked if he could get us
emergency supplies and he said yes. So he-what is called the Air-
lift no. 1, Airlift no. 2 were planned.Mr. BARBADORO. So these first two airlifts that arrived in Febru-
ary-March of 1985 were emergency supplies that you needed be-
cause the sealift was delayed in arriving, is that right?

Mr. CALERO. Yes, sir.
Mr. BARBADORO. In addition to the purchases from General

Secord that you just described, you also purchased a second boat-
load of weapons from him, is that right?
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Mr. CALERO. Yes, sir. That was the big purchase, and this one
was planned when we got the big money.

Mr. BARBADORO. And in total you spent approximately $11 mil-
lion in purchases that you made from General Secord, is that
right?

Mr. CALERO. Yes, just about.
Mr. BARBADORO. How did you come to purchase arms from Gen-

eral Secord?
Mr. CALERO. Well, from his offer to help us out in that regard. I

was very much-I was very wary of just dealing with anyone, and
so I was happy to deal with a U.S. retired general.

Mr. BARBADORO. Did you approach General Secord or did he ap-
proach you?

Mr. CALERO. No, he told me that he would help me out in that.
Or I asked him, I mean. You know, it is very difficult to establish.

Mr. BARBADORO. Did General Secord tell you when you were
buying these arms from him that his company was going to charge
between 20- to 30-percent markup on the weapons?

Mr. CALERO. No, sir.
Mr. BARBADORO. In fact, he led you to believe that he was selling

these weapons for cost, correct?
Mr. CALERO. That was my understanding, my impression.
Mr. BARBADORO. Were you surprised to learn that General

Secord testified a couple weeks ago that he was charging a 20- to
30-percent markup on the weapons?

Mr. CALERO. Well, it was a revelation.
Mr. BARBADORO. You also purchased some arms through General

Singlaub, correct?
Mr. CALERO. Yes.
Mr. BARBADORO. Those arms are not reflected on this chart, is

that right?
Mr. CALERO. No, sir, because that-well, it was done after.
Mr. BARBADORO. Could you turn to exhibit APC-4.
Have you seen that document before?
Mr. CALERO. Yes, and I can see my initials on it.
Mr. BARBADORO. Mr. Calero, we obtained this document from

Barbara Studley, an associate of General Singlaub, can you tell us
what it is?

Mr. CALERO. Well, no, well, I understand she is not an associate,
but a friend of General Singlaub and friend of mine, too, and a
real, for our cause, a big booster of our cause.

This is a list of what we acquired from Eastern Europe.
Mr. BARBADORO. So these are the arms that you bought through

General Singlaub, is that right?
Mr. CALERO. Yes.
Mr. BARBADORO. When did these arms arrive in Central Amer-

ica?
Mr. CALERO. They must have arrived in July, I believe, of--
Mr. BARBADORO. July of 1985?
Mr. CALERO. 1985, yes.
Mr. BARBADORO. After this shipment in July of 1985, did the

FDN buy any more arms?
Mr. CALERO. No, we did not buy any more arms.
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Mr. BARBADORO. What happened to all these arms and ammuni-
tion that you purchased between the fall of 1984 and July of 1985?

Mr. CALERO. Well, they were stocked, given out to our men as
needed, and to this day, we are fighting with the rifles that we ob-
tained in this shipment, 10,000, and we still have a few million
rounds of the ammunition left.

Mr. BARBADORO. You have testified to approximately $19 million
worth of arms purchases.

Mr. CALERO. Yes.
Mr. BARBADORO. We know you raised more than $32 million in

contributions. Can you tell us what you spent the rest of the money
on?

Mr. CALERO. Yes, the rest of the money was-the rest of the
money was spent for uniforms, gear, wet gear, boots, food, medi-
cines, administrative, travel, family support of our organization, for
13 months. When I did the number the other day, it comes to $52
per man, per fighting man, per month for a period of 13 months.

Mr. BARBADORO. Mr. Calero, the records that you provided to the
committee of your bank accounts show that you converted approxi-
mately $3 million of this money into traveler's checks.

Mr. CALERO. Yes.
Mr. BARBADORO. Why did you do that, and can you tell us what

you used that money for?
Mr. CALERO. traveler's checks are a very handy way for people

who are continually traveling, and we converted that into travel-
er's checks in order to be used for many expenses that we had to
give to our, to our, to our, for family support and also at the begin-
ning, we did not have the transfer connection, let's say, the money
transfer connection had not been established.

Mr. BARBADORO. That is the ability to get money from your bank
accounts down to Central America, is that right?

Mr. CALERO. Yes, yes. By wire transfers and that-so for the first
months, we used to, all our expenses in the region, everything, food
for the troops and everything, were also taken care of out of travel-
er's checks, yes.

Mr. BARBADORO. Your records also show payments of approxi-
mately $1.8 million to a person named Aquiles Main.

Mr. CALERO. That was not a payment.
Mr. BARBADORO. What was that used for?
Mr. CALERO. That was not a payment. That was eh, Aquiles

Main is a money broker, and we would deposit it in his account in
the States, and he would deliver local currency in the region.

Mr. BARBADORO. So you would deposit dollars into his account, he
would convert them into lempiras and delivery them to the FDN
forces; is that right?

Mr. CALERO. Into local currencies.
Mr. BARBADORO. OK. And is that also the case for the $1.8 mil-

lion that went to Eric Lacayo?
Mr. CALERO. To Lacayo, yes, sort of a Deak-Perera.
Mr. BARBADORO. Mr. Calero, other than the money you received

from Lake Resources and Intel Co-Operation, Inc., is it fair to say
that all the money, other than that you received prior to July of
1985?

Mr. CALERo. I did not get the question.
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Mr. BARBADORO. I am sorry, let me phrase it differently. The $32
million that you received from the foreign government--

Mr. CALERO. Yes.
Mr. BARBADORO. You received that money prior to July of 1985,

correct?
Mr. CALERO. Yes, yes.
Mr. BARBADORO. And you have already testified that you bought

no arms after July 1985, is that right?
Mr. CALERO. Right.
Mr. BARBADORO. General Secord testified a couple of weeks ago

to a meeting that he had with you in July of 1985. Do you remem-
ber that meeting?

Mr. CALERO. I have met with General Secord many, many, many
times.

Mr. BARBADORO. Do you remember meeting him in Miami with
Colonel North and General Secord and Enrique Bermudez?

Mr. QALERO. Yes.
Mr. BARBADORO. And that was in the summer of 1985?
Mr. CALERO. Yes, sir. I remember, yes, I heard about that testi-

mony, yes.
Mr. BARBADORO. What was the purpose of that meeting?
Mr. CALERO. Well, it was just another meeting, and I do not

recall exactly what came about. We must have discussed the resup-
ply situation and the general aspects of what was going on. Our
future needs for weapons and ammunition.

Mr. BARBADORO. General Secord testified that the inadequacy of
the FDN airlift air support operation was the subject that was dis-
cussed at that meeting. Do you recall that being discussed?

Mr. CALER.O. It could have been, yes. Because we had, we only
had the DC-3, and we had very difficult-many difficulties in sup-
plying our troops by air.

Mr. BARBADORO. General Secord also recalls discussions about
the need to build up the Southern Front fighting force. Do you re-
member that being discussed?

Mr. CALERO. That was a discussion that entered-that was a sub-
ject that entered almost every time that I met with Colonel North
and with others.

Mr. BARBADORO. Was there any discussion that you can recall at
that meeting about corruption in the FDN ranks?

Mr. CALERO. No, and much less the way that General Secord put
it, because I would have been very much upset by something like
that.

Mr. BARBADORO. That is something you would have remembered,
correct?

Mr. CALERO. Yes.
Mr. BARBADORO. And you don't remember any discussion like

that?
Mr. CALERO. I do not remember it, no.
Mr. BARBADORO. Did anyone tell you at this meeting that Gener-

al Secord and Colonel North were going to establish an airlift oper-
ation of their own?

Mr. CALERO. No. Not a word on that.
Mr. BARBADORO. Robert Owen testified yesterday that Colonel

North and General Secord made a decision in the summer of 1985
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to take the funding away from you and put it in the hands of Gen-
eral Secord. Did anyone tell you about that kind of decision?

Mr. CALERO. No, I was not told.
Mr. BARBADORO. When did you learn that Colonel North and

General Secord were operating this airlift operation in Central
America?

Mr. CALERO. Well, I never learned for sure that it was, this gen-
tleman running the operation. The meeting was in July, so they
say, and I remember that this airlift operation began almost a year
later in April of 1986.

Mr. BARBADORO. Did you know in April of 1986 when the airlift
operation was underway that General Secord was connected with
it?

Mr. CALERO. I could have suspected it, but no, I never knew any-
thing for sure on that. I knew, I had been told by Colonel North
that there was going to be this private effort to help us, to aid us in
that. I don't know when I was told about it, but I knew that Colo-
nel North knew about a private airlift operation.

Mr. BARBADORO. Did Colonel North consult with you about how
the airlift operation should be structured and what it should do?

Mr. CALERO. No.
Mr. BARBADORO. Did Colonel North ever share with you the par-

ticulars of how the airlift operation was going to be run?
Mr. CALERO. No. No, we commented about it. I remember telling

Colonel North that it was lousy.
Mr. BARBADORO. You were upset with the services that were

being provided by the operation, correct?
Mr. CALERO. Yes, I expected it to be a lot more efficient.
Mr. BARBADORO. What did they do for the FDN?
Mr. CALERO. Well, they-I checked at one point but I am not

sure now-that they gave us 200-hours of flying time, mostly to de-
liver goods from a neighboring place, and-but not very many. I
don't remember how many trips into Nicaragua, which is what
really counted.

Mr. BARBADORO. Did the airlift operation supply you with any do-
nated arms?

Mr. CALERO. No. They didn't give us any. We had *enough arms.
We had enough ammunition.

Mr. BARBADORO. So it is fair to say that what the airlift oper-
ation did for the FDN was simply transport the FDN's weapons
from one location to another?

Mr. CALERO. Yes.
Mr. BARBADORO. They would take weapons from an FDN ware-

house that you had already purchased and deliver them to your
troops, is that right?

Mr. CALERO. Yes sir, that was my understanding.
Mr. BARBADORO. Did you also know that the airlift operation was

being used to support the Southern Front troops?
Mr. CALERO. Yes, yes, I knew that.
Mr. BARBADORO. Did you know about the existence of the airfield

in Costa Rica?
Mr. CALERO. I heard about it at some point, but I don't remember

when.
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Mr. BARBADORO. Did Colonel North ever tell you that he had
played a role in building that airstrip?

Mr. CALERO. I remember talking with him about it but--
Mr. BARBADORO. What did he tell you about it?
Mr. CALERO. Well, that there was this airfield that was built in

Costa Rica and that it was built real quick. I heard something, as I
say, but I had nothing to do with the south, and I hadn't even been
to that country you mentioned for over 2 years, I guess.

Mr. BARBADORO. Mr. Calero, is it fair to characterize your knowl-
edge of the airlift operation as kind of sketchy?

Mr. CALERO. Yes, I would say so.
Mr. BARBADORO. Colonel North tcld you about it but he didn't

tell you too much about the details and he didn't consult with you
about how it should be run, is that right?

Mr. CALERO. I never met any of the gentlemen, pilots, involved in
this operation.

Mr. BARBADORO. Mr. Calero, Colonel North's appointment books
show approximately 50 meetings with you between 1984 and 1986.
Would you accept that as a fair estimate of the number of times
you met with Colonel North?

Mr. CALERO. Yes, I met with him every time I came to Washing-
ton, and sometimes we would meet very fast for 1 day and he
would have to leave. Maybe we talked 5 minutes and then he said
come back in the afternoon or come back the next day.

Mr. BARBADORO. You have already testified that you discussed
the contributions you were receiving with Colonel North, correct?

Mr. CALERO. I informed him, yes.
Mr. BARBADORO. And you also informed him of what arms you

were purchasing?
Mr. CALERO. I informed him of that, yes.
Mr. BARBADORO. What else did you talk about in these meetings?
Mr. CALERO. The general aspects-how the war was going, what

our prospects were, what the situation, internal situation in the
United States was. The overall. I had--I think I said before I had
no reservations when I spoke to Colonel North.

Mr. BARBADORO. Did Colonel North ever give you military
advice?

Mr. CALERO. Well, we commented, let's say, on military things.
And I remember talking about that it was best to take out helicop-
ters on the ground. It was easier, cheaper.

Mr. BARBADORO. That was in about November of 1984 that you
had that discussion with him?

Mr. CALERO. About that time probably.
Mr. BARBADORO. And that was specifically you were concerned

about HIND helicopters that had been delivered to Nicaragua, is
that right?

Mr. CALERO. Yes, sir.
Mr. BARBADORO. Did Colonel North ever give you intelligence in-

formation?
Mr. CALERO. Well, he could have only known if it was really in-

telligence. I have no way of knowing.
We did discuss positions of Sandinista troops, and he did tell me

about the Sandinistas massing up at some point and about the San-
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dinista troops threatening, about a possible Cambodia operation by
the Sandinistas.

Mr. BARBADORO. Robert Owen testified that he was a courier for
Colonel North carrying maps and photographs of Sandinista mili-
tary equipment to you in November of 1984 and February of 1985.
Did you get such maps and photographs from Robert Owen?

Mr. CALERO. Well, I don't remember. I don't remember if he de-
livered them or not, or who delivered them, but I did see photo-
graphs in the region or here about these helicopters in the Mana-
gua airport, and I did see maps that showed Sandinista troop con-
centrations, but those could have been prepared by our people, too.
And I saw maps--

Mr. BARBADORO. Did you get them from Colonel North?
Mr. CALERO. Directly from Colonel North or through--
Mr. BARBADORO. Either directly or indirectly, did you get them

from Colonel North?
Mr. CALERO. They could have come, yes, they could have come

from him. I remember maps with radar installations.
Mr. BARBADORO. You wouldn't have gotten these maps from the

CIA directly, would you?
Mr. CALERO. No. The CIA sort of stayed away from us, yes.
Mr. BARBADORO. During the period the Boland Amendment was

in effect, what kind of support did you get from the CIA?
Mr. CALERO. They got support from us, I would say. We used to

give them a lot o intelligence, a lot of information. They were
always after us trying to find out what we were doing.

Mr. BARBADORO. In fact, you have characterized them as more
snoopers than helpers during this period, is that right?

Mr. CALERO. I used that word before, yes.
Mr. BARBADORO. Mr. Calero, did you ever meet with the Presi-

dent of the United States?
Mr. CALERO. Yes, sir, a number of-3, 4 times, I believe.
Mr. BARBADORO. When did you meet with him?
Mr. CALERO. The first time in April of 1985, I think.
Mr. BARBADORO. What was the purpose of that meeting?
Mr. CALERO. We-the UNO directorate was introduced to him,

and we met in the office of Mr. McFarlane.
Mr. BARBADORO. How long was the meeting?
Mr. CALERO. I don't know, 10 minutes or so. It was more of a pro-

tocol meeting, I would say.
Mr. BARBADORO. In general, what did you discuss?
Mr. CALERO. I don't think we came to a discussion. It was just a

matter of meeting the President, thanking him for what he has
done for us, and telling him about our decision, about our intent,
about our coincidences.

Mr. BARBADORO. Did you discuss the contributions you had been
receiving with the President?

Mr. CALERO. No, no, no.
Mr. BARBADORO. You weren't thanking him for the contributions

that you had received?
Mr. CALERO. No. I was thanking him for his position vis-a-vis our

situation.
Mr. BARBADORO. Did you discuss with the President the assist-

ance that Colonel North had been giving you?
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Mr. CALERO. No, no, no.
Mr. BARBADORO. In any of the meetings with the President that

you had, did you discuss either the contributions you had received
or the support that Colonel North was giving you?

Mr. CALERO. No, sir. No.
Mr. BARBADORO. Mr. Calero, did there come a time when you

gave traveler's checks to Colonel North?
Mr. CALERO. Yes.
Mr. BARBADORO. When did you first give him these traveler's

checks?
Mr. CALERO. Early spring 1985.
Mr. BARBADORO. And in total how much did you give him?
Mr. CALERO. We are still checking. We figure it s about $90,000.
Mr. BARBADORO. And did you give him these $90,000 worth of

checks on one occasion or over the course of several occasions?
Mr. CALERO. Over the course of several occasions.
Mr. BARBADORO. How did you come to give these checks to Colo-

nel North?
Mr. CALERO. In one of our meetings he brought out the fact that

there was a private effort going to liberate the American hostages.
Mr. BARBADORO. Those are the hostages in Lebanon?
Mr. CALERO. Yes.
And so I reacted immediately, saying that hostages, Nicaraguan

hostages of the Sandinistas, American hostages of these groups in
Lebanon, were one and the same, and I was happy to help, I would
be happy to help in their liberation.

Mr. BARBADORO. What did he tell you about the private effort to
get the hostages out?

Mr. CALERO. Well, I mean aside from it being set up and needing
support, nothing else.

Mr BARBADORO. Did Colonel North ask you for money on that
occasion?

Mr. CAL-F.O. He didn't say-he didn't say, "Give me money,"
but ---

Mr. BARBADOrO. It was clear to you from the context that he was
looking for money from you; is that right?

Mr. CALERO. It was clear, yes, that I could help, and I gladly did
it.

Mr. BARBADORO. How much did you give him on this first occa-
sion?

Mr. CALERO. I don't know if it was $15,000 or probably $25,000.
Mr. BARBADORO. These checks that you gave him, they were

drawn on a Cayman Islands bank, correct?
Mr. CALERO. Yes.
Mr. BARBADORO. And the checks were in blank so that whoever

signed them could cash them, is that right?
Mr. CALERO. Yes.
Mr. BARBADORO. And on how many other occasions did you give

Colonel North checks?
Mr. CALERO. Maybe four other occasions-three, four other occa-

sions.
Mr. BARBADORO. And would Colonel North tell you that he

needed more money and you would bring it up to him, is that
right?



21

Mr. CALERO. Yes, yes.
Mr. BARBADORO. Did you ever use Robert Owen as a courier to

deliver checks to Colonel North?
Mr. CALERO. Not that I remember.
Mr. BARBADORO. Did Colonel North ever give you any other

reason why he wanted these traveler's checks?
Mr. CALERO. Well, he didn't give me any other reason, but I must

say that at one point we discussed my passing money to other lead-
ers of other factions of the Resistance. And we came to the conclu-
sion that it was not politically sound to do that and at a later meet-
ing he told me that I would not have to do it, that another way had
been found.

Mr. BARBADORO. He never told you that the traveler's checks
were going to be used to pay other Contra leaders, though, correct?

Mr. CALERO. No, but I sort of imagined it.
Mr. BARBADORO. And he didn't give you any other reason why

you might, he might need these checks, is that right?
Mr. CALERO. No, no, no.
Mr. BARBADORO. Is it fair to say that once you gave him these

checks you had no way of accounting for how he spent the money?
Mr. CALERO. Well, I didn't ask him to sign a receipt for them,

and I didn't ask him how they had been used. I had trust that he
would use that for the furthering of freedom's cause.

Mr. BARBADORO. Robert Owen testified yesterday that Colonel
North gave Owen $1,000 in traveler's checks as a wedding present.
Did Colonel North tell you he was going to do that?

Mr. CALERO. Not to my recollection.
Mr. BARBADORO. Mr. Calero, the committee asked you to try to

identify those checks that you gave to Colonel North and provide
us with copies of those checks. Did you do that?

Mr. CALERO. Yes, at your request I provided you with such
checks, yes. The cashed checks, yes.

Mr. BARBADORO. And how certain are you that the checks you
gave us are the same checks that you gave to Colonel North?

Mr. CALERO. Well, aside from some that I am sure were not given
to him, I would say the overwhelming majority of them were given
to him, yes.

Mr. BARBADORO. So there are some that you are not quite certain
about but most of them you believe are the same checks?

Mr. CALERO. There are some I am not quite certain, there are
some I am quite certain I didn't, I mean I didn't give to him. But
the majority, yes.

Mr. BARBADORO. The committee also asked you to give us your
bank account records from July 1984 to January 1987. And you
have provided those records to us, did you not?

Mr. CALERO. Yes, I provided those records.
Mr. BARBADORO. Are those records a complete accounting of the

banking activity of the FDN from July 1984 to January 1987?
Mr. CALERO. Those are the only accounts we ever kept and you

received the totality of the records.
Mr. BARBADORO. Mr. Chairman, I have no more questions of Mr.

Calero. However, our GAO auditors have analyzed Mr. Calero's
bank records from July 1984 through January 1987 and prepared
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two charts which with your permission I would like to take a
minute to explain.

Chairman INOUYE. Please proceed.
Mr. BARBADORO. Thank you, Mr. Chairman.
The first chart is displayed behind you, Mr. Chairman, and it ex-

plains the flow of money through the Calero bank accounts. As the
chart shows and, by the way, the information contained in this
chart is also reflected in exhibit APC-1. Mr. Calero received a total
of approximately $33,600,000 in contributions. Of that $33,600,000,
$32,000,000 was received from a foreign government which has
been identified in other testimony as Country Number Two.

Mr. Calero also received $200,000 from Lake Resources,
$1,045,000 from Intel Co-Operation, Inc., and $417,000 in miscella-
neous deposits that the committee has not yet been able to identify.

Mr. Calero earned $248,000 in interest on these deposits, and
spent all but $96,000 by January 1987. Approximately $19,178,000
was spent on arms and ammunition. As Mr. Calero testified today,
he paid roughly $2 million to Gretch World and R & M Supply,
companies associated with Ron Martin and James McCoy; approxi-
mately $11,350,000 was paid to Energy Resources, Mr. Secord's
company; and $432,000 was paid to another arms company directly
for one of the purchases made through General Secord.

Finally, $5.3 million was paid to associates of General Singlaub
for arms and ammunition. Of the remaining money, the records
show that approximately $670,000 was paid to other Contra fac-
tions by the FDN, and approximately $14 million was paid for non-
lethal supplies.

The major recipients of these nonlethal supplies have been testi-
fied about by Mr. Calero, and they are listed on the chart.

Mr. Chairman, the second chart I would like to explain concerns
the traveler's checks that were cashed by Colonel North. Of the
$90,000 in blank traveler's checks that Mr. Calero testified he de-
livered to Colonel North, we have been able to identify approxi-
mately $25,000 worth that were cashed by DEA agents or their as-
sociates.

In addition, we have been able to identify $2,440 worth of travel-
er's checks that were endorsed and cashedby Colonel North him-
self. A summary of these checks is reflected on the chart to my
right.

Of the checks cashed by Colonel North, 340 were cashed at food
stores between April 21, 1985, and July 2, 1985, for purchases total-
ing $118.15. The balance was returned to Colonel North in cash.
Another $220 in traveler's checks were cashed by Colonel North at
other retail establishments between May 7 and November 30, 1985.
Since most stores do not retain receipts for more than a year, we
were able to identify only what was purchased at National Tire
Wholesalers.

That $100 traveler's check was applied towards a $101 purchase
of snow tires. The balance of the checks cashed by Colonel North,
$1,180 worth, were cashed and used at the businesses listed in the
chart. There again, most of the institutions don't keep receipts for
more than a year.

Mr. Owen testified yesterday that Colonel North kept a ledger in
which he recorded the traveler's checks and their disposition. That
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ledger was not found at the NSC, nor is there any other record of
which we are aware which provides an accounting for the travel-
er's checks that Colonel North received from Mr. Calero.

Therefore, we have no information with respect to the reason for
the use of the checks by Colonel North other than what appears on
the checks themselves and, in one case, the receipt from National
Tire Wholesalers.

Thank you, Mr. Chairman. Mr. Chairman, the information on
that chart is also reflected in exhibit APC-6.

Chairman INOUYE. Thank you very much, Mr. Barbadoro.
We will now hear from Mr. Ken Ballen, the deputy attorney for

the House Committee.
Mr. Ballen-
Mr. BALLEN. Thank you very much, Mr. Chairman. I don't have

any questions of Mr. Calero.
Chairman INOUYE. I wish to now call upon Senator Heflin.
Mr. HEFLIN. Mr. Calero, you have cooperated with the commit-

tees that are involved in this panel and with the independent coun-
sel, and have gotten all records for them voluntarily, and have you
made yourself available for questioning at the request of the vari-
ous committees and the independent counsel?

Mr. CALERO. Yes, sir.
Mr. HEFLIN. You have not sought to remove yourself from the ju-

risdiction or sought any immunity, if any were to be available to
you?

Mr. CALERO. No, sir.
Mr. HEFLIN. Mr. Calero, you have a lapel pin on. Would you tell

us what that pin stands for?
Mr. CALERO. This is the flag of my country, Nicaragua.
Mr. HEFLIN. Would you introduce your counsel that is with you

at the table?
Mr. PORTUONDO. Senator, my name is Joseph Portuondo.
Mr. HEFLIN. And where are you from, sir?
Mr. PORTUONDO. Miami, Florida sir.
Mr. HEFLIN. I always believe in giving lawyers a little advertis-

ing.
Mr. PORTUONDO. Thank you for the plug, Senator.
Mr. HEFLIN. Mr. Calero, this investigation started on the issue of

diversion of profits from Iranian arms sales to the Contras. Did you
or any organization that you are connected with receive any of the
money from the Iranian arms sales?

Mr. CALERO. I have denied receiving any of the money from the
Iran arms sales from the beginning.

Mr. HEFFUN. Is that your opinion still today?
Mr. CALERO. Well, I have seen that Lake Resources did send

money and so apparently we did get a minor, a very minor portion,
if that money-if the money in Lake Resources came from the di-
version.

Mr. HEMFLN. The deposits from Lake Resources are two checks,
one in the amount of $175,000, the other in the amount of $25,000.
Those deposits were made in your bank in November or October, as
I recall, in the year 1985.

According to the testimony that has been presented here by Gen-
eral Secord and others, the United States did not involve itself in a
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manner by which profits could have been diverted until February
of 1986. Therefore, if the deposits were made before any diversion
occurred of profits from an arms sale, then you did not receive any
aid from any arms diversion to your group of Contras that were in-
volved?

Mr. CALERO. No, sir.
Mr. HEFLIN. If any of the moneys went to the benefit of the Con-

tras, then they went to groups or provided services other than to
you?

Mr. CALERO. Yes, sir. The airlift--
Mr. HEFLIN. The airlift could have possibly be moneys that could

have come from the arms sale?
Mr. CALERO. Yes.
Mr. HEFLIN. All right sir. Now, in regards to the Lake Resources,

Energy Resources, the Hakim-Secord group, did you ever get any
ammunition from them that you didn't pay for?

Mr. CALERO. No, sir.
Mr. HEFLIN. Did you ever get any grenades, rifles, mortars, or

any other weapons from them that you didn't pay for?
Mr. CALERO. No, sir. I stated that after the Sealift Number Two,

we did receive what was short shipped at a later date.
Mr. HEFLIN. But you had paid for those?
Mr. CALERO. I had paid for those, yes.
Mr. HEFLIN. So the short shipment of ammunition that came

from Energy Resources that may have come at a later time was
still those that you paid for?

Mr. CALERO. We paid for, yes.
Mr. HEFLIN. All right sir, so now, in regards to the air drops

where weapons were used or supplies were used, did they not come
from your warehouses and were not equipment,-ammunition that
might have been acquired by the Lake Resources of that group?

Mr. CALERO. My understanding was that they came from our
warehouses and not only that, but that we supplied some of our
materials also to be dropped in the Southern Front.

Mr. HEFLIN. All right, sir. I believe the testimony has been that
there were nine air drops that Lake Resources was involved in, or
an agency connected therewith. Would that be approximately right
according to your knowledge?

Mr. CALERO. Just about, yes.
Mr. HEFLIN. At the same time, in the year 1986, during that

entire year of 1986, what was the troop-number of troops that
were in the Northern Front?

Mr. CALERO. During 1986?
Mr. HEFLIN. 1986.
Mr. CALERO. We had in border areas, we could have had about

12,000 and deep inside the country over 4,000.
Mr. HEFLIN. All right. Then you would say somewhere in the

neighborhood of 15, 16,000, something like that?
Mr. CALERO. Sixteen thousand.
Mr. HEFLIN. How many troops were there who were resisting the

Sandinistas in the Southern Fronf atthe'time in 1986?
Mr. CALERO. Those, sir, I only have estimates for that and hear-

say. I have no way of confirming--
Mr. HEFLIN. What is your best judgment?
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. Mr. CALERO. A few hundred.
Mr. HEFLIN. A few hundred?
Mr. CALERO. A few hundred, yes.
Mr. HEFLIN. All right, sir. Now, you mentioned your visits to the

President. Did he at any time, during that conversation with the
President, indicate to you any statement or anything that would
indicate that he knew anything about the diversion of arms sales
from Iran to aid the Contras?

Mr. CALERO. No sir.
Mr. HEFLIN. Did you meet with the Vice President?
Mr. CALERO. In that particular visit in which we expressed our

gratitude and he expressed his willingness to continue to insist on
aid to us.

Mr. HEFLIN. How many visits did you have with the Vice Presi-
dent?

Mr. CALERO. One in his office, but I have-I had met him in vari-
ous two or three social, political events, let's say.

Mr. HEFLIN. But only one time in his office?
Mr. CALERO. Only one time in his office, yes.
Mr. HEFLIN. All right sir. Now, you have made available to these

records, and I am not trying to be critical or say derogatory re-
marks about you, but the natural questions that come to mind on
the accounting system and the use of traveler's checks and the
cash raises questions-I want to give you every opportunity to ex-
plain these questions, bearer traveler's checks, cash that is dis-
bursed, anything of this raises the question that corruption could
take place.

We realize that there is a lot of secrecy that is necessary in an
operation like you carried on, but you yourself are a businessman.
It is my understanding that you taught accounting at the Universi-
ty of Central America, that you were the Dean of Faculty of the
School of Business Administration and Economics at this universi-
ty.Would you tell us, as a basis, why there is an absence of what

you would normally expect of accountability pertaining to the busi-
ness transactions of the-your keeping of the books or the people
who kept the books under your direction?

Mr. CALERO. We have books and we have trunkfuls of canceled
invoices which we put at your disposal, at the disposal of some of
the members of the counsel-counsel members, let's say, of this
committee, and we have-most of our business was done through
bank transfers that can be very easily traced.

As you see, only about 10 percent was used in traveler's checks,
and that would be on account of expediency, on account of the fact
that it can be protected, I mean the person who has them can be
protected if he loses them, and the fact that we foreigners make a
lot of use-there is a customary habit to make use of traveler's
checks and we were not charged any commission by the bank issu-
ing the checks, which was another advantage.

Mr. HEFLIN. Well, traveler's checks raise the question then rela-
tive to the Contras-the soldier in the field can't cash a traveler's
check. The Indian or the Creoles don't cash traveler's checks.

Mr. CALERO. We used to purchase cordobas for them.
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Mr. HEFLIN. Well, $3 million in traveler's checks, basically
bearer traveler's checks-that naturally raises suspicions. I am still
at a loss to understand why the instant-why, for example, we
have there up in the accounting there, there is $5,660,000 some-odd
dollars that is still in the effort to try to get to the bottom of, that
we are informed that some of those are cash, some of those are just
unknowns, which would indicate that the books and the records
raise some question as to these issues. So I just want you to have a
full opportunity to explain any of this and try to eliminate these
questions that exist in my mind and in other people's minds.

Mr. CALERO. We can account for the use of traveler's checks. We
can account for every one of the transactions that are listed there,
and we have invoices, we have records that will show that every-
thing was properly used and you are welcome to all those records
that we have.

Mr. PORTUONDO. Excuse me sir. May I interrupt for one moment?
There is something missing from these proceedings that should be
known. That is that I personally went to Central America with in-
vestigators of your staff and made available to them the records
which would show every single expenditure on those charts.

I confirmed that willingness for us to provide that information to
you and that has not been followed through. That willingness still

olds true, we can account for every dime spent. We have the
records to prove that.

Chairman INOUYE. Where are these documents now?
Mr. PORTUONDO. Central America.
Chairman INOUYE. Are they available to this committee?
Mr. PORTUONDO. They have been available to this committee

since February.
Chairman INOUYE. Thank you.
Mr. HEFLIN. Well, I would assume, knowing my Chairman, that

we will make every effort if there has been some reason why they
have not been, but this to me needs to be cleared up, it needs to be
cleared up for people who have supported the Contras.

I might say that in the Senate committee that in the selection,
the Majority Leader selected six members and three of them have
consistently, including myself, supported the Contras, and these
are naturally questions that arise that we, believing that taxpayer
dollars or any other money, wherever it comes from, it ought to be
accountable for, so if it could be cleared up it would be very help-
ful.

Now, you had how many bank accounts?
Mr. CALERO. We had six bank accounts.
Mr. HEFLIN. Where were they?
Mr. CALERO. They were in Panama, and Cayman Islands and one

of them in Miami, but in the international department of Barkley's
I believe.

Mr. HEFLIN. Sir, in the chart that we see, we see some people
who are in effect money brokers, money changers, Marin/Lacayo,
and those people that are there, which had pretty sizable moneys.
As I understand it, they were in effect transferring currency from
one country to the currency of another country. Is that primarily
what they were doing?

Mr. CALERO. Yes.
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Mr. HEFLIN. Well, with bank accounts in the Cayman Islands
and in Panama, why do you use money changers? Could not those
banks issue it in the currency of the country where it was to be
used?

Mr. CALERO. Well, I do not think so, and if they would have, they
would have done it at a much lower exchange rate than we are
able to obtain ourselves.

Mr. HEFLIN. In other words, the ones that you used, Marin and
the other one, you would have used them because you would have
saved money?

Mr. CALERO. We would have-well, either saved money or made
or cashed our dollars at a better exchange rate.

Mr. HEFLIN. All right, sir. You had worked with the CIA before
this private money came in. Were there accounting systems that
the CIA required you to follow relative to expenditures?

Mr. CALERO. Yes, we gave them an accounting. It was a very
simple accounting, so much received, and so much out, and we sup-
plied those. I was not directly in charge of it.

Mr. HEFLIN. All right, sir.
Now, did you have any relationship with Hasenfus or Sam Hall,

who were captured?
They were not a part of any operation that you were conducting?
Mr. CALERO. No, sir.
Mr. HEFLIN. All right, sir. Now, we mentioned the Southern

Front and involved in this period of time that efforts were being
made to help the Resistance on the Southern Front. Were you
making contributions to the Southern Front also?

Mr. CALERO. Yes, sir. As a matter of fact, we gave Mr. Cha-
morro-listed there with $50,000-we supplied him with $230,000
actually, and we gave them also materials whenever we could, but
it was very difficult for us to deliver such materials.

Mr. HEFLIN. Do you have any idea of the value of the contribu-
tions that you were making to the Southern Front?

Mr. CALERO. It would be difficult because we supplied them with
weapons and ammunition that we already had, but that is cash
supplied to them. We also supplied the Kisan with food and weap-
ons and ammunition, which is not listed there because we assumed
it within our records.

Mr. HEFLIN. Now, you purchased arms from General Singlaub
and Barbara Studley. Was the price of the arms that you pur-
chased from them substantially lower than the prices that you had
paid to other arms merchants?

Mr. CALERO. Well, I only dealt with three different people in the
purchase of weapons actually, and we got-the first weapons we

urchased were on credit-about 5,000 rifles on credit. We paid
300 per rifle, G-3's, and then from General Secord, we got, we had

some real good prices on specialty ammunition brought from the
Far East down to about $75,000 a thousand, which is good.

And then through General Singlaub's friends, we also got very,
very good prices, you know.

Mr. HEFLIN. It is your understanding that the General Singlaub
purchase came from Poland?

Mr. CALERO. General Secord's, no.
Mr. HEFFUN. No, Singlaub.

75-420 - 88 - 2
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Mr. CALERO. General Singlaub's? I understand that they were
manufactured in Poland, yes.

Mr. HEFLIN. Is it your understanding that the weapons that Gen-
eral Secord was involved in came from Country Four?

Mr. CALERO. Well, I don't know which Country Four is.
Mr. HEFLIN. You don't know Country Four?
Mr. CALERO. They came from Europe.
Mr. HEFLIN. They came from Europe or did they come from

Asia?
Mr. CALERO. Well, from Asia some, and from Europe, the second

shipment.
Mr. HEFLIN. Well, was it rather surprising to you that a great

number of the arms that you were buying were coming from Marx-
ist countries?

Mr. CALERO. Well, I never-I am never surprised of anything the
Marxists do.

Mr. HEFLIN. Well, I suppose we are learning more and more of
that in this entire investigation.

You made, in my judgment, a very excellent opening statement.
Would you give us some idea now of the effectiveness of the Contra
force in Nicaragua and what you anticipate could be done if it is
supported?

Mr. CALERO. Well, since December, when the aid from the United
States began to be effective we have reinfiltrated from border areas
about 9,000 men. They are scattered throughout the country of
Nicaragua. The Sandinista Government has been hurting greatly.
We have even gotten some good press in the papers in this town
here, which wasn't the fact before.

And we have gotten the people in Nicaragua to become more
hopeful, more enthusiastic, more participative in the effort to free
our country, and definitely if we have sustained U.S. support,
which we have not had to the present time, it would be a clear
message to friend and foe in Nicaragua and the surrounding coun-
tries and we will, within a reasonable period of time, of months, be
able to bring about a climate of collapse of this repressive govern-
ment in our country, and we will repeat what happened with the
Somoza regime.

Mr. HEFLIN. Thank you, sir. That is all.
Chairman INOUYE. Congressman Brooks.
Mr. BROOKS. Thank you, Mr. Chairman.
Mr. Calero, you have testified that when you joined the FDN in

February of 1983 that the Contras were being supported by the
CIA. Were they receiving assistance from any other group, govern-
mental or private?

Mr. CALERO. When I came there, I met with some Argentine mili-
tary who had been also helping, and for a time I understand were
the go between of our representatives and the U.S. Government of-
ficers.

Mr. BROOKs. Mr. McFarlane testified that covert CIA support for
the Contras began in 1981. Who funded the Contras prior to that
time?

Mr. CALERO. Prior to that time it was spontaneous. I was not
art of it, but it was a spontaneous reaction to the repression of the
andinista regime.
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Mr. BROOKS. Who funded them?
Mr. CALERO. On the part--
Mr. BROOKS. Who gave them the money?
Mr. CALERO. There was almost no money involved in the first

people who began to react against the Sandinista Government, just
farmers, peasants who had helped the Sandinistas before and now
began to fight them.

Mr. BROOKS. General Singlaub indicated that he provided $5 mil-
lion worth of weapons to you in 1985.

Mr. CALERO. Yes, sir.
Mr. BROOKS. About $5 million, give or take $2 or $300,000?
Mr. CALERO. We paid for them, yes.
Mr. BROOKS. He said that he charged you $135 U.S. for AK-47s.
Mr. CALERO. Yes.
Mr. BROOKS. Was that right?
Mr. CALERO. Right, sir.
Mr. BROOKS. What were you charged by your other suppliers for

AK-47s, just that rifle?
Mr. CALERO. Yes, well, AK-47s and G-3s, and I remember seeing

prices of $180, or so, $200, and for the G-3s, we pay $300, and previ-
ous to that I understand that the FAL Belgian automatic rifles had
been purchased for $600 apiece.

Mr. BROOKS. And did you pay $250 for some AK-47s from Gener-
al Secord?

Mr. CALERO. In the second sealift, I do not remember the exact
price, but that could be it, yes.

Mr. BROOKS. How about Roy Martin?
Mr. CALERO. We paid for the G-3s that we bought from him on

credit at $300, 300-some-odd dollars.
Mr. BROOKS. You understand that the difference between the

$135 that you paid General Singlaub and the $250 that you paid for
AK-47s to General Secord is about $115.

Mr. CALERO. Yes, but--
Mr. BROOKS. And on a thousand rifles, that is $115,000 that you

left on the table when you made that trade with him.
Mr. CALERO. And the U.S. Government bad paid $600 for the

FAL rifles that had been given to us.
Mr. BROOKS. Why is that?
Mr. CALERO. Because, I mean they are higher prices and of

course General Singlaub's price offer was outstanding, I mean,
but-and it was made after we had made these purchases after dif-
ferent prices.

Mr. BROOKS. What happened to those weapons?
Mr. CALERO. The weapons that--
Mr. BROOKS. Did you get them?
Mr. CALERO. General Singlaub's?
Mr. BROOKS. Yes.
Mr. CALERO. Our forces-that is the rifle our forces are fighting

with now-to this date.
Mr. BROOKS. Were they stopped in Honduras and put in a ware-

house, and you had some difficulty with them?
Mr. CALERO. They came to Central America and were given to

us, and they all have been distributed now.
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Mr. BROOKS. They now have all been issued. Was there some
delay in that?

Mr. CALERO. Not on those rifles that I remember.
Mr. BROOKS. Not that you remember?
Mr. CALERO. No.
Mr. BROOKS. You could check on that, though?
Mr. CALERO. I could check and see when they began to be-I sup-

plied an inventory of supplies and from there you can--
Mr. BROOKS. We can track that?
Mr. CALERO. Yes.
Mr. BROOKS. Why did Colonel North and General Secord quit

transferring money to your own accounts for you to purchase weap-
ons and instead at this point when you bought that from Singlaub,
they then began buying and delivering weapons themselves, obvi-
ously at higher prices?

Mr. CALERO. I did not get those weapons that they bought, if they
bought any weapons, and it would be necessary to ask them. I
would be judging something that I--

Mr. BROOKS. You didn't get them?
Mr. CALERO. No, I didn't.
Mr. BROOKS. They bought them for you but you didn't get them?
Mr. CALERO. No, I don't know if they bought them for me. I don't

even know if they bought any. That would have to come from
them, I would say, sir, the answer.

Mr. BROOKS. Mr. Calero, were you involved in any way in the
CIA project to mine the Nicaraguan harbors in 1984?

Mr. CALERO. Well, our involvement-there was one of our men, I
believe it was Commandante Bermudez, took a trip down the Nica-
raguan coast and stayed for 3 or 4 days out in the ocean at one
point. That was back in 1983, and given the period of the mining,
so, yes, I mean, we had-

Mr. BROOKS. You had something to do with it?
Mr. CALERO. We had something to do with it, yes.
Mr. BROOKS. I note that you were quoted in the New York Times

in April 20, 1984, saying "We claim there are no Americans in-
volved, not one U.S. citizen is involved in the mining."

Mr. CALERO. Yes, I was referring to the actual placing of the
mines, and I still say it to this day. No American citizen was in-
volved.

Mr. BROOKS. Who did place them?
Mr. CALERO. Operatives, operatives that had been--
Mr. BROOKS. Operators?
Mr. CALERO. Well, people who were familiar with the Nicaraguan

coast. Probably some Nicaraguans and some people who were pilot-
ing or--

Mr. BROOKS. Would they have been any Americans?
Mr. CALERO. No, no.
Mr. BROOKS. Couldn't have been any Americans?
Mr. CALERO. I-throughout these years, I have understood there

were no Americans involved.
Mr. BROOKS. Who told you where to put them?
Mr. CALERO. Well-
Mr. BROOKS. You just scattered them out, or did you have some

pattern?
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Mr. CALERO. I am-that is strictly a military thing that was
done, and I was not familiar with that.

Mr. BROOKS. Where did you get the mines?
Mr. CALERO. I understand that the mines were made, they were

very small mines they were made in the region.
Mr. BROOKS. Made where?
Mr. CALERO. In the region, in the Central American region.
Mr. BROOKS. In the region?
Mr. CALERO. Yes.
Mr. BROOKS. And who paid the operators to put those in?
Mr. CALERO. I don't know, sir.
Mr. BROOKS. Well, now, you said you met with the President

three or four times, and one time you met with him for 10 minutes,
and you thanked him, but not for money, just thanked him for his
general attitude of encouragement.

Mr. CALERO. Yes.
Mr. BROOKS. That was your testimony.
Mr. CALERO. Yes.
Mr. BROOKS. And you said no one attended that meeting with

you?
Mr. CALERO. Well--
Mr. BROOKS. You went by yourself?
Mr. CALERO. No, no, I said that we had.
Mr. BROOKS. We?
Mr. CALERO. Meaning the three directors of the Unified Nicara-

guan Opposition?
Mr. BROOKS. All three of you went to that meeting?
Mr. CALERO. Yes.
Mr. BROOKS. Now the other meetings you had. You had three

other meetings?
Mr. CALERO. Yes.
Mr. BROOKS. Did you all three go to those other meetings?
Mr. CALERO. Yes.
Mr. BROOKS. All three of you?
Mr. CALERO. All three of us, and I had the opportunity to be with

the President at a social, one or two other social political events,
where I went in line to say hello to him, yes.

Mr. BROOKS. When the three of you went to see him, to see the
President the three other times, was anybody else with the Presi-
dent at that time?

Mr. CALERO. The first meeting was-I remember Colonel North,
who escorted us to the place, and Mr. McFarlane, and I believe
that was it. The second meeting, there were involved more people,
but I would not--

Mr. BROOKS. Did it include Colonel North and Bud McFarlane?
Mr. CALERO. Colonel North always escorted us over--
Mr. BROOKS. Always brought you in?
Mr. CALERO. Yes.
Mr. BROOKS. Was Mr. McFarlane there at the other meetings?
Mr. CALERO. I do not remember. I think it was Mr. Poindexter.
Mr. BROOKS. Now, Mr. Calero, according to your deposition, after

you began receiving this money from foreign sources, this $32-
$33.5 million, procurement of supplies was handled by various indi-
viduals, including your brother.
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Mr. CALERO. Yes.
Mr. BROOKS. Now, what were the financial arrangements under

which your brother handled this procurement?
Mr. CALERO. He--
Mr. BROOKS. Or these procurement matters?
Mr. CALERO. He handled these procurements for us in the city of

New Orleans, and then continued to handle these procurements
during the period when the State Department was giving us the
humanitarian money.

And the State Department, the NHAO agency, Nicaragua Hu-
manitarian Assistance Office, checked on the suppliers, approved
them, checked on the items that could be purchased, and approved
them, checked on the prices of the items that were approved, and
then made the payment.

Since this has come up, and it is something that really concerns
me because of it being my brother, the General Accounting Office
made an audit of that operation in New Orleans, and it cleared. It
is the only operation of ours on account of jurisdictional problems
that has been cleared by the GAO.

And I thank you for asking that question and clearing that situa-
tion.

Mr. BROOKS. I am glad. And he doesn't manufacture boots-your
brother?

Mr. CALERO. No, he bought from--
Mr. BROOKS. He is a broker, what would you say his role is?
Mr. CALERO. His role was buying for us at the best price at the

best opportunity--
Mr. BROOKS. Just a buyer?
Mr. CALERO. Timely, and he-I told him to-at one point, I told

him to obtain letters from each one of the suppliers, notarized let-
ters, which indicated exactly what his role had been, and what
their relationship had been.

Mr. BROOKS. He is not another one of these patriots without
profit, though, is he?

Mr. CALERO. He did not earn-never got a commission, those let-
ters say.

Mr. BROOKS. No commission?
Mr. CALERO. Never asked for a commission, and he had a living

allowance, I believe, of $2,000 a month.
Mr. BROOKS. And that was it?
Mr. CALERO. Because he had quit the job he had, and he had

given up on an interest that he had in a greenhouse.
Mr. BROOKS. Thank you, Mr. Chairman. I have no further ques-

tions.
Chairman INOUYE. Thank you very much.
Senator Cohen.
Mr. COHEN. Thank you, Mr. Chairman.
Mr. Calero, thank you for your testimony. I think you may do for

traveler's checks what Karl Malden has done for American Ex-
press.

But I would like to ask you about 1983. We talked a little about
the mining of harbors. Were you involved in the planning of an
attack on Managua airport in 1983, September of 1983?
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Mr. CALERO. No, sir. I think that attack was performed by the
Southern Front.

Mr. COHEN. I had a little bit of a personal interest in asking,
since I arrived that day. I just wanted to know who was doing the
planning at that time.

When you joined the FDN, I assume you did so out of a commit-
ment to remove the Sandinistas from power. You saw them as a
cancer upon the country, did you not?

Mr. CALERO. Yes, sir.
Mr. COHEN. And there has never been any doubt in your mind,

or those of your followers, that your intent and goal was to clear
them out of Nicaraguan society?

Mr. CALERO. Yes, sir.
Mr. COHEN. You didn't join the FDN simply to interdict arms

going into El Salvador?
Mr. CALERO. No, sir. But I felt that there was no contradiction

there.
Mr. COHEN. Right. But that was not your purpose.
Mr. CALERO. That was not.
Mr. COHEN. Your men were not going out there to fight and lay

down their lives to simply stop the flow of weapons going to a
neighboring country?

Mr. CALERO. No, sir, definitely not.
Mr. COHEN. And you certainly were not jeopardizing your lives

simply to harass the Sandinistas on the periphery to keep them
preoccupied?

Mr. CALERO. No, sir.
Mr. COHEN. Your goal from the beginning has been to remove

the Sandinistas militarily?
Mr. CALERO. Well, we have always thought-and we had the

recent experience of Somoza-that to change the situation in Nica-
ragua, we had to have a strong military offensive, plus a political
offensive.

Mr. COHEN. But you-
Mr. CALERO. And diplomatic offensive.
Mr. COHEN. You never believed the Sandinistas were going to ne-

gotiate away their power?
Mr. CALERO. Not without military pressure.
Mr. COHEN. Even with military pressure, from your own studies

of history, have you ever known a Communist government to nego-
tiate away its power?

Mr. CALERO. Never.
Mr. COHEN. So it was never your intent really to try to negotiate

with the Sandinistas unless it was surrender on their part?
Mr. CALERO. Well, or unless it was a life-saving situation on their

part.
Mr. COHEN. Well, if you were on the outskirts of Managua and

the Sandinistas said, "Can't we talk." At this point, are you going
to lay down your weapons?

Mr. CALERO. I don't believe in surrendering and then negotiating.
Mr. COHEN. The reason I raise these questions is because there

were a number of representations made to the U.S. Congress. You
commented very eloquently in your opening statement about the
on-and-off-again policies, the contradictions, the internal divisions,
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not only within Nicaragua but within the U.S. Congress and the
United States itself. Part of the difficulty has come about by virtue
of the fact that the administration over a period of time has repre-
sented different things to the U.S. Congress and therefore the
American people, namely, that we are only using you for the pur-
pose of interdicting the flow of arms.

This would be the purpose of providing you with a limited
amount of weapons and materiel, not to help remove the Sandinis-
tas, but to stop the flow of weapons going elsewhere. That lasted
for a short period of time and then we had another rationale,
which was simply to harass the Sandinistas to keep them from con-
solidating their power.

But that is not the reason that you were out there fighting, and
that representation, if that were represented to you as the ration-
ale for what we were doing, that would not be-let me rephrase it.

Would it be somewhat deceitful to you to suggest we were only
there to use you to help us prevent the flow of arms to the Sandi-
nistas?

Mr. CALERO. Well, we understood that you had to have a reason
acceptable by this government in order for us to be supported. And
since support to us means so much, we have to comply with condi-
tions that we do not necessarily like or think are appropriate.

Mr. COHEN. You didn't like the particular conditions that were
laid down to you?

Mr. CALERO. No, no, no, but we have very little choice.
Mr. COHEN. You had no choice under the circumstances?
Mr. CALERO. Right.
Mr. COHEN. Were you ever advised by Colonel North or Mr.

Owen or anyone else to say or never say that your intent was to
overthrow the Sandinistas?

Mr. CALERO. I have always said what I think was right, but of
course I have taken care not to come right on, or head on, with
policies of this administration or with interests of this country,
which I have always looked after as long as they were not in con-
tradiction with the interests of our country.

Mr. COHEN. I take it your answer is that you were told not to say
that your intent was to overthrow the Sandinistas?

Mr. CALERO. I don't remember that-someone said that that was
said before I joinedthe-FDN, you know, at a meeting in Fort Lau-
derdale, FL, when I was still in Nicaragua.

Mr. COHEN. You have talked about President Reagan's meeting.
Was Admiral Poindexter present in any of these meetings?

Mr. CALERO. Yes, Admiral Poindexter was present at our second
and third meeting probably, or at our third meeting.

Mr. COHEN. Again, never any discussion about fund raising
during those meetings?

Mr. CALERO. No, sir, none at all.
Mr. COHEN. How about the Vice President?
Mr. CALERO. The Vice President was present-I don't know if he

was present at one, but we visited-the three directors of UNO at
that time visited the Vice President.

Mr. COHEN. Where was that?
Mr. CALERO. In-we had a scheduled meeting with him the day

of the unfortunate accident of the Challenger, and that was can-
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celled, and then it was put on later on, a few months later, and we
had a protocol visit with the Vice President.

Mr. COHEN. A matter of minutes?
Mr. CALERO. A matter of minutes, yes. Yes.
Mr. COHEN. And did you ever just--just one meeting with the

Vice President?
Mr. CALERO. One meeting, one Gfficial, formal meeting.
Mr. COHEN. Any of subordinates like Mr. Gregg? Did you ever

meet with them?
Mr. CALERO. I met with Mr. Gregg and he took care of us the day

the Vice President couldn't do it on the Challenger date, and then I
do not remember if Mr. Gregg was present at the next one. I do not
remember.

Mr. COHEN. So your contact with the Vice President was very
limited?

Mr. CALERO. Very limited, yes.
Mr. COHEN. A matter of protocol only?
Mr. CALERO. Yes, sir.
Mr. COHEN. Now, with respect to General Secord, you apparently

ordered the arms in 1984, the summer of 1984, correct?
Mr. CALERO. Yes, sir.
Mr. COHEN. And you paid for them in December of 1984?
Mr. CALERO. I-there was an advance at some point and then---
Mr. COHEN. And they arrived in April 1985?
Mr. CALERO. Yes, sir.
Mr. COHEN. On that slow boat you referred to?
Mr. CALERO. Yes, sir.
Mr. COHEN. Now, you were led to believe, according to what you

said this morning, that General Secord held himself out as the one
who brought about that rather substantial contribution?

Mr. CALERO. Yes, I had the impression that he had helped--
Mr. COHEN. You felt rather indebted to do business with him as a

result of that, didn't you?
Mr. CALERO. Well, I had done business even before this substan-

tial contribution came and the prices that he got in that-the slow
boat was for purpose of identification-were extremely good, $75;
$75 per thousand rounds of ammunition is unbeatable. And--

Mr. COHEN. Did you ever have any suspicion that there was a
profit being made?

Mr. CALERO. It did-even though I was told that that was not the
case-it did come up, yes.

Mr. COHEN. Did you ever have a conversation with General Sing-
laub pertaining to whether a profit was being made?

Mr. CALERO. General Singlaub thought that there was a profit
being made, and he told me so, yes.

Mr. COHEN. He told you there was a profit being made?
Mr. CALERO. Yes, he told me there was a profit being made. That

was after I had made the--
Mr. COHEN. Did you prefer to do business with General Singlaub?
Mr. CALERO. Well, the friendship and the affection that I had de-

veloped with General Singlaub is difficult to have for other people.
Mr. COHEN. I take the answer is you preferred to do business

with him?
Mr. CALERO. Yes, sir.
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Mr. COHEN. Did you ever tell Geoeral Secord that General Sing-
laub was going to deliver certain weapons from a certain- country
and that General Secord responded by saying Singlaub can't deliv-
er?

Mr. CALERO. Yes, he thought-I mean, the price was so, you
know, so low that he thought he couldn't do it, he couldn't do it.
Yes, he told me that, yes.

Mr. COHEN. So you thought you had a pretty good price going
through General Singlaub and General Secord said he can't deliver
on that?

Mr. CALERO. Yes. He thought that it would be extremely difficult
to come through, you know.

Mr. COHEN. But the implication is you should do business with
me?

Mr. CALERO. Well, I mean, if that was the implication, I didn't
pay any attention to it.

Mr. COHEN. You continued to do business with General Singlaub?
Mr. CALERO. Yes.
Mr. COHEN. Did you ever complain to Robeit Owen that you were

either being overcharged or, in common parlance, ripped off by
anyone?

Mr. CALERO. No. You know, that was my-because I kept my
comments-I am not one to go around commenting things, you
know, with just anyone. That must have been my brother who is a
bit more expressive than I am.

Mr. COHEN. Well, did you ever express it to your brother?
Mr. CALERO. No, no, no.
Mr. COHEN. How would your brother come to speak with Mr.

O w e n ? .. .. ........ . . ......
Mr. CALERO. Well, because my brother, he is a great, great con-

versationalist, and he was in touch with General Singlaub and he
came down to the region, you know, and he was always asking
things and inquiring.

Mr. COHEN. So in this memo that was provided to the committee
pertaining to Robert Owen, the following is said,

Mario told me in Miami why Aldolfo and company are upset with me and freez-
ing me out. I am looked upon as the responsible party for a number of the problems
they are having. They look at me as the one carrying the water for you.

You always knew that Mr. Owen was carrying the water for
Oliver North, didn't you?

Mr. CALERO. Well, even though I was-our organization was
paying Mr. Owen, I mean, we knew that he would be inform-
ing-- -

Mr. COHEN. He was TC, wasn't he? He was the courier?
Mr. CALERO. Yes, the courier, yes.
Mr. COHEN. What was your code name, by the way?
Mr. CALERO. You know, I was surprised to learn that mine was

Sparkplug. I have always thought of myself as being sort of calm.
Mr. COHEN. Didn't you have another code name? Does Barnaby

ring a bell?
Mr. CALERO. Yes, that is it. Barnaby, yes. That I use myself.
Mr. COHEN. Where did Barnaby come from?
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Mr. CALERO. I don't know. One day I was asked by Colonel
North, you know, to think of a name, and that was my maternal
grandfather's name, yes.

Mr. COHEN. OK. "I am looked upon as the one carrying the
water for you. They are saying I am intimately tied to Secord.

You had no doubt that he was working with Secord, this Mr.
Owen.

Mr. CALERO. No. I did not associate necessarily with Secord, no.
Mr. COHEN. "Among the things they connect me to are the fol-

lowing: the purchase of the Maules at a higher price than neces-
sary." Did you ever complain about the price of the Maules?

Mr. CALERO. No, but I heard General Singlaub say that that was
pretty expensive. General Singlaub used to talk to my brother, too,
on the side. So that probably came from General Singlaub.

Mr. COHEN. Was General Singlaub stirring up a little trouble on
the side with your brother?

Mr. CALERO. Stirring trouble?
Mr. COHEN. No. Was he stirring up a little trouble on the side

with your brother? In other words, he is talking to your brother
about the high price of these--

Mr. CALERO. Oh, yes, they probably commented because they are
friends also.

Mr. COHEN. And the stopping of the export of the Lady Ellen hel-
icopter, did he ever complain about that?

Mr. CALERO. Well, right now we have a helicopter that has been
donated to us by a private donor, and it is still sitting in this coun-
try and that is the helicopter we need for Medivac. And I don't
know--

Mr. COHEN. You must have complained about it then, didn't you?
Mr. CALERO. Yes, I must have. I am complaining about this other

one now.
Mr. COHEN. How about bringing Gadd into the picture?
Mr. CALERO. I don't remember ever meeting-I don't know Mr.

Gadd. My brother does, though, because he was in charge of air
transportation.

Mr. COHEN. Let me go on to NHAO funding. According to this
memo, talking about sort of transferring money, exchanging money
from American dollars into lempiras or whatever.

Mr. CALERO. Yes.
Mr. COHEN. And that there is a profit being made, some 37 per-

cent profit, and Adolfo admitted to Duemling, Ambassador Dueml-
ing and Arce, that he is splitting this fifty-fifty with Marin, and
that your share is going to the war effort. Is that what you were
doing?

Mr. CALERO. Well, I would not have permitted anyone to take a
share in it, and we did make a profit, which was informed to
NHAO and the profit was incorporated in our income, and we re-
ported that to Ambassador Dlemling: and it was shown in our
books and the total profit on that came to over, somewhat over a
million dollars, and that is part of our income.

And the money exchanger, the money broker has a small fee,
commission, which would never amount to 50 percent. I mean, that
would have been outright stupidity on our part to have accepted
such a division.
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Mr. COHEN. So, as far as-let's come back to Mr. Owen now. He
worked for you prior to going to work for the NHAO?

Mr. CALERO. Yes, sir.
Mr. COHEN. You trusted him?
Mr. CALERO. Yes, I trusted him. I think he is a good man.
Mr. COHEN. You signed a letter to that effect that recommended

him?
Mr. CALERO. Yes, sir.
Mr. COHEN. Did you come to distrust him as his memo indicated

to--
Mr. CALERO. Well, it was-I mean, we became, let's say-I went

to say hello to him after, and he said thank you for talking to me.
And I didn't know why I wouldn't talk to him yesterday. But let's
say that he was-he began to hang around with people in this
country that had always bad-mouthed the FDN and that were
always trying to undermine our directing the FDN and undermine
the FDN, too.

Mr. COHEN. You thought he was hanging around with people
who were undermining your efforts?

Mr. CALERO. Our efforts, yes. I mean, the FDN, I mean, they
were favoring other factions and other-Americans that entered
into this, let's say, internal differences of the Nicaraguan opposi-
tion.

Mr. COHEN. If Colonel North had asked you about whether you
would approve a gift of $1,000 to Mr. Owen, would you have object-
ed?

Mr. CALERO. I would have considered it a payment, a compensa-
tion, let's say. I would have considered it a compensation.

Mr. COHEN. You wouldn't have had a problem with that?
Mr. CALERO. I would not have objected.
Mr. COHEN. And you didn't have a problem with him Yequesting

$50,000 in traveler's checks because it was going to the DEA for a
rescue operation?

Mr. CALERO. I didn't know it was going to be-I found out that
until recently.

Mr. COHEN. But if you did, you wouldn't have had a problem?
Mr. CALERO. No, no, no. I mean, I gave them money for a worthy

effort, which I consider was one and the same with our own effort.
Mr. COHSN. But you didn't know what the effort was?
Mr. CALERO. Oh, yes, I knew.
Mr. COHEN. He told you what it was going to be for?
Mr. CALERO. Oh, yes, for the hostages, yes.
Mr. COHEN. As a practical matter, anything that Colonel North

asked you, you have had to comply with?
Mr. CALERO. No.
Mr. COHEN. No?
Mr. CALERO. No.
Mr. COHEN. Wasn't he your only source of funding, as a matter

of fact?
Mr. CALERO. No, I didn't consider him my only source of funding

because-
Mr. COHEN. Where else did you get the money? The charts show

that you raised a total of $34 million, 32 of it came from one coun-
try.
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Mr. CALERO. Yes, from one country, but I didn't think that he
was-I mean he was a man of another stature, I thought, not to
bring in--

Mr. COHEN. But as a practical matter, he was the man control-
ling the funds and controlling your ability to acquire weapons
during this period of time, from 1984 through 1986. As a practical
matter--

Mr. CALERO. Well, let's say one thing, I had very high respect for
Colonel North, and he was very respectful with me, and we had a
very, very good relationship. Yes, sir.

Mr. COHEN. But the point was that you were in fact indebted to
the United States, a country that was helping to arrange the fi-
nancing. Without the United States and Colonel North, you would
not have been in a position to continue the war effort.

Mr. CALERO. I realized that if the United States didn't wink an
eye to other countries, we wouldn't get anything, and I was told so
by foreign officials that I addressed myself to, aside from where the
$32 million came from. I said we need money. Well, he says, if the
United States will--

Mr. COHEN. You also received some M-79 grenades and grenade
launchers. Were you aware of those coming from the United
States?

Mr. CALERO. M-79 grenades and grenade launchers? They had
been short shipped in the Sealift No. 2.

Mr. COHEN. But they were of U.S. manufacture?
Mr. CALERO. I never checked.
Mr. COHEN. You never checked?
Did you receive any night fighting equipment, night scopes?
Mr. CALERO. We have-I believe we have two night scopes now,

and all the pilots that are now flying at night have night flight
equipment, yes.

Mr. COHEN. How about "bushmasters"?
Mr. CALERO. Bushmasters?
Mr. COHEN. A type of weapon.
Mr. CALERO. Bushmasters, I am not--
Mr. COHEN. You never heard of-you were in charge of getting

the weapons?
Mr. CALERO. Yes, but I never got anything, nor did I ever know

there was something called a bushmaster.
Mr. COHEN. Were you aware of a discussion about turning over

the airlift equipment to the United States, CIA? Were you ever
aware there was an effort once funding started to be resumed by
the Congress, that there was some discussion about turning back
assets to the CIA?

Mr. CALERO. No. No, sir, I was not, did not. I was not aware, but
I remember my saying that I wish we could have those planes.

Mr. COHEN. Could I turn your attention to a document that we
received? It is addressed to "My Friend," and it is approximately
February of 1985. Did you ever receive a document from Colonel
North?

Mr. CALERO. I have looked at that letter a number of times. The
information it has I am familiar with, fairly familiar with. I saw a
draft, as a matter of fact, where the $20 million had been scratched
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out, but I do not recall, and I have been really trying my memory
on that one, I don't recall getting that letter.

Mr. COHEN. If I were to tell you that that letter contained infor-
mation pertaining to intelligence about the Sandinistas, you
wouldn't disagree that you had that conversation, if not the memo
itself, or the letter itself?

Mr. CALERO. I don't know. I mean, I have seen the letter, but I
don't remember--

Mr. COHEN. No, I think that you have already indicated in your
previous testimony that you have discussed intelligence matters
before.

Mr. CALERO. Yes.
Mr. COHEN. And you also discussed military battle plans as such,

as well, did you not?
Mr. CALERO. I have said that-with the information they gath-

ered from conversations with Colonel North, we never planned nor
carried out any operation.

Mr. COHEN. Were you ever under the impression that you were
controlled by the CIA?

Mr. CALERO. Controlled--
Mr. COHEN. Under the control and direction of a CIA agent?
Mr. CALERO. Well, I don't feel that I could be controlled by--
Mr. COHEN. Were you ever under the impression that you were

being "handled" by the Central Intelligence Agency, someone was
there assisting you, directing you, carrying messages back and
forth?

Mr. CALERO. No. Here again, my relationship with CIA people
has been one of respect and mutual respect.

Mr. COHEN. And if Colonel North had ever said that you were
being handled by an agent, that would be incorrect in your judg-
ment?

Mr. CALERO. Yes, but I have heard the expression at times that
someone is assigned to someone, that he is his something--

Mr. COHEN. Was someone assigned to you?
Mr. CALERO. No. I never had one particular person assigned to

me that I know of.
Mr. COHEN. You may have had a series of separate individuals

assigned to you?
Mr. CALERO. I might have been trailed or tailed, or whatever you

call it without my realizing it.
Mr. COHEN. Thank you very much.
Chairman INOUYE. Thank you very much.
The committee will stand in recess until 2:00 this afternoon. At

that time, the questioning will be resumed by Congressman
Cheney.

[Whereupon, at 12:10 p.m., the Select Committees recessed, to re-
convene at 2:00 p.m., the same day.]

AFTERNOON SESSION

The Select Committees met, pursuant to call, at 2:00 p.m., in room
325, Russell Senate Office Building, Hon. Daniel K. Inouye (chair-
man of the Senate Select Committee) and Hon. Lee H. Hamilton
(chairman of the House Select Committee) presiding.

Chairman INOUYE. The hearing will please come to order.
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The chair recognizes Congressman Cheney.
Mr. CHENEY. Thank you, Mr. Chairman.
Mr. Calero, I want to join my colleagues in thanking you for your

testimony. It has been very helpful in helping us understand all of
this and also as a strong supporter of your efforts, I know a great
many other Members would join with me in thanking you for your
courageous and inspired leadership of a very worthy cause in Cen-
tral America.

I would like to take just a minute, if I could, at the outset to clar-
ify some confusion that I think developed this morning pursuant to
some of the questions that were asked by Senator Heflin. A
number of people have commented as the hearing broke up that
the impression that somehow a lot of this money that is up on the
chart behind us here is unaccounted for or can't be traced, or we
don't know how it was spent.

Talking with staff and counsel, and perhaps your counsel would
care to respond, it is my understanding that we have in fact had
access to the records of how that money was spent, that those
records are indeed quite thorough, and that there is not a big pot
of money that flowed toyou and the FDN that is'unaccounted for.
Is that correct?

Mr. PORTUONDO. That is correct.
Mr. CHENEY. And that those records have been available to us

since February and have indeed been reviewed by staff counsel?'
Mr. PORTUONDO. We visited Central America sometime in the-

in the latter part of February with three people from this commit-
tee. They took a look at the records, decided it was too large to go
through it at that point. When we returned to the United States, I
was asked to make the records available. I said I would be willing
to do that. I confirmed that in writing to this committee, and it
was never followed up.

Mr. CALERO. I want to add that our financial department in 4
years, has changed places 14 times and in spite of that, we have
records to account for whatever money was spent and that they are
at the disposal of this committee.

Mr. CHENEY. Having looked at it, my own impression is that the
accounting has been good. In fact it is better than some of the pro-
grams that the Federal Government operates.

I also would like, if I might, for just a minute, to focus on the
traveler's checks that we have displayed up here that allegedly
were cashed by Colonel North. Again, there seems to be some con-
fusion, but as I understand it-and counsel can correct me for the
committee if I am wrong-Category 1, we have specific checks
cashed in food stores. Category 2, in retail stores. Category 3, some
$1,800, almost $1,900 is basically unknown. We don't know what
the purpose was. It may will have been for expenses in connection
with your operations, would that be a fair statement, Mr. Calero-
Pan American Airways, et cetera?

Mr. CALERO. Yes, travel, I would imagine.
Mr. CHENEY. These are not taxpayers dollars, is that not correct?
Mr. CALERO. Those are not taxpayers dollars. Those moneys came

to us from foreign sources.
Mr. CHENEY. So that any impression that people may have that

somehow we are talking about U.S. Goverr,:iient funds here either
on that board or the boards behind me, simpiv is not correct?
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Mr. CALERO. Those are not U.S. Government funds and those are
not even U.S. citizens funds, because they came from foreign
sources.

Mr. CHENEY. So any implication that somehow Colonel North or
the FDN, under your leadership, was misspending U.S. Govern-
ment money would be totally in error and totally inaccurate?

Mr. CALERO. Right, sir.
Mr. CHENEY. I would like to move on if I can. I have a lot of ter-

ritory to cover. It is my understanding, based on your earlier testi-
mony, you were in fact jailed by Mr. Somoza?

Mr. CALERO. Yes, sir. I was jailed a number of times over the
years, and the last time in September of 1978, and there is a wit-
ness here to that, because he helped get me out of jail-Congress-
man Fascell was instrumental in springing me out of jail.

Mr. CHENEY. I didn't know he had that talent, Mr. Calero. It is
my understanding -that in the 1978 instance, you were jailed for
helping organize a general strike in Nicaragua?

Mr. CALERO. Yes.
Mr. CHENEY. Would it be fair to say you were pleased to see Mr.

Somoza depart the country as the president?
Mr. CALERO. Definitely, sir.
Mr. CHENEY. Was the U.S. Government involved in his depar-

ture? It is my understanding that we did in fact intervene fairly
dramatically to encourage him to depart.

Mr. CALERO. I would say that you intervened 7 months too late.
Mr. CHENEY. Too late, why would you say that?
Mr. CALERO. Because 7 months earlier the moderate forces were

in control of the situation and, when the final pressing on the part
of the U.S. Government came, the Sandinistas had the upper hand.

Mr. CHENEY. This morning you said, in response to questions
from counsel, that you had never supported the Sandinistas be-
cause ,you, quote, "knew what they were when they came to
power.

Can you explain that statement?
Mr. CALERO. Well, in other words, I never supported the Sandi-

nistas; I never supported their takeover. At one point in Nicaragua
I was fighting both the Sandinistas and Somoza. Nonetheless, when
the Sandinistas took power, I did my best to shore up the revolu-
tion, to steer it in a democratic way. I came to this country, I lob-
bied for a $75 million loan which would open up the financial
world for them, and I continued investing money in businesses in
Nicaragua and continued to insist on their fulfilling the commit-
ments they had made to the Organization of American States, to
the world, and especially to the Nicaraguan people.

Mr. CHENEY. But they apparently didn't fulfill those commit-
ments?

Mr. CALERO. They had their own agenda from way back.
Mr. CHENEY. What was that agenda?
Mr. CALERO. The agenda was the one dictated by the Soviet

Union through their Soviet-through their Cuban proxies.
Mr. CHENEY. Can you talk for a moment about the process by

which what appeared to be a fairly broad-based coalition behind
the revolution in 1979 came to be captured, if you will, by the com-
mandantes now in control of the FSLN?
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Mr. CALERO. They had the weapons. We were just on the political
side of the situation. They fooled the people, they told the people
that they were not Communist and there were a lot of useful fools
that helped the Sandinistas come to power, and then with the San-
dinistas, in holding all the armed opposition, all the weapons, all
the troops, then it was very, very easy to shove aside those demo-
cratic people that had helped them. And that is exactly what they
did.

Mr. CHENEY. So, in effect, they stole the revolution?
Mr. CALERO. They stole the revolution from the Nicaraguan

people, a beautiful opportunity to set Nicaragua off on a path to
democracy.

Mr. CHENEY. Is there any doubt in your mind that they are in
fact Communists, Marxist-Leninists?

Mr. CALERO. Well, they were from before, they are by their own
admission, they say there can be no revolution without Marxist-
Leninism, and they are intent on spreading this revolution through
Central America.

As a matter of fact, I have said that the only force that has held
the Sandinistas at bay inside Nicaragua, and not permitted the rev-
olution without border which they announced, has been the Demo-
cratic Freedom Fighters, the Nicaraguan Resistance.

Mr. CHENEY. Your forces, your men-are they paid?
Mr. CALERO. No, sir. A very small percentage are given family

support because they had to get their families out of the country.
This war has been too long and every day more and more relatives
of our fighting men are coming out creating more obligations to us.

In fact, there are now close to 500,000 Nicaraguans-refugees
through Central America and in the United States. There's more
Nicaraguans walking into the United States now and crossing the
Rio Grande than Mexicans, maybe.

Mr. CHENEY. So about one-sixth of the population of Nicaragua is
affected?

Mr. CALERO. Yes, sir, one-sixth of the population has left the
country.

Mr. CHENEY. We have spent a lot of time on this committee on
the question of the Boland Amendment. It sort of goes to the heart
of the debate we are engaged in.

Can you say a word about the impact that the Boland Amend-
ment had on your operation?

Mr. CALERO. Well, it was quite a blow that we would not only be
cut off-support be cut off, but that there be a law that would close
any and al1possibilities of covert help by U.S. intelligence agencies.

Mr. CHENEY. Do the Sandinistas receive outside support and as-
sistance?

Mr. CALERO. The Sandinistas have received, to our count, about
$2.5 billion from the Soviet Union alone, plus what has come from
the Eastern Bloc and from Western countries that simply don't
know what they are doing, I would say, and over a hundred thou-
sand tons of materials, of lethal mat w.'ials have come to the Sandi-
nistas from the Soviet Union, and we have received a token of that
aid. And as far as tonnage is concerned, about 5 percent probably
or maybe between 5 and 10 percent of the tonnage in weapons that
the Sandinistas had received.
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Mr. CHENEY. I asked the Defense Intelligence Agency for num-
bers. They indicated that from the Soviet Union and Cuba, and the
Eastern Bloc, 1983 through 1986, over $3 billion-$3.14 billion in
economic and military assistance, specifically, in that period of
time. The Boland Amendment in effect denied you any further
public support or official support from the U.S. Government. Did
that have a significant impact on the morale of your troops?

Mr. CALERO. Yes, it was quite a blow, but our men swore to keep
on fighting, and we did keep on fighting, and we did get this out-
side support and that kept us alive, that kept our effort going.

Mr. CHENEY. What would have happened to your operation if
there had not been funds made available either through third
countries or private sources? What if in fact the cut off envisioned
by the Boland Amendment had been complete?

Mr. CALERO. There would have been tremendous bloodshed, our
men would have been annihilated, the Sandinistas would have con-
solidated their power in Nicaragua, and they would by now have
expanded into the rest of the Central American countries.

Mr. CHENEY. Would it be fair to say that the period of time the
Boland Amendment was in effect, in effect gave the Sandinistas
breathing space in Nicaragua?

Mr. CALERO. I would say that any policy that does not-aid on
the part of the United States-that does not aid or that prevents
aid to go to the Resistance is something that the Sandinistas take
advantage of and something that they relish and they use as a
propaganda tool in Nicaragua and in the rest of the world.

Mr. CHENEY. Why do you suppose the Soviets are so heavily in-
volved? They have given literally billions of dollars to support the
establishment of a Communist regime in Managua.

Mr. CALERO. A Pacific facility for the Soviets in Nicaragua would
constitute the only port in the Pacific for the Soviets besides Cam
Ranh Bay and Vladivostok in the Soviet Union. That's very impor-
tant.

Also, it gives them air facilities in another country besides Cuba
and they have built an airstrip in Nicaragua that can take in, the
biggest Soviet fighters, I mean bombers, I mean and airplanes.

Mr. CHENEY. Are you aware of any private U.S. efforts or sources
of private funding in the United States to the Sandinista Govern-
ment or activities in Nicaragua supported and approved by the
Sandinistas?

Mr. CALERO. Yes. There are a number of organizations here in
the United States in combination with CSPES, which is--

Mr. CHENEY. The Committee on Solidarity with the People of El
Salvador--

Mr. CALERO. With the Communist guerrillas in El Salvador, yes,
that do aid Nicaragua, the Sandinista Government, that is. And
there is over a thousand Americans in Nicaragua continually sup-
porting the Sandinistas in many ways, and church organizations
and other private organizations.

The old members of the Lincoln Brigade in Spain also have
helped the Sandinistas.

Mr. CHENEY. So, in other words, there are a large number of
American private citizens or organizations providing assistance to
in effect one side of the civil war in Nicaragua?
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Mr. CALERO. Yes, leftist organizations in many respects, the
Christic Institute, which I understand has very close ties with the
Nicaraguan Embassy here in Washington and many others.

Mr. CHENEY. Are you familiar with an organization called Quest
for Peace?

Mr. CALERO. No, I am not, sir.
Mr. CHENEY. There is an article, I refer you to that appeared in

the Washington Post, Sunday, April 19th, that talks about an effort
to raise $100 million in the United States to provide, in effect, sup-
port for various causes associated with the existing government of
Nicaragua. That is on the other side of the conflict that you are
engaged in.

I think it is important the record show that private efforts to
support the Contras are not the only private activity of American
citizens in connection with events in Nicaragua.

Mr. CALERO. Yes, and I think that there is more coming to the
Sandinistas than is coming for us.

Mr. CHENEY. You touched upon earlier your general view of Colo-
nel North. Can you elaborate on that a little bit? You had a rela-
tionship with him for a long time, and he obviously was instrumen-
tal in terms of sort of being a plug-in point for you?

Mr. CALERO. Yes, he was a sort of liaison that represented the
U.S. Government I felt vis-a-vis our efforts. I have, and still have,
high respect for Colonel North.

We had a very respectful relationship and I was-I felt very
sorry when it was suddenly shot.

Mr. CHENEY. Do you think he has been well treated in the com-
mentary you have seen about all of this event?

Mr. CALERO. Sir, that would involve me in making a judgment on
a strictly internal situation in this country, but I have high re-
spect-I should say that the other day at the time of a meeting of a
lot of Nicaraguans there was a group saying that they were going
to erect a monument for Colonel North once that Nicaragua was
liberated.

Mr. CHENEY. So in your opinion he is an honorable man who
always dealt fairly and directly with you?

Mr. CALERO. Yes, sir, definitely.
Mr. CHENEY. Do you think he deserves to be punished for his ac-

tivities?
Mr. CALERO. Here, again, I would be making a judgment and I

want to refrain and leave that to you.
Mr. CHENEY. You also were asked earlier, and I'd like to focus

again, on this effort, on the extent to which the CIA provided as-,
sistance to the FDN during that period of time the Boland Amend-
ment was in effect. Obviously, we are aware that CIA was heavily
involved prior to the enactment of the Boland legislation in 1984. 1
believe in the deposition when you were interviewed by committee
staff earlier you talked about the subject that was mentioned by
Senator Cohen. I believe that you referred to them during that
period of time as "snoopers" rather than "helpers". Can you elabo-
rate on that at all? Did they provide any guidance or assistance in
terms of your military activities during the time the Boland
Amendment was in effect?
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Mr. CALERO. No, I would complain-I complained about that and
said that we were receiving absolutely no assistance, no help, that
there could be ways for them to make some indications to us that
would be only logical and within the boundaries of their activity,
but no, they were always after information from us.

Mr. CHENEY. They were allowed during that period of time-and
I think this was an interpretation many of us on the committee
certainly supported-they were allowed to collect information. We
asked repeatedly for intelligence on what was transpiring in Nica-
ragua, what was happening in connection with the civil war.

Would it be fair to say that their activities during that period of
time were consistent with intelligence gathering as opposed to sup-
port for a paramilitary operation?

Mr. CALERO. Definitely. But a time came later on-I could not
precise when-when they got permission to exchange information
which I thought that was fair and there came a time also when we
did get some communications equipment from them in January of
1986 or so, February 1986 probably.

Mr. CHENEY. All right. Again, Mr. Calero, I want to thank you
for your testimony.

Mr. Chairman, I have no further questions.
Chairman INOUYE. Thank you very much.
The chair recognizes Senator Mitchell.
Mr. MITCHELL. Thank you, Mr. Chairman.
Mr. Calero, did Colonel North ever tell you that he talked with

President Reagan about this matter?
Mr. CALERO. He always told me that the President was back of

us, was plugging for us, and that was public, of course, I mean
through President Reagan's Saturday radio talks and in his press
conferences and in every opportunity he had, he did--

Mr. MITCHELL. I understand the President's position. My question
is, did Colonel North ever tell you that he, Colonel North, had
talked with President Reagan about this matter?

Mr. CALERO. About the support of the Nicaraguan--
Mr. MITCHELL. Yes.
Mr. CALERO. Well, yes. He made some passing references to the

President going to make a speech in our favor or having made a
speech in our favor, and to his dedication and to his own unswerv-ing--

Mr. MITCHELL. Did he ever say anything other than what you
have described as passing references about the President's support
for this matter?

Mr. CALERO. To my recollection, yes. I never was privy to any
specific or inside information of what the President knew and what
the President didn't know.

Mr. MITCHELL. My question is, did Colonel North ever tell you
that he, Colonel North, said anything to the President?

Mr. CALERO. No. I mean, he did not tell me I told the President
so-and-so. No, not to my recollection.

Mr. MITCHELL. Did you ever meet or talk with William Casey,
the Director of the CIA, about this matter?

Mr. CALERO. Oh, yes. Many a time. As a matter of fact, I devel-
oped an affection for Mr. Casey. I used to refer to him as Uncle
Bill, and I went to his funeral. I expressed my sympathy to his wife
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and to his daughter, and I felt very touched for what happened to
him.

Mr. MITCHELL. Can you estimate for us on how many occasions
you met with Mr. Casey over the past few years?

Mr. CALERO. Well, maybe five or six times. I remember one time
that he was in the Old Executive-that was the last time, probably,
that I saw him-he was in the Old Executive Building, and I real-
ized Colonel North was very much attached to him, and so was I,
and I came to visit Colonel North, and Colonel North took me over
to visit with Mr. Casey in the Old Executive Office Building.

Mr. MITCHELL. Did all your meetings with Mr. Casey occur in his
office in the Executive Office Building?

Mr. CALERO. In his office in Virginia, two or three-one in the
Old Executive Office Building, and then I saw him in various social
political functions, and I did speak to him.

Mr. MITCHELL. Apart from the social political functions, can you
tell us approximately when, if you recall, when the meetings oc-
curred, who else was present, and what was said?

Mr. CALERO. I cannot give precise dates, but the last time I saw
him was maybe in October of 1986, and then I had visited him pre-
viously, one time with Mr. Robelo in his office, and another time
with Mr. Bermudez in his office, the time that I referred to in the
Old Executive Office Building.

Mr. MITCHELL. Do you remember when the meetings that you at-
tended with Mr. Robelo and Mr. Bermudez occurred?

Mr. CALERO. Maybe the one with Mr. Bermudez in 1983, and
maybe the one with Mr. Robelo in 1984, sometime in 1984, or
maybe 1985. And then, the other meetings were occasional.

Mr. MITCHELL. Can you tell us what was said at those meetings?
Mr. CALERO. We put him up to date on what was going on, and

he listened very attentively to everything we said, and in return he
showed not disgust, but he felt sorry for the fact that they couldn't
do anything for us--

Mr. MITCHELL. To your knowledge, was Mr. Casey aware of the
assistance you were receiving from Colonel North and from Mr.
Secord?

Mr. CALERO. Yes. I told him about our acquisitions, of how we
were acquiring more weapons, and he was hoping that this support
would be forthcoming.

Mr. MITCHELL. When Colonel North asked you for money, you
have testified that you gave him $90,000 in traveler's checks.

Mr. CALERO. All told, yes. In about four, five, six maybe different
occasions.

Mr. MITCHELL. You stated the only reason he gave you was to
help free two hostages, and then you also, in addition, you said, I
think your word was you imagined that he was helping provide
funds to other Contra leaders.

Mr. CALERO. Yes, that I should not provide direct-because of the
sensitivity; they would think that they were dependent on us.

Mr. MITCHELL. Did you have sole discretion over the funds, did
you have to consult with anybody or get anybody's approval to get
Colonel North that money?

Mr. CALERO. No, sir. I had the discretion over the funds, and I
did not consult with anyone nor told anyone else about it.
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Mr. MITCHELL. And those funds were received by you from for-
eign governments as a result of conversations between American
officials and those foreign governments?

Mr. CALERO. Well, I presume that there was-I never knew, I
couldn't say, I couldn't swear it was from friendly governments or
from foreign people connected with foreign governments or foreign
individuals that have no connection.

Mr. MITCHELL. Just one more question.
Did it strike you as strange that a U.S. Government official

would be asking you to provide money to help free American hos-
tages in Lebanon?

Mr. CALERO. Well, it was-I-did not-see, the fact that it was for
such a worthy cause, a cause that I considered my own, that is all I
thought about. And I thought it a great opportunity for Nicara-
guans to repay, to compensate, to do something for Americans who
were in a position that their own government could not do any-
thing for them on account of laws that I don't know, but--

Mr. MITCHELL. But you had no way of knowing whether the
money actually was used for that purpose, did you?

Mr. CALERO. I had no way, I didn't check, and I trusted that
whatever Colonel North would use it for was for a worthy cause.

Mr. MITCHELL. Thank you very much. I believe my time is up.
Thank you, Mr. Calero.

Chairman HAMILTON. Mr. Stokes?
Mr. STOKES. Thank you, Mr. Chairman.
Mr. Calero, how long have you been back in the country this

time?
Mr. CALERO. This time, about 2 weeks, I believe, sir.
Mr. STOKES. And prior to your appearance here today, have you

had any discussions with any intelligence community officials or
any State Department officials?

Mr. CALERO. No, not-I just informed them that I was to appear
here. They knew about it. But I have not discussed what I am
going to say or what I had to say. No one told me what to say.

Mr. STOKES. Can you tell us who you notified you were going to
appear here?

Mr. CALERO. Well, I did not notify, but I told-I told a Central
Intelligence officer that I was here, and that I would like to see
them after the-I did that today-after the hearing.

Mr. STOKES. I am trying to ascertain whom it was you talked
with.

Mr. CALERO. Well, I understand that I am not to reveal names of
persons connected with the U.S. intelligence agencies.

Mr. STOKES. Someone told you that, in your testimony here you
are not to mention the names of any--

Mr. CALERO. No, somebody, it is just an understanding that I
have had, and in the counsel, I was told to refrain from naming a
specific name, and I had read somewhere that it is not convenient
to do that, that there is a law inclusive to protect these people who
are doing delicate work for this country.

Chairman INOUYE. If I may interrupt at this juncture, the wit-
ness has been instructed to refrain from specifically naming agents
of the Central Intelligence Agency. But, if you wish, he may put
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that name on a piece of paper and hand it to you, sir. Do you wish
to have that?

Mr. STOKES. I would appreciate having it for the record, Mr.
Chairman.

Chairman INOUYE. Will you put that agent's name on a piece of
paper?

Mr. CALERO. The name that he goes by or--
Chairman INOUYE. Both names. All names.
Mr. STOKES. Whatever names he is known by. We would appreci-

ate that.
Mr. Chairman, perhaps so this doesn't come out of my 5 minutes,

we can perhaps have him do that later.
Chairman INOUYE. Please proceed.
Mr. STOKES. Mr. Calero, you can provide that for us anytime

later this afternoon.
Mr. CALERO. All right, sir, I will do that.
Mr. STOKES. In your response this morning to Congressman

Brooks, you stated that no Americans laid mines in Nicaragua.
You referred to these persons saying you thought it was Nicara-
guans, that they were operatives.

No matter what nationality they were, you knew that they were
working for the CIA, did you not?

Mr. CALERO. Well, I have no way of checking on it. I never
checked on it, and they could have been working for the-yes, they
could have been working for the agency, and that was in January
1984.

Mr. STOKES. You had no doubt that the CIA paid for those mines,
do you?

Mr. CALERO. No, as I had no doubt that they were paying for the
weapons we were getting and all the other things we were getting.

Mr. STOKES., And that they paid for the vessels that laid the
mines?

Mr. CALERO. I figured that that was the case. We were receiving
U.S. aid at the time.

Mr. STOKES. You don't think Colonel Bermudez had any doubt
about who took him on that cruise down the coast of Nicaragua, do
you?

Mr. CALERO. Probably not. Probably not.
Mr. STOKES. This morning in your testimony, you talked about

having no idea where the $32 million in donations from one source
came from. This money was virtually the lifeblood of your effort
for more than a year.

Mr. CALERO. Yes, sir.
Mr. STOKES. But you asked no one where it came from?
Mr. CALERO. No, sir, it did not interest me. I had an inkling that

it came from a Middle Eastern source, and I understood this to be
a covert thing, and in many-many times, I don't want to be privy
to information that I do not need, and it is not necessary for me to
ask about.

Mr. STOKES. General Secord had said to you, had he not, that he
would make efforts to get $15 to $25 million from an Arab sheik or
prince, didn't he say that to you?

Mr. CALERO. From a Middle Eastern country. He was going to
talk to a prince, a sheik., a friend of his.
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Mr. STOKES. Did you ever ask him where the money come from?
Mr. CALERO. No, no, no, I never did.
Mr. STOKES. Did you ever ask Mr. North?
Mr. CALERO. No, I don't remember ever asking him.
Mr. STOKES. Notwithstanding the fact that you really needed

money badly, and that this was the lifeblood of your operation, you
inquired of no one as to where this money came from?

Mr. CALERO. No, sir, what mattered was the fact that we had the
money and not who had given it to us.

Mr. STOKES. Thank you.
Thank you, Mr. Chairman.
Chairman INOUYE. Thank you very much.
Senator McClure?
Mr. MCCLURE. Thank you very much, Mr. Chairman.
Thank you, Mr. Calero, for your testimony today, and for your

willingness to share with us your own knowledge of this affair. I
understand that it is a sensitive matter and that you are trying to
protect your own movement, our own personnel, and those with
whom you have had contact, and I understand that some questions
you had to answer have been very difficult for you to answer.

Mr. Calero, you testified this morning that the CIA required very
simple accounting records for the money that they expended. How
would you compare the accounting that they required with the ac-
counting you do yourself internally?

Mr. CALERO. Pretty similar, I would say. Pretty similar.
Mr. MCCLURE. And you believe your own records are sufficient

for you to be able to account for every penny that has been collect-
ed and spent?

Mr. CALERO. Yes, sir.
Mr. MCCLURE. And so you believe that what you were required

to do by the CIA would do the same with respect to those moneys?
Mr. CALERO. I would say so, yes.
Mr. MCCLURE. Mr. Calero, we have received testimony before

this committee that Colonel North kept a ledger about the expendi-
ture of moneys that were proceeds from the traveler's checks. Do
you know of such a ledger?

Mr. CALERO. No, I do not know of such a ledger. No, sir, but I
imagine that he kept one.

Mr. MCCLURE. You didn't question him about his accounting or
his expenditures for those funds?

Mr. CALERO. No, sir. I had full confidence in that whatever he
did was for the cause.

Mr. MCCLURE. You had full confidence that he would not misuse
the money and it was money that you had absolute authority over?

Mr. CALERO. Yes, sir.
Mr. MCCLURE. Let me shift for a moment and ask about condi-

tions that exist in your country today. Is there freedom of the ex-
pression of religious preferences in Nicaragua today?

Mr. CALERO. Well, not only is there no freedom of religion in
Nicaragua, but there is persecution of religious people in Nicara-
gua, and people who attend churches. About 20 Catholic priests
have been thrown out. As many Protestant and ministers from
other denominations have been thrown out of the country. And the
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church authorities, the hierarchical church authorities are under
constant harassment.

A good friend of mine, who was the head of the Jehovah's Wit-
nesses in Nicaragua was thrown out. Mormons have been accused
of being CIA agents. There is definite hostility in keeping with the
Communist thinking that religion is the opiate of the people.

Mr. MCCLURE. How about the Catholic Church press? Is it free
and operating today?

Mr. CALERO. There is no Catholic newspapers or leaflets out
today. Their press was confiscated. The Catholic radio station was
shut down. The Jewish temple was desecrated.

Mr. MCCLURE. Has the bishop of Managua written letters, open
letters to the public or to people in this country with respect to the
oppression of religious activities in Managua?

Mr. CALERO. Yes, sir. There was even a letter that he wrote
sometime ago published in the-translated into English and pub-
lished in the Washington Post, and occasional homilies are pub-
lished outside of the country.

Mr. MCCLURE. One of the great newspapers of Latin American,
and perhaps of the Free World, existed in your country-La
Prensa.

Mr. CALERO. La Prensa.
Mr. MCCLURE. Is La Prensa today a free and open newspaper?
Mr. CALERO. La Prensa is not a newspaper any more. La Prensa

has been shut down and in the last effort they made to put out a
leaflet, or a flier, at the time of the parliamentary meeting in Nica-
ragua, the secret police came to La Prensa and confiscated every
piece of paper they had and they were threatened not to put out
any more information in any regard.

Mr. MCCLURE. How about the observance of human rights on an
individual basis?

Mr. CALERO. The Sandinistas are systematic breakers of human
rights. There is no habeas corpus in Nicaragua. People are not
brought over to tribunals they are kept in jail the time the Sandi-
nistas want, the secret jails. Their secret jails are spread through-
out the country. There is torture going on. While I was still living
in Nicaragua I was personally told of experiences of one of my driv-
ers, driver-salesman of the Coca-Cola. I remember he was put into
a freezer and when he was about to die, and started to-I don't
know what you call-the last reaction that people have when they
are about to die-somebody heard him and took him out and that
is how he came out alive.

Mr. MCCLURE. Mr. Calero, it is no surprise to me that people
within your country would fight to try to gain individual freedoms
as we know them in this country. What really surprises me is the
people in this country who are blind to the oppression in your
country and-somehow-find you the- wrongdoer- in a struggle for
freedom.

Mr. CALERO. Well, I think if they apply that principle, do unto
others as you want done unto you, it would set a lot of people
straight. But unfornately there is a lot of people in this country
and in many, many other countries, who are ready to give Nicara-
guans what they would never have for themselves.
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Mr. MCCLURE. Mr. Calero, my time is up. Thank you very much
for your response to the questions.

Thank you, Mr. Chairman.
Chairman INOUYE. Senator Hatch.
Mr. HATCH. Mr. Calero, welcome to the committee. I am very

happy to chat with you again.
I want to confirm what you told the committee this morning. I

personally communicated with you in February of this year, and I
know that you made all of your accounting records available to the
committee at that time.

The fact that the committee has chosen not to look at your
records should not detract from your complete cooperation with
this committee, so I appreciate what you have done.

Now, you testified that you met with the President on three or
four occasions beginning in April 1985. In your meeting with the
President, was there any mention that the President knew any-
thing of Colonel North's activities?

Mr. CALERO. No, sir.
Mr. HATCH. Were these meetings general courtesy visits, hand-

shaking kinds of events with no real detailed discussion taking
place, or were they detailed discussion meetings?

Mr. CALERO. I would say they were protocol. They were very sym-
bolic.

The President of the United States wanted to show his full back-
ing of our effort, and I believe that was achieved, and at the time
of a vote, an unfavorable vote to us, the President had us called in
at the last minute and there was a reiteration of his position. And
I remember at one time when he said that he will never abandon
us, I yelled "viva Reagan."

Mr. HATCH. So I take it you are not in a position to tell us what
the President knew or didn't know about the details of what other
people may have been doing to support your cause, is that correct?

Mr. CALERO. No, sir. I am in no position to say that.
Mr. HATCH. You indicated in your testimony that you had basi-

cally nothing to do with the south, the battles in the south, is that
right?

Mr. CALERO. It is very, very, very, very little. Very little.
Mr. HATCH. So then it was not necessarily uncommon for Colonel

North to fill you in on all of the details concerning the Southern
Front airlift operation that began in 1986, is that correct?

Mr. CALERO. Yes, he told me somewhat about it, but since my
connection with the south was very scant, I Would say, it was not
necessary for him to fill me in on details on that.

Mr. HATCH. Now, there has been mention made here of your
giving traveler's checks to Colonel North on several occasions. I
take it from your answers given to Senator Cohen this morning
that you voluntarily gave those checks to Colonel North?

Mr. CALERO. Yes, I did.
Mr. HATCH. Did you have any thought at all that Colonel North

might misuse those checks in any manner such as converting them
to his own private use?

Mr. CALERO. No. To this day I do not have.
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Mr. HATCH. Do you feel that Colonel North would have used any
of that money for his personal use from your experience with C,)lo-
nel North?

Mr. CALERO. No.
Mr. HATCH. Now, Mr. Calero, you and the rest of the Nicaraguan

Resistance have in m view been caught in the middle of this
public inquiry of ours. In my opinion you have become the quintes-
sential victims, and I think this is a very unfortunate result of all
this.

You are fighting a war. I suspect the last thing you need is a
spotlight on your activities while we perform this public self-exami-
nation.

Just to make sure that the record is straight, Mr. Calero, did you
or any representative of yours ever ask for money from the sales of
arms to Iran?

Mr. CALERO. No, sir.
Mr. HATCH. OK. Did you ever ask or even recommend that the

U.S. Government approach any foreign government for funding?
Mr. CALERO. No, sir. But after it became public about the Brunei

donation, which I still hope we will get because we are very heavily
in debt right now-we owe $1,900,000-I knew that the U.S. office
of-government officers were authorized to solicit funds to help us.

Mr. HATCH. All right. You were happy to receive funds from any
source, weren't you?

Mr. CALERO. Yes, sir.
Mr. HATCH. You were fighting a battle and you wanted to do

what you could do.
Mr. CALERO. Yes, sir.
Mr. HATCH. But you didn't pressure-did you pressure any U.S.

Government officials to break any laws or to do anything improper
in order to get funds to you?

Mr. CALERO. No, sir. I would never do that.
Mr. HATCH. OK. In fact, I suspect that this controversy has been

quite an unwelcome intrusion into your affairs, isn't that right?
Mr. CALERO. Totally, sir, and it has taken a lot of time, a lot of

effort, and put us in a situation where very uncomfortable, and
that we wish we were not.

Mr. HATCH. Now, your efforts to restore democratic government
to your country are ongoing, is that correct?

Mr. CALERO. Definitely, and we will keep them going.
Mr. HATCH. Now, despite all of the aggravation, are you still des-

perately in need of American support in order to continue your ef-

Mr. CALERO. Yes, sir, we need American support. We want Amer-
ican support. You are our allies. And whenever I think of that, I
think of Churchill, when he said that democracy was not the best
form of government, but show me a better one. That is the way I
feel.

Mr. HATCH. That's right.
Just one final question. Mr. Calero, what, in your judgment as a

leader of the Freedom Fighters down there, as a leader of the re-
sistance forces, will happen if the Soviets are allowed to continue
to dominate the Government of Nicaragua the way they have in
the past?
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Mr. CALERO. Well, that government will consolidate, as Commu-
nist governments do. They Will live to expand in order to keep
alive, and Central America will become a Soviet-dominated area,
and from there they will naturally expand into other areas, like
the Duchy of Muscovy has extended every 30 years by territories
the siz7e of Alaska since 1600.

Mr. HATCH. I want to thank you for the cooperation you have
given to my staff members, to this whole committee, and for the
efforts that you are making. I believe in what you are doing, and I
just want to commend you for your efforts and your candor in
working with us.

Mr. CALERO. Thank you, sir.
Mr. HATCH. Thank you, Mr. Chairman.
Chairman INOUYE. Senator Sarbanes.
Mr. SARBANES. Thank you, Mr. Chairman.
Mr. Calero, you spoke earlier of your meetings with the Presi-

dent. I take it-was Colonel North present at all of those meetings?
Mr. CALERO. Yes, if I remember correctly, except the time that I

was with the President on two occasions in the social political func-
tions.

Mr. SARBANES. Did those meetings with the President take place
in the Oval Office?

Mr. CALERO. One of them in the Oval Office, another one in the
Roosevelt Room, another one in Mr. McFarlane's office.

Mr. SARBANES. I take it throughout you felt that Colonel North
was acting pursuant to the intentions of the President; is that cor-
rect?

Mr. CALERO. Yes.
Mr. SARBANES. Now, when you met-you also said you met with

the Vice President. In response to Senator Mitchell, you indicated
you had met a number of times with the Director of the Central
Intelligence Agency, Mr. Casey, or, as you referred to him, Uncle
Bill.

Mr. CALERO. Yes, sir.
Mr. SARBANES. And earlier I think you testified to many, many

meetings with Colonel North?
Mr. CALERO. Yes, sir.
Mr. SARBANES. Who else in the Government, in the U.S. Govern-

ment, were you meeting with?
Mr. CALERO. Well, the officers of the Central Intelligence that

were detached in Central America, and I visited with many Con-
gressmen and congressional committees-Senate, of course, com-
mittees. And, well, the U.S. Ambassador down in Central America,
or U.S. Ambassadors down in Central America, whenever I visited
any of the countries-and staffers in Congress, and-I have gotten
to know a lot of people.

Mr. SARBANES. What about officials in the State Department and
in the Department of Defense?

Mr. CALERO. Oh, yes, State Department, yes.
Mr. SARBANES. Who did you meet there?
Mr. CALERO. Well, there have been changes. There was Mr.

Enders, and with Mr.-I don't remember the name of the one who
came after Mr. Enders, but Mr.-Motley, Mr. Abrams, Mr. Shultz,
and Deputy Assistants to Mr. Abrams, and Mr. Shultz.
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Mr. SARBANES. Did you have a great number of meetings with
these officials-Mr. Abrams, for example?

Mr. CALERO. Not a great number of meetings, no.
Mr. SARBANES. How many m meetings would you say you had with

Mr. Abrams?
Mr. CALERO. With Mr. Abrams, maybe a half a dozen or so.
Mr. SARBANES. Were you the representative of your forces for the

purpose of meeting with U.S. Government officials or were other
leaders doing so, as well?

Mr. CALERO. Well, we had-the Nicaraguan Unified Opposition
was composed of various organizations, and I did meet with some
and my associates met with others. Sometimes we all three met
with the same person.

Mr. SARBANEs. But were you satisfied that there weren't meet-
ings going on behind your back?

Mr. CALERO. Well, I believe that in freedom, you know, I believe
that meetings can go on in front of me, behind my back or on my
side, for that matter.

Mr. SARBANES. All right.
Did you perceive General Secord to be a part of Colonel North's

operations?
Mr. CALERO. I perceived General Secord to be close to Colonel

North, yes.
Mr. SARBANES. And that they were working together as a team?
Mr. CALERO. Well, that would be venturing more than I know.

But I perceived there was closeness between the two, yes.
Mr. SARBANES. I want to ask you about the memorandum that

you sent to Ambassador Duemling. I think it is exhibit 5 that you
ave there. I know this has been touched on but I want to be very

clear. How did this letter come to be written and signed by you and
your two colleagues? "

Mr. CALERO. Well, at the request of the interested party-which
in this case was Mr. Robert Owen who was-who wanted to contin-
ue to work in this endeavor but who needed something to live from
and we thought that with his knowledge of both the southern oper-
ation, the northern operation, the eastern operation, the Indians,
for his dedication and with his knowledge of Capitol Hill-he had
been a staffer-and his knowledge of a lot of other people, that he
would make a good liaison that could help us expedite matters and
explain matters to the people in the Nicaraguan Humanitarian As-
sistance Office.

Mr. SARBANES. Was it your idea or was it Owen's idea that he
should be placed there?

Mr. CALERO. If I remember correctly, it was at his request and I
thought it was-but since I signed the letter, I agreed that he could
help.

Mr. SARBANES. Did you understand that Colonel North thought it
was a good idea, too, that Owen be placed in that office?

Mr. CALERO. Well, I would say that-I did not get a request as
such from Colonel North that I would remember, but I imagine
that it would please Colonel North since I knew of an association
between Colonel North and Mr. Owen.

Mr. SARBANES. So when Owen requested it, you assumed that
North wanted it as well, is that correct?



56

Mr. CALERO. Well, I would say that it was enough for me to write
it, but-I didn't write the letter, he wrote it, but it was enough for
me to know that Owen was interested in this for me to help him
obtain that position.

Mr. SARBANES. Thank you, Mr. Chairman.
Chairman INOUYE. Thank you very much.
Senator Rudman.
Mr. RUDMAN. Thank you, Mr. Chairman.
Mr. Calero, I also want to thank you for your cooperation with

the committee. You have been very forthcoming, you have given us
access to records that have made our investigation easier, enabling
us to bring this to the attention of the American people in full
detail and we thank you for that.

Mr. Calero, you had a difficult time over the last few years keep-
ing enough money in your coffers to keep your fight going on; is
that correct?

Mr. CALERO. Yes, sir.
Mr. RUDMAN. As a matter of fact, it has been a never-ending

battle with on-again-off-again U.S. funding, foreign funding, fund-
ing from private friends in this country and around the world. It
has been a tough battle to keep your account from being below
zero; is that not correct?

Mr. CALERO. Yes, sir.
Mr. RUDMAN. And as a matter of fact, you shopped rather care-

fully for everything you bought?
Mr. CALERO. I did my best, yes, sir.
Mr. RUDMAN. As a matter of fact, you bought a lot of weapons

from Energy Resources, is that correct, as that shows on the chart?
Mr. CALERO. Yes, sir.
Mr. RUDMAN. Sometime after that you bought some weapons

from-through General Singlaub and you bought them at what you
considered a much better price?

Mr. CALERO. Yes, sir.
Mr. RUDMAN. Is it not true, and it may have been totally coinci-

dental, but looking at those records, that at the time that you
bought those weapons from General Singlaub and no longer from
Energy Resources, at that point you received no more direct trans-
fer of funds from Lake Resources into your account. Is that not
true?

Mr. CALERO. Well not from Lake Resources, because I had not re-
ceived-but from other accounts, yes. That is true. It was coinci-
dental or whatever, but I did not receive anymore, yes.

Mr. RUDMAN. But based on testimony, that I am sure you are fa-
miliar with, of the amount of money that flowed from the Iranian
arms sale, it must kind of break your heart to think of all that
money tied up in a Swiss bank account that theoretically somebody
had schemed up was for you. Isn't that true?

Mr. CALERO. Well, I wish-I still have hope that it might be
coming.

Mr. RUDMAN. Well, there are a lot of people claiming that $8
million, Mr. Calero. You better put your claim right in line. Mr.
Calero, as a matter of fact, based on our examination of your
records, you handled this money in a very professional way. It was
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almost like a trust, wasn't it, th~e way you looked at it, your bank
account?

Mr. CALERO. Yes, for me it was sort of sacred, and I have said
publicly that I challenge anyone to do what we did over that period
of time with that amount of money.

Mr.-RUDMAN. As a matter of fact, charges made against you and
your brother and others, that you used this money for your person-
al use are false?

Mr. CALERO. Definitely, sir.
Mr. RUDMAN. And no one could prove that you used the money

for yourself? Is that not true?
Mr. CALERO. Definitely, sir.
Mr. RUDMAN. As a matter of fact, you did not intend any of this

money to be used for anybody's personal use, including yours? Is
that not correct?

Mr. CALERO. Yes, sir.
Mr. RUDMAN. You gave Colonel North $90,000 in traveler's

checks?
Mr. CALERO. Yes, sir.
Mr. RUDMAN. They were blank at both ends, which is rather un-

usual, which made them fully negotiable, is that correct?
Mr. CALERO. The bank did us that favor.
Mr. RUDMAN. You have got a very friendly bank, Mr. Calero. At

any rate, some of those checks were used for DEA agents, which we
have advised you about, and some were used for other purposes,
such as helping other Contra leaders.

We don't know what a lot of it was used for. As a matter of fact,
those charts don't really prove anything other than those checks
appear to be cashed at retail establishments by a signatory that
says Oliver North.

We don't know whether that is Oliver North's signature, al-
though we believe it is.

Mr. CALERO. Yes, sir.
Mr. RUDMAN. But certainly, there was never any intention on

your part that any of your hardearned funds would be used for
anybody's personal use, other than for the cause, is that not cor-
rect?

Mr. CALERO. Yes, sir.
Mr. RUDMAN. And looking at the last item of the first column on

the righthand sheet, the National Tire Wholesalers, for two snow
tires purchased with that, when was the last time it snowed in
Nicaragua?

Mr. CALm~o. Well, sir, it does not snow in Nicaragua.
Mr. RUDMAN. I didn't think so.
Mr. CALURO. However, I am sure there is an explanation for that.
Mr. RUDMAN. I hope there is, Mr. Calero, because this committee

draws no inferences to guilt or innocence, all we know is that we
went to a lot of trouble to trace $90,000 worth of checks, and we
were as surprised as you are to see those.

Colonel North of course we hope will get here, probably under
immunity, and he can explain himself. And I hope he can because
this is not a trial. We are not trying to assess guilt or innocence.
We are trying to fmd out what happened. You would agree that
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you never intended any of your hard-worked-for money to be used
for anyone's personal use, including your own?

Mr. CALERO. No, sir.
Mr. RUDMAN. I thank you very much, and I thank you again for

your help with the committee. You've been a great help. And also
you've been an articulate spokesman for what you believe in, and I
think it is important the American people had a chance to hear
what you have to say.

Chairman INOUYE. Senator Boren?
Mr. BOREN. Thank you very much Mr. Chairman, Mr. Calero as I

understand it, long before the fall of the Somoza regime, you were
already expressing your belief in certain democratic principles, and
I believe I am correct that you suffered imprisonment and other
harassment during that regime, is that correct?

Mr. CALERO. Yes, sir.
Mr. BOREN. Then, after the revolution, you attempted to stay and

be a constructive part of the new Sandinista regime, and I believe,
in fact, leaders of that regime in the beginning commended you as
the kind of business leader that was staying on and making invest-
ments.

Mr. CALERO. They used me as an example, yes.
Mr. BOREN. Then what happened to you after you left-I believe

you came to the United States for a brief visit in 1982. What hap-
pened, while you were on that visit, to members of your family?

Mr. CALERO. I was already thinking as to where my resourceful-
ness could be of better use for democracy in Nicaragua either out-
side, or in Nicaragua, and while I was debating to come back, the
Sandinistas looted my house, threw some relatives that were stay-
ing in it, threw them out of the house, and that decided me never
to come back until we could live in a democracy.

Mr. BOPEN. You were operating in good faith, and they confiscat-
ed your home, in essence, while you were gone?

Mr. CALERO. Yes, sir.
Mr. BOREN. I think many members of the American public don't

realize that this regime, which has portrayed itself as a friend of
the average man and woman, has seized homes, large homes in the
capital city, and now occupy them all themselves as a privileged
group now ruling the country, is that correct?

Mr. CALERO. Yes. Mine was a modest home.
Mr. BOREN. Let me ask, this morning, you testified that you were

unaware that Mr. Secord was charging commissions until he testi-
fied before this committee that commissions of somewhere in the
range he said in his testimony to us of between 20- and 30-percent
markups were being added on to the items that were being sold to
you.

I understood you, this morning, to say that you had had no
knowledge of that until the time of that testimony?

Mr. CALERO. Yes, sir.
Mr. BOREN. Did that surprise you?
Mr. CALERO. Well, I think I said it was revealing. It was a revela-

tion.
Mr. BOREN. How had-in conversations previously, had General

Secord led you to believe that this was an operation to be of help,
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solely of help, to the movement as opposed to the profit-making
proposition?

Mr. CALERO. Yes, I understood it to be that way, yes.
Mr. BOREN. What caused you to understand that? What kind of

expression did he use to you in that regard?
Mr. CALERO. That in the first shipment, the first airlift, the

detail that I had included a 'hotel bill and air fares and other
things, and that-well, I mean usually, one who has a profit does
not make such details, you know.

Mr. BOREN. In other words, all the personal costs were being
charged.

Mr. CALERO. Yes.
Mr. BOREN. And you felt because of that, they weren't trying to

add a markup to pay themselves a salary or expenses on top of
that?

Mr. CALERO. I believe I was told that he was not making a profit.
Mr. BOREN. Senator Rudman mentioned that it might be pure co-

incidence that when you decided to start buying weapons through
General Singlaub instead of through the Secord enterprise, through
that particular arms transfer enterprise, that your authority to
have cash directly sent to you to make those purchases in the
future was taken away, that the cash flow was transferred to other
persons, and you, after that, were simply receiving supplies. Do you
have any theories yourself or have you come to any thoughts in
your own mind, or do you harbor any suspicions as to why that
change in policy was made or did anyone indeed ever give a good
reason?

Mr. CALERO. I was never given a good reason and I understand
there was no money coming into the project to me or to anyone
else all during 1985, except for the $1,045,000 that we got from
Intel Co-Operation and $200,000 from the Lake Resources, until the
other thing developed, you know. Later in February, I understand
it has been said, of 1986.

Mr. BOREN. Thank you very much, Mr. Calero.
Thank you, Mr. Chairman.
Chairman INOUYE. Thank you very much.
We have been referring to this chart in back of us, Mr. Calero. Is

that chart correct?
Mr. CALERO. Yes. It is within the reality of the situation. Of

course, that has been taken out strictly from the bank records that
I submitted.

Chairman INOUYE. According to that chart, you had under your
control $33,841,000 and much of it came from sources that were
either solicited by high ranking1 American officials or voluntarily
provided by U.S. citizens. Isn't that correct?

Mr. CALERO. Yes, sir.
Chairman INOUYE. What does this $417,000 represent?
Mr. CALERO. That $417,000 I did explain yesterday, that in part

represented moneys that were transferred to a account of ours, and
we turned over from UNO, the Unified Nicaraguan Organization,
and that were turned over to our radio station, which was being
run by UNO and for other endeavors that were not necessary FDN,
because FDN did not participate in that money from UNO on ac-
count of its military connotation.

75-420 - 88 - 3
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But I have not seen the details of the $417,000 and so I would not
be able to comment fully on it, unless I saw the details made
known by the accountants.

Chairman INOUYE. How many Nicaraguans have fled the coun-
try?

Mr. CALERO. I understand it is in the vicinity of 500,000 Nicara-
guans out of a population of 3 million, so really it is a lot higher
tLan the six percent mentioned. It is closer to 15 percent of the
population.

Chairman INOUYE. Would I be correct in assuming that most, if
not all of the very wealthy millionaire families of Nicaragua have
fled Nicaragua?

Mr. CALERO. No sir, it really ironically is the other way around.
The biggest and wealthiest of families are still in Nicaragua and
the vast majority of the people who have left Nicaragua are profes-
sionals and land-small- medium- and middle-sized landowners,
skilled workers, and plain ordinary people, farming people, peas-
ants, that you would never imagine would have reason for leaving,
but have had reason for leaving.

Chairman INOUYE. Have you been successful in raising funds
from Nicaraguans who have fled the country?

Mr. CALERO. No, sir. It seems that the immense majority of Nica-
raguans who have left have difficult situations, even though some
of them were at one time wealthy themselves, but we have received
contributions for different types of things. We have to take care of
refugees actually in some of the countries and most of the Nicara-
guan efforts have been directed toward relieving the necessities of
refugees.

Chairman INOUYE. You have been in this country on many occa-
sions. I believe you have testified that you have met with Colonel
North over 50 times, and with the President three or four times,
and with high officials of the State Department, et cetera. On each
occasion did you arrive here at the invitation of the U.S. officials?

Mr. CALERO. No, sir. As a matter of fact, I came here on my own
the immense majority of times.

Chairman INOUYE. You mean you can come here and knock on
the door and see the President if you wanted to?

Mr. CALERO. No, I have never done that. I was told that the
President was ready to see us, so I came especially for that occa-
sion.

Chairman INOUYE. Whenever you saw Colonel North was it at
his invitation?

Mr. CALERO. No, I would call him and tell him that I was here,
or coming here, and we would set up an appointment.

Chairman INOUYE. The $90,000 worth of traveler's checks which
you said you voluntarily gave, because this was an opportunity for

icaraguans to support the United States, isn't that correct?
Mr. CALERO. Yes, sir.
Chairman INouYE. But you didn't raise any money from Nicara-

guans, this was money that was raised by Americans, given back to
Americans?

Mr. CALERO. No, sir. That money was coming from foreign
sources at the time.

Chairman INOUYE. Which were solicited by Americans?
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Mr. CALERO. Could have been, yes.
Chairman INOUYE. Now, didn't Mr. North request the $90,000?
Mr. CALERO. Well, the way he explained to me the necessity I

considered an invitation for me to make a decision, and my deci-
sion was to give this money for a cause which I considered to be
one and the same with our cause.

I felt deeply for what was happening to these poor people that
had been kidnapped.

Chairman INOUYE. According to the testimony we have received
to date, about 99 percent of the funds you have received, about all
of the equipment you have received, supplies, et cetera, have come
through the United States. Would that be correct?

Mr. CALERO. The equipment that we have received have come
through the United States?

Chairman INOUYE. Or paid for by funds raised by American offi-
cials.

Mr. CALERO. Or solicited or whatever?
Chairman INOUYE. That's right.
Mr. CALERO. Well, I have not made such a-I haven't figured it

out that way, the way you have.
Chairman INOUYE. Would you say no to Colonel North?
Mr. CALERO. Would I say no to Colonel North?
Chairman INOUYE. No. If Colonel North requested you to do

something, would you say no?
Mr. CALERO. If he requested something that I was not in agree-

ment with, yes, as I would tell anyone.
Chairman INOUYE. If Colonel North told you not to buy from

General Secord, would you buy from General Secord?
Mr. CALERO. He would have to have a good reason to tell me not

to buy from General Secord or whoever. I would listen to him and
consider his opinion, yes, as I would anybody within my organiza-
tion.

Chairman INOUYE. Have you ever said no to Colonel North or
Mr. Casey?

Mr. CALERO. Well, I don't remember that they ever proposed to
me anything with which I would be in disagreement or which I
considered offensive or immoral.

Chairman INOUYE. Would I be correct in saying that your effort
in Nicaragua was guided and directed by high officials of the Gov-
ernment of the United States?

Mr. CALERO. You would not be correct in saying that.
Chairman INOUYE. High officials did not participate in training

or in operational strategy?
Mr. CALERO. No. That has been-as of recent times, they have

been more involved, but I would say that we do need the help from
this country. We have never hidden that fact. We have said it
openly.

However, we Nicaraguans are the ones running our struggle. We
want to continue to run it and we want to be independent or at
least interdependent.

Chairman INOUYE. A question was asked, did you request funds
raised in the sale of arms to Iran, and you said no.

Mr. CALERO. No.
Chairman INouYE. That is absolutely no.
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Mr. CALERO. Absolutely no, yes. I didn't know about the sales--
Chairman INOUYE. Were you aware sales were being made?
Mr. CALERO. No, sir, I wasn't. It was a surprise to me when I saw

it on television.
Chairman INOUYE. Therefore, naturally, you didn't make this re-

quest.
Mr. CALERO. I couldn't have if I didn't know that it was forth-

coming.
Chairman INOUYE. Were you aware of where all the funds came

from--
Mr. CALERO. Where all the funds came from-aside from suspi-

cion that it was from the Middle-I means aside from knowing that
it was from the Middle East and then from public accounts I saw
that didn't define a certain country with them, I did not know.

Chairman INOUYE. You have responded that you just assumed
that Colonel North was acting under the direction of the President
of the United States, is that correct?

Mr. CALERO. Well, it all appears-I imagine that people that
work in the White House are under the general guidance of the
President of the United States.

Chairman INOUYE. Would you say the same for Admiral Poin-
dexter?

Mr. CALERO. I have met Admiral Poindexter and I have ex-
changed very few words with him, but I would imagine that is the
way things are done in this country.

Chairman INOUYE. Would you say the same for Assistant Secre-
tary Abrams?

Mr. CALERO. I would imagine he answers to the Secretary of
State, and then the Secretary of State consulted the President, yes.

Chairman INOUYE. The answer would be the same for any Ameri-
can ambassador?

Mr. CALERO. I imagine.
Chairman INOUYE. Did you at any time doubt that Colonel

North's direction to you did not meet the approval of the Govern-
ment of the United States?

Mr. CALERO. No. I would say that he was-I didn't see any
reason why I would believe that he was acting outside of the law,
although he mentioned maybe in-that he was out on a limb,
maybe to emphasize his dedication and his effort and his hard
work-and his dedication, as I said, to our cause.

Chairman. INOUYE. I realize I have exceeded my 5 minutes, but
we are still waiting for the House. If you have further questions, I
would be very happy to yield.

As you know, the House is now in a process of having five votes
in a row.

Mr. MrICHELL. Did you say that Colonel North said to you that
he was out on a limb?

Mr. CALERO. He would go out on a limb. He made some kind of
expression like that, out on the edge, out on a limb. I cannot quote
it exactly

Mr. MrCH.LL. What did you take him to mean by that? What
did you understand him to mean by that?

Mr. CALERO. That he was so dedicated, in his enthusiasm he had
to be very careful or something like that, emphasizing his hard
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work, which I know was for a fact. I called him in his office at
times and he was very, very late all the time working.

Mr. COHEN. Just a couple of questions. Mr. Calero, did you meet
with David Walker, British--

Mr CAL'ERO. I remember meeting a British man. I have read ac-
counts and heard of accounts, so it could have been the same fellow
that I met, yes.

Mr. COHEN. What sort of discussions did you have with him?
Mr. CALERO. It was about intelligence of a trip that one of his

associates had taken to Nicaragua and the fact that it was very dif-
ficult to-the access to those helicopters on the ground was diffi-
cult for him. It didn't go beyond that.

Mr. COHEN. Did you discuss with him the possibility of hiring
him or employing his services to destroy those Hind helicopters
while they were on the ground?

Mr. CALERO. Well, that was the idea of his taking a trip there to
see what the possibilities were in making such an effort.

Mr. COHEN. You weren't able to reach any accommodation or
agreement?

Mr. CALERO. We didn't discuss the situation any further because
it was something considered to be extremely difficult.

Mr. COHEN. Difficult to destroy them on the ground?
Mr. CALERO. Difficult to carry out the operation on account of

the Sandinista surveillance.
Mr. COHEN. You indicated a few moments ago that you were on

the Hill from time to time, Capitol Hill, making visits to various
Congressmen and Senators, I assume, indicating how much you
needed support from the Congress.

Mr. CALERO. Yes, sir.
Mr. COHEN. Did you indicate to them that you were in desperate

need of funds?
Mr. CALERO. Yes. I opened up to them and answered all their

questions in the best way I could, and I requested their support.
Mr. COHEN. Did you ever indicate to any of the Members of Con-

gress that you had, in fact, been stockpiling weapons and ammuni-
tion and you had enough to last for some considerable period of
time?

Mr. CALERO. We only had a big stockpile in very few items. We
had a big stockpile in ammunition and rifles, but everything else
we were short of practically.

Mr. COHEN. I was wondering because that memo that I referred
to earlier this morning, the final paragraph said "please do not in
any way make anyone aware of the deposit". I assume that refers
to the deposit from Country Number Two, "the deposit". There is
only one "the deposit"-

Please do not make anyone aware of the deposit. Too much is becoming known by
too many people. We need to make sure that this new financing does not become
known. Congress must believe that there-continues to be an urgent need for fund-
ing.

Did Colonel North ever tell you that?
Mr. CALERO. No I don't remember that. That is a letter that I

don't remember receiving. But we never-the only thing we could
have considered to stockpile is 10,000 rifles and 15 million rounds
of ammunition. Everything else we had in limited amounts.
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And at the time my interest was in obtaining surface-to-air mis-
siles because the Sandinistas, the Hind-D helicopters, the Soviets-
the flying tanks that really turned the situation in the war ap-
peared in August 1985.

Mr. COHEN. You attempted to solicit money from Country
Number Three, all right?

Mr. CALERO. Yes.
Mr. COHEN. And you were unsuccessful in that attempt?
Mr. CALERO. I was unsuccessful, yes.
Mr. COHEN. Were you ever made aware that that country was, in

fact, solicited and they contributed $2 million?
Mr. CALERO. No. I found that out yesterday. But I knew, howev-

er, that my friend, General Singlaub, had spoken to some people
there. I was surprised to hear-he is surprised, too.

Mr. COHEN. Are you surprised to learn now that the $2 million
apparently never came to you?

Mr. CALERO. Well, I am certainly surprised now and I will look
for them.

Chairman INOUYE. On April 9, 1987, you met with the staff of
this committee, and under oath, you testified as follows. On a ques-
t'on as to whether Colonel North had asked you for money, you
said, "Yes."

And the question followed, "Did he tell you what it was for?"
And you answered, "Something connected with hostages. Yes."

Question: "What did he say"-Colonel North-"What did he say?"
Answer: "That that was going to be used in connection with the hostages because

the U.S. Government could not, you know, couldn't do anything like that."
Question: Was he talking about the hostages that were taken in Lebanon?
Answer: "Yes. Yes, those hostages. Yes."

Mr. CALERO. That is what I have repeated and expanded a little
bit today.

Chairman INOUYE. He told you that the U.S. Government could
not do it so you do it for us?

Mr. CALERO. I mean the U.S. Government-there was some limi-
tations as to what-of course, I am talking about something that
happened 3 years ago, and I am trying to put together thoughts in
my own words and that is--

Chairman INOUYE. Thank you very much.
Senator McClure.
Mr. MCCLURE. Mr. Chairman, I have one further question. I ran

out of time.
Mr. Calero, you testified this morning that you did get some in-

telligence information from Colonel North, I think some maps and
photographs. If I recall correctly, you also said it wasn't very useful
to you or you didn't use it. Am I correct?

Mr. CALERO. I said that none of the intelligence that we got at
different times, from Colonel North, we used or we based any plan
of ours or any battle or any-yes, that I have said. And I remem-
ber, yes, seeing maps with indications there, radar stations or anti-
aircraft stations and things like that.

Mr. MCCLURE. But it didn't affect your operations or it wasn't
useful to you in planning day-to-day operations?
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Mr. CALERO. No, no, no. We never got any- intelligence that
would be useful to plan day to day or even to plan an operation
ahead.

We had our own intelligence, too. We had lots of messengers
inside Nicaragua, and inside Nicaragua we have a network of
people working for us. The fact is that no guerrilla can subsist
without the cooperation of the civilian population.

Mr. MCCLURE. Thank you, Mr. Chairman.
Chairman INOUYE. Senator Heflin.
Mr. HEFLIN. Mr. Calero, I referred in my questioning to a docu-

ment I believe pertaining to $98,000 in traveler's checks that were
made payable to-made or given to Colonel North, and this was an
analysis of the disbursements of that that had been able to be iden-
tified.

It is my understanding that three checks on this analysis in-
volved checks to people involved with the DEA or hostages, that
they totaled $25,300.

For the record, unless there is some reason that I don't know
about, I would like to make this a part of the record.

Chairman INOUYE. I would have to set this aside temporarily be-
cause there are certain names appearing on this that should not
appear in the open record.

Mr. HEFLIN. That is all.
Chairman INOUYE. Congressman Hyde.
Mr. HYDE. Thank you, Mr. Chairman.
Mr. Calero, it is true, is it not, that the Sandinistas took 18 years

to ultimately be there when Samoza was toppled, is that not true?
Mr. CALERO. Yes, sir.
Mr. HYDE. And during that 18 years, they had the support of the

Communist Bloc nations, did they not?
Mr. CALERO. Yes, sir.
Mr. HYDE. You have only been at this since about 1982, is that

correct?
Mr. CALERO. 1982, 1983, yes.
Mr. HYDE. We often hear, Mr. Calero, that the Contras can't win,

that they don't have the equipment, the training to march into Ma-
nagua, to win any big battles, to occupy any cities. It is true, is it
not, that the Contras are not a normal military force but they are
a guerrilla force and a guerrilla war is a lot different than a con-
ventional, march-behind-the-flags type of war, is that not so?

Mr. CALERO. Right, sir.
Mr. HYDE. In fact, let me read to you a part of a quotation that I

read to General Secord, and he agreed with it.
At the heart of the upcoming debate lies the victory issue. Can the Nicaraguan

Democratic Resistance win? But the way the question is posed usually obscures the
proper response. Victory in a low-intensity war does not signify that the adversary
has been militarily defeated. It is confirmation that he is exhausted and bled dry,
that he is psychologically defeated. The aim of a guerrilla war is to slowly, through
single, small actions, culminating in larger operations, erode the domestic and inter-
national perception of a government's legitimacy. Victory comes unnoticed through
the back door in an unexpected moment when a regime collapses like a punctured
balloon.

Isn't that the purpose and the end of democratic resistance mili-
tary operation inside Nicaragua?
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Mr. CALERO. That thoroughly coincides with our overall strategy,
yes, sir.

Mr. HYDE. Now, we hear about negotiations. We have a feeling
that the problems with Communist governments are simply negoti-
able misunderstandings, that if we could sit down like good fellows
across the table have a little comradery, a little small talk, there is
nothing we can't work out with Communists.

That seems to be a perception that animates so much of the
thinking in the West. Isn't it true that we made a deal with the
Sandinista Marxist-Leninists back in 1979, when they said to the
OAS, "We will have free elections, we will have a mixed economy,
there will be freedom of the press, freedom of religion," and in ex-
change for that commitment, the Organization of American States,
the United States and all of the civilized countries in the area
withdrew support from Somoza, and the Sandinistas and their
junta was ushered into power.

Isn't that true?
Mr. CALERO. Right, sir.
Mr. HYDE. What reason do you have, or can you offer-I can't

think of any-that we would have a different go-around this time if
we just sit down and negotiate with the same people that told us
what their pledges and promises were in 1979? What has happened
to make them change those ultimate goals?

Can you think of anything?
Mr. CALERO. Well, they have not, definitely, changed. However, I

feel that we are not like them, that we are spiritually and morally
of a higher, much higher level, and that we should be open to con-
sider changes of mind which would necessarily come out of a dete-
riorating condition of the Sandinista Government in order maybe
to save their necks and go on and enjoy all the money they have
taken out of the country already.

Mr. HYDE. I come from Chicago and there are a lot of exiles
there, emigres from captive nations, Lithuanians, Poles, Ukraini-
ans, Latvians, Estonians, Czechs, and they know a little bit about
dealing with Communists and trying to get them to the table to ne-
gotiate on human rights and things.

There is some conventional wisdom among these people that says
the way you negotiate with a Communist is you grab them by the
shirt and the pants, and you pull them and his heart and mind will
follow.

Do you think there is some-do you think they are right? Do you
think they have something there?

Mr. CALERO. There is a lot of experience on the part of those
people, I am sure, that we do not as yet have.

Mr. HYDE. Do you think if we ever reach Utopia and the United
States develops a consistent policy of supporting the Freedom
Fighters in Nicaragua, and the surrounding states understand that
we are there for the long haul, we don't have shortness of breath,
we are not going to change our mind tomorrow or next week or
next session of Congress, that we are committed to the cause of
freedom every bit as much as the Soviet Union and Cuba are com-
mitted to the revolution without borders; if that conviction could
ever permeate Central America, don't you think the frontline
states would take heart?
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Don't you think that they would then stand up, with us and with
you? And then the Organization of American States would do what
it really should do, and that is defend freedom down there?

And when Western Europe understood that this is our hemi-
sphere and that if we have to divert resources from there over
here, they may be the weaker-so we would have political pres-
sure, we would have economic pressure, always with the _military
pressure of the Democratic Freedom Fighters. That combination,
that triad, might well bring the Sandinistas to the table, and either
the first boat to Havana or negotiate free elections, freedom of the
press, freedom of religion, free labor unions, all of those things that
spell human dignity which are absent from Nicaragua today.

Don't you think that might happen?
Mr. CALERO. You have expressed it very well, and I subscribe to

what you say, sir.
Mr. HYDE. Thank you, and I congratulate you as a great patriot.
Mr. CALERO. Thank you.
Mr. HYDE. Thank you, Mr. Chairman.
Chairman INOUYE. Mr. Sarbanes?
Mr. SARBANES. I just have a couple followup questions.
Was it clear to you, in your meetings with President Reagan in

which Colonel North was present, that the President knew Colonl
North?

Mr. CALERO. That the President knew him personally?
Mr. SARBANES. Yes.
Mr. CALERO. Oh, yes. In the first meeting Colonel North stayed

in Mr. McFarlane's office, stayed in the back. He did not partici-
pate in the conversation, but he was there.

Mr. SARBANES. But you understood the President knew Colonel
North, didn't he?

Mr. CALERO. Oh, I would imagine so, yes. I don't doubt that.
Mr. SARBANES. Did Colonel North represent to you on occasion

that he had talked with the President about your activities and
what was going on?

Mr. CALERO. Well, he kept the President informed, you mean? I
mean, what-maybe once, twice or something like that, or more
times. Very few times Colonel North made direct references to the
President.

Mr. SARBANES. About his conversations with the President about
your activities?

Mr. CALERO. About the President's dedication, about the Presi-
dent's own unswerving support to our cause.

Mr. SARBANES. Thank you, Mr. Chairman.
Chairman INOUYE. Congressman Courter.
Mr. COURTER. Thank you, Mr. Chairman.
Mr. Calero, I don't have many questions. We are moving right on

very rapidly.
Directing your attention to the Contras, the Resistance, the in-

surgents, the democrats in your country, much has been said about
their inability to win. There have been press reports about the fact
that they are not concerned about human rights.

Could I ask you your observation with the Contras' consistency
with international understanding of human rights obligations, and
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what type of a record, as a member and as a leader of that organi-
zation, do you think it rightly should have?

Mr. CALERO. Well, as way back as-as far back as 1984, we had
correspondence with the International Red Cross. We offered to
subscribe to the Geneva Conventions and we invited them to take
prisoners that we had and turn them over to the Sandinistas, and
they didn't do anything about it-not effectively, anyway. They
said that they would start by accepting correspondence from the
prisoners that we had, and they did.

Then we had a code of conduct as way back as 1983, and we have
been conducting in an ever increasing way, pitching human rights
to our men, bringing in ministers and priests to minister to them
and to speak to them about respect of human rights, love your
neighbor. And actually, if you knew the composition of our troops,
you would see that in many cases it is like a family enterprise,
where there is father and son, father and daughter, cousins, broth-
ers. These people are peasants, these people are small landowners.
They fight in their own districts. They know the people around.

And for us to commit human rights abuses against the civilian
populations is tantamount to suicide because they are our lifeblood.
They are the ones who join our troops, they are the ones who
supply us with intelligence, with food. They are the ones who hide
our wounded. They are the ones who medicate them.

So really, there has been a lot of-the Sandinistas have a very
lot of propaganda today. It has been demonstrated already that
when they have claimed that we have committed murder and all of
that, it is not true.

There was a recent report in the Washington Post where the
newspaper people were brought to a place in Nueva to show atroc-
ities of ours and it turned out that every one of the people had
been dressed in greens, military greens, and were bearing weapons.
But the Sandinistas consider them civilians.

So a lot of what has been said are lies and we do, of course,
have-tried to improve the conduct, the behavior of our men.

Mr. COURTER. YOU indicated that you had a code of conduct.
Mr. CALERO. Yes, sir.
Mr. COURTER. What specifically-and very quickly-is in that

code of conduct that you require your people to conform with?
Mr. CALERO. Well, the code of conduct is based on the Geneva

Convention, treatment of civilians, treatment of captured soldiers
and general behavior with their fellow guerrillas.

Mr. COURTER. What is the morale of the Contras at this time?
Mr. CALERO. Very high, sir. It is surprisingly high now, and it

has been high through hell and high water, as you say.
Mr. COURTER. What would you say motivates the Contras that

you have, very quickly?
Mr. CALERO. Well, love of country, love of freedom, a sense of--
Mr. COURTER. Thank you, Mr. Calero. I have just one last ques-

tion, and I don't want to run over my tim.
You are very familiar with the Sandinista army, their military

capabilities, the aid that they have received, the size of that army.
Would you say that army is strictly in its composition and its train-
ing and its military hardware and exercises purely defensive or
both offensive and defensive in its nature?
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Mr. CALERO. Well, they have been offensive when we are weak
and now that we have regained some strength through the aid of
the United States, they have definitely become defensive, and we
have taken on the initiative, the upperhand.

Mr. COURTER. Thank you, Mr. Chairman.
Thank you, Mr. Calero.
Chairman INOUYE. Thank you very much, sir.
Mr. Calero, I have just received word from the members of the

House Select Committee that they wish very much to have the op-
portunity to discuss this matter further with you so if you would
just step aside temporarily, and we would like to now call upon our
next witness so the next witness can give his opening statement.

So with that in mind, the panel will take a short recess.
[Recess.]
Chairman INOUYE. The hearing will please come to order.
Our next witness is John K. Singlaub, Major General, United

States Army retired.
General Singlaub, will you please stand?
Raise your righthand.
[Witness sworn.]

TESTIMONY OF MAJ. GEN. JOHN K. SINGLAUB, U.S. ARMY,
RETIRED

Chairman INOUYE. Please be seated.
General Singlaub, as you know, Mr. Calero is presently testify-

ing, but because of voting problems in the House of Representa-
tives, we have asked Mr. Calero to step aside momentarily to
permit you to present your opening statement. Your opening state-
ment has been received by the joint panel, but the American public
has not heard you yet, so if you wish to proceed, the floor is yours,
sir.

Mr. SINGLAUB. Thank you, Mr. Chairman.
Mr. Chairman, Senators, Congressmen, I would like to take a few

moments to acquaint the committees with who I am. My back-
ground as a career Army man spans more than 35 years. Since my
retirement from the Army in 1978, I have, as chairman of the
United States Council for World Freedom, worked to help the
democratic forces who oppose what I believe is Mr. Daniel Ortega's
attempt to subvert the Nicaraguan popular revolution by trans-
forming that revolution into a totalitarian Marxist regime.

I offer this not as a substitute for the answers that I am happy to
provide to your questions, or to take up the time of the committees.
As you know, I am glad to appear here voluntarily to assist the
committees. I believe that this brief statement will, in fact, save
you time.

I am from California, having been born in the town of Independ-
ence in the Sierra Nevada mountains near Sequoia National Park.
I graduated from the University of California at Los Angeles. I was
commissioned an Infantry second lieutenant on January 14, 1943,
and volunteered for parachute duty overseas with the Office of
Strategic Services.
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I want to mention just a few things about my time in the Army.
I believe these facts will help you see what has motivated my per-
sonal efforts to help achieve democracy in Central America.

Shortly before the invasion of southern France in 1944, I led a
three man team, which parachuted behind Nazi lines in France, to
organize and lead a French resistance unit in combat against the
Nazis. In December of 1944, I volunteered for duty in the Far East
and I was the leader of a team which trained and led democratic
Chinese guerrillas in operations behind Japanese lines in southern
China.

In August of 1945 I led a rescue mission which parachuted into a
Japanese prisoner of war camp on Hainan Island off the Coast of
China to successfully liberate some 400 allied prisoners of war.

After the close of World War II, I spent 3 years in Manchuria.
There I served as the head of the U.S. Military Liaison mission to
the democratic Chinese who were fighting the Chinese Commu-
nists.

During the Korean War, I was an infantry battalion commander.
I also served for 1 year as the Deputy Chief of the CIA Mission in
Korea, organizing missions behind enemy lines in support of Amer-
ican troops.

During the Vietnam War I served 2 years as Head of a Joint
Army-Navy-Air Force-Marine unit, which carried out reconnais-
sance and operations behind North Vietnamese lines in support of
our soldiers in Vietnam.

In 1976 I returned to Korea, this time as the Chief of Staff of the
United Nations Command and of the U.S. Forces in Korea.

In this assignment, I objected publicly to the Carter administra-
tion's plan to withdraw U.S. troops from Korea, which I believe
would have increased the risk of war in Asia.

Ultimately, because of Congress' objections to this withdrawal
plan registered in a series of House and Senate hearings at which I
testified, President Carter deferred his plan to withdraw our troops
except for one: I was reassigned to a considerably quieter post.

One year later, on May 31, 1978, 1 voluntarily retired from the
U.S. Army after more than 35 years of active service.

Now, let me conclude by briefly outlining how I came to help the
democratic forces in Nicaragua.

In August of 1981, while I was in Taiwan to lecture on what I
saw as the continuing threat posed to democracy by communism, I
was asked to form a U.S. chapter of the World Anti-Communist
League. The League was founded in 1954 by the Korean patriot
and American ally, Syngman Rhee.

By the early 1980s, the major figure in the League was the Bel-
gian general and Senator Robert Close, who, like me, had fought
the Nazis in the resistance, but unfortunately, unlike me, had been
captured by the Nazis.

In November, 1981, I established the United States Council for
World Freedom as the American chapter of the League. Working
with General Close, we shifted the main thrust of the League ac-
tivities from passive anticommunism to active support of the pro-
democratic resistance movements fighting Communist totalitarian-
ism.
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I first became involved in the events in Central America in the
early 1980s when I began to assist El Salvador to cope with the
Marxists who were waging terrorist warfare against its democratic
government and the civilian population. I helped to bring former
U.S. military personnel to El Salvador to train their army in coun-
terguerrilla fighting.

In May of 1984, the Under Secretary of Defense, Dr. Fred Ikle
asked me to chair a panel, which has been referred to as the Sing-
laub panel. The purpose of this was to examine the war being
waged against El Salvador by the Marxist guerrillas.

After studying the situation, I recommended a reduction in the
level of violence and increase in intelligence training and small
unit tactics, and clearer explanations to the people of the human
rights violations of the Communist guerrillas.

In addition to Under Secretary Ikle and other U.S. officials, I
briefed Colonel North and other staff of the National Security
Council on my findings.

This was my first substantive meeting with Colonel North, al-
though I had met him briefly in early 1981 while briefing a wide
range of U.S. defense and security policy officials on the value of
special operations forces for counterterrorism and hostage rescue
operations.

In January of 1984, I met with Adolfo Calero. I approached him
on my own initiative, and offered to help the Nicaraguan Demo-
cratic Opposition in the same way I had personally assisted in El
Salvador, that is, by sending former military advisers.

In addition, I offered to raise private funds when he told me this
was one of their principal needs.

I want to emphasize that my offer to Mr. Calero, made in Janu-
ary of 1984, was an entirely personal one unconnected with the
U.S. chapter of the World Anti-Communist League, the U.S. Coun-
cil for World Freedom, and in no way suggested or directed by
anyone in the U.S. Government.

I did inform U.S. officials, including Colonel North, of my efforts
in this regard.

Later, when it became clear that the Nicaraguan Democratic Re-
sistance needed medicine and other nonlethal aid, I established a
project within the U.S. Council for this purpose.

Subsequently, when I saw that the Nicaraguan Resistance
needed arms, I personally undertook to arrange a shipment of
arms to them. My decision to do so resulted from a visit I made in
March 1985 to the base camps of the Resistance where I had many
long conversations with Enrique Bermudez, the military command-
er of the Nicaraguan Democratic Front. We discussed the type of
arms best suited for guerrilla war:

In conclusion, I want to emphasize that I always have been open
about my efforts to help the Nicaraguan Democratic Resistance. In
fact, I have publicly spoken out to anyone who would listen on the
need for private American financial support for this democratic
cause. The Nation's media, I should add, have been very forthcom-
ing in allowing me this opportunity.

I also want to emphasize that I have worked in this cause at my
own initiative. On the other hand, I have wanted to work in sup-
port of the administration objectives, which I shared. On the other
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hand, where I felt particularly strong regarding something, I went
forward to achieve ray own objective even when that was in con-
flict with administration officials.

A good example of this, is the question of whether or not Eden
Pastora, or "Commandante Zero," as he is affectionately referred
to inside Nicaragua, should be encouraged to return to his place in
the Democratic Resistance or be caused to leave the field. At a
time when U.S. officials in the CIA and the State Department were
apparently trying to keep him out of the Resistance organizations,
I traveled to Costa Rica to try to persuade him to rejoin the strug-
gle. I was convinced then, as I am today, that he could make a vital
and important contribution to the democratic resistance.

As in my public disagreement with President Carter over the
withdrawal of U.S. Forces from Korea, and in the Eden Pastora
case, I have not hesitated to disagree with U.S. officials where I be-
lieve they are wrong.

I should add at this point that I only wish I had known before-
hand of our intent to deal in arms with the Iranian Government.
Unfortunately, I, like most other Americans, knew nothing-either
directly or indirectly-about the Iranian arms deal until it was an-
nounced to the public by Attorney General Edwin Meese.

In closing, please allow me what might be termed a brief sol-
dier's perspective on the fight for freedom in Nicaragua. In doing
so, I also want to remind you of what the National Bipartisan Com-
mission on Central America-which was chaired by Henry Kissin-
ger and whose senior counselors included some of you here today-
said about Nicaragua only 3 years ago, when I began this work.

Right now, even as we talk, young Nicaraguans are fighting and
dying to rescue their land from the Marxists-and the Soviet subju-
gation that so inexorably follows the triumph of Marxist totalitari-
anism. Often undertrained, always underarmed, they attack and
regularly defeat the largest army ever amassed on Central Ameri-
can soil-an army that marches on Marxist orders.

Based upon all my combat experience in four wars, I can guaran-
tee you today, that given the tools, this band of brave warriors, the
Nicaraguan Democratic Resistance, can free their country. They
can seize and shut down the first Soviet base on Continental Amer-
ican soil. They can stop the spread of communism in Central Amer-
ica and, more importantly, they can bring the benefits of democra-
cy and a free economy to the people of that land.

But they need our help; they need it today-and I believe they
deserve it today.

In January 1984, the National Bipartisan Commission on Central
America, which, as I noted, had as its senior counselors some of
you who are here today, drew the following conclusion on the stra-
tegic importance to America of what is happening in Nicaragua.

The use of Nicaragua as a base for Soviet and Cuban efforts to penetrate the rest
of the Central American isthmus, with El Salvador the target of first opportunity,
gives the conflict there a major strategic dimension. The direct involvement of ag-
gressive external forces makes it a challenge to the system of hemispheric security,
and, quite specifically, to the security interests of the United States. This is a chal-
lenge to which the United States must respond.

Members of this committee, this old soldier did respond. For, as
Churchill said of the brave Brits nearly two score and 10 years ago,
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"They fight by themselves alone, but they do not fight for them-
selves alone."

Thank you, Mr. Chairman, for listening to my remarks.
[The prepared statement of John K. Singlaub appears in appen-

dix C.]
Chairman INOUYE. Thank you very much, General Singlaub, and

I thank you very much for your very eloquent statement.
I would like to now recognize the deputy counsel of the House

Committee, Mr. Ballen.
Mr. BALLEN. Thank you very much, Mr. Chairman.
General Singlaub, in late November or December of 1984, did

ou meet with officials from what has been referred to in these
earings as Country Three and Country Five?
Mr. SINGLAUB. Yes, I did.
Mr. BALLEN. Where did that meeting take place, sir?
Mr. SINGLAUB. It took place in the embassies of those two coun-

tries here in this capital city.
Mr. BALLEN. In Washington, DC?
Mr. SINGLAUB. In Washington, DC, yes, sir.
Mr. BALLEN. And what did you say to those officials at that time?
Mr. SINGLAUB. I told them that as they knew, because I knew

both of these officials for a long period of time, I told them that as
a private citizen, I had certain flexibility that the government offi-
cials did not have in view of the fact that the Boland Amendment
had been passed, and placed certain restrictions, as yet not clearly
defined, on their efforts to solicit funds from another country to
help the Nicaraguan Freedom Fighters.

Mr. BALLEN. Did you mention to these officials the kind of help
that the Nicaraguan Freedom Fighters needed?

Mr. SINGLAUB. Yes, I did. I was very specific in stating that they
needed bullets and guns.

Mr. BALLEN. Did you mention any other kinds of weapons that
they might need at that time?

Mr. SINGLAUB. Yes, I was very concerned about the air defense
situation, and told them it was very expensive to buy air defense
missiles, but that was an important requirement, because the Sovi-
ets were moving large quantities of fhe most sophisticated people-
killers in the world, the Hind-D t. t Adolfo Calero mentioned a
while ago.

Mr. BALLEN. What was the response of these officials from Coun-
tries Three and Five here in Washington?

Mr. SINGLAUB. They expressed concern that they did not want to
irritate the Congress by openly defying the Boland Amendment.
On the other hand, they expressed sincere interest in being helpful
if this could be done in a way that did not attract attention.

Mr. BALLEN. After your meeting with officials from Countries
Three and Five, did you meet with anyone who worked at the
White House?

Mr. SINGLAUB. Yes, I did. I met with Colonel Oliver North.
Mr. BALLEN. What did you say to Colonel Olver North?
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Mr. SINGLAUB. I reported to him on the conversations I had with
the senior officials of Countries Three and Five, told him that they
appeared to be sincerely interested in helping, but that they them-
selves did not make those decisions, that they would have to trans-
mit my request to their governments in their own capitals.

Mr. BALLEN. Did you specifically brief him on your request for
funds from these countries for military assistance to the Nicara-
guan Resistance?

Mr. SINGLAUB. Yes, I did.
Mr. BALLEN. What, if any, followup did you suggest?
Mr. SINGLAUB. Since I was planning a trip to Countries Three

and Five in January 1985, I told him that I was prepared to go and
meet with senior officials in those governments, both countries I
knew people very near the top of the Government, and I felt that I
could expedite or facilitate the decisionmaking by answering ques-
tions on the spot.

Mr. BALLEN. How did Colonel North respond to that?
Mr. SINGLAUB. Well, he concurred in that suggestion, and gave it

his blessing.
Mr. BALLEN. Did he make any specific request to you at that

time?
Mr. SINGLAUB. He requested that when I returned, that I give

him a thorough briefing on what transpired.
Mr. BALLEN. You say he agreed and gave it his blessing, how did

he express that to you? What words did he use, to the best of your
recollection?

Mr. SINGLAUB. Well, I think he said he thought it was a good
idea, he saw no objections, and certainly it appeared to be in keep-
ing with the overall policy of the administration to provide help to
the Nicaraguan Democratic Resistance.

Mr. BALLEN. At that time, approximately in early December
1984, do you recall having any conversations with Colonel North
about foreign nationals conducting operations for the Nicaraguan
Resistance?

Mr. SINGLAUB. Yes.
Mr. BALLEN. What were those conversations, sir?
Mr. SINGLAUB. Well, that it might be useful to use a third coun-

try, that is, non-Nicaraguan, non-United States, to conduct oper-
ations inside Nicaragua, that he thought that they were people
available who could be hired for that purpose.

Mr. BALLEN. Did he mention any agent that he had hired, any
British agent?

Mr. SINGLAUB. Yes, he did.
Mr. BALLEN. What did he say?
Mr. SINGLAUB. He said that he had this individual who was a

former member of the SAS, who was, he believed, qualified, and he
then asked me for my opinion concerning the basic outline of the
operation.

Mr. BALLEN. And did you offer an opinion to him on that?
Mr. SINGLAUB. I did, and I recommended that it be approved and

be executed.
Mr. BALLEN. Referring back to your earlier testimony and Colo-

nel North's agreement that you should travel to these countries to
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solicit from them, did in fact in January 1985 you travel to Coun-
try Number Three?

Mr. SINGLAUB. I did, yes.
Mr. BALLEN. And without mentioning the names, who did you

meet with? What was the rank, generically, of the officials that
you met with from Country Number Three?

Mr. SINGLAUB. They were ministers at the ministerial level
equivalent to our secretaries of the departments of the executive
branch.

Mr. BALLEN. And what did you say to them when you met with
them?

Mr. SINGLAUB. I emphasized the fact that I was not a member of
the U.S. Government. They knew this. I said that the restrictions
placed upon the U.S. Government was causing some great stress in
our ability to render help to the Nicaraguan Freedom Fighters,
that there had been a temporary suspension of support to the Nica-
raguan Freedom Fighters, that I hoped that they would come to
the aid of a country that had been friendly with them for many,
many years at this difficult time.

I recognized the problems associated with their own relationships
in that country and that it had to be secret. I also indicated that I
realized that they did not want to irritate the Congress of the
United States, because they depend upon the Congress of the
United States for aid, and that I thought that we could work out
an agreement which would conceal their contribution and prevent
these hazards that they expressed to me.

Mr. BALLEN. And did you propose to them a way for them to con-
ceal that contribution?

Mr. SINGLAUB. Yes. In the case of Country Three, I offered three
alternatives. I stated that I could give them a foreign bank account
into which they could deposit money. In that circumstance, I would
be unable to give them any follow-up information about how the
funds were spent.

As a second alternative I stated that I would be willing to meet
with their representative at any country in the free world and re-
ceive from them an instrument which I would then deposit in an
overseas account and under those circumstances, I could give them
a detailed accounting of how the money was spent if that was im-
portant.

And in the case of Country Three, I offered a third alternative,
which was that since they were in the process of buying large
quantities of expensive materiel from the United States through
private vendors, that if I knew in advance one of these vendors, I
might have been able to go to that vendor and reach an agreement
where the commission could be shared with the Nicaraguan Free-
dom Fighters, and they would not have to transfer the funds. It
could be taken care of by one of the vendors selling equipment to
Country Number Three.

I should add that in both cases, I also said that we would be pre-
pared to receive from them military supplies in kind if they pre-
ferred to do that.

Mr. BALLEN. Like your discussions that you had earlier in De-
cember and late November 1984 with officials in Washington, did
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you specifically outline to officials from Country Three the military
needs of Nicaraguan Resistance?

Mr. SINGLAUB. Yes, I did.
Mr. BALLEN. And were you specifically soliciting from them

funds to help the Nicaraguan Resistance with those military
needs?

Mr. SINGLAUB. Yes, and I emphasized that the air defense prob-
lem was the first one that needed to be solved because of the influx
of Soviet manufactured helicopters which were very deadly to the
resistance.

Mr. BALLEN. General Singlaub let me just make sure that the
third option that you presented to the officials from Country Three
is understood. You would agree upon a price for an arms shipment
that was going to be sent to them, would that be correct?

Mr. SINGLAUB. Yes.
Mr. BALLEN. And as a portion of that price, part of the proceeds

would then go to the Nicaraguan Freedom Fighters, is that also
correct?

Mr. SINGLAUB. Yes.
Mr. BALLEN. In your meeting with officials from Country Three,

what, if anything, did you say concerning the U.S. Government
other than what you have already testified to?

Mr. SINGLAUB. I was concerned, based upon the questions that
they asked about what my relationship was to the government. I
stated that it would be-I believed that it would be possible for me
to have someone in the administration send a signal to them, that
is, to have someone indicate that I was not operating entirely on
my own, without the knowledge of the administration. If they felt
that that was necessary, that I would try to make such an arrange-
ment. After I got back to Washington.

Mr. BALLEN. Now, sir, how did the officials that you spoke with
from Country Three respond to your request?

Mr. SINGLAUB. They expressed interest. They indicated that they
would like to have a signal sent by somebody in the administration.

Mr. BALLEN. Now, sir, did you subsequently travel to Country
Three?

Mr. SINGLAUB. Yes, I did.
Mr. BALLEN. What did you say to officials from Country Five?
Mr. SINGLAUB. Essentially the same thing that I said to Country

Number Three, except that in Country Five all purchases of mili-
tary materiel was handled on a government-to-government basis
and; therefore, I did not present the third option there.

Mr. BALLEN. Sir, did you also discuss with officials from Country
Five military-funds for military aid for the Nicaraguan Freedom
Fighters?

Mr. SINGLAUB. I certainly did, and again emphasized that we
would be very pleased to receive contributions in kind, and I could
make arrangements for the goods to be carried on a non-U.S. carri-
er from their ports to an appropriate port in a third country.

Mr. BALLEN. Sir, when did you return to Washington after these
trips?

Mr. SINGLAUB. I believe that I came in early February 1985.
Mr. BALLEN. Did you present the results of your trip to Colonel

North, as he had requested you to do in December?
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Mr. SINGLAUB. Yes, I did.
Mr. BALLEN. And what did you tell Colonel North at that time?
Mr. SINGLAUB. Well, I reviewed with him my entire presentation.

I believe at that time I still had my handwritten notes. I went
through that with him and told him that it would be appropriate
at this 'time for him to have someone who was recognized as a
spokesman for the administration to make contact with the repre-
sentatives here in Washington, and to indicate that they knew of
my trip and of my request, and that the administration had no ob-
jections to that, and it would not get them in trouble with the ad-
ministration if the did that.

Mr. BALLEN. Where did this meeting take place? Did it take
place in Colonel North's office or elsewhere?

Mr. SINGLAUB. It did. Most of my meetings were with Colonel
North in his office, although occasionally he would come to the
hotel where I was staying.

Mr. BALLEN. Did you explain to Colonel North the three options
that you had presented to Country Three on your trip?

Mr. SINGLAUB. Yes, to the best of my recollection, I did.
Mr. BALLEN. Could you explain again for the members of the

committee exactly what, to the best of your recollection, you said to
Colonel North concerning those three options?

Mr. SINGLAUB. I told him that I had given to the individual that
I had briefed a three-by-five card on which I had placed the name
of the bank and the account number into which any funds could be
deposited directly.

I told him that I was also prepared to go to another country, any
place in the free world, and meet with representatives, if they
asked that.

And in the case of Country Number Three, I said that I present-
ed a third option, which was that since they were buying large
quantities of materiel from U.S. vendors, that we could arrange
with that vendor to take part of the commission aad put it into the
account of the Nicaraguan Freedom Fighters. This would remove
any line item in the disbursements of that Country Number Three
from observation.

Mr. BALLEN. And how did Colonel North respond to this last
option that you had proposed to officials of Country Three?

Mr. SINGLAUB. Well, I don't recall exactly how he responded,
except perhaps to say, well, that might work, something like that.

Mr. BALLEN. Now, sir, you testified that Colonel North would ar-
range to send a signal, as you had requested?

Mr. SINGLAUB. Yes.
Mr. BALLEN. And did Colonel North himself ask you to make any

followup with these country officials, do you recall?
Mr. SINGLAUB. I believe that he said that he would let me know

if there was to be any followup, that he had to brief his superiors.
Mr. BALLEN. He nonetheless stated to you that he would seek to

send the signal?
Mr. SINGLAUB. That is correct, yes.
Mr. BALLEN. Do you know whether the solicitation you made to

Countries Three and Five was ever successful, to your own person-
al knowledge?

Mr. SINGLAUB. No, I do not know.
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Mr. BALLEN. General Singlaub, directing your attention to March
1985, I believe you stated in your opening statement that you trav-
eled to the base camps of the FDN, is that correct?

Mr. SINGLAUB. That is correct, yes.
Mr. BALLEN. Who did you meet with at that time?
Mr. SINGLAUB. I met, of course, with Adolfo Calero, Enrique Ber-

mudez and the other members of the directorate of the FDN who
were in Tegucigalpa. Of course, I met with many of the comman-
dantes who had come in from Nicaragua.

Mr. BALLEN. Who is Enrique Bermudez? What is his position
with the FDN?

Mr. SINGLAUB. He is the military commander for Adolfo Calero.
Mr. BALLEN. At that time did you develop with Enrique Bermu-

dez a list?
Mr. SINGLAUB. Yes, I did. It was a list that developed over a

period of 3 or 4 days that I spent with Enrique. We bad lots of time
together because we were having a lot of transportation problems.
That is not the easiest place to travel, in the base camp area.

Mr. BALLEN. Sir, after you had-and this was-this was a list
of--

Mr. SINGLAUB. It was a list of small arms and ammunition ar-
ranged at one point in order of priority, but it included a mix. In
other words, if we were going to buy some AK-47s or-in fact, we
bought the AKMS, which is a folding-stock type of AK-47-we
would want to also have some RPG-7s, some light machine guns, so
we had a mix of ammunition and other support weapons in addi-
tion to the basic infantry weapon.

Mr. BALLEN. And this was a list that you had drawn up together
with Enrique Bermudez?

Mr. SINGLAUB. Yes. It also included air defense missiles, ground
missiles. SA-7s was what I hoped to be able to get.

Mr. BALLEN. In April 1985, did you meet with Colonel Oliver
North?

Mr. SINGLAUB. Yes.
Mr. BALLEN. Did you have with you the list developed with Enri-

que Bermudez?
Mr. SINGLAUB. Yes, I did. I Wanted to get his concurrence and

make sure that we weren't doing something that was in conflict
with what others were doing, so I took the list to him. To the best
of my recollection, he made some additions and subtractions to the
list, or changed the mix a little bit, still keeping within the con-
straints of the total amount that Calero had said was available for
this purchase.

Mr. BALLEN. When you say "he," you are referring to Colonel
North, who made these changes to the list?

Mr SINGLAUB. That's right, yes. They were insignificant, but we
accel, J his suggestions.

I had also consulted with other experts, making sure that we
were getting the right-the best kind of weapons mix.

Mr. BALLN. After Colonel North made these suggestions to the
list of arms, did you come to any agreement with Colonel North as
to a final list during this meeting?
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Mr. SINGLAUB. Yes, we definitely did. I said I wanted to have a
list that was not going to change at the whimsy of someone, and we
did reach a clear-cut statement of what we were going to buy.

It did not include, by the way-the ultimate list-any surface to
air missiles.

Mr. BALLEN. General, prior to traveling to the FDN base camp in
March, had you ever had discussions with Colonel North about the
legality of arms purchases for the Nicaraguan Resistance?

Mr. SINGLAUB. Yes, I did. I don't remember whether that took
place in 1984 or early 1985, but I did ask for his advice, what are
the parameters within which I must operate if I am going to do
this.

He said he had discussed this with lawyers, and at the time I be-
lieve that he had discussed it with someone in the Justice Depart-
ment. He gave me the rules.

Mr. BALLEN. What did he tell you?
Mr. SINGLAUB. First of all, that the funds could not be solicited

in the United States and banked in the United States, they would
have to be deposited outside of this country; second, that we could
not use any U.S. carrier, either air or surface, to move them, could
not use any bank-U.S. bank to do it, and that it, of course, would
not be purchased in the United States. It had to be-all of the
transaction-done outside of the country.

Mr. BALLEN. These were the rules, if I understand your testimo-
ny, that Colonel North gave you in order for you to be capable of
buying weapons for the Nicaraguan Resistance, keeping within
U.S. laws?

Mr. SINGLAUB. That's correct.
Mr. BALLEN. And you had this conversation with him prior to

traveling to Central America in March 1985?
Mr. SINGLAUB. To the best of my belief, it was prior to the trip

down there, yes.
Mr. BALLEN. Let me direct your attention, sir, back again to

April of 1985. You testified that Colonel North gave his approval to
the list.

Mr. SINGLAUB. Right.
Mr. BALLEN. After Colonel North gave the approval on the pro-

posed arms purchase that you were to conduct, did you then take
any steps to procure the arms?

Mr. SINGLAUB. Yes. I met with an arms dealer who had been cer-
tified to me by a friend, who had been in a position to purchase
this type of weapon system from the East Bloc. He gave me the
name of and assisted in and introduced me to an arms dealer
from-who was in that business and was considered reliable.

Mr. BALLEN. Did you subsequently meet with the arms dealer re-
ferred to you?

Mr. SINGLAUB. Yes, I did.
Mr. BALLEN. Do you recall where that meeting took place?
Mr. SINGLAUB. Yes. It took place in the Sheraton-Carlton Hotel

on 16th and K in this city.
Mr. BALULN. What month would that be, sir?
Mr. SINGLAUB. That was in April 1985, toward the end of it.
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Mr. BALLEN. And what, if anything, did you say to the arms
dealer concerning your discussion, prior discussion with Colonel
North on this proposed transaction?

Mr. SINGLAUB. Well, I am not certain of the exact words. I be-
lieve that I assured him that this list had the blessing of my con-
tacts in the National Security Council. I don't remember at the
time whether I actually used Colonel North's name or simply
stated that it had been blessed in the National Security Council by
the contacts that I have been using to keep the Government in-
formed.

Mr. BALLEN. Did the arms dealer that you met with say whether
or not he was able to procure these items on the list?

Mr. SINGLAUB. Yes, he assured me, assured us-Adolfo Calero
was with me at this meeting-that he could procure these weapons
and ship them as directed.

Mr. BALLEN. General Singlaub, Mr. Chairman, I do not see in
front of the witness an exhibit book. Perhaps if we can--

Mr. SINGLAUB. Is this it?
Mr. BALLEN. OK.
Mr. SINGLAUB. I have one here, Mr. Ballen.
Mr. BALLEN. You do have one?
Mr. SINGLAUB. Yes.
Mr. BALLEN. General Singlaub, does your list-if you turn-does

it have exhibit JKS-1 in about the middle of the book?
Mr. SINGLAUB. Yes.
Mr. BALLEN. Now, directing your attention, sir, to exhibit JKS-1,

do you recognize that document?
Mr. SINGLAUB. Yes, I do.
Mr. BALLEN. How do you recognize it?
Mr. SINGLAUB. I think I gave it to you. At least I have seen it

before because I do recognize it.
Mr. BALLEN. And when did you first-is that your handwriting

on the document?
Mr. SINGLAUB. No. It is not.
Mr. BALLEN. What is this document, sir?
Mr. SINGLAUB. It is a list of weapons and ammunition.
Mr. BALLEN. Is this-
Mr. SINGLAUB. Soviet-type weapons system.
Mr. BALLEN. Is this the list that you had drawn up with Enrique

Bermudez, or a modification thereof?.
Mr. SINGLAUB. Well, it went through an evolution. I think this is

one of the iterations.
Mr. BALLEN. And, sir, is this the list that Colonel North had ap-

proved and that you took to meet with the arms dealer in April
1985.

Mr. SINGLAUB. This is pretty sloppy. I would hope that I would
have had it retyped before taking it to meet with an outsider, but
it-the numbers that are circled are the ones that appeared on the
final list.

Mr. BALLEN. Now, Generai Singlaub, could you please explain
some of the items on the list. Directing your attention particularly
to SA-7s, as it appears. What were the SA-7s as they appeared on
this initial list?
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Mr. SINGLAUB. This was to be a-this was a SA-7 Mark-2, that is
the second generation that is improved over the-first generation.
We initially listed 20 sets, a set is a launcher plus three missiles,
five batteries, as I recall. This had a high priority.

They are very costly and would have consumed a great deal of
the total cost and the need was so urgent that we discussed the
need for trying to get them flown rather than putting them on a
ship as the bulk of this shipment was to be moved.

Mr. BALLEN. Now, I noticed the first item on the list is AKM-47s,
are those AK-47 rifles?

Mr. SINGLAUB. That is the AK-47, that happens to be the folding
sock version which I had concluded would be preferable for guerril-
la operations there.

They are manufactured in the Soviet bloc for their airborne
forces and things like that.

Mr. BALLEN. General Singlaub, did you have discussions with the
arms dealer at this meeting about the prices for which he could
furnish the arms?

Mr. SINGLAUB. Yes, I did.
Mr. BALLEN. And was Adolfo Calero present at this meeting?
Mr. SINGLAUB. He was.
Mr. BALLEN. And what, if anything, did Adolfo Calero say about

the prices for the arms?
Mr. SINGLAUB. Well, he thought that they were unusually low,

remarked that at least in the case of the AK-47s that price was
about half of what he had previously had to pay.

Mr. BALLEN. Sir, after you determined the prices from this meet-
ing with the arms dealer, did you discuss, have occasion to discuss
the price with Colonel North?

Mr. SINGLAUB. Yes.
Mr. BALLEN. And where did the discussion take place?
Mr. SINGLAUB. Probably in his office but I again am not certain

of that. Most of my discussions on this did take place in his office
in the Old Executive Office Building.

Mr. BALLEN. And what, if anything, did Colonel North say con-
cerning the prices for the arms?

Mr. SINGLAUB. I suspect-as I recall his initial expression may
have been one of disbelief, but confirmed that by and large these
prices were lower than anything that he had ever seen before.

Mr. BALLEN. General Singlaub, did you have a subsequent meet-
ing in Colonel North's office with Adolfo Calero and General Rich-
ard Secord?

Mr. SINGLAUB. Yes, I did.
Mr. BALLEN. And when, approximately, would that be? Would it

be in the same period of time?
Mr. SINGLAUB. I believe that it was after this list had been ap-

proved and after I had submitted the final list to the arms dealer.
Mr. BALLEN. And what discussions occurred during this meeting?
Mr. SINGLAUB. My recollection is-the primary subject was the

need for air defense missiles and how we were going to get them,
where we would get them and how we would get them quickly to
the Democratic Resistance.

Mr. BALLEN. Would that be the SA-7 missiles?
Mr. SINGLAUB. SA-7, that is right.
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We wished we would be able to get some others. We would have
liked to have had some U.S. redeyes or stingers, we would like to
have gotten some blowpipes from the British, but this appeared to
be the best way to go at this time.

Mr. BALLEN. General Singlaub, had Oliver North-you testified
that you had discussions with your arms dealer, the arms dealer
you met with, about the SA-7s and you received a price on that.
Had Oliver North previously asked you to price the SA-7s with
your arms dealer?

Mr. SINGLAUB. I don't-I certainly indicated that I would get a
price. I don't know whether he asked me, but when we discussed
the need for the SA-7s, I did, in fact, as a result of that conversa-
tion, ask for and get a price for it.

Mr. BALLEN. Did General Secord say that he could obtain these
weapons, the SA-7s, at a particular price?

Mr. SINGLAUB. Yes. As I recall, his price was higher. Our cost
was about 165. I notice this says $164,000 for a set. My recollection is
not perfect on this, but I think General Secord said that he could get
them for about 180,000, something like that, which we believed to be
comparable quality.

Mr. BALLEN. Was any decision made by Colonel North and
Adolfo Calero concerning the SA-7s?

Mr. SINGLAUB. Yes.
Mr. BALLEN. I take it Adolfo Calero was also at this meeting?
Mr.'SINGLAUB. He was. Adolfo and I went there and found that

when we got there, Dick Secord was there as well.
Mr. BALLEN. I am sorry to interrupt you. Was any decision

made?
Mr. SINGLAUB. Yes, a decision was made by Colonel North and

Adolfo that because I was unable to produce traifters to train in
the use of these-I came into the meeting without any knowledge
of whether or not I had them-General Secord was prepared to
provide trainers to not only train in the new missiles, but to find
out what was going wrong with the missiles they already had in
their possession.

And based upon that, Colonel North and Adolfo Calero agreed
that they were that they were going to allow General Secord to
procure and ship the SA-7s.

Mr. BALLEN. General Singlaub, at this time, would you please
turn to what has been premarked in your book exhibit JKS-2?

Mr. SINGLAUB. Yes.
Mr. BALLEN. And I ask you the same question, do you recognize

that document?
Mr. SINGLAUB. Yes. This, I am sure I gave to you.
Mr. BALLEN. And how do you-is this the-what does this docu-

ment represent?
Mr. SINGLAUB. This is the final list that was submitted and

against which our measure of effectiveness was to be weighed. It
also contains the OK of Adolfo Calero down in the lower righthand
corner.

Mr. BALLEN. You are referring to the-whose initials are in the
lower righthand corner?

Mr. SINGLAUB. That is the initials of Adolfo- Calero.
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Mr. BALLEN. And did you give this list to Adolfo Calero to ap-
prove, or did someone else working with you?

Mr. SINGLAUB. I am not certain whether I gave it-I do remem-
ber suggesting that we get his initial on the final list, so that we
would be sure that we had-were ordering exactly what he wanted.

Mr. BALLEN. Now, looking at the list, the SA-7s have been elimi-
nated from the list, is that correct?

Mr. SINGLAUB. That is correct. Yes.
Mr. BALLEN. Were they eliminated because of what you had testi-

fied earlier, Colonel North and Adolfo Calero's decision to buy
those weapons from General Secord?

Mr. SINGLAUB. Yes. That is what it ended up being. It enabled us
to increase the number of rounds of ammunition for the AK-47s
and for the RPKs and to increase the number AK-47s by eliminat-
ing that cost from this list.

Mr. BALLEN. General Singlaub, referring back to your meeting
again with General Secord in North's office. Did General Secord
ask you anything about the ship that you were using to deliver
these arms to the Nicaraguan Freedom Fighters?

Mr. SINGLAUB. I don't remember whether it was in that meeting
directly from General Secord or whether it was in a subsequent
meeting from Colonel North, but we were asked if it would be pos-
sible to divert our ship to make a stop in another country to pick
up some arms that were hungup there.

Mr. BALLEN. Were these arms that General Secord had pur-
chased?

Mr. SINGLAUB. Yes.
Mr. BALLEN. For the Contras?
Mr. SINGLAUB. Yes, that was my understanding, but there was

some that he had that he needed transportation.
Mr. BALLEN. Do you recall whether General Secord asked you

this or whether Colonel North asked you to divert your ship?
Mr. SINGLAUB. I don't remember. I do know it was related to

General Secord's arms procurement activity.
Mr. BALLEN. Would it be either General Secord or Colonel

North?
Mr. SINGLAUB. I think it would be either one or the other, that is

correct.
Mr. BALLEN. Now, at some later point in time, General Singlaub,

did you learn that General Secord had supplied other arms to Nica-
raguan Freedom Fighters besides those SA-7s?

Mr. SINGLAUB. Yes, I did.
Mr. BALLEN. And what arms did you learn that he had provided?
Mr. SINGLAUB. Well, I understood that he had procured some

weapons that were very much delayed. They were coming by sur-
face means from another country. I think that has been referred to
as the slow boat from China, rather than to China. And that was to
be small arms similar to the ones on this list, but containing other
items that I do not-I am not aware of.

Mr. BAL.uN. Did you learn anything about the price General
Secord had charged the FDN for AK-47s and other weapons?

Mr. SINGLAUB. Well, I think I learned from Adolfo Calero that he
had been required by the marketplace or whatever to pay almost
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twice as much-in some cases more than twice as much-as what
we were able to get these weapons for.

Mr. BALLEN. Did Colonel North ever say anything about this?
Mr. SINGLAUB. Yes, he did.
Mr. BALLEN. What did Colonel North say?
Mr. SINGLAUB. Well, he, as I said earlier, at first he expressed

some surprise, doubt, that they could be purchased for that price.
But made it quite clear that that was a very, very good price and a
bargain. We were getting twice as many weapons for the same
amount of money.

Mr. BALLEN. Colonel North confirmed to you that your prices
were cheaper than those of General Secord?

Mr. SINGLAUB. That is correct, yes.
Mr. BALLEN. Now, during this same period of time-the spring of

1985-did you have any conversation with Oliver North about the
news media?

Mr. SINGLAUB. Yes, I did.
Mr. BALLEN. Where did that conversation take place?
Mr. SINGLAUB. To the best of my knowledge it was in his office.

Some of my fundraising activities were being reported heavily by
the media. He expressed some concern--

Mr. BALLEN. He being Oliver North?
Mr. SINGLAUB. He being Oliver North-that with this high visi-

bility of my fundraising that there might be some connection with
Oliver North into this effort, because I had been coming to his
office quite regularly. He expressed that concern to me.

I said that it was very difficult, if not impossible, for me to raise
funds without having visibility, that I had to give speeches and to
go to fundraising activities, and these inevitably would be reported
on by the media.

And he-I pointed out that this was essential for what I was
doing, but that there were certain benefits associated with that. In
addition to the advantage of increasing the fundraising activity, I
found that it was a great boost to the morale of the Nicaraguan
Freedom Fighters to have an old s,dier who was openly expressing
concern for their cause and trying te help them. That was a bene-
fit.

Mr. BALLEN. General Singlaub, let me ask you this question. Did
you come to any agreement with Colonel North about your activi-
ties, your profile and visibility with the news media?

Mr. SINGLAUB. Yes. He indicated that he understood and agreed
that I would have to maintain a high profile in order to do this,
getting these other benefits to include one that I discussed with
him and that is that if I had'high visibility, I might be the lighten-
ing rod and take the attention away from himself and others who
were involved in the covert side of support.

Mr. BALLEN. You discussed that with Colonel North?
Mr. SINGLAUB. Yes. We discussed it and reached agreement that

there was little that I could do except to accept this high profile.
Mr. BALLEN. And did he agree that one of the benefits of this

would be that, as you testified, it would divert attention away from
his activities and covert operations?

Mr. SINGLAUB. Yes. Since this was one of his concerns, that was
brought up as one of the advantages of my high visibility.
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Mr. BALLEN. And after this meeting with Colonel North, did you
continue to give interviews with the press and continue to take a
high profile, high visibility role?

Mr. SINGLAUB. Yes, I did.
Mr. BALLEN. And at some point in time, did you hire a public re-

lations firm?
Mr. SINGLAUB. Yes. I was having increasing difficulty in meeting

the requests from the media. Most of them originated in the Wash-
ington, D.C. area. I was getting ready to host a major worldwide
conference of the World Anti-Communist League, where I would
have over 100 nations coming to Dallas, and I needed a public rela-
tions firm to handle that. This was in September 1985. So I did hire
a public relations firm to help me.

Mr. BALLEN. Now, referring back again, General Singlaub, to the
arms shipment that you had arranged and had Colonel North's ap-
proval on. When did that ship-the arms? I assume, I take it that
the arms that you had procured were going to arrive by ship?

Mr. SINGLAUB. That is correct, yes.
Mr. BALLEN. When did that ship leave for international waters?
Mr. SINGLAUB. My recollection is that it was on the 20th of June

1985.
Mr. BALLEN. And, sir, what make were the arms on board the

ship? Were they eastern--?
Mr. SINGLAUB. They were East bloc manufactured weapons.
Mr. BALLEN. What financial arrangements with the FDN did you

make to pay for these arms?
Mr. SINGLAUB. Adolfo Calero had indicated to me that he had

$5.3 million available which could be used for the purchase of these
arms and we tailored the list to fit within those parameters, recog-
nizing we had to pay for shipment as well as insurance.

And the agreement was that he would arrange to transfer funds
to an account designated by the arms dealer in Switzerland, and
when those were received in that bank, then action was taken by
the shipper to load the ship and send it to the destination we desig-
nated.

Mr. BALLEN. Sir, at this time I would like you to turn to what
has been premarked JKS exhibit no. 3.

Mr. SINGLAUB. I have that, Mr. Ballen.
Mr. BALLEN. Thank you.
Do you recognize this document?
Mr. SINGLAUB. Yes, again this-I am confident this came from

my files that I provided to you.
Mr. BALLN. And what is the document, sir?
Mr. SINGLAUB. It is a listing of the weapons and ammunition

that was ultimately shipped.
Mr. BALLEN. Was this the manifest of the cargo onboard the ship

or was this another document reflecting the arms that were
shipped?

Mr. SINGLAUB. It is not listed as a manifest, but in fact that is
what it is.

Mr. BALLEN. These arms as reflected in exhibit JKS-3, were
these the arms that the FDN had ordered?

Mr. SINGLAUB. Those are exactly the type and quantity of arms
requested by the FDN.
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Mr. BALLEN. And when did those arms arrive for the FDN's use?
Mr. SINGLAUB. They arrived in the designated port on the 8th of

July 1985.
Mr. BALLEN. And to whom was the cargo consigned?
Mr. SINGLAUB. To a senior official in the country in which the

port was located.
Mr. BALLEN. Would this be an official of the military of that

country?
Mr. SINGLAUB. A military official, that is correct, yes.
Mr. BALLEN. And--
Mr. SINGLAUB. The committee, I believe, has'the identity, identi-

fication of the individual and the port.
Mr. BALLEN. And what if anything-had you met this official?
Mr. SINGLAUB. Yes, I had.
Mr. BALLEN. And what if anything had Adolfo Calero or anyone

e!se told you about him, his role in reference to the FDN?
Mr. SINGLAUB. He had been designated by the Government of

that country to be the official point of contact in that country with
the Nicaraguan Democratic Resistance.

Mr. BALLEN. Sir, who in fact met the ship?
Mr. SINGLAUB. A representative of that individual whose name is

Mario Dellamico.
Mr. BALLEN. Now, you say it was a representative of that individ-

ual. Do you know for a fact whether he was a representative of the
military official of the country, or did he hold himself out to be
such as he met the ship?

Mr. SINGLAUB. He held himself out, he stated that he was the
representative. Somebody had to tell him when the ship was arriv-
ing. We had only informed the official that we were supposed to.
And he behaved in a way indicating that he had the full authority
of that government.

Mr. BALLEN. Did you subsequently meet this individual Mario
Dellamico?

Mr. SINGLAUB. Yes, I did.
Mr. BALLEN. Where was that?
Mr. SINGLAUB. It was in September in Los Angeles. I was in Los

Angeles giving a lecture or a speech, and he called me at my hotel
insisting that he fly on that day from Miami to meet with me, and
I--

Mr. BALLEN. When did this occur, General Singlaub?
Mr. SINGLAUB. This was in September 1985. Towards the end, I

believe.
Mr. BALLEN. Did you meet with him?
Mr. SINGLAUB. Yes, I did.
Mr. BALLEN. What did he say to you?
Mr. SINGLAUB. Well, it was a several-hour conversation, as I

recall, but the main thrust was that he was in hopes that we would
never send another ship as we did in the past, that we would re-
quest and purchase the weapons systems from the individual that
he worked for. At this point, he claimed to be working for Ron
Martin, a recognized arms dealer from Miami.

Mr. BALLEN. How did you respond to him?
Mr. SINGLAUB. I interpreted his statements-because he contin-

ued to make reference to high officials in the host country-as a
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threat. I told him that if his company were able to provide weapons
of comparable quality at the same cost, we would of course buy
from him and thereby eliminate the need for arranging transporta-
tion. But my interest was in getting the best quality weapons, the
largest number of them for the FDN, and that was my primary
guiding principle, and that is the way I would operate in the
future.

Mr. BALLEN. General Singlaub, did you subsequently report this
conversation with Mario Dellamico to Colonel Oliver North?

Mr. SINGLAUB. Yes, I did.
Mr. BALLEN. When was that?
Mr. SINGLAUB. I can't give you the exact date, but I suspect it

was in October 1985 or thereabouts.
Mr. BALLEN. Would that also have occurred in Colonel North's

office?
Mr. SINGLAUB. Yes. It certainly was not over the telephone.
Mr. BALLEN. What did you say to Colonel Nofth at that time?
Mr. SINGLAUB. Well, I objected to his behavior and told him I

thought that it was kind of a threat, and that I was in hopes that
there was not going to be any pressure placed on us to buy from
this company which would give us only half the weapons for the
same amount of money.

He said that he would take whatever action was necessary on
this.

Mr. BALLEN. Did he agree with you as to whether or not to pur-
chase from this source? He said he would take whatever action is
necessary.

Mr. SINGLAUB. My recollection is that he was noncommittal. I
just don't remember what transpired from that--

Mr. BALLEN. Was he--
Mr. SINGLAUB.-with certainty.
Mr. BALLEN. Was he pleased with this approach by Dellamico?
Mr. SINGLAUB. No, he was not pleased. He agreed with me that

that was inappropriate and that he agreed with me that it ap-
peared to be in the nature of a threat.

Mr. BALLEN. I take it he agreed-you testified earlier he agreed
to take whatever action was necessary in that regard.

Mr. SINGLAUB. That's right.
Mr. BALLEN. Sir, let me at this time ask you to turn to what has

been premarked exhibit JKS-5.
Mr. SINGLAUB. Yes, I have that.
Mr. BALLEN. Do you recognize the document?
Mr. SINGLAUB. Yes, I have seen that previously.
Mr. BALLEN. And what is this document? What does it reflect?
Mr, SINGLAUB. It reflects the transmittal of a letter that I wrote

toBill Casey.
Mr. 5ALLEN. Well, let me direct you to JKS-4. I believe I have

the wrong exhibit, in calling out the previous exhibit. I am one step
ahead of myself.

Mr. SINGLAUB. Right. I have JKS exhibit 4.
The same question?
Mr. BmLN. Same question.
Mr. SINGLAUB. What is it.
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This is a memorandum reporting a telephone call that had been
received here in Washington from the arms dealer, who reports
that Mario Dellamico went to the embassy of the East bloc country
from which these weapons had been purchased, demanding that
they sell him weapons at the same price.

Of course, the authorities denied that they had sold us any weap-
ons, and they didn't really believe it or know of it. And when this
was reported to me, I requested that the information be provided to
Colonel North, and this is the memo to Colonel North reporting
this incredible thing, because the arms dealer was summoned to
the embassy of that country in Switzerland shortly after Dellamico
appeared at that embassy here and was given a rocket for having
engaged in such activities.

His assistant, that is, the arms dealer's assistant, was similarly
called at exactly the same time to that East bloc country's embassy
in Austria and given a similar blast.

Mr. BALLEN. General Singlaub, did you discuss this or do you
know whether or not this memo was, in fact, turned over to Colo-
nel North?

Mr. SINGLAUB. I am confident that it eventually got to his atten-
tion, yes.

Mr. BALLEN. Did you have any conversation with him about it?
Mr. SINGLAUB. Yes, I did. I-this reinforced statements that I

had said earlier about the irresponsible behavior of Mario Della-
mico. I had had other complaints about him with respect to meet-
ing some of the aircraft that were flying relief supplies from New
Orleans down to Tegucigalpa or to the airfield. He would meet
those planes and take charge.

Mr. BALLEN. General Singlaub, did there come a time when you
spoke to the Director of Central Intelligence, William Casey, about
how effectively a company in which you were associated, GeoMili-
tech, had handled the July arms shipment?

Mr. SINGLAUB. Yes, I spoke to him on at least two occasions.
I must say that those were not in his office, as I recall, because-

it probably was at a social activity, because he and I had agreed
that I would not mention the subject of support to the Nicaraguan
Freedom Fighters to him. He threatened to throw me out of his
office if I did.

I would try to say, you are the Chief of Intelligence, aren't you
interested in knowing what is happening down there? No, he would
shout, and make it clear that we would not discuss it.

So all of my visits with him were on areas of my activity in other
parts of the world and not related to Nicaragua.

Mr. BALLEN. You had known him for some time, is that not true?
Mr. SINGLAUB. Yes, I had. When I parachuted into occupied

France, he was my case officer. He was the officer in London who
responded to my urgent needs, and gave me direction.

Mr. BALLEN. Sir, what was-what did you say to him about this
company-what was your purpose in praising the company?

Mr. SINGLAUB. I pointed out to him in a very brief conversation
that we had been able to set together a mechanism which appeared
to be secure, honest, efficient, for delivering weapons to the Nicara-
guan Freedom Fighters at considerably less cost than what had
been charged by the agency when they were ruining it or by
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anyone subsequent to that, and I thought that he ought to know of
that, and make some effort to use that facility in the future.

Mr. BALLEN. Do you know whether or not your conversations
with the Director of Central Intelligence Casey led to a meeting
with Casey and the President of GeoMiliTech?

Mr. SINGLAUB. Yes, it did.
Mr. BALLEN. When did that occur?
Mr. SINGLAUB. I believe in December 1985.
Mr. BALLEN. Were you present at that meeting?
Mr. SINGLAUB. No, I was not.
Mr. BALLEN. Did you receive a report of that meeting after it oc-

curred?
Mr. SINGLAUB. Yes, I did.
Mr. BALLEN. Sir, at this time, I would like you to turn to what

has been premarked as exhibit JKS-7.
Mr. SINGLAUB. Yes, sir, I have that.
Mr. BALLEN. General, I would like to ask you if you recognize

this particular document-I am sorry, JKS-6. My exhibit book is
differently marked.

Mr. SINGLAUB. Yes, I have seen that document previously.
Mr. BALLEN. And when did you see it?
Mr. SINGLAUB. I am not able to specify the exact time, but I saw

it before it was presented to Director Casey.
Mr. BALLEN. Was it presented to Director Casey during that De-

cember meeting that you--
Mr. SINGLAUB. I don't have firsthand knowledge of that, but I un-

derstand that it was, yes.
Mr. BALLEN. Do you know whether or not this document was pre-

sented to any other individuals apart from Director Casey?
Mr. SINGLAUB. I believe that it was discussed with Oliver North.

I know that it was discussed with former senior officials of the U.S.
Government.

Mr. BALLEN. And what does the document reflect, sir?
Mr. SINGLAUB. It is a proposal to provide Country A with some

equipment that they need to enhance their situation, the Country
B needs some things that they can get from the United States, and
it was a three-way trade which would enable the U.S. Government,
the administration, to acquire some Soviet bloc weapons without
having to go through the painful process of appropriations.

Mr. BALLEN. And this was to provide weapons to insurgencies,
antiCommunist insurgencies around the world?

Mr. SINGLAUB. That is correct.
Mr. BALLEN. Including that in Nicaragua?
Mr. SINGLAUB. Including that in Nicaragua, but not limited to

that.
Mr. BALLEN. Sir, do you know whether or not Director Casey

ever approved of this plan?
Mr. SINGLAUB. I do not.
Mr. BA.LN. Did you have a personal opinion of the plan at the

time?
Mr. SINGLAUB. Yes. I was not enthusiastic about it, for one

aspet, and that is that one of the countries involved was one that I
did not feel we ought to be enhancing their military capability.

Mr. BA=LN. Other than that, how did you feel about this?
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Mr. SINGLAUB. I thought it was a good plan which would make it
possible for the United States to be a little more covert in their
support for resistance forces, democratic resistance forces around
the world.

Mr. BALLEN. General Singlaub, directing your-did you ever
travel-you testified earlier about your travels and your solicita-
tion of Country Number Three in January of 1985, and your re-
ports and approval of Colonel North at that time. Did you ever
travel again to Country Number Three soliciting funds for the Nic-
araguan Freedom Fighters?

Mr. SINGLAUB. I traveled to Country Number Three and to Coun-
try Number Five in May of 1986 and it was my intention to follow
up, because I had no indication that my first efforts had been suc-
cessful.

Mr. BALLEN. You had no firsthand knowledge of whether or not
Country Three had contributed $2 million to the Nicaraguan Free-
dom Fighters after your trip?

Mr. SINGLAUB. That's correct. I did not have until this hearing
started.

Mr. BALLEN. Like your previous trip, did you have-before going
over to solicit funds again for the Nicaraguan Freedom Fighters
from Country Number Three, did you have any conversations with
Oliver North?

Mr. SINGLAUB. No, I didn't have any conversations directly with
Oliver North. By that time the principal contact for activities in
Central America, and specifically the Nicaraguan Democratic Re-
sistance, was Elliott Abrams.

Mr. BALLEN. Did you have any conversations with Elliott
Abrams?

Mr. SINGLAUB. Yes, I did. I briefed him on my first trip and ex-
plained that one of the things that I did not have clearly estab-
lished before I left on that trip was how the United States would
send a signal, and I wanted to have worked that out in advance
this time, and he concurred in the solicitation of both Country
Three and Country Five and said that he would be the one that
would give the signal.

And then I proceeded on the trip, made arrangements to see the
head of state in both of those countries.

Mr. BALLEN. Did you, in fact, travel to Country Number Three
again?

Mr. SINGLAUB. I did.
Mr. BALLEN. And what happened when you arrived in Country

Number Three?
Mr. SINGLAUB. After my appointment in Country Number Three

was confirmed, I received a telephone call from Elliott Abrams and
he told me to not carry through with the extracurricular activity
that I had explained to him I was going to be involved in. I was
going there for another purpose.

I said, well, my gosh, I have already made appointments, so can
you tell me why?

He says, I can't tell you why now, but when you get back I will
explain why you are not to make that solicitation.

Mr. BALLEN. Did you desist from making the solicitation?
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Mr. SINGLAUB. I did, and it was clear that I should not make the
second attempt at Country Number Five.

Mr. BALLEN. When you returned to the United States, did you
have occasion to talk to Elliott Abrams about why he had asked
you to desist?

Mr. SINGLAUB. Yes, I did.
Mr. BALLEN. What, at that time, did Elliott Abrams say to you?
Mr. SINGLAUB. He indicated that the reason I was not to make

the solicitation is it was going to be handled by someone at the
highest level, which I assumed to mean someone in the White
House.

Mr. BALLEN. Did he mention anyone in the White House by
name?

Mr. SINGLAUB. No, he did not.
Mr. BALLEN. General Singlaub, I would like to direct your atten-

tion to what is marked JKS exhibit 5.
Mr. SINGLAUB. Yes, I have that.
Mr. BALLEN. Sir, again I will ask you if you recognize that par-

ticular document.
Mr. SINGLAUB. Yes, I have seen it before.
Mr. BALLEN. What does the document reflect?
Mr. SINGLAUB. Well, it is a transmittal, to someone unidentified,

of a personal letter that I sent to Bill Casey.
Mr. BALLEN. Did this letter result, General Singlaub, from any

conversation that you had with Oliver North in July of 1986?
Mr. SINGLAUB. Yes, I believe that this was a result of a request

from Oliver North that I provide to Mr. Casey a list of the weapons
that could be purchased at the prices that we were offering, and
that is, in essence, what this is.

Mr. BALLEN. Were these items-items of military hardware to be
furnished to the Nicaraguan Freedom Fighters?

Mr. SINGLAUB. Yes.
Mr. BALLEN. What did you say in your lett -r to Director Casey

about this list?
Mr. SINGLAUB. I indicated that it was probably going to take

some time before the funds were actually flowing and before they
could be obligated, but that the contacts that we had previously es-
tablished which had proven to be reliable were prepared to ad-
vance money to enable the arms to be purchased and shipped
against a future payment after the details of the appropriation
were available.

Mr. BALLEN. In other words, this was a plan to extend credit
before funds were appropriated-that's by Congress in order to pur-
chase weapons for the Nicaraguan Freedom Fighters?

Mr. SINGLAUB. That is correct.
Mr. BALLEN. Did you discuss this idea and this list with Colonel

North as well a Director Casey?
Mr. SINGLAUB. I believe that I did, yes. I am not-I don't remem-

ber the occasion, but this is the type of thing that I ordinarily
would have reported to him, so that we wouldn t have any crossed
wires.

Mr. BALLEN. Sir, do you know whether or not this proposal was
evet accepted either by the CIA or by Colonel North?

Mr. SINGLAUB. I know that it was not.

75-420 - 88 - 4
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Mr. BALLEN. Mr. Chairman, I just have one brief subject matter
left in my direct-about 5 minutes.

Chairman INouYE. Please proceed.
Mr. BALLEN. Thank you, Mr. Chairman.
General Singlaub, you mentioned in your opening statement

your involvement with Eden Pastora, and I just wanted to ask you
a few questions about that.

In March of 1986, before you left to meet with Pastora, had you
discussed your plan with Elliott Abrams?

Mr. SINGLAUB. Yes, I did.
Mr. BALLEN. What did you say to Elliott Abrams?
Mr. SINGLAUB. I reviewed with Elliott Abrams the information

that I had from Nicaragua, which in essence was that the only
person in the Democratic Resistance there that had name recogni-
tion throughout all of Nicaragua was Commandante Zero, Eden
Pastora. And that I recognized that there had been conflicts in con-
trolling him in the past. I thought perhaps some of these problems
were related to personality conflicts or to amateurism on the part
of the case officer.

In many cases he appeared to be an asset that ought not be lost
and wasted. And I told him that I would like to go down and try to
convince him to rejoin the United Nicaraguan Opposition. And
while he expressed some doubts that that could be done--

Mr. BALLEN. He, meaning Elliott Abrams?
Mr. SINGLAUB. He, meaning Elliott Abrams-posed no objection

to that.
Mr. BALLEN. Did you discuss your plan before you left with

anyone else in addition to Elliott Abrams?
Mr. SINGLAUB. Yes. I had discussed it with some staff members

of a Senator. I discussed it with some other members of the Depart-
ment of State. I was anxious to talk to Elliott because he was meet-
ing repeatedly with Oliver North. I knew that Oliver North was
not enthusiastic about trying to get Eden Pastora back into the re-
sistance. He did not trust him.

Mr. BALLEN. Let me ask you this question, sir.
Did you meet with Ben Wickham?
Mr. SINGLAUB. Ben Wickham was not a member of the adminis-

tration at that time. He had retired. Ben Wickham had been rec-
ommended to me by Bill Casey as a good source of information, be-
cause Ben Wickham had been the Station Chief in Managua for 3
years during the Sandinista period.

Mr. BALLEN. Had Ben Wickham also been Director Casey's spe-
cial deputy?

Mr. SINGLAUB. Special Assistant, I believe was the title.
Mr. BALLEN. Was he recently retired at the time?
Mr. SINGLAUB. That is correct.
Mr. BALLEN. Did you subsequently travel to Central America and

meet with Eden Pastora?
Mr. SINGLAUB. I did, yes.
Mr. BALLEN. Did you come to an agreement with Eden Pastora?
Mr. SINGLAUB. Yes. Ultimately I came to an agreement with

him, which was favorable to all persons concerned, but this was
after a considerable amount of investigation in that area.
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Mr. BALLEN. In substance, sir, was your agreement that Eden
Pastora would go into Nicaragua and in return supplies, food, other
medicines, as well as ammunition would be furnished to him by
other Contra forces?

Mr. SINGLAUB. That is correct, yes.
Mr. BALLEN. Did you show this agreement to any officials of the

U.S. Government?
Mr. SINGLAUB. On the day that it was signed by Eden Pastora

and myself I took it to, and gave it to the U.S. Ambassador to Costa
Rica.

Mr. BALLEN. And who was that at the time?
Mr. SINGLAUB. Lewis Tambs.
Mr. BALLEN. What was his reaction to the agreement that you

had struck with Pastora?
Mr. SINGLAUB. He was very pleased. He was very pleased and he

exhibited some surprise that we were able to get that agreement
because the agreement was that Eden Pastora would do all of the
things that would eliminate the problems that the Government of-
ficials of both Costa Rica and the United States had expressed con-
cerning his presence there, and I had previously gotten agreement
that we would be able to provide some of the equipment that Eden
Pastora needed.

Mr. BALLEN. Now, General Singlaub, did you speak to Adolfo
Calero about furnishing ammunition and other supplies to Eden
Pastora?

Mr. SINGLAUB. Yes, I did.
Mr. BALLEN. How did he respond?
Mr. SINGLAUB. Well, like Oliver North, he was not enthusiastic,

but he did agree that the small quantity of ammunition that was
needed to execute this plan was available in another country in
Central America, could be transferred to a point of rendezvous that
I had set up with Eden Pastora.

Mr. BALLEN. So the members of the committee understand, Eden
Pastora was to operate in the south of Nicaragua on the Southern
Front?

Mr. SINGLAUB. That is right.
Mr. BALLEN. Did Pastora ever receive this ammunition?
Mr. SINGLAUB. No, he did not. The ammunition was just a small

part of it. He needed boots, he needed clothing, he needed medi-
cines. I had personally visited his camps inside Nicaragua and
found his people to be in terrible shape.

Mr. BALLEN. Did he receive any of these supplies?
Mr. SINGLAUB. He received none of them, that is correct. He was

assured that the nonlethal equipment could be provided, and I was
prepared to buy that and send it, but there were constant delays
and postponements. Even though I had absolute assurances that
this was going to go through and it was after I left the country on
another activity that I was informed that we had reneged-"we",
meaning collectively the people of the United States-that he had
gone inside with his troops, taken up position had sent his aircraft
to the rendezvous location to pick up the supplies, they never ar-
rived.

Ultimately he had to surrender. He walked out, turned himself
in to the Costa Rican authorities and was thrown in jail.
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Mr. BALLEN. When you say we had "reneged", who was "we"7

Mr. SINGLAUB. Well, I was responsible for the agreement. I
thought I had the support lined up with the necessary U.S. officials
and the officials of the FDN, but--

Mr. BALLEN. Did somebody in the U.S. Government renege on
that-

Mr. SINGLAUB. I learned later that it was someone in CIA who
gave instructions that that aircraft would not deliver the supplies
as we had agreed.

Mr. BALLEN. So that Eden Pastora did not get those badly needed
supplies?

Mr. SINGLAUB. He and his troops did not, and they were forced to
cross the border and turn themselves in. And as I have said, Eden
Pastora was thrown in prison in Costa Rica.

Mr. BALLEN. Thank you very much, General Singlaub.
Mr. Chairman, I have no further questions.
Chairman INOUYE. Mr. Kerr, do you have any questions?
Mr. KERR. No questions.
Chairman INOUYE. General Singlaub, will you favor us by return-

ing tomorrow afternoon at 2 o'clock?
Mr. SINGLAUB. Yes, sir.
Chairman INOUYE. Thank you very much.
We will now resume the questioning of Mr. Calero and the com-

mittee will take a short recess.
[Recess.]
Chairman INOUYE. The hearing will please come to order.
Chairman Hamilton.
Chairman HAMILTON. Mr. Chairman, I want to just express a

word of apology to you and to the Senators and to our witnesses,
Mr. Calero and General Singlaub. Earlier this afternoon, we had a
series of six or seven votes in the House and it was necessary for
members of the House to be present for those votes, and so we had
to miss the session. And I wanted to let you know and to extend
our apologies to you for that.

We will proceed in order with Mr. Fascell on the questions to
Mr. Calero.

CONTINUED TESTIMONY OF ADOLFO P. CALERO

Mr. FASCELL. Thank you, Mr. Chairman.
Mr. Calero, it is nice to see you again. We have been friends a

long time. I can't remember how long exactly. It seems to me it
was when you were in jail that we first got acquainted. We weren't
cellmates; I have been accused of being worse.

I admire your cause and the efforts and the anti-Samoza efforts
that you were involved in and the revolution in Nicaragua. I know
you as an honorable person and as a true Nicaraguan patriot.

But you understand what we are up here doing and why this
committee is inquiring. I am sure you do. It is a question of law
and the Constitution and the operation of a democracy. And while
it may not be the best for your cause, I know that you support ev..
erything this committee is doing in making the facts available to
the American people and in deciding what happened and what
went wrong, if anything. Am I correct?
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Mr. CALERO. That is right, sir.
Mr. FASCELL. Would you turn to an exhibit there-let's see if I

can read this thing-APC-7. That is the famous chart that wound
up in Ollie North's safe, Mr. Calero, and you see there, it has U.S.
accounts on the left there and it says--they cover the water front.
They have liberals and conservatives.

Then it says "multi-corporations, United States and overseas."
Do you see that, are you following me across the top line? And
then the other organizations says "overseas only." One of them
says "International Youth Committee," one box, and the other one
I can't make out. I don't know whether it says Institute for Drugs
or Institute for Democracy, and I am-not trying to be funny. I can't
make it out.

Do you have any clue about either one of those, because you will
notice that this is the financial management plot plan that Mr.
North had and you notice there is a line that runs from both Inter-
national Youth Committee and the other organization down to
FDN. FDN is crossed out, and then he has UNO, right?

Mr. CALERO. Right.
Mr. FASCELL. Then below that he has, it looks like to me, MDN

and Robelo, and the next one looks like Liberty Party, LIB PTY,
and can you make out the name in the parenthesis next to that?
Does that mean anything to you?

Mr. CALERO. Cruz, C-r-u-z.
Mr. FASCELL. Do you know anything about International Youth

Committee?
Mr. CALERO. No, sir, and I don't know about the other one either.

I mean, the only thing I can very clearly see is that my name
doesn't appear and it's got two other persons in it and it says UNO.

Mr. FASCELL. I understand, because they scratched out FDN.
The reason I ask that, because if you look up on your chart, you

accounted for all the money you got.
Mr. CALERO. Yes, sir.
Mr. FASCELL. And the way I see it there is that on the sale, the

money that came from the sale of arms to Iran, if you took all of
the money below the $32 million, you don't have too much.

Mr. CALERO. Not at all.
Mr. FASCELL. Intel Co-Operation, Inc., you knew about them?
Mr. CALERO. Yes.
Mr. FASCELL. You were able to account for that money, so that is

separate. You take that out.
So basically as you testified earlier, you are talking about maybe

$200,000 from Lake Resources but you still don't know where that
money came from?

Mr. CALERO. Congressman Brooks I think indicated that that
Lake Resources money received in October 1985 was before any of
the connections with the arms sales.

Mr. FASCELL. So that means zero from Lake Resources according
to your account.

Miscellaneous deposits, the 417, you are not sure where that
came from yet?

Mr. CALERO. I said there was money transferred through our ac-
counts for the radio on the 15th of September and political endeav-
ors that were sort of on the side of the FDN. And there are others

k
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that I think could be internal transfers for-but I would gladly
take a look at it and I am sure I can define exactly what that--

Mr. FASCELL. Now, as I remember your statements from the very
beginning, Mr. Calero, when all of this information broke out, and
as far as I know, you haven't changed your position?

Mr. CALERO. No sir.
Mr. FASCELL. With regard to you making the statement, as far as

you knew, you didn't receive, FDN did not receive any of that
money and you didn't receive any of that money?

Mr. CALERO. Ycs, sir.
Mr. FASCELL. That we are talking about now about the money

from the sale, sale of arms to Iran. That it might have, as I recall
your testimony, or your statement, public statement, it might have

n used with respect to air transport or other transport or drops.
Am I stating you correctly?

Mr. CALERO. That was the only alternative, because I did not
know who was funding these private airlift or air resupply services
that were being given.

Mr. FASCELL. Now, did that air resupply service include, howev-
er, the supply of military equipment directly to the troops?

Mr. CALERO. Not to my knowledge. It did not, because we were
supplying the weapons and ammunition from our own resources.

Mr. FASCELL. In other words, you had central control over the re-
supply or the supply of military materiel going to your own troops?

Mr. CALERO. Yes, at our end.
Mr. FASCELL. Thank you very much.
No further questions, Mr. Chairman.
Chairman INOUYE. Senator Nunn.
Mr. NUNN. Thank you very much, Mr. Chairman.
Mr. Calero, just a couple of brief questions. I think you answered

the question this morning Senator Cohen asked you about the pur-
poses of FDN and you answered that it was to force the Sandinistas
from office, is that correct?

Mr. CALERO. Yes. Yes.
Mr. NUNN. What was the military objective of the FDN?
Mr. CALERO. Well, the military objective of the FDN is to con-

form a combined effort with political, diplomatic efforts that would
permit the driving out of the Sandinistas or the turning over of the
andinistas and the establishment--
Mr. NUNN. Overthrow of the Government then?
Mr. CALERO. The establishment of a democratic government in

Nicaragua.
Mr. NUNN. Did you discuss the objective-this objective with

Colonel North?
Mr. CALERO. I do not remember, but I could have said that that

was my purpose, that- that was the way I looked at things and that
was the way I felt.

Mr. NUNN. Did Colonel North ever give you an indication of
what his objective was, what the objective of the U.S. Government
was in supporting the Contras, the FDN?

Mr. CALERO. Well, to my recollection-I mean, it had changed
over the time. First to interdict arms, then it was cut off. Then we
were given humanitarian aid. That was to keep us alive. And final-
ly, we were given money both for lethal and nonlethal necessities.
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Mr. NUNN. Did you ever set up any kind of apparatus for the
interdiction of arms in El Salvador?

Mr. CALERO. Yes. We had troops, as a matter of fact, we did
make raids in the resupply point in a place called La Pelota, or La
Paloma Island, which was right off the coast of northwestern Nica-
ragua and we did destroy and published this resupply point. We
made not one in Cosiguina, which is in the Gulf of Fonseca.

Mr. NUNN. Was that one of your main objectives?
Mr. CALERO. Well, sir, it was for us-for us it was accessory or I

should say, it was in line with our main objective.
Mr. NUNN. It wasn't compatible with your main objective?
Mr. CALERO. No, it was not.
Mr. NUNN. It was not part of your main objective?
Mr. CALERO. It was coincident. Being a Nicaraguan you have to

go a little further. I think you would understand that.
Mr. NUNN. Right. Did you have conversations with President

Reagan? You mentioned you met with him three times. Did you
ever express to him what your objective was?

Mr. CALERO. Well, the liberation of our country. But I do not re-
member saying what our objective was. I remember talking to him
more as to what we were doing, and our gratitude for his position,
his permanent support of our effort.

Mr. NUNN. Do you recall President Reagan ever expressing to
you what his objective was or what the objective of the U.S. Gov-
ernment was in assisting the Contras?

Mr. CALERO. No sir. We did not go into such detail.
Mr. NUNN. Never did go into that detail?
Mr. CALERO. No.
Mr. NUNN. Thank you.
Chairman HAMILTON. Mr. Broomfield.
Mr. BROOMFIELD. Thank you, Mr. Chairman.
Mr. Calero, I am sorry I wasn't here this afternoon to hear your

testimony, so maybe some of the question I might have for you you
have already answered.

First of all, I want to say we certainly appreciate very much your
coming forward voluntarily to testify about what you know without
demanding us give you a grant of immunity. I also want to express
my own personal appreciation and respect for your efforts to keep
alive the hope or for a free and democratic Nicaragua.

It seems tome the strategic interest of the United States is really
at stake and I hope we will not lose sight of those interests as we
probe the extensive details of this investigation.

As for myself, I believe America would be making a grave mis-
take if it abandoned the Nicaraguan Resistance once again by cut-
ting off U.S. funding at the end of the current fiscal year.

But let me ask you, Mr. Calero, from your unique vantage point,
what will happen to the Contras and the cause for freedom in Nica-
ragua if the Congress of the United States does not continue to pro-
vide you aid for your ongoing -truggle?

Mr. CALERO. Well, the United States will lose face with friend
and foe, and as far as we are concerned, we will be left in an ex-
tremely difficult position, one of possible annihilation, and the San-
dinistas will consolidate themselves, will launch the revolution
without borders, which was their primary objective expressed right
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after the 1979 arrival of the Sandinista Government, and you will
have a permanent presence in mainland America of a Soviet base
with the consequent dangers to all of the Americas, including the
United States.

Mr. BROOMFIELD. Certainly if you don't have continued support
from the Congress, you cannot depend on voluntary contributions
to keep going?

Mr. CALERO. Definitely not. It is-as you can see, it has been an
on-and-off situation, and I believe that this country, as the arsenal
of democracy, could share a little bit of that arsenal with us.

Mr. BROOMFIELD. Mr. Calero, the United States is often referred
to as-indeed, we like to think of it as-a lighthouse beaming a
bright light, symbolizing freedom and hope to the oppressed world.
In short, a beacon of liberty.

If that was so, would you say that, to the people of Nicaragua
earning for freedom, the United States is now viewed more like a
lighthouse whose beam is growing dimmer currently or a light-

house temporarily encased in a fog bank of itself by indulgent self-
examination?

If it is the latter, what can we do short of voting more aid, to
ensure that the beam light shines brightly again for you and your
oppressed brethren?

Mr. CALERO. You use the image of the lighthouse. I would say the
lighthouse that goes on and off really represents a tremendous
danger for ships because you cannot-you cannot count on it and
count on it, and it is best not to count on something that is being
shut on and off, and being put on and off.

I certainly think that we will bring about conscience in this
country to keep up the support of our effort, which is not only for
us but for all of us.

Mr. BROOMFIELD. Mr. Calero, I wasn't here. You probably an-
swe-ed this question, but I think a key question in this investiga-
tior is, did you receive any aid from the socalled diversion of funds
from the arms sales in Iran?

Mr. CALERO. It is becoming more apparent every day that we
didn't, which is something that we have held right from the begin-
ning, and nonetheless we are in need of money. We have a debt of
$1.9 million in Central American region, which cannot be paid out
of the $100 million because there was a prohibition set on paying
back debts, but we have to incur that debt in order to keep alive
between the time of the end of the Nicaraguan Humanitarian As-
sistance Office, the humanitarian aid, and the beginning of the
$100 million.

Mr. BROOMFIELD. Mr. Calero, I just want to commend you for
your appearance here today. I thank you very much, and wish you
continued luck.

Mr. CALERO. Thank you, Mr. Broomfield.
Chairman HAMILTON. Mr. Rodino.
Mr. RODINO. Thank you very much, Mr. Chairman.
Mr. Calero, first of all I understand that you have appeared vol-

untarily and haven't sought immunity. Have you discussed before
coming here to testify with anybody other than your attorney, any-
body in the Federal Government, the White House, the CIA or
either concerning this testimony that you are going to give?
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Mr. CALERO. Here? No, sir.
Mr. RODINO. OK.
Mr. CALERO. I did tell Mr. Stokes that during the noon recess, I

called an officer of the Central Intelligence office saying that I was
here, that I would like to see them after the hearing was over.

Mr. RODINO. Why did you have to do that?
Mr. CALERO. Why did I have to do that? After the hearing? Or

why did I want to talk to him?
Mr. RODINO. Why did you want to talk to the CIA?
Mr. CALERO. I wanted to talk to them because there is a matter

of a helicopter that is being held here and that we need for it to be
gotten down to the area because it is going to serve for Medevac,
medical evacuation for our people. That was the primary objective.

Mr. RODINO. Mr. Calero, when you were deposed you stated with
reference to the possibility of receiving money from foreign
sources, that this was told you, you believe by Colonel North, and
you also mentioned that General Secord referred to some substan-
tial amounts that you were going to receive.

Did Colonel North tell you where he received this information?
Mr. CALERO. No, sir. I, at one point, I gave him an account, bank

account number where--
Mr. RODINO. Why did you give the bank account number?
Mr. CALERO. Because he requested it from me and--
Mr. RoDINo. Did he tell you why?
Mr. CALERO. I--
Mr. RODINO. For what purpose?
Mr. CALERO. He did not go into the details, but it was obvious

that he would supply it to someone else who would send the
money.

Mr. RODINO. Did he tell you who that someone else was?
Mr. CALERO. No, sir.
Mr. RODINO. Did he tell you where you received the information

that a foreign source was going to provide you with money?
Mr. CALERO. No, sir. No, sir.
Mr. RODINO. You were very happy at that fact that you were

going to receive this?
Mr. CALERO. Extremely happy, yes, sir.
Mr. RODINO. And you didn't inquire about the source yourself?.
Mr. CALERO. No, sir. I mean, I was happy over receiving the

money, was not really much concerned as to the source of it.
Mr. RODINO. You mentioned the fact that you provided Colonel

North with some $90,000 worth of traveler's checks, is that correct?
Mr. CALERO. Yes, sir.
Mr. RODINO. And you said that additionally, that he discussed

the need to get some money for hostages as you said?
Mr. CALERO. Yes.
Mr. RODINO. I think you provided him, I think your statement

was, about $25,000?
Mr. CALERO. Yes. I believe that was the first installment.
Mr. RODINO. What about the other installments? What about the

other $65,000? Had he come to you asking for more money?
Mr. CALERO. They were given in subsequent meetings and he told

me that there was more needed.
Mr. RODINO. Not for hostages?
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Mr. CALERO. Well, for the-I understood to be for the same pur-
pose, or I do not remember exactly if he repeated every time that it
was for that, but that was my understanding.

Mr. RODINO. And he never specified what the amount of money
that he was looking for was needed for?

Mr. CALERO. He never specified-please phrase that again.
Mr. RoDNO. Did he specify-didn't indicate why he needed the

money specifically? I mean, $25,000 is not a big sum of money, but
to you, especially considering the amount of money that you
needed because you were carrying on activity which is important to
you and every dollar counted, I assume--

Mr. CALERO. But at that time we were comfortable, well off in
funds, and I said, I remember saying to him that Nicaraguan hos-
tages and American hostages were one and the same.

Mr. RODINO. I know that was the first time, Mr. Calero.
Mr. CALERO. Yes.
Mr. RODINO. But the subsequent amount, the subsequent times

that he came for money, which is the balance of the $90,000, be-
cause my understanding is, unless I am mistaken, you said $25,000
at first when he discussed the hostages, but in all you computed
that it was about $90,000 that you furnished him.

Mr. CALERO. Yes, sir.
Mr. RODINO. Now, when specifically did he come back for that

money?
Mr. CALERO. Well, it was between March and June, I believe-

March and July, March and June. At a time when we still had re-
sources available.

Mr. RODINO. And he never told you what the money was for
except that he needed a certain amount of money, is that correct?

Mr. CAI..,RO. No, I mean it was for the hostages, efforts, and I-
then I discussed with him the possibility of my turning over money
to some other resistance people and then we concluded that it was
not politically sound to do it. And at a later meeting he told me
that-forget about that, it is going to be taken care of in another
way.

So then I suspect that I presumed that that would be--
Mr. RODINO. I don't mean to be insistent, Mr. Calero, but I am a

little confused. You talk about the hostages. Was it all for hos-
tages?

Mr. CALERO. What I am saying is it was for hostages, and then I
am opening up the possibility, on account of discussions with him,
that it was also intended for other members of the resistance that
would not appreciate a dependency on my organization, and that is
what I said.

Mr. RODINO. Thank you very much.
Thank you, Mr. Chairman.
Chairman HAMILTON. Mr. McCollum.
Mr. MCCOLLUM. Thank you very much, Mr. Chairman.
There has been a lot of discussion over a period of time about the

role of the CIA. Obviously when we have been able to aid you legal-
ly, the CIA has been involved, and they have been an instrument
to assist and carry out American policy, both before the Boland
Amendment and most recently since the Boland Amendment has
been removed.
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But there has been an implication, through questioning today,
that somehow the FDN and the resistance movement in general
and the Nicaraguan Resistance has been a puppet of the CIA.

I have heard before mqny times some of my colleagues implying
that, in fact, the whole creation of the resistance movement was a
creation of our government and the CIA.

You have responded intermittently today to that, but I don't
think anybody has asked you that question. wanted to.

Was the resistance force, the FDN, a creation of the CIA?
Mr. CALERO. People don't die as puppets. People die for a cause,

for something they believe in, and that is why our people are fight-
ing and dying.

The Nicaraguan Resistance grew out of the Sandinista repres-
sion. The Sandinistas continued their war after the overthrow of
Somoza against what they called the bourgeoisie, against all those
people that had guts to stand up to their repression and to their
demands, who wouldn't budge.

And the first fighters of the Nicaraguan Resistance were consti-
tuted by a group of former Sandinista-former Nicaraguan but
former fighters of the Sandinistas headed by Pedro Joaquin Gonza-
lez, and it constituted 60 of those men. Many of them have died
already. Some are still alive and commanding troops of ours. And
then also some national guardsmen went in, then they both com-
bined forces and began to attract thousands of Nicaraguan patriots
who many of them probably haven't even heard of the CIA,
and--

Mr. MCCOLLUM. The CIA didn't start ail of this-is that what
you are telling us-by any stretch of the imagination?

Mr. CALERO. By any stretch of imagination, no. We have received
help, support, from the U.S. Government, and it is the U.S. Gov-
ernment that chooses the agency through which that aid comes.

Mr. MCCOLLUM. You don't take orders from the CIA?
Mr. CALERO. No, sir. No, sir.
Mr. MCCOLLUM. Let me ask you another question, talking about

the FDN just for a minute, which is the force that you represent
and the primary force in the northern region, as I understand it.

Roughly how many troops or people are there in the army that
you have, your resistance forces, today?

Mr. CALERO. At the present time?
Mr. MCCOLLUM. At the present time.
Mr. CALERO. The resistance forces have all united recently and

we are in the process of forming one national Nicaraguan army,
and all told at the present time there could be over 14,000 fighters
in the heart of the country and some 4,000 in secluded areas, in
border areas.

Mr. MCCOLLUM. We are not talking about the leadership now,
but just talking about all these fighters out there that are fighting
for the resistance. Can you describe for us what they are like?

I mean, where do they come from, are they wealthy people, are
they former Somoza national guardsmen? Who are they?

Mr. CALERO. Well, there is-of this 18,000 people, less than one
percent ever belonged to the national guard.

The median age is about 18- 19-years old. That means they were
12 and 11 during the Somoza dictatorship.
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They are peasants. They are small landowners. And they are pro-
fessional people, too. We have our own doctors who are young Nica-
raguans, who have graduated in Mexico and different places. We
have doctors working for us that have a license to practice in the
United States but they would rather go and serve.

Mr. MCCOLLUM. But the bulk of the fighting forces arg what we
call campasinos or peasants, young people?

Mr. CALERO. The bulk is campasinos, yes.
Mr. McCoLLUM. Of those young people that we are talking about

and the campasinos, the fighting force, haven't a number of them
been injured by mines, as I have read about somewhere in the
newspapers?

Mr.-CALERo. We-had-two-Americans-come -down --recently and-
they made most for-61 prostheses for young Nicaraguans who had
lost their limbs.

Mr. MCCOLLUM. Do you need more of these artificial limbs?
Mr. CALERO. We need a great deal more, yes.
Mr. McCoLLUM. Where would somebody send a donation of artifi-

cial limbs? Have you got some place they could help you with that?
Mr. CALERO. Yes. There is an American in Washington State, in

Seattle, Washington, by the name of Chuck Livert, who has done
this similar type of work for the Salvadorans, and who is doing
now something fbr us.

Also an association in New Orleans headed by Dr. Alton Oxner,
who is doing the same thing, but--

Mr. MCCOLLUM. My time is virtually up, but I want to ask one
last thing about the organization itself. Can you give us an idea, for
example, of the leadership, for example, a lot of people think the
Somozan guardsmen are all the leaders.

I know Enrique Bermudez has had that background. A, it seems
to me I met somebody who was a former president of the Universi-
ty of Central America from Managua who had been part of the re-
sistance inside the Sandinistas at one time; is that correct?

Mr. CALERO. That is correct, sir, and we come from all walks of
life, professionals, some were anti-Somoza, the immense majority
were anti-Somoza, the leadership. But there were some that were
professional soldiers like Enrique Bermudez.

But SomozAi used to call everybody who opposed him a Commu-
nist and the Sandinistas call anyone who opposes them Somosistas.
It is just a derogatory term, that is all.

Mr. MCCOLLUM. Thank you very much.
Thank you, Mr. Chairman.
Chairman HAMILTON. Mr. Boland.
Mr. BOLAND. Mr. Calero, when did you begin providing Colonel

North with written reports on the quantities of the arms you were
purchasing and at what price?

Mr. CALERO. I gave him a couple or a couple of reports, I guess,
written, one of them I remember very clearly which is part of this
exhibit and then once in a while I would send him an inventory of
what we had, so he would keep abreast of what was going on on
what we had.

Mr. BOLAND. So you were apparently providing some of these
written reports sometime during late 1984 and perhaps through
1985?
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Mr. CALERO. Yes, yes, sir, yes, sir.
Mr. BOLAND. And at whose direction were these reports pre-

pared?
Mr. CALERO. These were papers, the one that I gave him that is

here I wrote myself and then there were other papers, inventories
that I would be supplied with, I would take a photo copy of and I
would send to him.

Mr. BOLAND. Well, were you instructed to make these reports by
a particular individual?

Mr. CALERO. No, sir.
Mr. BOLAND. You were not.
Mr. CALERO. I thought that it was-I used to give-to keep Colo-

. nel North abreast of-what was going on and I had no reservation
as to which information I would give him.

Mr. BOLAND. And whether or not General Secord assisted in any
way in preparation of those reports, General Secord?

Mr. CALERO. Not in the one that I wrote and not in the invento-
ries that I supplied, so I do not think that I received any help from
General Secord.

Mr. BOLAND. Were you able to negotiate on the price of arms
with General Secord or did he merely tell you what you owed for
the quantities that you wanted?

Mr. CALERO. He did the negotiation, and to my knowledge he was
given the best price available and, as I said before, I remember
buying from the Far East .762 ammunition, that is NATO-type am-
munition, for $75 a thousand, and I knew that to be a tremendous
price because I had seen invoice prices of materials supplied to us
by the U.S. Government before and that same ammunition had
been priced at about 16 cents a piece.

So I feel those were good prices--I mean, half of what we had
been paying.

Mr. BOLAND. So, in effect, you were able to negotiate with Gener-
al Secord on the price of whatever you were purchasing?

Mr. CALERO. I would say yes, I mean-
Mr. BOLAND. Did you negotiate on the price with McCoy and

Martin and with General Singlaub?
Mr. CALERO. Yes, I negotiated these purchases and the prices

that General Singlaub-by the time I bought from General Sing-
laub I was very much acquainted with the price of weapons and
ammunition because I would get offers from all over, from people
who wanted to sell to us.

Mr. BOLAND. In any event, you were able to negotiate with him if
you didn't like the price? If you did not like the prices, you could
negotiate?

Mr. CALERO. Oh, yes, in that sense, I was not forced or obliged by
anyone to buy form anyone in particular.

Mr. BOLAND. All right. You testified that you had knowledge of
the fundraising operations run by Spitz Channell and Richard
Miller. Did you know what inducements both Channell and Miller
made to get donors to make contributions?

Mr. CALERO. What?
Mr. BOLAND. Did they offer any inducement to them?
Mr. CALERO. Amusement?
Mr. BOLAND. No. Inducements.
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Mr. CALERO. Inducements.
Mr. BOLAND. Did they introduce you to particular people who

would show you around this town or that sort of thing?
Mr. CALERO. I don't know about that. All I-did for that endeavor

was to address these gatherings of a dozen or 15 or 20 potential
donors and tell them of what we were doing, tell them of our
needs, and make what you call a sales pitch for them.

Mr. BOLAND. Who asked you to make the sales pitch?
Mr. CALERO. Mr. Channell or Mr. Miller.
Mr. BOLAND. And did Channell or Miller tell you what U.S. Gov-

ernment personnel were assisting in their fundraising efforts?
Mr. CALERO. No, but I knew that Colonel North would give brief-

ings-to-these-people, and I was present at a briefing Colonel-North
gave to a number of House members in one of the House buildings?

Mr. BOLAND. Thank you, Mr. Calero.
Thank you, Mr. Chairman.
Chairman HAMILl-N-Mr. DeWine.
Mr. DEWINE. Thank you very much, Mr. Chairman.
Mr. Calero, first let me thank you for your testimony today. I

found it to be very candid and very open.
One of the principal criticisms that I hear about the Democratic

Resistance forces is that you have really not been able to articulate
a vision of the future for the people of Nicaragua; what life would
be like if you were in power.

You know in any guerrilla movement it is not only the military
victories, but it is the support of the people.

I wonder if you could comment on that for me and tell me what
really is your vision of the future for Nicaragua if you were able to
take power.

Mr. CALERO. We have signed-the last document we signed we
call the Charter of Democratic Commitment, and it generally out-
lines what we want for Nicaragua is freedom, is a democratic form
of government, separation of powers, a very limited armed force to
keep order.

We don't need to have a great army. Expenditures in health and
education, and we want to turn to the agricultural, to the rural
areas of Nicaragua and develop the agriculture in Nicaragua, be-
cause we are an agricultural country.

Most of our people live in rural areas. We have to bring educa-
tion, we have to bring health, but most of all, what we have to give
to Nicaraguans is freedom, the right to elect, free and honest elec-
tions, the people that they want to be led by.

We have to bring honesty, we have to bring to Nicaragua the op-
portunity of progress for our people, and most of all, to live in
peace, because only through democracy can there be peace in Nica-
ragua.

Mr. DEWINE. You were put in jail by Somoza, you have experi-
enced life both under the Sandinistas and Somoza. I wonder if you
could share with us your feeling as far as whether or not there is
more oppression today in Nicaragua or less oppression, what is the
situation with regard to freedom of the press, freedom of religion,
the availability of food for the people-how do those compare?
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Is life better today? You know, a lot of people say maybe the
Sandinistas aren't so great, maybe they don t do everything right,
but life is better for the people there.

Mr. CALERO. That is an absolute falsehood. If there was poverty
under Somoza, there is misery today. If there was lack of freedom
under Somoza, there is repression today.

Mr. DEWINE. Freedom of press--
Mr. CALERO. Freedoms, no, in every sense of the word. Really,

the bad that Somoza had has been multiplied many, many times by
what has happened, what is happening today in Nicaragua. During
the Somoza time, it made the papers if someone was exiled.

Now, when close to 500,000 Nicaraguans have become refugees in
neighboring countries, including the United States, that never hap-
pened before. There was no comparison, although the Somoza dic-
tatorship, I wouldn't justify the Sonroza dictatorship because this
one is worse.

Mr. DEWINE. Let me switch to one other area. I know you have
testified several times today about your meeting with the President
of the United States. I have several specific questions. I hope you'll
bear with me and go through this because I want to clarify this
and make sure there is no misunderstanding.

Did the President of the United States ever tell you that he
would instruct the people that were working for him to find loop-
holes in the Boland Amendment?

Mr. CALERO. No, sir.
Mr. DEWINE. Did the President ever say to you that he was in-

structing the CIA to continue to give the Freedom Fighters assist-
ance, notwithstanding the Boland Amendment?

Mr. CALERO. Absolutely not.
Mr. DEWINE. Did the President ever have a discussion with you

where he told you that he had contacted a Head of State of another
country to provide aid for the Nicaraguan Freedom Fighters?

Mr. CALERO. No, sir.
Mr. DEWINE. Did the President ever tell you he was aware of the

diversion of funds from the sale of arms to Iran to the Freedom
Fighters?

Mr. CALERO. No, sir. Absolutely not.
Mr. DEWINE. Thank you very much.
Thank you, Mr. Chairman.
Chairman HAMILTON. Mr. Jenkins?
Mr. JENKINS. Thank you, Mr. Chairman. I just have two or three

short questions.
I want to go back to the $90,000 for a moment in traveler's

checks. Why didn't you just give the $90,000 at one time, since you
had plenty of money at that particular time?

Mr. CALERO. Because it was not requested of me. I only gave
what was requested, and I believe what was requested the first
time was maybe $15,000 or $25,000.

Mr. JENKINS. And so on several subsequent visits, Colonel North
would ask for another $10,000 or another $20,000?

Mr. CALERO. Yes, sir.
Mr. JENKINS. And you continued to supply him with traveler's

checks?
Mr. CALERO. Yes, from March to about June or so, July.
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Mr. JENKINS. Did he ever return any unused traveler's checks to
you?

Mr. CALERO. No, sir. No, sir.
Mr. JENKINS. You indicated that as far as you know, and the evi-

dence tends to indicate that, none of the Iran money wa ever used,
as far as your operation was concerned?

Mr. CALERO. Yes, sir.
Mr. JENKINS. Are you aware whether or not any of it was used in

the southern front or with any other Contra leaders?
Mr. CALERO. No, sir. How I identified, or that I thought that

could have come from the Iran money was the air supply oper-
ation.

Mr. JENKINS. As soon as Mr. Secord came into the operation, he
told you that he was helping raise some $15 or $20 million from
foreign sources.

Mr. CALERO. Yes, sir, he said that.
Mr. JENKINS. And at that time, he also indicated that he would

be able to supply all of your arms needs?
Mr. CALERO. No. We weren't told that, no. Arms needs?
Mr. JENKINS. As far as purchases. He encouraged you to pur-

chase from him, didn't he?
Mr. CALERO. Right at the beginning in 1984, yes, that he could

help us in the supplying us with weapons and ammunition, yes.
Mr. JENKINS. And you made all of your purchases through him,

except those through General Singlaub?
Mr. CALERO. And some that I had made previous from Gretch

World, yes.
Mr. JENKINS. And as soon as you made the purchase from Gener-

al Singlaub, Colonel North and Mr. Secord did not go through your
operation anymore, but handled the situation directly, didn't they,
as far as purchases?

Mr. CALERO. Well, yes. There was talk about that-it was coinci-
dental, but actually we didn't have any more money to purchase
any more weapons, and then the only money we got was from Intel
Co-Operation, and which was not enough to buy weapons, and we
had other necessities that we had to fill.

Mr. JENKINS. If, after that time, after the General Singlaub pur-
chase, if Mr. Secord purchased $10 to $20 million worth of supplies
and weapons, did you see any of them?

Mr. CALERO. No, sir.
Mr. JENKINS. Do you know of an other forces or other Contra

leaders that might havereceived arms from General Secord after
that General Singlaub purchase?

Mr. CALERO. There has been talk of the Southern Front receiving
some things, but we were given things for the Southern Front, and
I was not aware of what was in a warehouse in .a place that I did
not visit, but my understanding was that what was being supplied
was from our stock, but I have no way of knowing if there was ad-
ditional stock.

Mr. JENKINS. During any of this time, did Mr. Secord indicate to
you that he was going to give up his profit on these arms and share
the profit with the Contras?

Mr. CALERO. No. My understanding, right from the beginning,
was that he was not making a profit. That is the way I took it to



107

be. And it was in his hearing that I heard about the 20-percent
markup, and that he said that he hadn't taken any profit.

Mr. JENKINS. Did you ever meet Mr. Hakim?
Mr. CALERO. No, sir.
Mr. JENKINS. You don't know anything about him?
Mr. CALERO. No, sir. --

Mr. JENKINS. No one has contacted you, either Mr. Secord nor
anybody else, about giving you $6 or $8 million since these hear-
ings started, have they?

Mr. CALERO. I have heard of the intention, and we are ready for
it.

Mr. JENKINS. Thank you.
Chairman HAMILTON. Mr. Calero, just one question from me.
Can you assure us that none of this money directly or indirectly

came to your personal benefit?
Mr. CALERO. Yes, sir.
Chairman HAMILTON. None of it did come to your benefit?
Mr. CALERO. None of it came to my benefit.
Chairman HAMILTON. We have appreciated very much your testi-

mony, Mr. Calero. Thank you, Mr. Chairman.
Chairman INOUYE. Mr. Calero, on behalf of the joint committee, I

thank you for joining us today and subjecting yourself to this inten-
sive questioning. You have been of great help to all of us.

Tomorrow morning at 10:00, the joint committee will meet to re-
ceive testimony from a panel of three witnesses, Mrs. Garwood, Mr.
O'Boyle and Mr. Coors; and at 2 p.m. in the afternoon, we will
resume our questioning of General Singlaub.

I would like to remind the members of the Senate Select Com-
mittee that we will meet immediately after this session.

Mr. CALERO. Could I read something before I leave, sir? No, it is
not a poem. It is more than a poem. This is excerpts of a letter, and
it says,

"After 40 years of fighting one of the world's great superpowers, our only victory
has been to escape totai defeat.

"Even if the rest of the world continues to ignore our cause, we will fight on, for
we are fighting not only for ourselves, but for all mankind. We are fighting for free-
dom and human dignity, and the right to worship the god of our choice.

"I urge you to tell the world of our plight and send whatever help you can. God
bless you for caring enough to read my letter."

It is signed George Washington, Valley Forge, September 1779.
Thankyou.

Chairman INOUYE. Thank you very much.
The committee may wish to resume your testimony at a later

date, so will you make yourself available at that time?
Mr. CALERO. Yes, sir.
Chairman INouYE. Thank you.
The committee stands in recess.
[Whereupon, at 6:08 p.m., the Select Committees recessed, to re-

convene at 10:00 a.m., Thursday, May 21, 1987.]
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THURSDAY, MAY 21, 1987

SENATE SELECT COMMITTEE ON SECRET MILITARY
ASSISTANCE TO IRAN AND THE NICARAGUAN OPPOSITION

AND
HOUSE SELECT COMMITTEE To INVESTIGATE

COVERT ARMS TRANSACTIONS WITH IRAN,
Washington, DC.

The Select Committees met, pursuant to call, at 10:00 a.m., in
room 325, Russell Senate Office Building, Hon. Daniel K. Inouye
(chairman of the Senate Select Committee) and Hon. Lee H. Hamil-
ton (chairman of the House Select Committee) presiding.

Mr. RUDMAN (presiding). The joint committee will be in order.
Chairman Inouye is detained on the floor of the Senate. We

expect he will be here momentarily. The Senate will have a
number of votes throughout the day.

Before we start the proceedings, I believe Senator Trible indicat-
ed to me he had a question for House Counsel.

Senator Trible?
Mr. TRIBLE. Mr. Vice Chairman, I understand in the press that

General Secord may have filed an appeal with the Swiss Supreme
Court to block the release of bank records yesterday.

Is that correct?
Mr. RUDMAN. Mr. Nields, I believe the question was directed to

you.
_Mr iFNIT.nsAhave heard the same thing you have and I cannot

verify it. I have not yet spoken to Mr. Second's counsel to ask him
one way or the other, but I will do so at the noon hour.

Mr. TaBLE. Mr. Vice Chairman, if I may say briefly, I believe the
proceedings-the record of this proceeding should reflect that ac-
cording to the press, yesterday General Secord filed a last-minute
appeal with the Swiss Supreme Court to block the release of bank
records essential to the task of the special counsel and to these
committees.

The general's actions will inevitably frustrate and delay the pur-
suit for truth and are totally inconsistent with his words of coop-
eration in good faith.

(109)
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Unless and until we gain access to those Swiss bank records, we
will be unable to determine precisely what happened to those mas-
sive amounts of money accumulated in Swiss accounts by General
Secord, Mr. Hakim, and Mr. Ghorbanifar.

I would note for the record that according to public press ac-
counts,-all-three have now-taken-legal action to block our access to
those vital records.

Thank you.
Mr. RUDMAN. Thank you, Senator Trible.
Good morning, Mrs. Garwood, Mr. O'Boyle, and Mr. Coors.
Would counsel or various counsel please introduce themselves for

the record.
Mr. ROBERTS. Richard Roberts, member of the bar of the District

of Columbia with the firm Hamel and Park.
Mr. OSBORNE. My name is Duncan Osborne. I'm from Austin,

Texas.
Ms. SCHWARTZ. Deborah Schwartz from New York City.
Mr. RUDMAN. If the witnesses will please stand, I will administer

the oath.
[Witnesses sworn.]

TESTIMONY OF ELLEN C. GARWOOD, ACCOMPANIED BY DUNCAN
OSBORNE, ESQ., AUSTIN, TX

Mr. RUDMAN. Mr. Fryman of the House Committee staff is going
to conduct the initial questioning of Mrs. Garwood and Mr.
O'Boyle, and then Mr. Kaplan of the Senate Committee will initial-
ly question Mr. Coors.

It is our understanding that Mrs. Garwood would like the privi-
lege of delivering a short opening statement.

Is that correct, Mrs. Garwood?
Mrs. GARWOOD. That is correct.
Mr. RUDMAN. If you pull that microphone up, you may proceed.
Mrs. GARWOOD. Mr. Chairman and members of the committee, as

has been noted in the press, I have given substantial sums for the
purpose of assisting the freedom-seeking people of Nicaragua. They
are trying to achieve a non-Communist alternative in Central
America. This in itself is important, and it is of vital importance to
the United States of America.

This is the third time I have appeared in Washington, D.C., on
the subject of aid to the freedom-seeking people of Nicaragua. The
-first-time -to-a--n quiiesIy-espeia prosecutor. The
next time I appeared before the lawyers of your Select Investigat-
ing Committees. Today I am also here to answer any questions you
may have for me.

Thank you.
[The prepared statement of Ellen C. Garwood appears in appen-

dix C.]
Mr. RUDMAN. Thank you very much.
Does anyone else have any statement to make amongst the wit-

nesses?
1i not, we will proceed to questioning.
Mr. Fryman?
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. Mr. FRYMAN. Mrs. Garwood, would you state your full o'are for
the record, please?

Mrs. GARWOOD. My name is Ellen Garwood, Mrs. St. John Gar-
wood.

Mr. FRYMAN. In what city do you reside, Mrs. Garwood?
Mrs. GARWOOD. Austin, Texas.
Mr. FRYMAN. Are you an author, Mrs. Garwood?
Mrs. GARWOOD. Yes.
Mr. FRYMAN. What books have you written?
Mrs. GARWOOD. I have written, "Will Clayton, a Short Biogra-

hy," a novel, "Come to me Megan," and another biography, "The
ndying Flame, Mariano Moreno of Buenos Aires."
Mr. FRYMAN. Are you a widow, Mrs. Garwood?
Mrs. GARWOOD. Yes.
Mr. FRYMAN. Was your husband in public service?
Mrs. GARWOOD. Yes, he was.
Mr. FRYMAN. What positions did he hold?
Mrs. GARWOOD. He was Associate Justice of the Supreme Court

of Texas.
Mr. FRYMAN. Was your father also in public service?
Mrs. GARWOOD. Yes, sir.
Mr. FRYMAN. What was his name?
Mrs. GARWOOD. His name was Will Clayton. He was Under Sec-

retary of State for Economic Affairs in the Truman administration
from 1945 to 1947.

Mr. FRYMAN. Was he involved in the implementation of the Mar-
shall Plan, Mrs. Garwood?

Mrs. GARWOOD. He was the originator and instigator of the plan.
Mr. FRYMAN. Mrs. Garwood, do you know a gentleman named

Carl Channell?
Mrs. GARWOOD. Yes, sir.
Mr. FRYMAN. When did you first meet Mr. Channell?
Mrs. GARWOOD. I met him first in connection with the National

Conservative Political Action Committee, of which Terry Dolan was
the head and Carl Channell was an assistant, and this was, I think,
around 1980.

Mr. FRYMAN. Subsequent to that did Mr. Channell form an orga-
nization of his own?

Mrs. GARWOOD. Yes, sir.
Mr. FRYMAN. What was the name of that organization?
Mrs. GARWOOD. He had several organizations, and one of them

was the American Conservative Trust. I think this was the first.
Then he had one called the National Endowment for the-Preserva-
tion of Liberty. He had another one called, American Anti-Terror-
ism Committee, and Sentinel.

Mr. FRYMAN. Mrs. Garwood, do you also know a Colonel Oliver
North?

Mrs. GARWOOD. Yes, sir.
Mr. FRYMAN. When did you first meet Mr. North?
Mrs. GARWOOD. I first met Colonel North in May of 1984.
Mr. FRYMAN. And what were the circumstances of that meeting?
Mrs. GARWOOD. That was a meeting-of the Council for National

Policy being held in, I forget the name of the place-Virginia. It is
where we have the Colonel Restoration, Williamsburg.
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Mr. FRYMAN. Was that Williamsburg?
Mrs. GARWOOD. Yes, Williamsburg, VA.
Mr. FRYMAN. Now, Mrs. Garwood in April of 1986, or prior to

April of 1986, had you made various contributions to Mr. Chan-
nell's organization, the National Endowment for the Preservation
of Liberty?

Mrs. GARWOOD. Prior to April, yes, sir.
Mr. FRYMAN. You had made a number of contributions?
Mrs. GARWOOD. Yes, I had.
Mr. FRYMAN. Is that organization also called N E P L or NEPL?
Mrs. GARWOOD. Yes, sir.
Mr. FRYMAN. In April of 1986, did you have an occasion to be in

Washington, DC?
Mrs. GARWOOD. Yes, sir, I did.
Mr. FRYMAN. What is the reason that you came to Washington,

DC?
Mrs. GARWOOD. This was for another meeting of the contributors

to Mr. Channell's organization, and it was also-also I understood
that I might to be able to see the President, that they had made an
appointment with me to see the President.

Mr. FRYMAN. And did Mr. Channell make the arrangements for
you to come to Washington?

Mis. GARWOOD. Yes, he did.
Mr. FRYMAN. Did you see the President during that visit?
Mrs. GARWOOD. Yes, I did.
Mr. FRYMAN. All right.
What did Mr. Channell tell you in advance of your coming to

Washington?
Mrs. GARWOOD. He told me also that I would probably be asked,

or I would be asked for a great deal more, a great, much larger do-
nation than I had been asked for before for the National Endow-
ment for Preservation of Liberty.

Mr. FRYMAN. Did he indicate that you would be meeting with
anyone else in Washington apart from himself and the President?

Mrs. GARWOOD. Well, I think it was understood that it would
probably be Colonel North.

Mr. FRYMAN. Now, did you meet with Colonel North after you
arrived in Washington?

Mrs. GARWOOD. Yes, sir.
Mr. FRYMAN. Where did you meet with him?
Mrs. GARWOOD. I met with him at the Hay-Adams Hotel in the

evening after dinner.
Mr. FRYMA-.And-who-etse-waF-present?!.....
Mrs. GARWOOD. Mr. Channell.
Mr. FRYMAN. Where was that meeting at the Hay-Adams?
Mrs. GARWOOD. It was in a sort of corner of a little room adjoin-

ing the cocktail room.
vr. FRYMAN. Now, when the three of you went into that room,

what do you recall that Mr. Channel said and Colonel North said?
Mrs. GARWOOD. Mr. Channell said that there % .,s a crisis in the

situation of the Freedom Fighting forces in Nicaragua, and then
Colonel North appeared and described this crisis.

Mr. FRYMAN. Now, was there any discussion of any particular
needs of the Resistance forces in Nicaragua?
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Mrs. GARWOOD. He said that they were in such a bad condition
that they were out of food, they were out of clothes and medicine,
other necessities, and also out-practically out of weapons.

Mr. FRYMAN. What was said in that meeting between Mr. Chan-
nell and Colonel North about weapons?

Mrs. GARWOOD. Colonel North had said also that they might
cease to exist if something weren't done about these various needs.
And then Mr. Channell and Colonel North spoke in low tones to
each other and after they had finished, Mr. Channell produced a
list of weapons that they needed.

Mr. FRYMAN. Could you tell that Mr. Channell and Colonel
North were discussing weapons in this lowered voice?

Mrs. GARWOOD. It only seemed that they were, after this list ap-
peared.

Mr. FRYMAN. And did Mr. Channell give you this list?
Mrs. GARWOOD. Yes, he did.
Mr. FRYMAN. And could you describe the list? What sort -f infor-

mation was on it?
Mrs. GARWOOD. The list had different categories of weapons, had

handgrenades, I remember, and bullets, cartridge belts, possibly
surface-to-air missiles, and there were quantities opposite each cat-
egory, and after that there was a sum of money that was needed in
order to provide those weapons that those weapons would cost.

Mr. FRYMAN. Was there an amount of money for each type of
weapon?

Mrs. GARWOOD. Yes, sir.
Mr. FRYMAN. Was there also a total amount?
Mrs. GARWOOD. I think there was a total amount, yes.
Mr. FRYMAN. What was the approximate total amount?
Mrs. GARWOOD. The approximate total amount was over a mil-

lion dollars. I am not sure just exactly what it was, over-probably
a million and a half, something like that.

Mr. FRYMAN. Did Colonel North in this meeting ask you to make
a contribution for weapons?

Mrs. GARWOOD. After-no, Colonel North did not.
Mr. FRYMAN. Did Mr. Channell ask you to make a contribution?
Mrs. GARWOOD. Mr. Channell did after Colonel North left.
Mr. FRYMAN. What did he say?
Mrs. GARWOOD. He said,

This is the list of things needed, and can you do something about it? Can you help
provide for this and some of the other needs Colonel North had described." And I
said, "It is a tremendous amount of money. I don't know whether I can afford to do
it, whether I am able to or not. I will have to consult my banker back in Austin."

Mr. FRYMAN. Did you then return to Austin, TX?
Mrs. GARWOOD. Yes, sir.
Mr. FRYMAN. What did you do with the list?
Mrs. GARWOOD. I returned on Sunday afternoon and on Monday

morning I took the list to Mrs. Ann G1anz, who is the ma: ager of
my trust account at the InterFirst Bank in Austin and showed her
the list and asked her if it is possible for me to supply the funds
needed for that.

Mr. FRYMAN. What was her response?
Mrs. GARWOOD. She said I think you can, but I think we will

have to sell some stock. We certainly don't have the cash.
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Mr. FRYMAN. Do you know what Mrs. Glanz did with the list?
Mrs. GARWOOD. Mrs. Glanz, I asked her afterwards for the list

about 2 or 3 days afterwards, because I left all of the arrangement
of the transfer of the stocks and so forth to Mr. Channell. I left all
this to her. As you know, my husband was ill, and I wanted Mrs.
Glanz to take care of all this.

Two or 3 days later I asked her for the list, and she said she had
given it to my lawyer, to Mr. Osborne, who is here.

Mr. FRYMAN. Have you asked Mr. Osborne about the list?
Mrs. GARWOOD. Yes, sir. I-immediatey called him to get-it,-and

he said that his memory was that he had given it back to Mrs.
Glanz.

Mr. 'RYMAN. Mr. Osborne recalled seeing the list, but he did not
have the list; is that correct?

Mrs. GARWOOD. That is right.
Mr. FRYMAN. Mrs. Glanz recalled seeing the list, is that correct?
Mrs. GARWOOD. Yes, sir.
Mr. FRYMAN. Has she been able to locate the list?
Mrs. GARWOOD. She has not been able. She has looked-I have

looked and Mr. Osborne has looked. It was a very small piece of
paper and easily lost.

Mr. FRYMAN. Following the presentation of this list to you by
Mr. Channell, did you make a contribution to NEPL in response to
Mr. Channell's request?

Mrs. GARWOOD. Yes, sir.
Mr. FRYMAN. Were those contributions in April and May of 1986?
Mrs. GARWOOD. As I remember, they were.
Mr. FRYMAN. And were they a combination of wire transfers of

cash and contributions of stock?
Mrs. GARWOOD. That is right. That is correct.
Mr. FRYMAN. Mrs. Garwood, would you look at the exhibit book,

and particularly exhibit ECG-1. Is that a letter that you sent to
Mr. Channell notifying him that you had made a wire transfer of
$470,000 on or about April 15, 1986?

Mrs. GARWOOD. Yes, sir.
Mr. FRYMAN. And that also notifies Mr. Channell of the transfer

of various shares of stock, does it not?
Mrs. GARWOOD. That is right.
Mr. FRYMAN. Would you look at exhibit ECG-2? Is that an ac-

knowledgment that NEPL sent to your lawyer stating that the
value of the wire transfer and the stock contribution was
$1,633,506?

-. .Mrs. GARWOOD. That is correct, sir.
Mr. FRYMAN. Would you look at exhibit ECG-3? Is that a letter

that you sent to Mr. Channell on May 19 notifying him of a further
wire transfer of $350,000?

Mrs. GARWOOD. Yes, sir.
Mr. FRYMAN. Now, do those documents reflect the contributions

that you made to Mr. Channell's organization in response to his re-
quest for a contribution for the items on the list that he gave to
you?

Mrs. GARWOOD. That is true.
Mr. FRYMAN. Thank you, Mrs. Garwood.
[Witness previously sworn.]
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TESTIMONY OF WILLIAM B. O'BOYLE, ACCOMPANIED BY
DEBORAH SCHWARTZ, ESQ., NEW YORK CITY, NY

Mr. FRYMAN. I have a few questions for Mr. O'Boyle.
First, Mr. O'Boyle, would you state your full name for the

record?
Mr. O'BoYLE. My name is William Buchanan O'Boyle.
Mr. FRYMAN. In what city do you reside, Mr. O'Boyle?
Mr. O'BoYLE. I live in New York City.
Mr. FRYMAN. Would you briefly describe your educational back-

ground?
Mr. O'BoYLE. I have a bachelor's degree from Stanford Universi-

ty, master's degree from Columbia University, and master's degree
from New York University.

Mr. FRYMAN. Are you a private investor, Mr. O'Boyle?
Mr. O'BoYIL. Yes, I am.
Mr. FRYMAN. Is there any particular area where your invest-

ments are centered?
Mr. O'BoY,.. I'm active primarily in the oil and gas business. I

own and manage an oil and gas exploration company.
Mr. FRYMAN. Mr. O'Boyle, in March of 1986, did you receive a

telephone call from a representative of NEPL?
Mr. O'BoYu. Yes, I did.
Mr. FRYMAN. Who was this representative?
Mr. O'BoYLE. Jane McLaughlin.
Mr. FRYMAN. Was this in late March, 1986?
Mr. O'BoYLE. Yes.
Mr. FRYMAN. What did Ms. McLaughlin say to you in this tele-

phone call?
Mr. O'BoYLE. She indicated she had been given my name by an

old friend from Texas, and that she wanted to know if I might be
interested in coming down to the White House for a briefing on the
political and military situation in Nicaragua.

Mr. FRYMAN. What ,as your response?
Mr. O'BoYLE. I told her I was interested.
Mr. FRYMAN. When did she ask you to come?
Mr. O'BoYLE. The next day.
Mr. FRYMAN. And did you go?
Mr. O'BoYLE. Yes, I did.
Mr. FRYMAN. How did you travel to Washington?
Mr. O'BoYLE. I came down on the shuttle.
Mr. FRYMAN. And you came to National Airport?
Mr. O'BoYLE. Yes.
Mr. FRYMA.- Did Ms. McLaughlin meet -yu?
Mr. O'BoYLE. Yes, she did.
Mr. FRYMAN. How did she travel into Washington?
Mr. O'BoYLE. She met me in a limousine and we went back to

the Hay-Adams Hotel in a limousine.
Mr. FRYMAN. What happened after you arrived at the Hay-

Adams?
Mr. O'BoYLE. Well, we rendezvoused there with a number of staff

members from NEPL and several other people who were possible
contributors to NEPL.

Mr. FRYMAN. Did you meet Mr. Channell on this occasion?
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Mr. O'BoYL. Yes.
Mr. FRYMAN. Is that the first time you had met him?
Mr. O'BoYLE. Yes, it was.
Mr. FRYMAN. Were there representatives from any other organi-

zation at this meeting?
Mr. O'BOYLE. Yes. There were representatives from a group

called IBC; I think that is International Business Communications.
Mr. FRYMAN. Now, on this day did you meet a Mr. Richard

Miller from IBC?
Mr. O'BOYLE. Yes, I did. Later.
Mr. FRYMAN. Later in that day?
Mr. O'BoYLE. Yes.
Mr. FRYMAN. How long did this initial meeting at the Hay-

Adams with Mr. Channell and the others last?
Mr. O'BoYLE. About half an hour, as I recall.
Mr. FRYMAN. And what happened after this meeting?
Mr. O'BoYLE. The group went over to the Old Executive Office

Building, went through security at the Old Executive Office Build-
ing, and we went up to a conference room where we waited for
Colonel North to appear.

Mr. FRYMAN. Approximately how large was the group, Mr.
O'Boyle?

Mr. O'BoYLE. About 10 people or so, 10 or 12 people, something
like that.

Mr. FRYMAN. And then Colonel North arrived at the conference
room?

Mr. O'BoYLE. That's right.
Mr. FRYMAN. And die, he speak to the group?
Mr. O'BoYLE. Yes, he did.
Mr. FRYMAN. What did he say?
Mr. O'BoYLE. He described the military and political situation in

Nicaragua. He had photographs of an airport in Nicaragua that
had been recently built. The purpose of the airport was ostensibly
commercial, but it was in fact a disguised military airport. One of
the uses for which the airport was intended was to recover the Rus-
sian Backfire bombers after they made a nuclear attack on the
United States.

Another possible use of this airport was to fly a certain kind of
mission that was currently being flown out of Cuba, up and down
the east coast of the United States. Apparently every day a Rus-
sian plane leaves Cuba, as I recall, and goes right up the 12-mile
limit, has some kind of large device on the outside of the plane, we
don't know what it is exactly, our planes follow right along, come
back. This Nicaraguan air base would allow the Russians to fly the
same kind of mission up the west coast of the United States.

He showed how the harbors in Nicaragua were being enlarged,
how the harbors were filled with Eastern bloc traffic, freighters,
and so forth from the various Eastern bloc countries. He described
the refugee problem that was happening and we could expect to
happen to an even greater degree as the Communists gain a bigger
foothold in Central America.

Apparently when the Communists take over a country, 10, 20, 30
percent of the people have to leave the country and these people
are beginning to spill over into Honduras and Guatemala and per-
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haps Mexico, and we could look forward in the next few years to
millions of refugees flooding across our borders as this happened.

He indicated how our security services had intercepted the text
of a speech which was delivered to the UN by the Nicaraguan rep-
resentative to the UN, which was complaining about the United
States in one respect or another, the point being it is really the
Russims-managing _the diplomacy of the Nicaraguans before the
United Nations.

He showed photographs which indicated that the Nicaraguan
Government officials were involved in smuggling dope. It showed
pictures of them involved in dope transactions, indicating that the
military equipment that was being supplied to Nicaragua by the
Cubans and other Eastern bloc countries was not merely of a defen-
sive nature, but was the kind of equipment that could be used to
expand the Communists' control beyond the Nicaraguan borders.

He also told an anecdote about some Nicaraguan agents that
were recently caught with dope and money and so forth and dis-
guised as American agents.

Mr. FRYMAN. Did Colonel North make any requests for any con-
tributions from the persons attending this meeting in the confer-
ence room?

Mr. O'BOYLE. No.
Mr. FRYMAN. What happened after the meeting concluded?
Mr. O'BoYLE. We went back to the Hay-Adams Hotel.
Mr. FRYMAN. And was there another reception at the hotel?
Mr. O'BoYLE. Yes, there was.
Mr. FRYMAN. And who attended this reception?
Mr. O'BoyLE. The people who had been at the briefing. And

there may have been one or two other people, I believe. Richard
Miller at that point was there, and I don't recall seeing him before.
There may have been a few other staffers present. I wasn't keeping
exact track.

Mr. FRYMAN. Now, at this reception, did you speak with any of
the staffers about any subjects that had been covered at the brief-
ing with Colonel North?

Mr. O'BoYLE. Yes, I did. I indicated that I was concerned and
upset about what I had heard, and I asked if there was any way
that we could supply weapons, military equipment, to the Contras.

Mr. FRYMAN. Do you recall who you made the statement to?
Mr. O'BoYLE. I think it was either to Chris Littledale or Cliff

Smith, but that is a vague recollection.
Mr. FRYMAN. It was to an employee of NEPL, you believe?
Mr. O'BoYLE. It was either an NEPL or IBC employee.
Mr. FRYMAN. What was the response of this person after you

made this comment?
Mr. O'BoYLE. Well, the context I made it in was that I am a

wealthy person; I have financial resources; is there any way that I
can help? But I don't know even what we are talking about, how
much do weapons cost, can weapons be bought and so forth.

And the response came back, well, yes, it is possible that we
might be able to do something. For example, a blowpipe missile
costs $20,000, and we started talking about expenses or costs of var- -
ious types of weapons.



118

Mr. FRYMAN. Now, had you intended to spend the evening in
Washington on that day?

Mr. O'BOYLE. No.
Mr. FRYMAN. Did you change your mind at some point?
Mr. O'Boyux. Yes. I think it was either Ms. McLaughlin or Mr.

Channell came up to me at some point after the briefing and said,
"Look, why don't you stay for dinner, spend the night. We have
made a reservation for you here at the hotel, and it will be a lot
easier than trying to get back to New York late at night," and I
agreed.

Mr. FRYMAN. And you attended the dinner at the Hay-Adams
that evening?

Mr. O'BoYLE. Yes.
Mr. FRYMAN. Now, did you have any discussion with Mr. Chan-

nell that evening?
Mr. O'BOYLE. Yes. After dinner he came over and indicated that

he had heard that I was willing to make an especially large contri-
bution with the idea of possibly supplying weapons or military
equipment of some kind to the Contras.

He said that there was a small group of people in the United
States that the President relied on to make that kind of contribu-
tion, that this was a cause that was very dear to the President's
heart, and he thought that perhaps I might be interested in joining
this group of people.

Mr. FRYMAN. Did he ask you to attend any further meetings?
Mr. O'BOYLE. Yes, he asked me to stay or to come to breakfast

the next morning with himself and Colonel North.
Mr. FRYMAN. And did you attend such a breakfast?
Mr. O'BOYLE. Yes, I did.
Mr. FRYMAN. Did you have a meeting with Mr. Channell before

Colonel North arrived?
Mr. O'BoYLE. Yes. It wasn't exactly a meeting. Mr. Channell ar-

rived first, and we rendezvoused there and waited for Colonel
North to arrive.

Mr. FRYMAN. What did Mr. Channell say to you in this prelimi-
nary encounter?

Mr. O'BoYLE. Well, either in this preliminary encounter or it
may have been the evening before, I don't quite remember the
exact point, but he said that if one were to give money up to a cer-
tain point, if one were to give approximately $300,000 or more, the
President would actually meet with the contributor and thank him
personally, spend 15 or so minutes with him on an off-the-record
kind of meeting; and thank him for the contribution he was
making to the national security.

Mr. FRYMAN. Did he comment again about this small group that
he had described the night before that were making contributions
for weapons?

Mr. O'BoyLE. Well, throughout our discussions over the few days
we are talking about, he did mention the group several times.

Mr. FRYMAN. Did he indicate that between his first conversation
with you and the conversation that morning that there had been
any sort of inquiry as to your background and your qualifications
for being in this group?
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Mr. O'BoYuE. Yes. He indicated the next morning that he had
checked me out overnight. I assume that he meant that he had
access to some kind of national security computer service that
checked me out.

Mr. FRYMAN. Did he also comment about records of your stay at
the Hay-Adams Hotel?

Mr. O'BoYIE. Yes, he did. He indicated that there would be no
recoM-d of my stay there.

Mr. FRYMAN. Did he comment about the record of any meeting of
the sort that he described with President Reagan?

Mr. O'BoYLE. Yes. As I recall, he indicated that those meetings
were unrecorded, off-the-record meetings.

Mr. FRYMAN. Now, did Colonel North arrive at some point and
join you at the Hay-Adams that morning?

Mr. O'BoYLE. Yes, he did.
Mr. FRYMAN. And did the three of you have breakfast together?
Mr. O'BoYLE. Yes, we did.
Mr. FRYMAN. What did Mr. Channell say after Colonel North ar-

rived?
Mr. O'BoYLE. Well, he introduced me as someone who was will-

ing to provide money for weapons. I don't recall his exact words,
but that was, in effect, what he said.

Mr. FRYMAN. What did Colonel North say in response to this?
Mr. O'BoYLE. Well, Colonel North made the point that he could

not ask for money himself as a government employee, but that he
could provide information and he did that. He began to explain the
type of weapons which were needed.

Mr. FRYMAN. Did he have any sort of paper with him as he was
describing these types of weapons?

Mr. O'BoYLE. As I recall, he had a small notebook which he re-
ferred to.

Mr. FRYMAN. What types of weapons did he indicate were
needed?

Mr. O'BoYLE. Well, he talked about blowpipe missiles, which
were $20,000 a piece, but which had to be purchased in packs of 10.
These were necessary to counteract the HIND helicopter gunships
which the Russians had been supplying to the Sandinistas and
were wreaking havoc upon the Contras.

We also talked about Stinger missiles. He described the ammuni-
tion needs, referred to a type of NATO ammunition. He referred to
a type of Eastern bloc ammunition that was being used by the Con-
tras that they needed.

He gave the prices for those. He also described a certain kind of
aircraft that was needed.

Mr. FRYMAN. What type of aircraft was that?
Mr. O'BoYLE. It was a Maule aircraft.
Mr. FRYMAN. Is that a brand of aircraft?
Mr. O'BoYLE. Yes. Maule is a manufacturer of the aircraft.
Mr. FRYMAN. That is spelled M-a-u-l-e?
Mr. O'BoyE. Yes.
Mr. FRYMAN. What did he indicate was the need for the Maule

aircraft?
Mr. O'BoYLE. Well, apparently these Maule aircraft were used to

supply-for two reasons. One was to fly supply missions which
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would deliver supplies to the Contras. These are light aircraft,
easily repaired, relatively easy to fly.

They can carry a heavy load so they can-and short takeoff and
landing so they can dump supplies out to the Contras; and also,
they had apparently some kind of very sophisticated surveillance
and communications gear on board and as they flew up and down
the borders or wherever they flew, they could report back to Wash-
ington what was going on.

Mr. FRYMAN. And he identified the Maule aircraft as one of the
types of weapons that were needed by the Contras; is that correct?

Mr. O'BOYLE. Well, I don't want to quibble with you about the
word "weapons," but it was on the list. It was on that list.

Mr. FRYMAN. It was one of the items that was given to you in
response to Mr. Channell's comment that you wanted to make a
contribution for weapons?

Mr. O'BOYLE. That is right.
Mr. FRYMAN. Was there a price identified for these planes?
Mr. O'BOYLE. Yes, -they were quoted at $65,000 each. Apparently,

that was a reduced price.
Mr. FRYMAN. Now you say while Colonel North was there, he

stated that he could not himself ask for a contribution.
Mr. O'BoYLE. That is right.
Mr. FRYMAN. What happened after he left?
Mr. O'BOYLE. Well, Mr. Channell and I talked a bit more, pretty

much about what we had been talking about all along. I indicated
that I would be willing to think this over, and I would get back to
Mr. Channell if I decided I wanted to contribute.

Mr. FRYMAN. In the breakfast meeting with Colonel North, was
there any further discussion about a meeting with President
Reagan with contributors?

Mr. O'BOYLE. Not as far as I recall, no.
Mr. FRYMAN. What decision did you make about making a contri-

bution?
Mr. O'BOYLE. I decided that I would make a contribution.
Mr. FRYMAN. And what amount did you decide to contribute?
Mr. O'BoYLE. I decided to contribute $130,000.
Mr. FRYMAN. What was this to be for?
Mr. O'BOYLE. Two of the Maule aircraft.
Mr. FRYMAN. How did you make this contribution?
Mr. O'BoYLE. I hand delivered the check to Mr. Channell in

Washington a few days later.
Mr. FRYMAN. Did you have a further meeting with Mr. Channell?
Mr. O'BoYLE. When I delivered the check?
Mr. FRYMAN. Yes.
Mr. O'BOYLE. Yes, I did.
Mr. FRYMAN. And did you have a further meeting with Colonel

North?
Mr. O'BoYLE. Yes.
Mr. FRYMAN. How did that come about?
Mr. O'BoYLE. I brought the check to Washington and went di-

rectly over to the NEPL headquarters where I was taken to the
Hay-Adams by Mrs.-Ms. McLaughlin. I met Mr. Channell there at
the Hay-Adams. I had the check in my pocket. I-after Ms.
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McLaughlin left, I gave Mr. Channell the check, and I said, "I have
decided to contribute, and this is for two of the Maule aircraft."

Mr. FRYMAN. And did he say anything about getting in touch
with Colonel North?

Mr. O'BoYL&. Well, yes. Then he went out. As I recall, he went
and called Colonel North, who then came over.

Mr. FRYMAN. And joined you at the Hay-Adams?
Mr. O'BoYi. Yes.
Mr. FRYMAN. And what did Mr. Channell say to Colonel North

after he arrived?
Mr. O'BoYLE. Well, he showed him the check, and he indicated

that I had made a contribution, and that is what he said.
Mr. FRYMAN. And what was Colonel North's response?
Mr. O'BoYLE. He acknowledged that I had made the contribution.
Mr. FRYMAN. Was there any further discussion of weapons on

this occasion?
Mr. O'BoYLE. Yes. Colonel North had a-essentially the same list

that we went over again, ammunition. I think that he indicated
that the source of the blowpipe missiles was-had decided not to
sell to Colonel North's group ior one reason or the other. So, those
were no longer available.

Mr. FRYMAN. And there was a review of the other types of weap-
ons?

Mr. O'BoYLE. Yes. He reviewed the Eastern bloc ammunition
that was required, essentially the same list as before.

Mr. FRYMAN. Did Mr. Channell make any comment on this occa-
sion about contributors meeting with the President?

Mr. O'BoYLE. Yes. He indicated that I might want to meet with
the President, and if I were willing to give more money or commit
to becoming a fund raiser-it wasn't quite clear exactly what the
exact conditions were, but if I were to increase and continue my
commitment to this effort that was going on, that I would meet
with the President.

Mr. FRYMAN. Was there an amount specified by Mr. Channell?
Mr. O'BoYLE. Around $300,000-if I were to give approximately

that much, that I would meet with the President.
Mr. FRYMAN. Was there any response by Colonel North to this

comment by Mr. Channell?
Mr. O'BoYLE. No particular response.
Mr. FRYMAN. What decision did you make, Mr. O'Boyle, about

making further contributions?
Mr. O'BoYLE. I decided not to make any further contributions.
Mr. FRYMAN. And did you notify Mr. Channell of this decision?
Mr. O'BoYiE. Yes.
Mr. FRYMAN. How did you notify him?
Mr. O'BoYE. By mailgram.
Mr. FRYMAN. So, the only contribution to this point that you had

made and to the point that you announced you were not going to
make any further contributions was the $130,000 for the two Maule
airplanes?

Mr. O'BowvL. That is right.
Mr. FRYMAN. Is that correct?
And would you look at exhibit WBO-1. Is that the check that

you gave to NEPL for the planes?
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Mr. O'BOYLE. Yes, it is.
Mr. FRYMAN. After you sent the mailgram to Mr. Channell that

you have described, did you hear further from him?
Mr. O'BoYLE. Yes, I did.
Mr. FRYMAN. What did he say to you?
Mr. O'BOYLE. Either he or someone from his office called my

office in New York and asked for a luncheon appointment, which I
agreed to.

Mr. FRYMAN. And did you have lunch with him later in New
York?

Mr. O'BOYLE. Yes, I did.
Mr. FRYMAN. Was that within a few weeks of your earlier meet-

ing?
Mr. O'BOYLE. Yes.
Mr. FRYMAN. Who attended this luncheon?
Mr. O'BOYLE. It was Mr. Channell and Mr. Conrad.
Mr. FRYMAN. Who is Mr. Conrad?
Mr. O'BoYLE. An associate of Mr. Channell's. I think he was his

second in command at the NEPL.
Mr. FRYMAN. What did Mr. Channell say to you during this

luncheon?
Mr. O'BOYLE. Well, he indicated that I had given my contribution

so quickly that they hadn't had the chance to give me all of the
sort of courtesies and show me all the presentations and so forth
that they wanted to.

They asked if I would come down to Washington to have another
meeting with Colonel North.

Mr. FRYMAN. And did you agree to do that?
Mr. O'BoYLE. Yes.
Mr. FRYMAN. And did you come down and have a further meet-

ing?
Mr. O'BOYLE. Yes, I did.
Mr. FRYMAN. Where was that meeting?
Mr. O'BoYLE. That was at Colonel North's office in the Old Exec-

utive Office Building.
Mr. FRYMAN. And approximately when was that meeting?
Mr. O'BOYLE. I think it was the 29th of April.
Mr. FRYMAN. About how long did you meet with Colonel North

on this occasion?
Mr. O'BoYL . It was half an hour to 45 minutes.
Mr. FRYMAN. Was anyone else present?
Mr. O'BoYLE. Mr. Channell was present at the initial part of the

meeting.
Mr. FRYMAN. And then you met alone with Colonel North?
Mr. O'BoYLE. Yes.
Mr. FRYMAN. And at this meeting, did he generally describe the

administration's strategy in Nicaragua?
Mr. O'BoYLE. Yes.
Mr. FRYMAN. Was there any further discussion of weapon needs

in this meeting?
Mr. O'BoYLE. No; other than, in the first part of the meeting I

think NEPL was involved in a humanitarian aid program that we
talked about a little bit, which involve supplying boots and uni-
forms, that sort of thing to the Nicaraguans, to the Contras.
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Mr. FRYMAN. But there was a general discussion of the strategy
with respect to that country; is that correct?

Mr. O'BoYLE. Yes. Yes.
Mr. FRYMAN. And did Colonel North ask you for any contribu-

tion during that meeting?
Mr. O'BoYLE. No.
Mr. FRYMAN. Now, did you meet with Mr. Channell after the

meeting?
Mr. O'BOYLE. As I recall, yes.
Mr. FRYMAN. Was there any discussion of further contributions

with Mr. Channell?
Mr. O'BOYLE. Well, I had already indicated that I didn't want to

give further contributions. So the way we left it was that he
would-or that if I wanted to give anything more, I would be in
touch with him.

Mr. FRYMAN. And did you get back in touch with him?
Mr. O'BOYLE. No.
Mr. FRYMAN. Did you make any further contributions?
Mr. O'BoYLE. Yes, I did.
Mr. FRYMAN. When did you make a further contribution?
Mr. O'BOYLE. It was later that year. Let's see. I don't recall the

exact date. I think it was September 30th.
Mr. FRYMAN. And how much was that contribution?
Mr. O'BoYLE. $30,000.
Mr. FRYMAN. Was that in response to a specific request from Mr.

Channell?
Mr. O'BoYLE. Yes, it was.
Mr. FRYMAN. What was the nature of that request?
Mr. O'BoYLE. The nature of the request was that even though

Congress had authorized further payments to the NLcaraguans, the
money was taking a long time to trickle down to the point where it
could be used, and that they were still in very desperate shape and
that this would be the final request that NEPL would be making
on behalf of the Contras.

Mr. FRYMAN. Mr. O'Boyle, what had been indicated to you by
NEPL with respect to the tax deductibility of your contribution?

Mr. O'BOYLE. Well, early on I had been give to believe that
NEPL was a tax deductible organization, as they say; that contri-
butions would be tax deductible.

Mr. FRYMAN. How was that communicated to you?
Mr. O'BoYLE. In the standard package of materials that they sent

out.
Mr. FRYMAN. Did you take a tax deduction on your 1986 return

for the $130,000 contribution that you made?
Mr. O'BoYLE. My return is still unfiled. It is on extension.
Mr. FRYMAN. Mrs. Garwood, let me ask you a few other ques-

tions, on the same subject, with respect to the tax treatment of
your contribution.

Did you take a deduction on your 1986 return for the contribu-
tion that you have described earlier?

Mrs. GARWOOD. I left that up to my accountant. And they did
take a tax deduction, and then I had later on a call from Spitz
Channell in which he said-this was after the Iran-Contra affair
had been aired-and he said that-I said to him, you know of-

75-420 - 88 - 5
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Mrs. Glanz is worried about the fact that you told her to send the
money for the weapons through the organization of NEPL, because
she is wondering whether that is a tax deductible donation or not,
and NEPL is supposed to be tax deductible.

And I said, why did you do that? Is that true, that you can put
this money through an organization that is tax deductible?

I had not paid much attention to it, as I say, because I was very
sick and had a very ill husband at the same time.

So he said, Mrs. Garwood, I have talked to Colonel North since
this happened and he told me that since you were able to supply-
he said, you remember in the conversation that he spoke of a good
many other needs, humanitarian needs, how they were foraging for
food, and how they would be accused falsely by the leftists of drug
smuggling in order to get money to cloth themselves and for medi-
cine and food and other things. He said, they needed those other
things, too.

Colonel North told me that your money could go for that, and
that because you were relieving them of the need to get this
amount otherwise, they could us6 that-they would have that extra
money for the weapons. So the weapons were handled in another
way.

Mr. FRYMAN. And when was this conversation with Mr. Chan-
nell?

Mrs. GARWOOD. This was in December of 1986.
Mr. FRYMAN. So it is your understanding that on your tax return

that's filed for 1986, a deduction was taken for the contributions?
Mrs. GARWOOD. It was first taken, and then I talked to my tax

assessor about it, and asked him to talk to my counsel, Mr. Os-
borne, and I will leave the rest of this to him because I left it to
them, what to do. He can respond to that better than I can.

Mr. FRYMAN. Mr. Osborne, is it your understanding that there
was an amended return filed after the original return?

Mr. OSBORNE. That's correct. Excuse me. That's correct, an
amended return was filed.

Mr. FRYMAN. And was the deduction taken on the amended
return?

Mr. OSBORNE. No, it was not.
Mr. FRYMAN. What happened between the filing of the original

return and the amended return?
Mr. OSBORNE. We had a meeting on April 13, 2 days before the

return was due, to decide how to handle this matter. We had
knowledge of Mrs. Garwood's conversation with Mr. Channell in
which-which she just described.

During the rest of the time, the time-interval between that con-
versation and April 13th, I had made efforts to get more detailed
information from Mr. Channell, and from his attorneys without
success.

And we further, on April 13th, contacted the Internal Revenue
Service in Washington, DC, a Mr. Larry Batdorf, who confirmed
that the National Endowment for the Preservation of Liberty had
been tax exempt throughout all of 1986 and was still tax exempt.

Based on that information, we filed a return and claimed the de-
duction. About 2 weeks later, around April 30, Mr. Channell pled
guilty, which made the conversation with-that he had with Mrs.
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Garwood highly suspect. On the basis of that new information, we
amended the return and did not claim the deduction.

Mrs. GARWOOD. May I say something, too?
In making donations to the various needs of the freedom-seeking

people of Nicaragua, it never made any difference to me. I never
did it because it was tax deductible. I would have done it whether
it was or whether it was not.

Mr. FRYMAN. Mrs. Garwood, in your various meetings with Colo-
nel North, did he ever indicate that he was sharing with you or
showing you any sort of classified information?

Mrs. GARWOOD. No, sir.
Mr. FRYMAN. Mr. O'Boyle, in your meetings with Colonel North,

did he ever indicate that he was sharing any classified information
with you?

Mr. O'BoYLE. Yes, he did.
Mr. FRYMAN. On what occasion?
Mr. O'BOYLE. It was the second meeting that I went to down in

Washiagton, where we-he described the administration's strategy
in Nicaragua.

Mr. FRYMAN. That was the meeting in his office, not the meeting
at the hotel, is that right?

Mr. O'BOYLE. That's right. In his office.
Mr. FRYMAN. Thank you, Mr. O'Boyle.
Thank you, Mrs. Garwood.
[Witness previously sworn.]

TESTIMONY OF JOSEPH COORS, ACCOMPANIED BY RICHARD
ROBERTS, ESQ., WASHINGTON, DC

Mr. FRYMAN. Mr. Coors, my colleague, Mr. Kaplan, has some
questions for you.

Chairman INOUYE. Mr. Kaplan?
Mr. KAPLAN. Thank you, Mr. Chairman.
Good morning, Mr. Coors.
Mr. COORS. Good morning.
Mr. KAPLAN. Your full name is Joseph Coors; is that correct?
Mr. COORS. That is correct.
Mr. KAPLAN. And you reside in Golden, Colorado?
Mr. CooRS. Correct.
Mr. KAPLAN. Are you currently vice chairman and director of

the Adolph Coors Company?
Mr. COORS. Yes, I am.
Mr. KAPLAN. Approximately how long have you held these posi-

tions?
Mr. COORS. I have held those positions since May of 1985.
Mr. KAPLAN. Were you that company's president from 1977 to

1985?
Mr. CooRS. Yes, I was.
Mr. KAPLAN. Did you also serve as chief operating officer?
Mr. CooRs. Chief operating officer, yes.
Mr. KAPLAN. I'm going to give you an opportunity to attract a

large gathering at the lunch recess today. What is the nature of
your company's business?
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Mr. CooRs. Well, the major business of Adoph Coors Company is
the manufacture and distribution and sale of beer. We do have a
number of subsidiaries, however, including the largest industrial
ceramic operation in the United States.

Mr. KAPLAN. Thank you.
In the late spring or early summer of 1985, Mr. Coors, did you

initiate a meeting with William Casey?
Mr. CooRs. Yes, I did.
Mr. KAPLAN. What was the purpose of that meeting?
Mr. CooRs. Well, I had been observing the situation in Nicaragua

for some time beginning at the time of their elections when Ortega
was elected, and I had been observing how the progress of that
country had gone away from a democratic form of government, the
slow but steady oppression of the people by taking away their free-
dom of the press, their freedom of religion, their freedom of speech,
and their, eventually, their freedom of elections. There are no pos-
sibilities of a free election in Nicaragua today, as I think you all
know.

And during the course of that, and during the time previous to,
say, June of 1985 when I met with Mr. Casey, I had heard and
talked with a good number of people in regard to the plight of the
Nicaraguan Freedom Fighters, the fact that they needed clothes,
they needed medical supplies, they needed food, and I just made up
my mind I wanted to try to do something about that if I could, and
Bill Casey was a good friend of mine.

I had worked with him since 1979 when he and Ed Meese were
the head of the Reagan-Bush campaign. I had worked quite closely
with both of them and many others on that campaign, and I just
had a full feeling of trust of Bill. I knew that he was certainly as
familiar as anybody else with the problems in the international
scene, and so I just made up my mind that I wanted to talk to him
and to ask his advice.

Mr. KAPLAN. Is it fair to say that the principal purpose of that
meeting was for you to express to Casey your interest in providing
monetary support for the Freedom Fighters in Nicaragua?

Mr. CooRs. Well, the purpose was to ask him what he felt I
might be able to do to help the Freedom Fighters.

Mr. KAPLAN. And when did the meeting with Mr. Casey take
place?

Mr. CooRs. Well, your records that you showed me yesterday in-
dicated it was on June 18.

Mr. KAPLAN. That is correct.
Mr. CooRs. Late in the afternoon.
Mr. KAPLAN. And do you recall where the meeting took place?
Mr. CooRs. The meeting took place in his office, not the one-the

CIA headquarters, but an office he had in the Washington area, I
believe it was in EOB.

Mr. KAPLAN. Was anyone else present at that meeting, Mr.
Coors?

Mr. CoORS. No. No one else was present.
Mr. KAPLAN. Did you tell Casey that you were interested in pro-

viding monetary support for the Freedom Fighters?
Mr. CooRs. Yes, I did.
Mr. KAPLAN. What was his response to your expressed interest?
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Mr. CooRs. His response was that he couldn't do anything for me
along those lines, but that he knew a person that we-a mutual
person that we knew that could help me, and that was Colonel
OliverNorth.

Mr. KAPLAN. Did he tell you why he eouldn't do anything along
those lines?

Mr. CooRs. No, he didn't.
Mr. KAPLAN. That is Mr. Casey?
Mr. CooRs. Just point blank, he said Ollie North is the guy to

see.
Mr. KAPLAN. So it is fair to say he was pretty guarded or circum-

spect about it?
Mr. COORS. Oh, yes, I think that is fair to say.
Mr. KAPLAN. Did you arrange a meeting with Colonel North?
Mr. COORS. I didn't. He did.
Mr. KAPLAN. Can you tell me how that meeting was arranged?
Mr. COons. I believe he had one of his assistants there call

North's office to see if North was there and available, and it turned
out he was, so I went down to his office.

Mr. KAPLAN. So you met with North later that day?
Mr. CooRs. Yes, right after the meeting with Casey.
Mr. KAPLAN. That meeting took place in North's office in the Old

Executive Office Building?
Mr. COORS. Old EOB correct?
Mr. KAPLAN. Was anyone else present at that meeting?
Mr. CooRS. No one else was there.
Mr. KAPLAN. Did you also express to North your interest in pro-

viding monetary support for the Freedom Fighters?
Mr. COORS. Yes. I told him that I was interested in seeing what I

could do and I asked him for his recommendations.
Mr. KAPLAN. And I take it in response Colonel North was not

quite as guarded or as circumspect as Mr. Casey had been?
Mr. CooRs. No. He was very anxious to provide me with an area

where he thought I could be of most help.
Mr. KAPLAN. And what was that area?
Mr. CooRs. That was in the area of providing a small Maule air-

plane. I was a little bit surprised to see that Bill O'Boyle also
bought-thought I was the first and only one. Evidently, that
wasn't the case. In any case, he told me that they needed this kind
of an airplane in the worse way down there.

The only plane that Freedom Fighters had down in Nicaragua at
that time was an old, dilapidated DC-3, that they had a hard time
keeping in the air because of lack of spare parts and so forth, and
he said one of these small planes, which are rather remarkable
things, they are-I don't know if any of you are fliers, but if you
are familiar with a Piper Cub, it is probably as tiny as the tiniest
Piper Cub.

It has special capabilities, very short landing and take-off, which
was mentioned before, and this was important because they could
et into these various bases in the Nicaraguan area, the various
ases where the Nicaraguan-I mean the Freedom Fighters were

stationed.
Mr. KAPLAN. Did North show you any material relating to Maule

airplanes?
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Mr. CooRs. Yes. He showed me a Maule Air Inc., brochure, and
specifically showed me the model of the plane that he would like to
have me provide funds for.

Mr. KAPLAN. And did he quote you a price?
Mr. CooRs. He said there was one-one of those planes was avail-

able at the Maule Company, and that it could be procured with all
spare parts and special instrumentation for $65,000.

Mr. KAPLAN. So at least we know there is some equilibrium in
the market?

Mr. CooRs. It looks like we were both quoted the same price.
Mr. KAPLAN. Did he tell you how you could make a payment to

purchase a Maule plane for the Freedom Fighters?
Mr. CooRs. Yes. He indicated I could do that in any of a number

of ways, but he suggested the possibility of a bank transfer to a
Swiss bank account, and I chose that route.

Mr. KAPLAN. Did North, subsequent to the meeting, provide you
the Swiss bank account name and number to which your payments
should be made?

Mr. CooRs. Yes, he did.
Mr. KAPLAN. Is exhibit JC-2 a copy of the document transmitted

to you by North containing that information?
Mr. CooRs. Yes, to the best of my knowledge, that is a copy of it.

I wondered then and I still wonder why he crossed out AG-195 and
so forth. I don't know what the significance of that is.

Mr. KAPLAN. Could you please read aloud the information con-
tained on that slip of paper.

Mr. CooRs. It's just a plain piece of paper. It says, "Lake Re-
sources Inc., Account No. 386430-22-1, Credit Suisse Bank-" I am
not good at French, but it is "Eaux Vives Branch." My wife will
get a kick out of that. She knows I am not a linguist.

"Geneva, Switzerland,, attention Mr. Jacob Steger."
Mr. KAPLAN. Is there also a telex number?
Mr. CooRs. Telex 22805.
Mr. KAPLAN. Thank you, Mr. Coors.
Did you arrange in August of 1985 to make a payment of $65,000

to the Lake Resources account in Switzerland?
Mr. CooRs. I did.
Mr. KAPLAN. And exhibit JC-1 reflects your instructions to your

bank in Colorado to make that payment?
Mr. CooRs. Yes. That is a letter I wrote to Mr. Grant, President

of the Colorado National Bank in Denver, which is the bank where
I have my major checking account, and it just says,

Confirming our telephone conversation this morning, please transfer $65,000 out
of Joseph and Holly Coor's personal account at Colorado National Bank to the fol-
lowing.

The "following" was what I read off the other exhibit.
Mr. KAPLAN. Did you have occasion to discuss this payment with

North sometime after it was made?
Mr. CooRs. I am sure I let him know I had made that transfer,

but I am not clear, it certainly wasn't a personal visit with him;
probably by telephone.

Mr. KAPLAN. What did North tell you about the use of the funds?
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Mr. COORS. Well, when I talked to him I was assured by him that
this would be used for the purchase of this plane. I had made it
quite clear to him that I didn't want to get involved in any military
assistance to the Freedom Fighters, that I wanted to do it on a hu-
manitarian, nonmilitary basis, and he indicated that this plane
would fit into that pattern, and so we went ahead on that basis.

And I feel very confident that the moneys were used for that
purpose. He told me they were; I trusted him.

Mr. KAPLAN. Mr. Coors, you told us yesterday that you do not
know a Carl R. Channell?

Mr. COORS. Yes, I did testify to that. Mrs. Garwood said some-
thing just this morning that sort of peaked my interest. She said he
had been an assistant or coworker with Terry Dolan. I did know
Terry Dolan, and it is quite possible that through Terry I might
have met and shook hands with Channell. I don't have any recol-
lection of it.

I meet dozens of people at some of these meetings, and my
memory isn't good enough to remember them all.

Mr. KAPLAN. Do you recall ever having been solicited by him to
contribute funds to anyone of his organizations?

Mr. COORS. I was never solicited to the best of my knowledge by
Mr. Channell.

Mr. KAPLAN. Have you ever made any donations to the National
Endowment for the Preservation of Liberty?

Mr. CooRS. I have not.
Mr. KAPLAN. Mr. Coors, thank you very much. You have been

very cooperative, and I appreciate it.
I have no further questions, Mr. Chairman.
Mr. INOUYE. Mr. Van Cleve.

CONTINUED TESTIMONY OF ELLEN C. GARWOOD, WILLIAM B.
O'BOYLE, AND JOSEPH COORS

Mr. VAN CLEVE. Thank you, Mr. Chairman.
Mrs. Garwood, you may recall I am George Van Cleve. We met

during your deposition not too long ago, and Mr. Coors, Mr.
O'Boyle, we have not previously met, but just for purpose of identi-
fication, I am minority counsel for the House. I have only a few
brief questions for a couple of you here today, and I will try not to
take too long, but there are a couple of topics I did want to go over,
particularly with you, Mrs. Garwood.

Mrs. Garwood, you may remember during your deposition you
were asked about a briefing that you attended at the White House
in January of 1986, and you were asked to describe the nature of
the presentations that were made at that briefing, and my recollec-
tion is that you told us that Colonel North made a presentation,
and that at the end of the various presentations the President him-
self spoke to you and some other people who attended that briefing.

I wonder if you could briefly tell the committee the nature of the
presentations that were made to you during that briefing. Just try
and describe for the committee what was said.

Mrs. GARWOOD. Colonel North made a presentation, also Mr. El-
liott Abrams made a presentation, and then the President.
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The topic of all of these presentations was the danger to the
United States if another Cuba should be established in our hemi-
sphere, which should be obvious to everybody, and-but this was
gone into, and how far the Nicaraguans had gone along that path,
the Nicaraguan Government.

Mr. VAN CLEVE. Now, you knew when you went to that briefing,
didn't you, that the President had been trying to get assistance for
the Contras? You already knew that when you went there, that the
President--

Mrs. GARWOOD. Oh, yes, because on television several times he
said he wanted-until Congress should vote the money needed, that
he wanted humanitarian aid to be given by private people.

Mr. VAN CLEVE. So, there was no question about that in your
mind? There was no secret about it?

Mrs. GARWOOD. Not at all. Not at all.
Mr. VAN CLEVE. Can you tell us what else the President said

during the briefing?
Mrs. GARWOOD. I think he thanked us all for having been willing

to take this matter to our hearts and try to do something about it,
and he is always very eloquent, and this was the gist of what he
said.

Mr. VAN CLEVE. I appreciate that.
I think you were asked during your deposition whether there

was any discussion of the military requirements of the Contras
during that briefing, and my recollection is that you told us there
was not. Is that correct?

Mrs. GARWOOD. That is correct.
Mr. VAN CLEVE. OK. Thank you.
The next subject that I wanted to ask you about has to do with

the events after the meeting that you had with Carl Channell in
April 1986, where you were given a list of weapons and asked if
you could help to purchase them.

As I understand it, you took that list back to Austin with you.
Mrs. GARWOOD. Yes.
Mr. VAN CLEVE. And you gave it to your banker, Mrs. Glanz; is

that correct?
Mrs. GARWOOD. That is right.
Mr. VAN CLEVE. And she is the trustee of your trust account; is

that correct?
Mrs. GARWOOD. She is-yes, she is the manager.
Mr. VAN CLEVE. She is the manager of your trust account. OK.
And as I understand it, she then took the list to your attorney,

Mr. Osborne; is that correct?
Mrs. GARWOOD. She did at some time. I don't know whether she

did right away or not.
Mr. VAN CLEVE. But within a few days, would that be accurate?
Mrs. GARWOOD. Within a few days, yes.
Mr. VAN CLEVE. And he is your attorney; is that correct?
Mrs. GARWOOD. That is right.
Mr. VAN CLEVE. And he is also the attorney for the bank, I be-

lieve?
Mrs. GARWOOD. He is the attorney for my trust arrangement

with the bank.
Mr. VAN CLEVE. OK.
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Now, did either Mr. Osborne or Mrs. Glanz tell you that you
couldn't buy weapons for the Contras because it would be against
the law to do so?

Mrs. GARWOOD. No, sir.
Mr. VAN CLEVE. OK. Thank you.
And to your knowledge, it is perfectly legal to use private money

to do that, isn't it?
Mrs. GARWOOD. Yes, sir.
Mr. VAN CLEVE. Thank you.
The question of whether you can take a tax deduction is an en-

tirely separate matter, isn't it?
Mrs. GARWOOD. Oh, yes.
Mr. VAN CLEVE. As I understand your earlier testimony today,

you intended to give the money without regard to the question of
whether you could get a tax deduction.

Mrs. GARWOOD. Absolutely.
Mr. VAN CLEVE. OK. Thank you.
The last subject that I wanted to ask you about, Mrs. Garwood,

had to do with the Oliver North Legal Defense Fund, and I won-
dered if you could tell the committee, please, the story concerning
your contributions to that legal defense fund.

As I understand it, it starts out in early December 1986 when
you talked to Spitz Channell about the possibility of making such ..
contribution. Could you please tell the committee that story? Take
it from there.

Mrs. GARWOOD. Yes. Mr. Channell said over the phone that Colo-
nel North had been-had resigned or had been fired from the gov-
ernment. I really didn't understand which. I thought he had re-
signed. But he was in a position where he was going to need per-
haps legal defense, and he also needed, Mr. Channell said, some
money-he would like to have some funds for educating his chil-
dren.

From then-oh, yes, and then he said, "Will you send a certain
amount to help him out?"

And I said, "Yes, I think I can."
He said, "Can you send $10,000?"
I said, "Well, I can't send that all from my account right now, because I don't

have enough to do it, and I will ask my husband if he will let me send from his
account $5,000 and from my account $5,000, and that will make $10,000."

And so, that is what I did.
Mr. VAN CLEVE. Now, did there come a time shortly after that

when you got a phone call from Andy Messing about that same
subject, and can you tell the committee what he said?

Mrs. GARWOOD. Yes. He asked me to give a donation for the
North Legal Defense Fund.

I said, "I have already given to Mr. Channell."
And he said, "Do you know that Mr. Channell takes 35 percent

for his own organizations, for his overhead, and so on?"
And I said, "No, I did not."
And I said--
Mr. VAN CLEVE. Mrs. Garwood, your microphone is a little bit far

away. I want to make sure the committee heard that.
He told you Mr. Channell was keeping 35 percent of the contri-

butions to his organization?
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Mrs. GARWOOD. He told me that is what he had heard, that
Channell was taking 35 percent of donations given to his organiza-
tions for his own overhead and expenses and that this was a very
high amount. And, of course, I thought it was, too.

Mr. VAN CLEVE. You didn't know anything about that?
Mrs. GARWOOD. I didn't know anything about that, and perhaps I

should have inquired more, but I didn't.
At any rate, I said, "You are raising an official-he is a Marine,

Andy Messing, anei a friend of Colonel North's. You are raising an
official Marine-backed legal fund to defend Colonel North."

And he said he was, and he explained that to me, and I said,
"Well, I shall ask Mr. Channell to send back what I sent to him,
and I will send made out to the North Defense Fund a check for
$10,000 as soon as I get my donation back."

Mr. VAN CLEVE. Did you call Mr. Channell to get a refund of
your contribution?

Mrs. GARWOOD. Yes, I did.
Mr. VAN CLEVE. Can you tell us about that conversation, please?
Mrs. GARWOOD. Well, he was disappointed. I told him that I had

heard that he was taking $35,000-35 percent of donations for his
overhead, and I thought that was rather large, and I thought he
should have told me that.

And he said, "Where did you hear this?"
And I told him that Andy Messing had told me, and he said,

"Well, I think we conservatives should all cooperate with each
other. I am very surprised that he would tell you that," and so on.

Mr. VAN CLEVE. Did he deny that he was doing that?
Mrs. GARWOOD. He didn't actually deny it, as I remember. But he

did consent to send the $10,000 back to me, and I said, "I prefer to
make it out to an official North Legal Defense Fund, and if you
will please send the money back," and he did.

Mr. VAN CLEVE. Thank you very much, Mrs. Garwood.
I have no further questions of you at this time.
Mr. O'Boyle, I have just a couple questions. If you will give me

just a moment here to get organized, I would appreciate it.
Mr. O'Boyle, I believe you testified at your deposition you attend-

ed a briefing at the White House on March 27, 1986, and you de-
scribed today a series of meetings connected with that briefing.

I have a couple of questions about the circumstances surrounding
that briefing for you. I understand that when you arrived at the
National Airport you were met by a limousine; is that correct?

Mr. O'BoYLE. Yes.
Mr. VAN CLEVE. And, to your knowledge, that limousine was

either rented or owned by the National Foundation for the Preser-
vation of Liberty; is that correct?

Mr. O'BoYLE. Yes.
Mr. VAN CLEVE. Did it surprise you you were being met by a lim-

ousine that was chartered or owned by a tax-exempt organization?
Mr. O'BoYLE. It did a little bit, yes.
Mr. VAN CLEVE. I understand that during that day or day and

half period you attended a cocktail party, a dinner, you stayed
overnight at the Hay-Adams, you had breakfast there. Can you tell
us who paid for that?
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Mr. O'BoYLE. I don't know. Mr. Channell indicated it was taken
care of. I assume it was NEPL.

Mr. VAN CLEVE. Have you ever stayed at the Hay-Adams your-
self and paid the bill yourself on occasion?

Mr. O'BoYLE. Yes, I have.
Mr. VAN CLEVE. You are aware it is a very expensive hotel; are

you not?
Mr. O'BoYLE. Yes.
Mr. VAN CLEVE. Did it surprise you a tax-exempt organization

was putting you up at one of the most expensive hotels in Washing-
ton?

Mr. O'BOYLE. Well, not really, because I was potentially a very
large contributor, so I thought perhaps they were spending a little
to get a lot.

Mr. VAN CLEVE. OK, fair enough. Have you ever visited Mr.
Channell's office here in Washington, sir?

Mr. O'BOYLE. Yes.
Mr. VAN CLEVE. And do you know where they were located up

until about December 1986?
Mr. O'BoYLE. I have been there. I can't remember the address.
Mr. VAN CLEVE. If I told you they were downtown in the heart of

the business district, would it surprise you to learn that?
Mr. O'BOYLE. I remember a townhouse somewhere in downtown

Washington--
Mr. VAN CLEVE. I take it you haven't been to the offices Mr.

Channell occupied until about December 1986, which were located
right downtown in a rather large office building; is that correct?

Mr. O'BOYLE. That would surprise me.
Mr. VAN CLEVE. Would it surprise you to learn he paid more

than $20,000 a month rent for those offices?
Mr. O'BOYLE. I don't know about Mr. Channell's other activities.
Mr. VAN CLEVE. I take it you really aren't in a position to tell

the committee about how Mr. Channell handled the finances of his
organization; is that correct?

Mr. O'BOYLE. Yes.
Mr. VAN CLEVE. As a contributor though to a tax-exempt entity

which raising supposedly desperately needed funds for the Nicara-
guan Contras would it surprise you to learn that that organization
had rented very expensive downtown Washington offices, was al-
lowing its manager to drive around in a stretch limousine?

Would that sort of thing surprise you? If you were giving funds
to a tax-exempt entity, would you want them to conduct business
that way?

Mr. O'BOYLE. I can't really comment on Mr. Channell's business
practices. I don't know what they were.

Mr. VAN CLEVE. I realize you are not familiar with the circum-
stances, but just as former contributor, would you have wished that
your money had been spent a little bit differently? I 'guess that's
what I am asking you.

Mr. O'BoYLE. I felt that some of the limousines and good hotels,
and so forth, were provided in an attempt to raise money and that
is done by organizations to raise money.

Mr. VAN CLEVE. I understand. OK.
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You heard Mrs. Garwood testify this morning that there is some
indication that Spitz Channell kept 35 percent of the contributions
to his organization as overhead. Were you ever told that 35 percent
of your contributions would be kept as overhead?

Mr. O'BoYLE. No.
Mr. VAN CLEVE. Would that come as a surprise to you to learn

that that might have happened?
Mr. O'BoYLE. Yes, it would.
Mr. VAN CLEVE. Just a couple of additional questions again on

the circumstances surrounding the meetings that you had down
here in Washington.

In connection with your interest in helping the Contras, did Colo-
nel North tell you that he had been involved in the arrest of a
major drug dealer who was carrying millions of dollars in a suit-
case or in the trunk of a car?

Mr. O'BoyLx. He told me that he was somehow involved or knew
about or was present at some event like that.

Mr. VAN CLEVE. OK. And did he also tell you that he believed
that the KGB was taking active measures to prevent him from
helping the Contras?

Mr. O'BoYLE. Yes.
Mr. VAN CLEVE. Could you tell the committee a little bit more

about what he said to you on that subject?
Mr. O'BoYLE. Well, he said that the KGB, I indicated to him that

I was concerned, you know, about this kind of activity, being a ci-
vilian not having any government protection. Obviously you are
driving in the fast lane when you are doing this sort of thing. And
I felt that that was one reason that I didn't want to continue
myself. And I indicated to Colonel North-Colonel North, if I were
you I would be concerned about that, too, I should think the KGB
would be highly interested in preventing you from what you are
trying to do here.

And he said, yes, as a matter of fact-and we talked a little bit
about how various press people were trying to get his picture in
the paper, he was trying to keep his picture out of the paper, and
newspaper articles were being leaked, and so forth, and he indicat-
ed that, perhaps, or he suspected that, perhaps, some of those ac-
tivities were motivated by the KGB. And that there is a technique
called, "active measures" on the part of the KGB where they try to
discredit government officials who are doing them harm.

Mr. VAN CLEVE. Did Colonel North, again in connection with
your interest in helping the Contras, tell you of a secret plan to
allow the Contras to take power in Nicaragua?

Mr. O'BoYLE. Yes.
Mr. VAN CLEVE. And can you describe that for the committee,

please?
Mr. O'BoYLE. Well, you understand, of course, Colonel North in-

dicated to me that that was a secret.
Mr. VAN CLEVE. I understand he indicated to you that it was

secret. And without disclosing any of the specifics would you de-
scribe in general terms the plan?

The committee does not need to have the specifics but just de-
scribe to us please, in general terms, the nature of the plan?
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Mr. O'BoYLE. Well, the plan itself, I took to be secret. Specific or
general.

Mr. VAN CLEVE. I see. So you took it that he was disclosing to
you classified information that should not be revealed to the
public? Do I understand you correctly?

Mr. O'BoYLE. Yes.
Mr. VAN CLEVE. On the basis of that representation, I won't

pursue the matter but he did describe his plan to you in detail; is
that correct?

Mr. O'BoYLE. Yes.
Mr. VAN CLEVE. Just one final question. Did Mr. Channell ever

tell you that Bunker Hunt had donated something on the order of
a million dollars to help the Contras?

Mr. O'BoYLE. I think so, yes.
Mr. VAN CLEVE. Thank you very much.
Mr. Chairman, I have no further questions of these witnesses.
Thank you.
Chairman HAMILTON. Mr. Rodino.
Mr. RODINO. Thank you very much, Mr. Chairman.
Good morning. Mrs. Garwood, I know that Mr. Fryman and

others have gone over some of these questions, and probably I may
plow the same ground, but please bear with me. It is in an effort to
try to get-shed some more light oih..-sbject. You testified about
your contributions to the National Endowment for the Preserva-
tion of Liberty in April and May 1986 following a meeting with Mr.
Channell and Colonel North, did you not?

Mrs. GARWOOD. Yes, sir.
Mr. RODINO. Had you participated in prior meetings with both

Colonel North and Mr. Channell?
Mrs. GARWOOD. Yes, sir.
Mr. RODINO. Was one of those meetings with Colonel North at

his office in the Old Executive Office Building in August of about
1985?

Mrs. GARWOOD. I believe it was in the summer of 1985. I am not
sure it was August.

Mr. RODINO. Sometime thereabouts-late 1985.
Mrs. GARWOOD. Yes.
Mr. RODINO. Did Colonel North say anything to you at that meet-
i4rs. GARWOOD. I am trying to remember. It seems to me that

this was the second meeting. I had met him at Williamsburg, VA.
Yes. In the second meeting he was showing me a map of Nicaragua
and of Central America and discussing the chances of the freedom-
seeking forces there to invade and go forward with their program.

Mr. RODINO. Did he ask you, Mrs. Garwood about any contribu-
tion?

Mrs. GARWOOD. No, sir.
Mr. RODINO. Did Mr. Channell ask for a contribution?
Mrs. GARWOOD. I think he did, after we left the office.
Mr. RODINO. Did he specify any amount?
Mrs. GARWOOD. He always specified the amount, yes, sir.
Mr. RODINO. What was the amount?
Mrs. GARWOOD. I have down here there was a check for $15,000

during the summer and one for $75,000.
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Mr. RODINO. Did you give him those specific amounts?
Mrs. GARWOOD. Yes, sir.
Mr. RODINO. When and where was your next meeting with Mr.

Channell and Colonel North?
Mrs. GARWOOD. The next meeting was in Dallas in September

of-
Mr. RODINO. Was that at an airport?
Mrs. GARWOOD. At the airport, yes.
Mr. RODINO. Was that when Mr. Calero was also there?
Mrs. GARWOOD. Yes, sir.
Mr. RODINO. Did Colonel North have anything to say to you at

that time?
Mrs. GARWOOD. He described the act that the supplies that were

being sent to the Freedom Fighting forces were not getting to
them, and that there was some mix-up or tangle where there was
no transportation to take them across the border from Honduras to
their camps.

Mr. RoDINo. Did he say anything about wanting a contribution?
Mrs. GARWOOD. Did he say anything about what, sir?
Mr. RODINO. Contributions.
Mrs. GARWOOD. He never mentioned a contribution to me, never

said-he always said, "I am not asking you for money. I can't. I am
not supposed to."

Mr. RODINO. How about Mr. Channell?
Mrs. GARWOOD. After we left the meeting, Mr. Channell-
Mr. RODINO. In other words, Mr. North would not talk about a

contribution, but following that Mr. Channell would talk with you
and that's where--

Mrs. GARWOOD. Yes, sir.
Mr. RODINO. What kind of contribution did Mr. Channell then

ask for?
Mrs. GARWOOD. Then he asked me for a contribution for this

transport for trucks and boats and things to take the materials
that were being sent, supposedly for humanitarian aid.

Mr. RODINO. Was that for a specific amount?
Mrs. GARWOOD. That was a specific amount, yes, sir.
Mr. RODINO. And what was that amount?
Mrs. GARWOOD. Thirty-two thousand dollars.
Mr. RODINO. And how much did you give him?
Mrs. GARWOOD. I gave him that.
Mr. RODINO. You mentioned that you did attend a White House

briefing and I think that was sometime in January, 1986, which
was organized by Mr. North where Colonel North spoke about the
situation in Nicaragua and there were others, and of course you
testified that, I think that was the time Mr. Abrams was there and
the President also spoke.

Mrs. GARWOOD. Yes, sir.
Mr. RODINO. And you testified to the best of your recollection

there was never any mention at that time about funds.
Mrs. GARWOOD. No, there was no mention of funds except to

thank the people who were gathered there for the contributions
they had been making for humanitarian aid. I am sure--

Mr. RODINO. That was specified?



137

Mrs. GARWOOD. I can't remember that that was said exactly, but
the tenor of the gratitude was for what we had been doing with
trying to help and respond to the President's televised request,
public request for humanitarian aid, yes, sir.

Mr. RODINO. Did Colonel North or any of the other officials ask
you for any contributions there?

Mrs. GARWOOD. Not at the meeting, no.
Mr. RODINO. They did not?
Mrs. GARWOOD. No, Colonel North never did.
Mr. RODINO. Iow about Mr. Channell; did he ask you then?
Mrs. GARWOOD. Y es.
Mr. RODINO. Did he specify any amount at that time?
Mrs. GARWOOD. He did. And it was around $65,000. Yes, sir.
Mr. RODINO. How much was the amount?
Mrs. GARWOOD. Sixty-five thousand.
Mr. RODINO. Thank you.
You had another meeting, I think your next meeting was with

Colonel North and Mr. Channell, and that was the meeting in
April 1986, and you described that in your direct testimonly, and
that's the meeting I think which resulted in your contributing
some $2 million. Is that not correct?

Mrs. GARWOOD. Yes, sir.
Mr. RODINO. Is that the meeting where the weapons list, after

the weapons list had been shown you?
Mrs. GARWOOD. That's right.
Mr. RODINo. And you gave that money knowing that you were

going to provide $2 million or whatever it was, $2.5 million for the
purchase of weapons as well?

Mrs. GARWOOD. Yes. For the purchase of weapons and probably
also for some humanitarian aid, which they needed and which had
been described at that meeting.

Mr. RODINO. Mrs. Garwood, in your deposition on pane 26, you
said that officials at White House briefings "were never, in quote,
these are your words, "that blunt in requesting funds."

You also went on to say, and this is on page 101 of your deposi-
tion, that "Colonel North's involvement," and I am quoting your
words in the deposition, "seemed to me a guarantee that this was
the executive department of the government that was asking for
this help."

Are those your words, the best you recollect?
Mrs. GARWOOD. They are my words, that it seemed to me that

the Executive Branch of the government, I should have said per-
haps was presenting a case that would make people later on want
to give. Because they didn't ask exactly.

Mr. RODINO. Is this a fair impression, that while no one asked
you, Colonel North didn't ask you and White House officials didn't
ask you, but nonetheless it was Mr. Channell who asked you for
the contributions, but you really recognized that this was a request
coming from the principals at the White House?

Mrs. GARWOOD. Oh, yes, it was the executive department of the
White House.

Mr. RODINO. And when Colonel North identified a Contra need
for, for instance, a truck, a plane or whatever, and then Mr. Chan-
nell asked you for a certain amount of money, you understood that
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that amount of money was going to be allocated to the purchase of
those items or for those items?

Mrs. GARWOOD. Yes, sir.
Mr. RoDINO. I have another little question for you, Mrs. Gar-

wood. You mentioned your disappointment upon learning that Mr.
Channell, whom you had once described as being someone who was
desirous of helping his country, you learned I think from Mr. Mess-
ing, that Mr. Channell was getting or taking 35 percent over his
needs and you were terribly disappointed and surprised; is that cor-
rect?

Mrs. GARWOOD. That's correct.
Mr. RODINo. Well--
Mrs. GARWOOD. I do consider his chief motivation in all of this,

though, to have been a patriotic motivation. He just made a--
Mr. RODINO. You mean that he was mixing a little patriotism

with a little profiteering?
Mrs. GARWOOD. Well, I suppose you could put it that way. But

the patriotism came first.
Mr. RODINO. But you were disappointed when you learned--
Mrs. GARWOOD. Yes, sir. Yes.
Mr. RODINO. Thank you very much. I have no further questions.
Chairman HAMILTON. Mr. Broomfield?
Mr. BROOMFIELD. Thank you, Mr. Chairman.
Mr. O'Boyle, I have a few questions for you, if you don't mind.
At your March, 1986 briefing on the Nicaragua situation from

Colonel North, what did Colonel North say was the reason the Con-
tras needed the antiaircraft missiles?

Mr. O'BOYLE. I remember it was discussed that the Soviet Union
had recently supplied to Nicaragua a new kind of attack helicopter,
a HIND helicopter, which was very effective at gunning down
forces on the ground, and I can't remember whether Colonel Noth
actually said this in that particular briefing or not, but the idea
was that the antiaircraft missiles would be used to shoot down
those helicopters.

Mr. BROOMFIELD. At the briefing, what if anything did Colonel
North say about the Sandinistas in Nicaragua violating the human
rights of Nicaraguans and about their building military facilities
such as the air base?

Mr. O'BoYLE. Well, I described the purpose of the air base, one of
the purposes which was after apparently the Backfire bombers,
after a nuclear attack on the United States can't make it all the
way back to Russia. Rather than lose them, they can recover them
in Nicaragua. That was one of the purposes of building that air
base.

And the other purpose was that mission that I described to you
which could be flown up the west coast of the United States.

In terms of human rights, I don't really have anything to say
except that I think the Communist regime by its very nature is not
interested in human rights at all.

Mr. BROOMFIELD. At your breakfast meeting on Mafch 28, 1986
with Channell and North, did North tell you that he could not ask
for money for the Contras because he worked for the government?

Mr. O'BOYLE. Yes.
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Mr. BROOMFIELD. Did Colonel North himself ever solicit funds
from you?

Mr. O'BomE. No. He never did.
Mr. BROOMFIELD. You met at various times with Colonel North.

What is your judgment of his motivation as well as his integrity?
Mr. 0'BOYLE. I think he is a man of very high integrity, and I

think he's motivated principally by a sense of duty.
Mr. BROOMFIELD. Channell told you on March 28, 1986 that he

had checked you out overnight. You took that to mean that he had
access to some national security computer.

Did Channell actually tell you he had access to some computer?
Mr. O'BoYLE. No.
Mr. BROOMFIELD. At the Hay-Adams Hotel dinner, apparently on

March 27, 1986, who first mentioned the idea of you contributing
money to the Contras?

Mr. O'BoYL. Well, I brought it up myself.
Mr. BROOMFIELD. Channell told you that those who made a

$300,000 contribution to the Contras got to meet the President. Do
you have any firsthand knowledge that that's what Channell told
you was true?

Mr. O'BoYLE. No.
Mr. BROOMFIELD. When you made your contribution of $130,000,

did you tell Channell that you were not making your contribution
to get in to see the President?

Mr. O'BoYLE. Yes.
Mr. BROOMFIELD. You met at various times with Carl Channell.

What is your judgment of his integrity?
Mr. O'BoYiL. I don't feel I'm in a position to make a judgment.
Mr. BROOMFIELD. Thank you very much for your answer.
Chairman HAMILTON. Mr. Brooks?
Mr. BROOKS. Mr. Chairman, thank you, sir.
I have a couple of questions for you, Mr. O'Boyle. But first I

want to say that I'm glad to see back with us again Tommy Loef-
fler, a former member from Texas. Glad to see you here smiling,
happy, cheerful.

Mr. O'Boyle, was there any doubt in your mind that the $160,000
you contributed was for weapons?

Mr. O'BoYLE. Well, I believe that $130,000 that I contributed
went to buy two Maule aircraft and that the $30,000 Llater contrib-
uted was for some other kind of humanitarian aid.

Mr. BROOKS. Now, as a highly educated, successful businessman,
didn't you have some concern about Channell's operation when you
were told that providing funds would be-for a war in another
country-was tax deductible?

Mr. O'BOYLE. I was concerned about that, yes.
Mr. BROOKS. And did the printed material that you got from-

from Channell indicate that it would be tax deductible?
Mr. O'BoYLE. Well, the principal activity of NEPL, as I under-

stood it, was to sponsor and fund television commercials which
were of an educational nature and that was, as far as I could see, a
deductible kind of activity.

Buying equipment or weapons left a question mark in my mind.
Mr. BROOKS. The IRS regulation 501(cX3) describes tax-exempt or-

ganizations as pretty generally worthwhile operations, not includ-
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ing publishing or distributing of political camp-ads et cetera:
safety, educational purposes, and so forth. But it has a very strong
prohibition in section (b) that says you may not deduct contribu-
tions of gifts to foreign organizations, and there's a good many
other things in the list.

But foreign organizations is pretty clearly laid out, and at that
April 18, 1986 lunch in New York with Channell, after your
$130,000 contribution, you indicated that you did express some con-
cerns about that legality and Channell said that the money
couldn't be traced.

Didn't this concern you even more?
Mr. O'BoYLE. It did concern me in a certain way, but then I felt

that since this was a covert foreign policy operation that had the
blessing of the administration, that it was all right.

Mr. BROOKS. You testified that when you met Mr. Channell in
late March of last year, he said if you contributed $300,000 that
President Reagan would meet with you privately and demonstrate
his appreciation.

Was Colonel North ever present when this was discussed and did
he ever confirm that?

Mr. O'BOYLE. Well, let's see now. Colonel North was present
when that was discussed. And he didn't confirm it or deny it.

Mr. BROOKS. Three hundred thousand in 15 minutes, that's $1.2
million an hour. That's a pretty good rate.

You might have to deduct $20,000 a month for that, or $50,000,
you have to deduct that as a cost. You still have a pretty good
yield. But you only gave $160,000, so you never did have a meeting
with the President; is that right?

Mr. O'BOYLE. I never sought a meeting with the President.
Mr. BROOKS. Did you know how NEPL got your name for the in-

vitation to the White House briefing?
Mr. O'BOYLE. Yes. It was through an old acquaintance, a friend

in Texas.
Mr. BROOKS. Is he still a friend? Don't answer that question.
Was that initial invitation billed as a secret briefing?
Mr. O'BOYLE. I don't think so, no. The initial briefing by North,

you mean?
Mr. BROOKS. Yes, sir.
Mr. O'BOYLE. I don't think it was. I don't think so.
Mr. BROOKS. When you were invited back to Washington for a

briefing by North in late April of 1986, did you take that meeting
to be a solicitation for more money?

Mr. O'BoYLE. By Channell, yes.
Mr. BROOKS. And at this briefing in Colonel North's office, what

was discussed?
Mr. O'BOYLE. Well, we discussed this plan that I had mentioned

before. We discussed, Colonel-the fact that Colonel North was con-
cerned about Russian intelligence services trying to discredit him. I
remember wondering whether we were involved in the beginning
of World War III here. He said, "No, Russia would never go up
against us to save Nicaragua." That is about it.

Mr. BROOKS. Didn't you feel that it was a little strange that a
White House official in the White House was discussing a secret
plan with you?
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Mr. O'BoYLE. Well, not really. Not really.
Mr. BROOKS. Have they done that often?
Mr. O'BomE. No. But I at one point did have a security clear-

ance, top secret security clearance. They must have known that. I
had demonstrated by my actions that I was willing to support the
administration in its efforts in this department far more than the
average person could, so I think they were justified in a certain
way in not treating me as an average person off the street.

Mr. BROOKS. No further questions, Mr. Chairman. Thank you.
Chairman HAMILTON. Mr. McCollum?
Mr. McCOLLUM. Thank you very much, Mr. Chairman. Mr.

O'Boyle, I want to follow up on something before I go to other ques-
tions.

Do you know if any other contributor or any other contributors
were told by Spitz Channell that if they gave a contribution they
could see the President?

Mr. O'BOYLE. Spitz Channell, I don't know whether he told them
that, but I understood from what he was saying that that is-that
was part of the arrangement.

Mr. McCOLLUM. Mrs. Garwood, indeed you actually did see the
President, and you had not been told that you had to give money
before you saw him; isn't that true?

Mrs. GARWOOD. That is true, yes.
Mr. MCCOLLUM. Therefore, Mr. O'Boyle, isn't it possible you

might have been the only one that Spitz Channell told this story
to, for all you know?

Mr. O'BoYLE. For all I know, yes.
Mr. MCCOLLUM. Thank you. Mrs. Garwood, I really appreciate

you being here today. You have been putting up with us for quite
some time. It is cold and chilly in this room. I noticed that myself
from early this morning, so we are grateful you are here. I am
going to be very brief.

I would like to clarify a couple of things with you, if I could. I
would like to just make sure the record is very clear on these
points.

At any time, at any time at all, did President Reagan personally
ever ask you to contribute anything to the Contras?

Mrs. GARWOOD. No, sir. Absolutely not.
Mr. McCOLLUM. At any time at all did Colonel North or any

other administration official ever ask you to contribute anything to
the Contras?

Mrs. GARWOOD. No, sir.
Mr. MCCOLLUM. And did it appear to you, Mrs. Garwood, during

these various occasions where you did encounter Colonel North
that he actually went out of his way, especially being careful to not
ask you to contribute?

Mrs. GARWOOD. It did occur to me that he was doing that.
Mr. MCCOLLUM. Thank you.
Mrs. Garwood, you have testified about this incident with regard

to your tax return this time and taking the deduction or not that
your counsel has discussed. May I assume-and I would assume
this normally, since that would be my anticipation as an attorney
in an attorney-client situation. Mcy I assume that you relied on
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your attorney and his advice with regard to taking that deduction
and in the manner in which it was done?

Mrs. GARWOOD. Yes, sir, and on Peat, Marwick & Mitchell, who
are my accountants.

Mr. MCCOLLUM. Yes, ma'am.
You know, Mrs. Garwood, it seems to me you described the op-

portunity to listen-and you took advantage of it several times-to
presentations with regard to the problems in Central America by
Colonel North and by others.

As I recall, you said Mr. Abrams was present. There were quite a
few presentations over the several months that you were involved
in listening to these discussions. And you gave quite a bit of money
when Mr. Channell asked you to give to his organization and that
has been laid very much before us today.

But I think what is missing from all of this, despite innuendos
about it, is anybody asking you or you having the opportunity to
tell us beyond the fact that these were Jcid out why you gave, what
motive did you have?

Why were you concerned with the Contras and the Freedom
Fighters in the first place. And I would like for you to tell us that
if you would, briefly if you could.

Mrs. GARWOOD. I have been concerned bout the Communist
threat to the United States ever since way back in 1947. At that
time Will Clayton, who was the Under Secretary of State for Eco-
nomic Affairs, wrote his first memorandum dated March 5th of
1947-

Mr. MCCOLLUM. Will Clayton was your father, right?
Mrs. GARWOOD. Yes, sir-for the Marshall Plan.
Mr. MCCOLLUM. Please.
Mrs. GARWOOD. In that first memo, he states very clearly that

the Communists are even then a threat to our country. He said,
I am deeply disturbed by the present world picture and its implications for our

country. The reins of world leadership are fast slipping from Britain's once compe-
tent, but now very weak hands. These reins will be picked up either by the United
States or by Russia. If by Russia, there will most certainly be war in the next
decade or so with the odds against us.

Even then when we were ahead militarily-now we are, of
course behind them militarily.

If the reins are picked up by the United States, war could almost certainly be
prevented, but the United States must take world leadership and quickly to avert
world disaster. It will not take world leadership effectively unless the people of the
United States are shocked into doing so. To shock them, it is only necessary for the
President and the Secretary of State to tell them the truth and the whole truth. The
truth is to be found in the cables which daily arrive at the State Department from
all over the world.

Then he says, "Several nations whose integrity and independ-
ence are vital to our interests--

Just as Central America's independence is vital to our interests, and to our securi-
ty are on the very brink and may be pushed over at any time. Others are gravely
threatened. If Greece and Turkey succumb, the whole Middle East will be lost.
France may then capitulate to the Communists. As France goes, all Western Europe
and North Africa will go. These things must not happen. They need not happen.

And then he says,
We must go all out in this world game or we better stay at home and devote our

brains and energies to preparations for the third world war.
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Well, I interviewed my father in order to write my book about
him. He told me-he gave me this early memorandum. This does
not all come out in the Marshall speech. He made some other
memos for the Marshall speech telling how much each country in
Europe would need financially, but this showed me that he was ter-
ribly worried, and you know that Greece and Turkey were both
given military equipment and advisers by the United States to get
the Communists out, and I thought this set something of a prece-
dent.

Mr. MCCOLLUM. As I recall, we gave a lot more money to them,
Greece, if I recall, than we have given at all ever in Central Amer-
ica at that time. That was when the dollar as worth a whole lot
more than it is today.

Mrs. GARWOOD. Yes.
Mr. MCCOLLUM. This stimulated your interest, particularly, Mrs.

Garwood, in Central America because of the concern down there?
Mrs. GARWOOD. Yes, sir.
Mr. McCOLLUM. Were you aware-are you aware of the situation

in Central America right now as far as it being a threat?
Do you see it as threat to the United States, to our security?
Mrs. GARWOOD. I do see it as a threat, particularly what Mr.

O'Boyle said about the airfield being built for Communist planes to
patrol our West Coast as well as our East.

I knew that. That comes out in lots of conservative publications
that one receives and newsletters, and you don't see it in the daily
press, but you see it very much in the conservative newsletters
that one receives. And, of course, ever since Cuba, there has been
reason to be very concerned, because we had a eyeball-to-eyeball
situation there, and if we had supported the Freedom Fighters who
wanted to reclaim Cuba for freedom, at the Bay of Pigs, we would
be in a different situation now.

Mr. MCCOLLUM. Mrs. Garwood, some of us greatly appreciate
that there are Americans who really care out that there, and are
interested and concerned, because not always is that the case.

Mr. Coors, I want to ask you a couple of questions relative to
your testimony, if I could, sir. You discussed with us this morning
the meeting that you had with Director Casey in his office, and I
believe the initial counsel questioned, suggested it was you who ini-
tiated the meeting. I gather Director Casey didn't approach you to
have a meeting, you did; is that correct?

Mr. Cooms. I approached the CIA Director.
Mr. MCCOLLUM. And did you advise Director Casey or his office

what you wanted to talk about before you went?
Mr. CooRs. No.
Mr. MCCOLLUM. So you arrived and had a visit, and this tele-

phone call, or arrangement was made afterwards for you to go
down and visit Colonel North; is that correct?

Mr. Coos. That is correct.
Mr. McCOLLUM. Did you ever get the impression that somehow

may be left here-and if it isn't right, I don't want it to be, but if it
is right, I would. Did you ever get the impression Director Casey
and Colonel North were setting you up to be asked to contribute
for the plane?

Was that preplanned, do you think?
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Mr. CooRs. No. I would be almost certain that they weren't
trying to set me up in any way, because I don't think they had any
indication of my intentions ahead of that. I had not discussed with
Bill Casey previous to that meeting my thoughts about wanting to
help. So he was caught completely cold with my request.

Mr. McCOLLUM. As far as you know, the'whole process was a co-
incidence in terms of the plane being asked for and--

Mr. CooRs. Well, yes. I am sure that Ollie North had done some
background work on wanting a plane, but as far as I know, and I
feel fairly certain that there was no previous plan involved in pre-
senting that to me.

Mr. MCCOLLUM. Mr. Coors, when you initially talked to Director
Casey, you indicated an interest in a humanitarian contribution;
didn't you?

Mr. CooRs. I did, yes.
Mr. MCCOLLUM. Did you feel that this plane was a humanitarian

contribution?
Mr. CooRs. Oh, I did very definitely. I see nothing in a plane of

that type, a little type-Piper Cub type of plane.
If you went-anybody would be crazy to go over enemy territory

in that because you could be shot down with a rifle. It is just a tiny
little, slow-flying, 120-mile an hour aircraft, that can be used for
just carrying materials from one base to another.

Mr. MCCOLLUM. You made other personal and educational contri-
butions for humanitarian educational purposes; haven't you, Mr.
Coors?

Mr. Coons. I certainly have, yes.
Mr. MCCOLLUM. Could you just, without going into all of them,

because I suspect they are numerous, give us a couple of examples
of that?

Mr. CooRs. Major contributions have been made by my wife,
Holly, and me to the Heritage Foundation, the Free Congress
Foundation. We work through our foundation and personally with
a good number of National Legal Center for Public Interest, Na-
tional Strategic Information Center.

There are dozens of them actually that we do support.
Mr. MCCOLLUM. Mr. Coors, Heritage Foundation, for example, is

an educational think tank organization quite prominent here in
Washington, is it not?

Mr. CoonS. Yes.
Mr. McCOLLUM. Thank you.
I understand that you are quite good personal friends of the

President, President Reagan; is that correct?
Mr. CooRs. I consider that I am a friend of the President, yes.
Mr. MCCOLLUM. Some of them have said you have even been a

member of his kitchen cabinet. At least, you know him good
enough to go see him when you wanted to, I assume?

Mr. CooRs. I first met the President in 1968 when he was Gover-
nor of California. I have gotten to know him over the years quite
well.

Mr. McCoLLuM. Did President Reagan ever at any time ask you
to make a contribution to the Contras?
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Mr. CooRs. No, he has not. Actually, I have never discussed the
Contra, Freedom Fighter situation with him. I only know what he
thinks and what he-what he says through the press.

Mr. MCCOLLUM. Thank you very much, Mr. Coors.
Mr. Chairman, I think something needs to be clarified for the

record in regard to the whole panel that is testifying here today. It
might appear to the casual observer the three who are here with
us-and I really appreciate them all coming and testifying-it
might appear these are typical contributors to the Spitz Channell
organization, or, in the case of Mr. Coors, more directly to the Con-
tras. But from my understanding of the depositions and various
taking of testimony that went on and efforts to gets statements
from folks before, many, many contributors were interviewed and
deposed and not asked to testify because they did not have a list
like was involved with Mrs. Garwood or they didn't have an occa-
sion where they were suggested to them that they might see the
President if they gave money and they didn't give to the Lake Re-
sources account.

I just simply want to make it clear to everybody who is in-
volved-and I think it needs to be-that these three witnesses are
not the typical contributors, and in fact, many others gave more
money to Mr. Channell's organization.

No list was found in those cases. Nobody else was told that they
had to see the President or could see the President if they gave
money and no other private contributor, at least that we discov-
ered, received or sent his money to Lake Resources.

I think that needs to be clearly stated and presented so that the
public and everyone else understands that while these are three
important witnesses, and I am grateful, I am sure the whole com-
mittee is, that they have come forward and given us a fuller pic-
ture of the situation, of the contributions.

I think it is important that we also put their cases in perspective.
Thank you very much, Mr. Chairman.
Chairman HAMILTON. Mr. Jenkins?
Mr. JENKINS. Thank you, Mr. Chairman.
I only have one or two short questions for Mr. Coors.
In response to Mr. McCollum s questions, you indicated that you

have given to, contributed through the years to a multitude of cor-
porations and causes.

Mr. COORS. Both tax exempt 501(cX3)s arid non-tax exempt politi-
cal entities.

Mr. JENKINS. I see.
Of all of these dozens of contributions through the years, have

you ever been asked to send one to a Swiss bank account, except
this one?

Mr. CooRS. No. I pretty much have a policy not to send contribu-
tions to foreign entities.

Mr. JENKINS. So, this is--
Mr. CooRS. This was a very specific situation, and I could have

done it otherwise. I could have given him a personal check. I prob-
ably have brought in cash.

Mr. JENKINS. He didn't suggest that, did he?
Mr. COORS. No, he didn't.
He said, "any way you want to do it."
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I said, "What is the easiest way?" He suggested this.
Mr. JENKINS. Did you ask him any questions about the Swiss

bank account when he suggested that?
Mr. CooRs. No, I didn't. And surprisingly enough, I guess, to you

people, when that name was given-he didn't remember the ac-
count number. He didn't mention Lake Resources when I discussed
it with him. When I passed that on, my recollection of the fact it
was Lake Resources completely was out of my memory until I was
asked to look at this particular piece of paper.

In other words, it wasn't-it didn't enter my mind that it was
Lake Resources. I didn't know at that time and didn't know until
recently that Lake Resources was under the control of General
Secord.

Mr. JENKINS. Did you know General Secord?
Mr. CooRs. No. To the best of my knowledge, I have never met

him.
Mr. JENKINS. You didn't know Mr. Hakim?
Mr. CooRs. No.
Mr. JENKINS. And that is the only time you have ever made a

contribution through a Swiss bank account?
Mr. CooRs. That is correct.
Mr. JENKINS. And Colonel North didn't explain why it ought to

go through a Swiss bank account?
Mr. CooRs. No. He just-he indicated to me that that was a

mechanism which would allow the funds to be used to buy this
Maule aircraft. It seemed to be a very simple, easy way to do. All I
had to do was write my bank and ask them to make the electronic
transfer.

Mr. JENKINS. Where was the aircraft being brought from, the
United States?

Mr. CooRs. It was-yes. The airplane was a plane of the Maule
Air, Inc., I think is the name of the company, and I believe it is a
Florida company. The plane, according to Colonel North, was there.
It had been assembled. It was ready for immediate purchase.

Mr. JENKINS. If you sent the money to the Swiss bank account,
they could send it back to Florida and pick up the plane right
away?

Mr. COORS. That is right.
Mr. JENKINS. Sounds like a very simple--
Mr. CORS. It is a very easy way to do it, I guess. It seemed to be.
Mr. JENKINS. He was-you have learned today-beginning a fleet

of those--
Mr. CooRs. Yes. I was surprised to hear Mr. O'Boyle's testimony.
I have, subsequent to that-Colonel North has shown me a pic-

ture of what he said was my plane.
Mr. JENKINS. Really?
Mr. CooRs. Down in the jungles of Honduras.
Mr. JENKINS. When did he do that?
Mr. CooRS. That was last fall.
Mr. JENKINS. Well, did you see-was it a photograph of just one?

Were there several?
Mr. CoORs. No, only one.
Mr. JENKINS. Really?
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Mr. CooRs. Yes. He showed me photographs of other aircraft.
There was a DC-3, an old DC-3, but I didn't see any other Maules.
This was a single plane on a small airstrip.

See, they will take off, as I understand-take off and land at
maybe 150, 200 feet. It is a very remarkable type of plane and
ideally suited to that land.

Mr. JENKINS. Sounds like a small C-5A.
Mr. COORS. I guess.
C-5A? No, sir. I think the maximum load that this plane will

carry is less than 500 pounds. Tiny plane.
Mr. JENKINS. I think I only have one further question maybe

for-I do want to ask you. Was this a tax deductible gift for you?
Mr. COORS. No, sir, no way. It didn't go through any organization

at all, and I didn't take it as a tax exemption.
Mr. JENKINS. You didn't know whether or not Lake Resources-I

think it was a 501-C3 according to the General. You may want
to---

Mr. CooRS. Maybe I will have to go back and look at that, but I
don't think I will under the circumstances.

Mr. JENKINS. Of course you can see the President anytime, so
that never came up?

Mr. CooRS. I beg your pardon, sir?
Mr. JENKINS. Colonel North never did mention anything about

$300,000, you could see the President, you could see the President
whenever you want?

Mr. COORS. I am not sure I can see him any time I want.
Mr. JENKINS. You have been friends for years?
Mr. CooRs. Yes, I have been in to see him a good number of

times and that never came up, I never had any direct other re-
quests for contributions to be invited.

Mr. JENKINS. I think that is all the questions I have, thank you.
Chairman INOUYE. Mrs. Garwood, I gather from your testimony

this morning, and from the deposition that was taken by the staff,
that you were convinced that the administration was aware of your
contribution?

Mrs. GARWOOD. From my testimony you thought--
Chairman INOUYE. Yes.
Mrs. GARWOOD. Well, they certainly were aware of the contribu-

tions that I had made, the tax deductible, humanitarian aid, yes.
Chairman INOUYE. And that the administration was supportive

of the contribution?
Mrs. GARWOOD. Oh, yes. Certainly. The President himself had

said so publicly many times that he wanted private people to give
humanitarian aid to the Nicaraguans.

Chairman INOUYE. So you were making a contribution because
the administration wanted the contribution?

Mrs. GARWOOD. Yes, sir.
Chairman INOUYE. When you said administration, who do you

mean by the administration?
Mrs. GARWOOD. I mean the Executive Branch of the administra-

tion particularly.
Chairman INOUYE. Is it any person or is it just some vague thing

that we have.
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Mrs. GARWOOD. It isn't very vague. Of course we know who is the
President, and we know who is his cabinet are.

Chairman INOUYE. So you had no doubts that the President
wanted--

Mrs. GARWOOD. No doubts at all.
Chairman INOUYE. Mr. O'Boyle, I think your testimony also says

the same. Did you at any time doubt that the Piesident wanted
this?

Mr. O'BoYLE. No, sir, I didn't. I don't know if he knew of my spe-
cific contribution, but I felt he was supportive of this program.

Chairman INOUYE. That he was aware of the solicitation pro-
gram?

Mr. O'BovLE. Yes.
Chairman INOUYE. That he was supportive of the solicitation pro-

gram?
Mr. O'BoYLE. Yes.
Chairman INOUYE. During this mornings testimony, I am sorry I

wasn't here all the time, but as I walked in you spoke of secret in-
formation that was provided you by Colonel North. Did I hear cor-
rectly?

Mr. O'BoYLE. Yes.
Chairman INouYE. Were you at that moment cleared to receive

specific information?
Mr. O'BOYLE. I should say Colonel North didn't characterize it

exactly as this is classified information which I am now giving you.
The way he put it was this is very secret. You can't tell anybody
about this. I took that to mean classified.

Chairman INOUYE. Did he-I am now quoting from your deposi-
tion. I don't know if you still believe in this.

He-that is North-indicated that our intelligence services had intercepted in-
structions from the KGB to the Nicaraguan representative to the United Nations.
Did he use the word intercepted?

Mr. O'BOYLE. I don't recall if he used that exact word
Chairman INOUYE. Why did you use the word "intercepted"?
MrT-.)4BYLE. That is my best recollection.
Chairman INOUYE. And you said that you had clearance once

upon a time?
Mr. O'BOYLE. Yes.
Chairman INOUYE. Intercepts would be highly classified, wouldn't

they?
Mr. O'BOYLE. Yes.
Chairman INOUYE. Mr. Coors, am I correct that in your testimo-

ny this morning and in the deposition which you provided, you
have indicated that you were convinced that the administration
was, first, knowledgeable of the solicitation program?

Mr. CooRs. No, I don't think I said that at all in my testimony,
Mr. Chairman.

Chairman INOUYE. Are you convinced that the administration
was aware of the solicitation program?

Mr. CooRs. I know that the President was supportive of the Free-
dom Fighters in Nicaragua. But I know nothing directly of any at-
tempt that he had made or any request that he has made for pri-
vate funds for that purpose.
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Chairman INoUYE. Would you have provided the contribution if
the President had been opposed to it?

Mr. CooRs. I would doubt that. I felt I was doing something that
was in accordance with a program that he was supportive of.

Chairman INOUYE. So you were convinced that the administra-
tion was aware of it?

Mr. CooRs. Very much so.
Chairman INOUYE. And the fact that you had met with officials

of the administration convinced you of that?
Mr. CooRs. Not so much I think that as the fact that the people

that I have talked to and heard talked about the situation down
there convinced me that it was a serious situation, convinced me
that it was a situation that would be detrimental, could be detri-
mental to the United States by establishing a Communist beach
head in the center of Central America.

I felt strongly that that is something that could eventually de-
stroy our countr-, I-Mfl v.... I k l -if-it. happened,-if-it-were-allowed-_
to happen in Nicaragua it will spread into El Salvador, Costa Rica,
on up into Guatemala, perhaps Mexico and we could have a whole
communistic regime in all of Central America right on our South-
ern border, and that is to me intolerable.

Chairman INOUYE. When you were instructed to make your char-
itable contribution to a secret Swiss account, were you convinced
th;s was a covert activity?

Mr. CooRs. First of all, sir, it was not a charitable contribution. I
don't want to classify it as that because I didn't consider it as char-
itable.

I considered it as a contribution to do something on a humanitar-
ian basis to help people who were struggling for their lives and
struggling for freedom.

Chairman INOUYE. Isn't that a charitable contribution?
Mr. CooRs. Well, charitable contributions, some very often are

taken to be contributions to tax deductible organizations. I knew
this was not of that type. Charitable from the standpoint of helping
humanity, yes.

Chairman INOUYE. But it was for a secret project?
Mr. CooRs. Well, it was-as far as I was concerned I wanted to

keep it quiet, my contribution. The purpose of the plane I don't
think was a secret in any way. It was certainly not secret when the
plane got into the Nicaraguan Freedom Fighters hands. It was not
supposed to be used for a secret pui pose, sir.

Chairman INOUYE. Wasn't it strange that you made your pay-
ments through a Swiss account?

Mr. CooRs. Not particularly, because as I expressed to Mr. Jen-
kins, it seemed to be the simplest way to do it. I suppose I could
have sent a check directly to the Maule Air Incorporated.

Chairman INOUYE. Which you did not.
Mr. CooRs. Which I did not, yes.
Chairman INOUYE. You are a sophisticated businessman, the

chief operating executive of Coors. What sort of people make Swiss
accounts, open up Swiss accounts?

Mr. CooRs. I haven't any idea. I never opened one up. I don't
know of any friends who have them, and I am not generally in-
volved or sophisticated in that area.
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Chairman INOUYE. I thank you very much.
I thank all of you for participating with us this morning. You

have been extremely helpful.
Senator Rudman.
Mr. RUDMAN. Thank you, Mr. Chairman.
We all appreciate your testimony this morning, and obviously

you are here to give us information. All of you exercised yor
rights as individual Americans to do what you wished to do and we
all understand that.

I want to ask Mrs. Garwood a question because we kind of got
a-I guess what I can best describe it as a theory that is legal fic-
tion, not by Mrs. Garwood, but generally floating around that
somehow, because you were never asked directly by certain people
to give money, that they didn't ask you.

I want to just go through a meeting that hasn't been covered but
is covered in your deposition. It was a meeting in Dallas in Septem-

. ._- ber-1985, if I'm correct, of the U.S. Council of World Freedom, and
Mr. Channell went to that meeting and said to you he wanted to
take you to meet Colonel North at the airport following the meet-
ing because Colonel North was going to be coming through Dallas,
was going to stop to meet-is that correct?

Mrs. GARWOOD. Yes, sir.
Mr. RUDMAN. Mr. Calero was also at that meeting of the U.S.

Council, I believe?
Mrs. GARWOOD. Yes, he was.
Mr. RUDMAN. And Mr. Channell-Mr. North met with you at the

airport that day.
Mrs. GARWOOD. Yes.
Mr. RUDMAN. And Mr. North told you of it, according to your

deposition, that there was a need for all sorts of things down in
Nicaragua, particularly, I believe, possibly trucks and other sup-
plies.

Mrs. GARWOOD. Yes. He told me the terrible news that supplies
had arrived but there was no way to transport them. Much of the
supplies arrived to feed the starving people of Ethiopia and left on
the docks and rotted.

Mr. RUDMAN. And they didn't have trucks to move them with?
Mrs. GARWOOD. That's right.
Mr. RUOMAN. And then Colonel North left and Mr. Channell

took you back to your hotel in a cab; is that correct?
Mrs. GARWOOD. Yes.
Mr. RUDMAN. And then essentially within a short time frame

after Colonel North telling you, Mrs. Garwood, that tricks were
needed, Mr. Channell said to you, Mrs. Garwood, you can aelp.

Mrs. GARWOOD. Yes, sir.
Mr. RUDMAN. And in fact you did.
Mrs. GARWOOD. Yes, I did.
Mr. RUDMAN. Then and there, you issued a check, or shortly

thereafter, for $32,000?
Mrs. GARWOOD. Yes, sir.
Mr. RUDMAN. Where I come from we call that the old one-two

punch, is what we call that.
Mrs. GARWOOD. What do you mean by that?
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Mr. RUDMAN. Well, I don't speak Texas, but let me see if I can
explain it. Colonel North was telling you of a terrible need, know-
ing that you were a person of some means, but obviously was pre-
cluded or thought he was precluded from asking directly for
money, but he set forth this dire situation and moments later his
friend, who took you to the airport to meet him, coincidentally, ask
you for money.

Mrs. GARWOOD. Yes, sir. I think what Colonel North and Mr.
Channell both knew mostly about me was not that I had a lot of
funds so much as that I was deeply interested in protecting the in-
dependence of the United States, and that the target of the Soviets
is not really Nicaragua, it's our country, and anything that I could
do to help those freedom-seeking people prevent another Cuba
down there and Soviet stronghold was really to defend our country.

Mr. RUDMAN. Oh, I agree with you, Mrs. Garwood, sure.
Mrs. GARWOOD. I would easily want to give what I could.
Mr. RUDMAN. Obviously Colonel North was telling you of the sad

plight of these people and moments later Mr. Channell would ask
you for money and that is what I called the one-two punch.

Mrs. GARWOOD. They didn't have to do a one-two punch with me.
They knew I already was so interested and so eager to help-to
defend our country that all they had to do was ask me and if I had
it, I would give it.

Mr. RUDMAN. OK. I think I've made the point and that is a very
good example.

That didn't take place here in Washington; Colonel North made
a special stop in Dallas to talk to Mrs. Garwood to tell Mrs. Gar-
wood about the sad plight which we all understand and many of us
understand and have supported to help those people in Central
America, but then shortly after you were solicited by Mr. Channell,
and that to me it's a fiction for anyone to assume that somehow
that's not a solicitation. The whole event was a solicitation done by
two different people.

Would you disagree with that?
Mrs. GARWOOD. It was clarifying for me beliefs that I already had

and showing me how desperate things were. I don't-they practi-
cally knew they didn't have to solicit anything from me, that if I
could help simply as Mr. Coors has said he wanted to help and Mr.
O'Boyle, I didn't actually have to say it, they knew too much of my
history to believe anything else. And so they didn't have to solicit.

I was more than eager to give.
Mr. RUDMAN. I appreciate that.
Let me turn to Mr. O'Boyle.
Mr. O'Boyle, you are a fairly sophisticated businessman with in-

teresting experience and believed deeply in this cause as many
people do. Did you see the scheme that was afoot here where you
would be briefed in the White House about all of these terrible
problems and then coincidentally would be .olicited by someone
else?

You say this, as part of a general plan, these were not discon-
nected events, am I correct?

Mr. O'BoYLE. I didn't see them as disconnected, obviously.
Mr. RUDMAN. Let me ask both Mr. O'Boyle and Mr. Coors a ques-

tion. It is the last one I have, Mr. Chairman, because I think the
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testimony of all three witnesses h.is been very forthright and com-
plete.

You gave $130,000 for two Maule airplanes, I believe, Mr.
O'Boyle, and, Mr. Coors, I believe you gave, was it 60 or 65?

Mr. CooRs. Sixty-five.
Mr. RUDMAN. Sixty-five, vnd that was for Maule airplanes?
Mr. CooRs. Yes, sir.
Mr. RUDMAN. Who were those for, Mr. O'Boyle? Who were the

airplanes for?
Mr. O'BoYLE. They were to be used in support of the Contras. I

don't know exactly who the people were who were flying them.
Mr. RUDMAN. But assuming that somebody owned them, you as-

sumed, I guess, that the Contra, the FDN would own them, that
they would have them, didn't you?

Mr. O'BOYLE. I don't know. I don't know if perhaps we had
people who were flying them for the Contras, I really don't know.

Mr. RUDMAN. But that was meant to be a donation to help the
Contras?

Mr. O'BoYLE. Yes.
Mr. RUDMAN. I assume that was true with you?
Mr. CooRs. Yes, it is my understanding the plane was going to be

turned over to the Contras for their use in Honduras.
Mr. RUDMAN. Are either of you a bit surprised or were you a bit

surprised, if you followed these hearings, to learn that General
Secord in his testimony essentially said that those assets have be-
longed to Lake Resources and not to the Contras, and they were
free to do with them what they wanted to do with them, including
give them to the CIA or sell them to the CIA.

There is a dispute what they said, but they have the power to
dispose of those assets.

Mr. CooRs. I hadn't heard that previous tc just now, and I'm sur-
prised and shocked that he would say that.

Mr. RUDMAN. How about you, Mr. O'Boyle?
Mr. O'BoYLE. I'm surprised as well.
Mr. RUDMAN. As far as you are concerned, you believed deeply in

a cause, you made substantial contributions.
Mr. CooRs. I didn't give this money to General Secord. I gave it

to the Freedom Fighters in Honduras.
Mr. RUDMAN. I think that is our clear understanding.
I don't have any questions, Mr. Chairman.
I want to say I thank all three for coming.
Mr. Coors, you said, for obvious reasons, you want to keep this I

guess a low profile or secret. I think one of the unintended results
for Mr. Coors and Mrs. Garwood and Mr. O'Boyle after these hear-
ings is you are going to get an incredible amount of mail from
charitable organizations throughout the country because you are
three of the most charitable people that I have ever met.

Mr. CooRs. We already do get those.
Mr. RUDMAN. I'm sure you do.
Mr. CooRs. One of the unfortunate things for me, and my compa-

ny, is that some people who don't believe in what I did are saying
they won't buy Coors beer anymore, which is unfortunate.

Mr. RUDMAN. Well, I can't believe that, Mr. Coors.
Thank you very much.
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Chairman HAMILTON. Mr. Cheney.
Mr. CHENEY. Let me assure you, I'll buy nothing but Coors beer.
I want to thank the witnesses for their testimony here today, and

I have no questions.
Mr. NUNN. I have one line of questioning here. It will not take

but just a few minutes. I would like to ask Mr. Coors and Mrs. Gar-
wood whether you have ever been the recipients of classified infor-
mation or secret information from the Federal Government?

Mr. CooRs. I happen to have a secret clearance, so I have re-
ceived over the years-over the last 20 or 25 years, I have received
a good deal of documents, secret documents. Understand the pres-
ervation and so forth. I have not received any or seen anything of
Colonel North's, from Colonel North.

Mr. NUNN. You haven't received anything about Central Amer-
ica?

Mr. CooRs. I have tiot. no.
Mr. NUNN. From anyone?
Mr. CooRs. I would have no need to know, and I think the clear-

ance procedure is such you are supposed to have a need to know.
Mr. NUNN. You aze supposed to have a classification clearance

plus need to know?
Mr. CooRs. I have the classification clearance.
Mr. NUNN. You keep a classification clearance; is that right?
Mr. COoRs. That is correct.
Mr. NUNN. In what status-what status is that?
Mr. CooRs. As an executive of our companies-our Coors portion

of the company, particularly, is involved in classified work for the
government on a fairly regular basis.

Mr. NUNN. So, it is a need to know related to your company ac-
tivities?

Mr. CooRs. That is right.
Mr. NUNN. But you aven't received anything from any govern-

ment official about Central America?
Mr. CooRs. I have not.
Mr. NUNN. Mrs. Garwood, can I ask you the same question?
Have you received any classified or secret information from any

governmental official regarding Central America or any other sub-
ject?

Mrs. GARWOOD. No, sir, I have not.
Mr. NUNN. The briefings you went to in the White House, you

did not receive classified information, to your knowledge?
Mrs. GARWOOD. No, sir.
Mr. NUNN. Mr. O'Boyle, let me ask you a few questions following

up on Senator Inouye's questions.
When did this classified briefing occur that you have alluded to?
Mr. .O'BoYLE. Again, I am not sure whether it is correct to de-

scribe it as a classified briefing.
Mr. NUNN. The secret information you were receiving, whatever

term you would like to use.
Mr. O'BoYLE. When-April 29, 1986.
Mr. NUNN. April 29, 1986.
Where did that occur?
Mr. O'BoYLE. At Colonel North's office in the White House.
Mr. NUNN. Who was present there?
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Mr. O'BoYLE. Myself and Colonel North.
Mr. NUNN. Just the two of you?
Mr. O'BoYLE. Yes. At the beginning of the meeting Mr. Channell

was there, and then Mr. Channell left, and Colonel North and I
continued to meet together.

Mr. NUNN. Was Mr. Channell there when the secret information
was being discussed?

Mr. O'BoYLE. No.
Mr. NUNN. You are sure of that?
Mr. O'BoYL. Yes.
Mr. NUNN. So, he had left before that discussion took place?
Mr. O'BOYLE. Yes.
Mr. NUNN. And was Colonel North dealing with written materi-

al? Did you see any written material?
Mr. O'BoYL. There was a map.
Mr. NUNN. Did it have anything stamped on the map like"secret"?
Mr. O'BoYL. I don't remember.
Mr. NUNN. Did you look at the map?
Mr. O'BOYLE. Yes.
Mr. NUNN. Was the map on a desk or on the wall? Where was it?
Mr. O'BoYLE. It was on the wall.
Mr. NUNN. Did he say that the map was secret?
Mr. O'BOYLE. No.
Mr. NUNN. What did you understand was secret?
Mr. O'BOYLE. Well, I asked him, "What is the plan in Nicaragua?

What is our plan? Why are we raising all of this money? What is
going on here?"

And he proceeded to outline the plan for me.
Mr. NUNN. Was he referring to anything in writing when he out-

lined that plan?
Mr. O'BOYLE. No.
Mr. NUNN. So, it was oral.
Mr. O'BoYLE. Yes.
Mr. NUNN. And was the plan the U.S. Government plan, or was

it the Contra plan, or was it both?
Mr. O'BoYLE. I assumed that it was the U.S. Government's plan.
Mr. NUNN. It related to the U.S. Government's planning in Nica-

ragua and Central America?
Mr. O'BoYLE. Yes.
Mr. NUNN. Did it relate to political matters or military matters

or both?
Mr. O'BoYLE. Both.
Mr. NUNN. So, it did have military matters involved?
Mr. O'BOYLE. Yes.
Mr. NUNN. Did it relate to Pentagon planning, Department of

Defense, CIA, one, either, both?
Mr. O'BoYLE. I would say it related to the Pentagon. It would

probably involve all of those.
Mr. NUNN. Both of those organizations?
Mr. O'BoYLE. The Pentagon and the CIA?
Mr. NUNN. Yes.
Mr. O'BoYLE. I would say so, yes.
Mr. NUNN. Did he give you any names of people involved?
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Mr. O'BoYLE. No, he didn't refer to people in the Pentagon or in
the CIA. He described an overall and political and military plan.

Mr. NUNN. So, it was an overall-did he ask you at any time
whether you had any kind of security clearance?

Mr. O'BOYLE. No.
Mr. NUNN. Did you volunteer whether you had or not?
Mr. O'BoYL. No.
Mr. NUNN. Do you have a security clearance?
Mr. O'BoYLE. Not currently, no.
Mr. NUNN. You have had one that is not current?
Mr. O'BoYLE. Yes.
Mr. NUNN. Were you in the military?
Mr. O'BoYL. Yes.
Mr. NUNN. And when was that security clearance last validated?
Mr. O'BoYLE. 1965.
Mr. NUNN. So, you haven't had one since 1965?
Mr. O'BoYLE. That is right.
Mr. NUNN. He never mentioned that, and you never mentioned

that?
Mr. O'BoYLE. That is right.
Mr. NUNN. Did he tell you anything about revealing this infor-

mation to anyone else?
Mr. O'BoYLE. Yes. He said that this was very, very secret infor-

mation; I should not reveal it to anyone else.
Mr. NUNN. So, he said it was very, very secret.
Mr. O'BOYLE. Yes.
Mr. NUNN. And you assumed from that it was classified informa-

tion?
Mr. O'BOYLE. Yes?
Mr. NUNN. Did he tell you what category of classification it was?

Did he ever mention top secret or code word or secret or confiden-
tial?

Mr. O'BOYLE. No, he didn't.
Mr. NUNN. Or no foreigners or anything of that nature?
Mr. O'BoYLE. No.
Mr. NUNN. So, very, very secret is the best description he gave

you?
Mr. O'BoYLE. Yes. The way he put it was, "You can't tell this to

anybody."
Mr. NUNN. "You can't tell this to anybody."
Did you ever discuss it with anyone else until these hearings?
Mr. O'BoYLE. I discussed it with my attorney, and I discussed it

in my deposition.
Mr. NUNN. You discussed it with your attorney privately?
Mr. O'BoYLE. Privately. And in my deposition.
Mr. NUNN. Who is your attorney?
Ms. SCHWARTZ. I am.
Mr. O'BoYLE. And with the special prosecutor.
Mr. NUNN. Did you discuss the substance with your attorney?
Mr. O'BoYE. Yes.
Mr. NUNN. Has your attorney got a clearance?
Ms. SCHWARTZ. No.
Mr. O'BoYLE. Not to my knowledge.

75-420 - 88 - 6



156

Mr. NUNN. So, you have discussed it with someone who did not
have a clearance.

Mr. O'BoYLE. I don't have a clearance.
Mr. NUNN. You figured if you don't, it doesn't matter from that

point on?
Mr. O'BoYL. I figured my attorney-I've got to be able to talk to

somebody, and my attorney's relationship is privileged.
Mr. NUNN. Thank you Mr. Chairman.
Mr. CooRs. Senator Nunn, it slipped my mind. As civilian aide to

the Secretary of the Army, we have meetings once a year of all the
CASAs in Washington. I am secretary for the Sixth Army. I go out
to the Presidio often, and in some of those conferences, we do have
secret briefings.

Mr. NUNN. That is in connection with your official duties.
Mr. CooRs. In connection with my official duties as a civilian

aide to the Secretary.
Mr. NUNN. Thank you very much. I appreciate that clarification.
Mr. O'Boyle, did you tell anyone about this information other

than the prosecutors-people involved in the investigation on the
committee, the staff and so forth and your attorney?

Mr. O'BoYLE. No.
Mr. NUNN. Did you tell your wife?
Mr. O'BoYLE. No.
Mr. NUNN. No children. No family.
Mr. O'BoYLE. No.
Mr. NUNN. The only person you told outside the chain of investi-

gators was your attorney?
Mr. O'BYLE. That is right.
Mr. NUNN. I assume your attorney is the only person you told

that you know of that did not have a clearance?
Mr. O'BoYLE. Yes, that is right. And the grand jury for the spe-

cial prosecutor.
Mr. NUNN. The grand jury?
Mr. O'BoYLE. It is our system, Senator.
Mr. NUNN. Did anyone ask you whether you were revealing clas-

sified information to the prosecutor before you gave it to the grand
jury?

Mr. O'BoYLE. I had told the prosecutors that this was-what
Colonel North told me, but then they put the question to me and I
was required to answer.

Mr. NUNN. So the special prosecutor, did he ask you whether
this was classified information before hand?

Mr. O'BoYLE. I don't know myself whether it is classified. It was
told to me this was most secret, I couldn't tell anyone, but he
didn't say this was secret-this was top secret. He didn't lay it out
for me that way.

Mr. NUNN. Mr. Chairman, this goes back to the old saying, "He
can keep a secret. It is the folks he tells we are worried about." I
think that is a little lesson on how things spread in the classified
world.

Mr. O'Boyle, thankyou very much. Thank all of you for being
here, Mr. Coors, Mrs. Garwood.

Chairman HAMILTON. Mr. Fascell.
Mr. FASc.L. Thank you, Mr. Chairman.
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Are you now, or have you ever been a contractor for the U.S.
Government?

Mr. O'BoYLE. No.
Mr. FASCELL. In your determination to assist the country with re-

spect to this matter as a patriotic gesture, you wouldn't abdicate
setting aside the laws of the country or the Constitution of the
United States, would you?

Mr. O'BoYLE. No.
Mr. FASCEL,. Everything you would want to do, you would want

it to be constitutional and within the law, would you not?
Mr. O'BoYLE. Yes.
Mr. FASCELL. Mr. Coors, you have a security clearance because

you are a civilian aide to the Secretary of the Army at the present
time, and you are also a contractor for the U.S. Government.

Mr. COORS. Yes,, I am a member of the board of an organizations
contractor.

Mr. FASCELL. And your security clearance is current?
Mr. CooRS. Yes, it is.
Mr. FASCELL. Now, you went to Bill Casey, your friend, at the

time you were approached about helping out your country to get
advice from Bill Casey as to whether or not this was the right
thing to do.

That is what I understood you to say.
Mr. CooRS. I don't think I asked him whether it was the right

thing to do because I was convinced what I intended to do and
wanted to do was entirely legal and constitutional.

Mr. FASCELL. That is not what I meant, I'm sorry.
Mr. COORS. I asked him for advice as to what I could do.
Mr. FASCELL. I see. Well, he was a good lawyer.
Mr. COORS. Yes, he was.
Mr. FASCELL. Did you ask him whether or not the U.S. Govern-

ment was really behind this particular request?
Mr. CooRS. What request?
Mr. FASCELL. Whatever it is that you were going to do?
Mr. CooRS. They didn't make any request of me, sir.
Mr. FASCELL. Whatever it rs you wanted to do?
Mr. CooRs. No, I did not ask him that.
Mr. FASCELL. He didn't volunteer?
Mr. CooRS. He didn't volunteer.
Mr. FASCELL. Why did he send you to Colonel North?
Mr. COORS. Because he was a friend, and I wanted to do some-

thing and he said this is the person to go to get it done.
Mr. FASCELL. You went to Ollie North s office in the White

House and cut the deal?
Mr. CooRs. Yes.
Mr. FASCELL. OK.
You never got in any political conversations with Ollie North

about how important it was to get the President's programs adopt-
ed and get rid of some of these Congressmen that didn t agree with
him?

Mr. CooRs. Not from that latter angle. I got to know North over
a number of meetings and situations, and I have talked to him cer-
tainly about the political aspects of Nicaragua.

Mr. FASCELL. I just meant domestic politics.
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Mr. Coors, I just wondered whether he, or Channell, or Miller, or
any of those guys, had gotten to you about how important it was to
get some money into the political campaign with regard to the
President's program and working on the Congress to vote right?

Mr. CooRs. North never brought up the question of political
funds.

I don't know Mr. Channel and these other people and so I never
discussed the politics of trying to get certain kinds of people elected
to the Congress. I do that in other areas.

Mr. FASCELL. Yes. Right. I understand that.
I was going to say you have enough routes without having to rely

on that organization.
Let me ask Mrs. Garwood now, you are not a government con-

tractor, are you by any chance?
Mrs. GARWOOD. No, Mr. Chairman.
Mr. FASCELL. You don't have a security clearance?
Mrs. GARWOOD. No, sir.
Mr. FASCELL. OK.
Now, in your strongly held rationale with respect to helping the

U.S. Government do what you feel is necessary to keep the Com-
munists from overrunning the United States, you would not want
to set aside the Constitution of the United States, and you would
want to do everything within the law; would you not?

Mrs. GARWOOD. Certainly.
Mr. FASCELL. Now, all ofyour contributions have been very care-

fully followed, except I didn't hear, maybe I missed, but there were
three in 1986, Mrs. Garwood. One for $50,000, one for $41,000, and
another for $30,000. That was February and March of 1986, and I
just wondered if you could tell us from your notes what those con-
tributions were for?

Mrs. GARWOOD. If they were to NEPL, which I suppose they
were, they were for humanitarian aid to the Nicaraguan Democrat-
ic Resistance. If they were made out to the American Conservative
Trust, they could have been for some political activities, because
that is a non-it is not tax deductible.

Mr. FASCELL. Do you recall a conversation with Mr. Channell
about withdrawing some funds from NEPL and then making those
funds available to ACT or ATAC?

Mrs. GARWOOD. Mr. Channell called me and said that they had
some surplus funds in NEPL, and Would I be willing to have him
refund some of the money I had given to NEPL and let him put it
into the American Conservative Trust; and I told him, yes.

Mr. FASCELL. Now on the political activity that you were discuss-
ing, Channell was discussing with you the necessity for having
some money to buy some newspaper ads?

Mrs. GARWOOD. Yes. He was always buying newspaper ads.
Mr. FASCELL. And it had to do with the current program beforethe Congress?
Mrs. (ARWOOD. Some of them did, yes.
Mr. FASCELL. Did Ollie North discuss this with you?
Mrs. GARWOOD. Never.
Mr. FASCLL. He didn't call you and urge you to make a contribu-

tion to ACT or ATAC?
Mrs. GARWOOD. Colonel North would never have done that.
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Mr. FASCELL. So if there is any testimony anywhere about a tele-
phone call from Ollie North, that testimony is incorrect?

Mrs. GARWOOD. There was no telephone call from Colonel North.
Mr. FASCELL. And Channell and North and Miller never met

with you on any one occasion with respect to the funding that they
felt was absolutely essential to carry on the political program?

Mrs. GARWOOD. No, sir. I don't even know who Mr. Miller is.
Mr. FASCELL. And you remember no specific contribution going to

ACT except the so-called surplus money?
Mrs. GARWOOD. There was a contribution to ATAC-ACT-no. I

think this-I think I did make some other contributions to ACT in
the beginning, in 1984.

Mr. FASCELL. OK.
Thank you very much.
Chairman INouYE. I wish to advise the panel that in deference to

the witnesses, we wish to conclude the questioning before the
luncheon recess. So I hope you will keep that in mind.

Senator Hatch.
Mr. HATCH. Thank you, Mr. Chairman.
I want welcome all three of you here with your counsel. You are

all honorable, patriotic, decent Americans.
We appreciate the difficulty you find yourselves in here today. I

am sorry you are embroiled in this affair, but I want you to person-
ally know that I appreciate your intentions and what you were
trying to do. I just want you to know that.

Mrs. Garwood, Mr. O'Boyle, let me just ask each of you a ques-
tion just so it is clear in my mind.

Was Mr. Channell's organization, the National Endowment for
the Preservation of Liberty, every represented as being an official
organ or organization of the U.S. Government? To either of you?

Mrs. GARWOOD. Never.
Mr. O'BoYLE. No. Never was.
Mr. HATCH. Did you perceive the National Endowment for the

Preservation of Liberty as a private organization?
Is that the way you perceived it?
Mr. O'BoYiL. Yes.
Mr. HATCH. Is that true, Mrs. Garwood?
Mrs. GARWOOD. Yes, sir.
Mr. HATCH. As a purely private organization?
Mrs. GARWOOD. Yes.
Mr. HATCH. Mrs. Garwood, am I correct in my feeling that you

remain committed to this today to your-to the support of the Nic-
araguan Freedom Fighters?

Mrs. GARWOOD. Yes, sir.
Mr. HATCH. Mr. O'Boyle?
Mr. O'BoYLE. Yes.
Mr. HATCH. You do? Even though the methods used in the fund-

raising in this particular instance, these efforts, may have been in-
appropriate, it seems to me that does not eliminate the need for
America to support these Freedom Fighters in their fight for de-
mocracy. Would you agree with that?

Mr. 0 'BoYLE. I certainly would.
Mrs. GARWOOD. Yes, sir.
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Mr. HATCH. In your meeting with the President, Mrs. Garwood,
did the President indicate in any way that he knew of the amount
of your contributions?

Mrs. GARWOOD. No, he did not.
Mr. HATCH. Did the President indicate that he knew of Mr.

Channell's representation that the donations would be tax deducti-
ble?

Mrs. GARWOOD. No, sir, he did not.
Mr. HATCH. He did not?
Mrs. GARWOOD. In fact, my reason for meeting with the Presi-

dent had nothing to do with donations to the Channell organiza-
tion.

Mr. HATCH. I just wanted to make sure this is clear. Did the
President know you were being asked to purchase arms?

Mrs. GARWOOD. No, sir.
Mr. HATCH. OK. We have known each other for a long time and

have a great deal of respect for you and Holly, your wife. I admire
you greatly.

Mr. CooRs. Thank you, Senator.
Mr. HATCH. As you well know, but I would like to ask you basi-

cally one question.
Do you personally feel that there is anything wrong with private

American citizens giving financial support for Freedom Fighters in
Nicaragua?

Mr. CooRs. I do not, no.
Mr. HATCH. You do not. Mr. O'Boyle, you did not meet with the

President; is that right?
Mr. O'BOYLE. That is correct.
Mr. HATCH. As far as you know, even though Colonel North said

you have to keep this secret from everybody, you don't know
whether that was classified or not, the information he gave you?

Mr. O'BoYLE. That is right.
Mr. HATCH. OK. Now the statements\Mr. Channell made to you

regarding the President's meeting with persons who contributed a
great deal of money does concern me. And I want you to know
that. Do you have any knowledge as to whether or not the Presi-
dent knew that his name was being used in that way?

Mr. O'BoYLE. I don't have any personal knowledge of that.
Mr. HATCH. OK. Mrs. Garwood, you didn't see anything wrong

with donating your own private funds to support the Freedom
Fighters, did you?

Mrs. GARWOOD. No, sir. As I understand it, there is no prohibi-
tion for private funds being donated. Public funds, yes. But not pri-
vate funds.

Mr. HATCH. To you, you were supporting really a policy against
communism in this hemisphere, as you have expressed it here.
Really a policy your father articulated when he supported the Mar-
shall Plan?

Mrs. GARWOOD. Yes, sir.
Mr. HATCH. You fervently believe in that policy, then?
Mrs. GARWOOD. Yes. He even pointed out, and I would like to say

this, because I left it out, that the-in every country in the eastern
hemisphere and most of the countries of the western hemisphere,
Russia was boring from with in. He put that in. And he said this is
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a new technique, this boring from within with which we have not
yet learned to cope and we must cope with it and quickly, or face
the greatest peril of our history. So I feel that whenever I see
biased newspaper reports in favor of the Communist Nicaraguans
or hear that sort of talk on television. I feel this is boring from
within.

Mr. HATCH. Well, I want to thank each of you. I think the real
pathetic part of this is that none of you would ever have had to
contribute had we Members of Congress supported the Freedom
Fighters down there in their cause against oppression that really is
occurring in Nicaragua.

So I just want to personally thank you again for coming. I appre-
ciate having you here.

Mr. COORS. Thank you, Senator.
Chairman HAMILTON. Mr. Stokes.
Mr. STOKES. Thank you, Mr. Chairman.
Mr. Chairman, I would like to pose an inquiry to the chair. In

light of the questions posed to Mr. O'Boyle by Senator Nunn, and
the answers supplied relative to his questions, it would appear to
me that there is no basis for us to assume that the information
elicited from the witness is classified information.

There does not appear to have been any classified document,
nothing was stamped. It would be my intention to pose several
questions to the witness with reference to the so-called secret plan,
and I would ask for a ruling from the chair that this line of ques-
tioning would be proper.

Chairman INOUYE. Please proceed, sir.
Mr. STOKES. Thank you.
Mr. O'Boyle, you had made the inquiry yourself of Mr. North as

to what was the plan for Nicaragua; is that correct?
Mr. O'BOYLE. That is correct.
Mr. STOKES. And then in response to that, he then said to you

something to the effect that he would share it with you, but it was
really a secret; is that correct?

Mr. O'BOYLE. Yes.
Mr. STOKES. After that, what did he then say?
Mr. O'BOYLE. Are you requiring me to answer that?
Mr. STOKES. Yes, sir.
Mr. O'BOYLE. He said that there were two-or there was one

plan that had two different-there were two plans in one, so to
speak.

One would be implemented if Congress approved the money last
year for the Contras. One would be implemented if Congress did
not approve the money.

They involved the Nicaraguan Contras seizing a part of Nicara-
gua, establishing a provisional capital, a provisional government,
and the U.S. Navy going down, blockading the country, preventing
the supplies coming in from Cuba to support the Sandinistas, and
at that point, supposedly, the Sandinistas would fall and the
Contra government would come into power and then Nicaragua
wouldbe restored to democracy.

And if the Congress did approve the money, this would happen
on a slower time scale, giving the Contras more time to consolidate
their position. If they did not approve the money, it would happen
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on a shorter time scale which would be something of a desperation
move, but kind of a last ditch effort, you might say, on the part of
the Contras. That was the plan.

Mr. STOKES. Did he say anything in terms of the plan of any in-
volvement by the United States or its forces?

Mr. O'BoYLE. Yes. He indicated that part of the plan would in-
volve having our Navy go down and blockade the country.

Mr. STOKES. Is this your best recollection of the entire plan?
Mr. O'BoYLE. Yes, it is.
Mr. STOKES. And after he told you about the plan, did you say

anything further to him?
Mr. 0 BOYLE. We discussed one or two other matters that I have

already reviewed here with you, but nothing else about that par-ticular plan.Mr. STOKES. So that in essence was it?

Mr. O'Boyrx. Yes.
Mr. STOKES. Thank you very much, Mr. O'Boyle.
Thank you, Mr. Chairman.
Chairman INOUYE. I think it should be noted that this is what

Colonel North told Mr. O'Boyle, that no documents with the classi-
fied indicators placed thereupon were used for this briefing; isn't
that correct?

Mr. O'BoYLE. Only a map was used.
Chairman INOUYE. You don't--
Mr. O'BoYLE. I don't recall that it was classified.
Chairman INOUYE. Therefore, you are not certain whether the

map itself was classified?
Mr. O'BoYLE. I don't think it was.
Chairman INOUYE. Thank you, sir.
Senator Sarbanes?
Mr. SARBANES. Thank you, Mr. Chairman. I want to be clear on

one point. Mr. Coors, I take it you do not know Mr. Channell; is
that correct?

Mr. COORS. To the best of my knowledge, I do not.
Mr. SARBANES. So your contribution really was as a consequence

of your discussion with Director Casey and your subsequent meet-
ing with Colonel North?

Mr. CooRS. That is correct.
Mr. SARBANES. Mr. O'Boyle, I take it your encounters-and I use

ain encounter to embrace meetings that perhaps were in sequence
or very close to one another, involved invariably-invariably in-
volved both Mr. Channell and Colonel North; is that correct?

Mr. O'BoYLE. Yes. Yes. That is correct.
Mr. SARBANES. In a sense, they were a team? They might not

have been there for both meetings, and maybe Channell took you
to North and then you met with North and subsequently you
would meet with Channell, but in a sense they worked as a team?

Mr. O'Boyux. In a sense, yes.
Mr. SARBANES. Mrs. Garwood, is that true in your instance as

well with respect to Mr. Channell and Colonel North?
Mrs. GARWOOD. I would say that is a fairly accurate description.
Mr. SARBANES. And these meetings took place, these briefings

you had took place in the-in Colonel North's office in the Execu-
tive Office Building? Is that correct?
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Mrs. GARWOOD. Yes, Senator.
Mr. SARBANES. And elsewhere, did you have briefings elsewhere?
Mrs. GARWOOD. Yes. In the White House itself. You know, the

briefing I described where Colonel North and Elliott Abrams and
the President spoke was in a room in the White House.

Mr. SARBANES. Do you know where that was in the White House?
Mrs. GARWOOD. I couldn't tell you. I'm sorry.
Mr. SARBANES. Mr. O'Boyle? The briefings you received, where

did they take place?
Mr. O'BOYLE. There was one meeting in the White House-I

mean in the Old Executive Office Building of the White House.
Then another one with Colonel North in the same building, in his
office. I met with him one other time, two other times away from
the Old Executive Office Building.

Mr. SARBANES. In Washington?
Mr. O'BoYL.. Yes.
Mr. SARBANFS. Thank you, Mr. Chairman.
Chairman HAMILTON. Mr. Hydoa
Mr. HYDE. I'd like the record to show I have no questions.
Chairman HAMILTON. I thank the gentleman.
Mr. Courter?
Mr. COURTER. Thank you, Mr. Chairn. :n.
Mr. O'Boyle, very quickly, and we are going to go once again to

this area of secret or nonsecret, when you had the conversation
with Oliver North and he said he was going to show you something
that was very secret, did he say it was a secret or didhe say it was
classified, some way secret?

Mr. O'BOYLE. As I recall, he said it was-the way he said it was
you can't tell anybody about this.

Mr. COURTER. Did he indicate to you that it was classified as top
secret, secret, no foreign intelligence, code word, black program?

Mr. O'BOYLE. No. No.
Mr. COURTER. You said he showed you a map. That was the only

document he showed you?
Mr. O'BOYLE. Yes.
Mr. COURTER. He indicated, or you did not see on that document

any type of classification designated thereon?
Mr. O'BOYLE. No.
Mr. COURTER. How large was the map?
Mr. O'BOYLE. It was a wall map. Perhaps 3 feet by 5 feet.
Mr. COURTER. What did it show?
Mr. O'BOYLE. It showed Nicaragua.
Mr. COURTER. Is that-did it appear to be a classified map, with

classified information on it?
Mr. O'BOYLE. No.
Mr. COURTER. So he didn't show you anything to your knowledge

that was, in fact, designated classified?
Mr. O'BoYLE. That's right.
Mr. COURTER. You did not see any other written thing besides a

wall map and on the map was Nicaragua and Central America?
Mr. O'BoYLE. That's right.
Mr. COURTER. Thank you very much.
It was secret, therefore, because he said don't tell anybody?
Mr. O'BoYLE. Yes.
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Mr. COURTER. And for all you know, it may not have been classi-
fied one way or the other?

Mr. O'BoyL. That's correct.
Mr. COURTER. Thank you, Mr. O'Boyle.
Mrs. Garwood, did anybody from the U.S. Government show you

anything that was designated classified?
Mrs. GARWOOD. No, sir. They did not.
Mr. COURTER. Mr. Coors, did anybody from the U.S. Government

show you anything with respect to these transactions that was des-
ignated classified?

Mr. CooRs. Not with respect to these transactions, but we have
had classified briefings on Central America through the army.

Mr. COURTER. You've testified to that before?
Mr. Coons. No. I just earlier answered a question to Senator

Nunn in that respect.
Mr. COURTER. Thank you very much.
I have no further questions.
Chairman INOUYE. Senator Cohen?
Mr. COHEN. A couple of quick points. Just to follow up on what

Senator Hatch said, I take it none of you feel it is appropriate for
private citizens to buy handgrenades and take a tax deduction; is
that correct?

Mrs. GARWOOD. Did you ask me?
Mr. COHEN. All three of you.
Mr. Coos. I did not take a tax deduction; so it didn't apply.
Mr. COHEN. Yes, sir, I assume that is correct that you would not

think it appropriate to be purchasing weapons and ammunition
and taking tax deductions?

Mrs. GARWOOD. Senator, we have amended that, and so there is
no tax deduction.

Mr. COHEN. Same with you Mr. O'Boyle?
Mr. O'BOYLE. I haven't taken a tax deduction.
Mr. COHEN. And you wouldn't think it appropriate to do so?
Mr. O'BoYLu. I would have to advise with my counsel on that.
Mr. COHEN. Second point, Mr. O'Boyle. Oliver North told you the

purpose of the aid that was either coming privately or through
Congress was to in essence topple the Sandinista Government?
Isn't that what you just testified to?

Mr. O'BoYL.. Yes, in a sense.
Mr. COHEN. That was what you were told to keep secret?
Mr. O'BoYLF. The plan I was told to keep secret.
Mr. COHEN. The plan was?
Mr. O'BoYLE. The plan involved toppling the Sandinistas, yes.
Mr.-COHEN. One final question.
Mrs. Garwood, you indicated on the White House there was a

meeting on January of 1986 and that Elliott Abrams was present
at that time?

Mrs. GARWOOD. Yes, sir.
Mr. COHEN. The briefing took about an hour and a half?
Mrs. GARWOOD. Something like that.
Mr. COHEN. President Reagan only spoke a few moments at the

very end?
Mrs. GARWOOD. Yes, sir.
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Mr. COHEN. So most of the briefing was conducted, I take it, by
either Colonel North or Elliott Abrams?

Mrs. GARWOOD. Yes.
Mr. CQHEN. That's all I have. Thank you.
Chairman HAMILTON. Mr. DeWine.
Mr. DEWINE. I have no questions, Mr. Chairman.
Chairman INOUYE. Senator Heflin.
Mr. HEFLIN. Do any of the three of you in any of the conversa-

tions with any of the participants that brought about your contri-
butions-was it ever discussed with you in any way that any of
your moneys, if not used for the purposes that they say it could be
used as a reserve for-a reserve fund in relationship to hostages
and Iran?

Mr. CooRs. No discussion as far as I was concerned ever with the
Iranian situation.

Mrs. GARWOOD. No, I never understood anything like that.
Mr. O'BOYLE. Nor me.
Mr. HEFLIN. Mr. Coors, you and Mr. O'Boyle gave specific contri-

butions for the purchase of Maules?
Mr. COORS. Correct.
Mr. HEFLIN. You were told it was $65,000 for each Maule?
Mr. COORS. Yes.
Mr. HEFLIN. Did you ever check to see whether or not there was

a markup on that price or not?
Mr. COORS. That was the price that was listed on the Maule cata-

log.
Mr. HEFLIN. Now, according to the testimony that we have had

here, there are eight airplanes that are involved in the airlift, air
service to the Contras in the Central American region. Four of
those are Maules.

Supposedly, from what you told, you would assume that three of
those Maules came from you, but if there was testimony that in the
diversion of profits from the arms sales to Iran that money was
purchased for those planes, then either you-it had been misrepre-
sented or the money-as it had been applied in some other
manner.

Now, I want to ask you this: did any way at all in this, did you
give any directions that any of your moneys, if it was not used for
the purchase of Maules, could be used as a reserve fund in the
future pertaining to the release of hostages in which Iranians
would be involved?

Mr. CooRs. Senator, I made a very specific request, and I was
told it was followed that the moneys I gave would be used to pur-
chase a Maule.

Subsequently, I have seen a picture of that plane. It was indicat-
ed to me that that was bought with my funds. The question of Iran
wasn't even in existence at the time that I made that contribution.
There was no Iranian situation or hostage situation at that time.

Mr. HEFLIN. Well, I am just interested in trying to compare testi-
moneys as to how moneys came for the Maules and the reserve and
whether money is being directed to right sources. That is the pur-
pose of my inquiry.

Mr. CooRs. If the funds went into the Lake Resources account, I
suppose they could have done anything they wanted with it. But
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this was not in accordance with the instructions that I gave, cer-
tainly, and not in accordance with my wishes.

Mr. HEFLIN. Were you shown, Mr. O'Boyle, any pictures of the
Maules that you purchased?

Mr. O'BoYLE. No, I wasn't. No, sir.
Mr. HEFLIN. That is all.
Chairman INouYE. Senator Trible.
Mr. TRIBLE. Thank you, Mr. Chairman.
Mr. O'Boyle, you testified in your deposition and again here

today, I believe, that Colonel North showed you photos that appear
to be Nicaraguan governmental officials involved in drug oper-
ations; is that correct?

Mr. O'BoYLu. Yes.
Mr. TRIBL. What precisely did Colonel North tell you about

these pictures?
Mr. O'BoYLE. Well, he showed me the pictures, and they were

pictures taken, as I recall, at an airport. It showed one of the-I
think it was one of the cabinet-level ministers of the Nicaraguan
Government involved in a dope smuggling operation.

Mr. TRnBLE. Did Mr. North indicate to you where he had ob-
tained those photos?

Mr. O'BoYE. No.
Mr. TRIBLE. Did he at any time indicate the photos had been ob-

tained as part of the DEA investigation or operation?
Mr. O'BoYLE. Well--
Mr. TrIBLE. Drug Enforcement administration?
Mr. O'BoYL. No.
Mr. TRIBLE. Did he indicate at any time that the photos had been

given to him by the CIA?
Mr. O'BoYLz. No.
Mr. TRIBLE. You can remember nothing else then about that con-

versation, those photos?
Mr. O'BoYLE. Those particular drug photos? No.
Mr. TRIBLE. Mrs. Garwood, a final question. This is what lawyers

might style a friendly question.
I am struck by your incredible generosity to good causes and that

of Mr. Coors and Mr. O'Boyle. I wondered if you might provide
your correct address and telephone number to all the members of
the committee before you leave--

No further questions, Mr. Chairman.
Mr. CooRs. Is that a matter of record, Senator?
Chairman INouYE. Senator Mitchell?
Mr. MrrCHELL. Mr. O'Boyle, following your meeting with Colonel

North and his description of the secret plan, did you understand
that to be a plan of the U.S. Government?

Mr. O'BoYL. Yes.
Mr. MrrCHELL. Did you understand it to have been a plan that

had already been approved or adopted in some f'rm, when he said
we have a plan?

Mr. O'BoYLE. Yes. I didn't know exactly how the plan was to be
implemented or whether it had been approved or not.

Mr. MrrCHELL. You understood it to be a plan of the U.S. Govern-
ment, but you did not know whether or not it had already been ap-
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proved and was then merely to be placed in execution or it was a
plan to be considered by the government at some future time?

Mr. O'BoYLE. Yes.
Mr. MITCHELL. Who did you understand Colonel North to be re-

ferring to when he said to you "we have a plan?"
Mr. O'BoYLE. Well, he was a member of the National Security

Council.
Mr. MITCHELL. Yes.
Mr. O'BoYLE. A member of the Executive Branch. He said, "This

is the plan." I assume he meant this was the executive plan.
Mr. MITCHELL. This was a plan of the President and the adminis-

tration which Mr. North was serving. Would it be a fair inference
to conclude that?

Mr. O'BoYLE. It would be an inference, but that is what I con-
cluded.

Mr. MITCHELL. It is?
Thank you very much, Mr. O'Boyle.
Thank you, Mr. Chairman. No further questions.
Chairman INOUYE. Mr. McClure?
Mr. MCCLURE. Thank you, Mr. Chairman.
I do want to echo the comments made by my friend, Senator

Hatch and others. The Coors are friends of mine and have been for
many years. We have been political allies in many a political strug-
gle. God willing, we will be political allies in future struggles, as
well.

Mr. CooRs. I hope so.
Mr. MCCLURE. I am not acquainted with the other witnesses, but

I do appreciate the willingness of all three to be involved as good
American citizens ought to be in the affairs of their government in
a political sense and in the affairs of their government with respect
to other occurrences that may bear upon the future security of the
United States. And I share with you the conviction that indeed the
Soviet penetration of Central America is a very grave danger to
this country.

I don't mean to make a political speech here, but there has been
some aspersions cast at some points that perhaps those of you who
are concerned about that are somehow zealots of some kind.

Now, if Soviet penetration of this hemisphere was not a danger;
there is no reason for Congress to have taken the several actions
that it has taken with respect to several resolutions with respect to
Cuba, as an example.

There would be no reason for the late Senator Church, my senior
colleague from Idaho, to have on the eve of his reelectionkcampaign
in 1980 to have breached the security rules of the United States
perhaps, but to have revealed that there was a red brigade in
Cuba.

Certainly a very not veiled reference to the dangers that that
would have to the United States and the implications it would have
for our policies.

So I think those of you vho are really concerned about Soviet ex-
ansion throughout the world and their expansion within our
emisphere are to be-faz from being subject to condemnation, you

ought to be commended, and I do.
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I think perhaps Congressman Stokes' questions, with respect to
the secret plan, have laid to rest whatever innuendo may have
been circulating around this room with respect to that prior to the
questions by Congressman Stokes, but I have got a lot of secrets.
Some I have even shared with my wife and they are still secrets.

I have a lot of secrets that I have shared, some with my cam-
paign workers, my campaign organization, and to the best of my
knowledge, they are still secrets within that circle.

There are lots of different secrets we all have and to say some-
how to raise the-the inference that somehow there was something
wrong with having been told a secret certainly flies in the face of
human experience.

I would also like to express, because another expression has been
made today, that I don't regard it as necessarily a criminal viola-
tion or a violation of the Boland Amendment for members of the
Executive Branch to have shared information with people who
might be similarly motivated by a concern about what is happen-
ing in Nicaragua.

And I don't want for myself to have it inferred on the basis of
this panel that somehow because Colonel North may have shared
information with people who were then approached by Mr. Chan-
nell for contributions that that necessarily means that Colonel
North has violated a law. That is for a different forum at a differ-
ent time under different circumstances to make that determina-
tion.

This panel is not a criminal prosecutor or a defender, and I make
these remarks only from the standpoint that I think it is important
that we remember what the mission of this panel is.

I suggested kind of quietly a moment ago after some of the ques-
tions had been asked, I suspect members of this panel will be in-
dicted for fishing without a license.

Thank you very much, Mr. Chairman.
Chairman INOUYE. Chairman Hamilton.
Chairman HAMILTON. Thank you. I have no questions. I want to

thank Mrs. Garwood, Mr. O'Boyle, and Mr. Coors for their appear-
ance today. We appreciated it very much.

Chairman INOUYE. I wish to join my cochairman in thanking all
of you for voluntarily participating in this investigation.

Thank you very much.
The panel will stand in recess until 2:30 this afternoon at which

time General Singlaub will be the witness.
[Whereupon, at 1:03 p.m., the Select Committees recessed, to re-

convene at 2:30 p.m., the same day.]
AFTERNOON SESSION

The Select Committees met, pursuant to recess, at 2:40 p.m., in
room 325, Russell Senate Office Building, Hon. Daniel K. Inouye
(chairman of the Senate Select Committee) and Hon. Lee H. Hamil-
ton (chairman of the House Select Committee) presiding.

Chairman INOUYE. The joint committee will please come to order.
We will resume the testimony of General Singlaub.
I call upon Mr. Van Cleve.
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CONTINUED TESTIMONY OF JOHN K. SINGLAUB, FROM MAY 20
Mr. VAN CLEVE. General, good afternoon.
I have only a few brief questions this afternoon.
There are a couple topic areas I would like to cover with you. I

would like to start by talking with you about the fundraising ef-
forts that you engaged in in 1984 and 1985 in connection with
Countries Three and Five. That general subject.

Mr. SINGLAUB. 1984 and 1985.
Mr. VAN CLEVE. Right.
You testified that you met with the Washington representatives

of these countries in late November or early December 1984.
The first question I wanted to ask you is whether or not Oliver

North had asked you to approach these countries prior to those
contacts with their Washington representatives?

Mr. SINGLAUB. No, because I was good friends with those head of
delegations here. I suggested that that might be a lucrative source
of funds. We had discussed the problem of getting funding and he
thought that that was a good idea since I had such good relations
with those people, so I did in fact make that with his knowledge,
but he had not asked me to do it.

Mr. VAN CLEVE. I see. OK.
You informed him in effect that you were going to do this?
Mr. SINGLAUB. That is correct.
Mr. VAN CLEVE. In making these contacts, you were acting as a

private citizen, weren't you?
Mr. SINGLAUB. I was and I made that very clear in the first sen-

tence I uttered when I got in the presence of those individuals.
Mr. VAN CLEVE. In that connection, I would like to ask you to

refer to what has been previously marked as JKS exhibit 8. It
should be the last-excuse me-the last but one, I think they have
added a new exhibit to your book.

This is a memorandum dated DecemLer 4, 1984, from Oliver L.
North to Robert McFarlane, if you have the same exhibit that I do.

Is that correct?
If you look at page 2 of this document, General you will see that

it begins,
Later that afternoon, Major General Jack Singlaub visited to advise of two meet-

ings he had held early in the day regarding support for the resistance. Singlaub
passed on the following points,

and then you can see there is an account of two meetings.
Mr. SINGLAUB. Right.
Mr. VAN CLEVE. For security reasons, some of the identities have

been deleted. What I would like to do is ask you if you would look
at particularly the third paragraph of the first of these two ac-
counts of meetings and just review that and tell me; I have a
couple of questions about it.

Mr. SINGLAUB. Yes, I have read it.
Mr. VAN CLEVE. The paragraph says, "The USG is unaware of

the Singlaub mission and he is making this request based on his
long friendship," and I assume it follows some individual's name.
"Because of the law restricting USG involvement, no USG official
can solicit on behalf of the resistance forces."
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What I would like to ask you, General: Was that your account to
Oliver North of what you told the official from Country Three?

Mr. SINGLAUB. Yes.
Mr. VAN CLEVE. That is an accurate account?
Mr. SINGLAUB. It is.
Mr. VAN CLEVE. Thank you.
Now, when you met on or about December 4 with Oliver North

to tell him about these meetings and he said, according to your tes-
timony yesterday, that he saw no objections to the course of action
that you were suggesting, I take it that what he meant was it was
consistent with the President's policy and that because you were a
private citizen, you were free to do this in any event; is that cor-
rect?

Mr. SINGLAUB. Yes, that's correct.
Mr. VAN CLEVE. Thank you.
Turning now to the trips that you made in early January of

1985, when you approached officials of Country Three in early
1985, they were concerned, as I understand it, about whether
making a contribution to the Contras was consistent with U.S. Gov-
ernment policy; is that correct?

Mr. SINGLAUB. That was one of their concerns, right.
Mr. VAN CLEVE. Would it be fair to say it was a major concern of

theirs?
Mr. SINGLAUB. Yes.
Mr. VAN CLEVE. And to reassure the officials of Country Three

on this point, you told them that you thought you could arrange to
have a signal sent, am I correct?

Mr. SINGLAUB. That's correct.
Mr. VAN CLEVE. Didyou have any basis at that time for your

belief that a signal couldbe sent to Country Three other than your
view that administration policy generally favored the Contras?

Mr. SINGLAUB. No, I didn't think of it in advance. When I got
there I realized that they were going to have to take my presenta-
tion on faith and the fact that they had known me for a long time.

But I realized that the ones that I was dealing with were not nec-
essarily the final decisionmaker in that country, and that perhaps
they would want to have some assurance that I was not an unguid-
ed missile ricocheting around to that part of the world, so I wanted
to give them assurance that I would try to arrange, and I made it
tentative, for someone who they would know is in the position to
know what the President's policy is, to give a signal that they
knew about my visit and understood my motives and had no objec-
tion to it.

Mr. VAN CLEVE. I want to be clear on that, on exactly what you
believed the nature of the signal that was to be sent was.

If I understand you correctly, what you have just testified is that
the signal would be to the effect that the government was aware
that you had approached these other countries, that your approach
was consistent with the President's position, which was to support
the Contras, and that the administration had no objection, but in
other words, there was no affirmative representation that you rep-
resented the government, for example; is that correct?

Mr. SINGLAUB. That is correct. I knew that I could not get them
to go and do the soliciting themselves.
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Mr. VAN CLEVE. In fact, you had already told these countries as
much when you met with their DC representatives, isn't that cor-
rect?

Mr. SINGLAUB. Precisely.
Mr. VAN CLEVE. So as you put it, the purpose of the signal was

simply to represent to these countries that you were not an "un-
guided missile"?

Mr. SINGLAUB. Right.
Mr. VAN CLEVE. Thank you. You testified yesterday that you had

had conversations about this question of signal with Oliver North
when you returned from Country Three and Country Five in early
1985. I understood your testimony to be that you really didn't know
what had happened after that point with respect to the efforts in
connection with those two countries; is that correct?

Mr. SINGLAUB. That is correct.
Mr. VAN CLEVE. So you don't know whether a signal was ever

sent to this date, do you?
Mr. SINGLAUB. I don't know for firsthand knowledge, that is cor-

rect.
Mr. VAN CLEVE. Did you ever have conversations, other than -

conversations with Oliver North and Elliott Abrams, I believe you
testified to yesterday, about fundraising in connection with foreign
governments? Did you ever have those conversations with any
other U.S. Government official?

Mr. SINGLAUB. I don't believe that I did have. It is possible that,
well, there were others present in the office with Elliott Abrams,
his deputy--

Mr. VAN CLEVE. Who was that?
Mr. SINGLAUB. It was Bill Walker.
Mr. VAN CLEVE. Bill Walker.
Mr. SINGLAUB. I don't believe that I had conversations with

an yone else.
Mr. VAN CLEVE. OK. So that the record is clear, was your conver-

sation with Elliott Abrams to the same effect with respect to the
nature of the signal that would be sent as you previously have tes-
tified to in connection with the earlier activities concerning Coun-
tries Three and Five?

Mr. SINGLAUB. Well, on my first visit in January of 1985, I had
not made any prearrangements for a signal. When at-in 1986,
when I was planning another trip out there, and since I believed
that no funding had been sent, I thought that the first meetings
probably had aborted because a signal was not sent. I wanted to
have the nature of the signal or the individual who would send
that established before I made the trip in 1986. That is why I went
to Elliott and asked for his help in that.

Mr. VAN CLEVE. I understand, and I think my question may not
have been clear because you testified to that effect yesterday. My
question was as to the nature of the signal itself.

And again, without being too colloquial about it, was it to repre-
sent to these other governments this is not an "unguided missile"?

Mr. SINGLAUB. Exactly, the same type of thing, yes.
Mr. VAN CLEVE. I would like to turn now to another subject, if [

might. Could you describe for the committee, please, in genera[
terms the nature of your business arrangements with GeoMili..
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Tech? When they began, what position you held and, as I say, in
general terms the nature of your compensation arrangement and
so on?

Mr. SINGLAUB. I was asked by the President of GeoMiliTech if I
would serve as an unpaid military consultant. I agreed to do this. I
had known the President of GeoMiliTech through a radio program
that she had hosted in Miami. It was a very conservative pro-Free-
dom Fighter program, and when she moved to Washington to take
up this new-establish this new company, she asked if I would be a
military consultant.

I agreed to do that. I never received any compensation, however,
for any of that.

Mr. VAN CLEVE. And did GeoMiliTech normally sell weapons of
the type that would be used or might be used by the Contras?

Mr. SINGLAUB. Did they sell them before? Is that your question?
Mr. VAN CLEVE. Did they normally sell weapons of the type that

might be used by the Contras?
Mr. SINGLAUB. No. This was the first effort that they made that

they had the contacts that I was able to use in terms of putting
together the total package.

Mr. VAN CLEVE. I see.
Did GeoMiliTech receive any profits on the Contras arms deal

that you arranged?
Mr. SINGLAUB. No. I regret that they didn't receive any profits at

all. I believe that they actually lost money because trips were
taken on behalf of my efforts to help negotiate this total package,
and GeoMiliTech absorbed those costs.

Mr. VAN CLEVE. Just so the record is clear, did you personally
receive any profits in connection with that arms transaction?

Mr. SINGLAUB. None whatsoever.
Mr. VAN CLEVE. Just one final subject, if I might. You have pre-

viously testified that you were connected with fundraising on
behalf of the Contras and that you were involved in weapons pur-
chases on behalf of the Contras. Were you involved in training the
Contra forces themselves?

Have you been involved in that in the past?
Mr. SINGLAUB. I have not personally, except in the way of giving

advice and discussing strategy, tactics with Enrique Bermudez and
some of his commandantes, but I did arrange to bring some retired
military people who volunteered to do this without compensation,
just for their expenses, trip down and payment of food and a place
to stay while they were down there.

Mr. VAN CLEVE. And have you been engaged within the last sev-
eral years in the giving of general military advice to the Contras,
would you say?

Mr. SINGLAUB. Yes. I would say that in terms of discussing tac-
tics of strategy with a friend. I was never referred to as an adviser.
I was referred to as a friend. But I think that we learn from our
friends who have had similar experiences.

Mr. VAN CLEVE. To your knowledge, has Colonel North been en-
gaged in providing general military advice to the Contras, say,
during the per:.od late 1984 to late 1986?

Mr. SINGLAUB. Well, I am afraid I don't have any firsthand
knowledge of that.
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Mr. VAN CLEVE. You don't have any firsthand knowledge. Have
you been engaged in giving specific military advice on particular
operations to the Contra forces?

Mr. SINGLAUB. I think that they have reviewed planned oper-
ations with me in my presence, discussed it and asked if I had any
thoughts on it.

Mr. VAN CLEVE. As to a specific operation.
Mr. SINGLAUB. As to a specific operation.
Mr. VAN CLEVE. And to your knowledge 'did Colonel North

during the period late 1984 to late 1986 provide specific military
advice on particular military operations to the Contras, if you
know?

Mr. SINGLAUB. I am afraid I don't have any firsthand, but knowl-
edge of that.

Mr. VAN CLEVE. Is it fair to conclude then from your testimony
that although you, yourself, are really fairly familiar with the mili-
tary forces of the Contras and have been engaged in giving both
general and specific milita,'y advice and so on, that to your knowl-
edge Colonel North has not been engaged in providing either spe-
cific or general military advice during that period, based on your
knowledge?

Mr. SINGLAUB. I couldn't give you any other information than
the fact that I don't know, because we never traveled to Central
America together.

Mr. VAN CLEVE. Do you think that there is some-I think I have
no further questions of this witness, Mr. Chairman.

Thank you, General.
Chairman INOUYE. The chair recognizes--
Mr. KELLEY. 'Could I make a point about General Singlaub's

travel plans next week? He wanted first to-we both want to thank
you for putting him on yesterday at some possible inconvenience to
other witnesses in order to accommodate his schedule. And we ap-
preciate coming back today in order-what we would hope is, in
view of he has traveling plans next week, that he could finish his
testimony today, possibly this evening, in order to be able to begin
his travel plans that are scheduled for next week.

Chairman INOUYE. I am pleased to advise you that we will com-
plete our interrogation today.

Mr. KELLEY. Thank you.
Chairman INOUYE. The chair recognizes Representative Courter

for 15 minutes.
Mr. COURTER. Thank you, Mr. Chairman.
General, I would like to pursue for a moment the relationship

you had with Oliver North, because I think it goes to the heart of
some of the committee's inquiry here.

Now, you went to Country Three and Five in January of 1985,
and your testimony is that you, in essence, were not an agent of
Colonel North?

Mr. SINGLAUB. That is correct.
Mr. COURTER. He did not tell you who to see-and don't-I want

this to be your testimony and not mine. He did not tell you who to
see and he did not ask you or tell you what to say to these individ-
uals or to which individuals you were supposed to see.
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Mr. SINGLAUB. That is correct. He did not know the individuals
that I was planning to see.

Mr. COURTER. And this was something that you thought would be
a good idea. It was not his idea?

Mr. SINGLAUB. That is correct.
Mr. COURTER. How about with respect to other individuals in the

government of the United States, the same question I had with
regard to the President, the Vice President, and Admiral Poin-
dexter or Bud McFarlane, did anyone of those individuals, ask you,
order you, tell you to go in January to Countries Three and Five, to
see certain individuals or to say certain things to those individuals.

Mr. SINGLAUB. No.
Mr. COURTER. Any other government official?
Mr. SINGLAUB. No.
Mr. COURTER. In 1986 you went again to those two countries. The

questions I have generally are the same; did any government offi-
cial including those I just aforementioned, a few moments ago men-
tioned, tell you who to see or what to say?

Mr. SINGLAUB. No. It was purely my idea. I was going back
again. I assume that my first effort had aborted.

Mr. COURTER. In 1985, your prior testimony indicated that you
did not speak with Mr. Casey?

Mr. SINGLAUB. That is correct.
Mr. COURTER. In 1986 you indicated that you spoke with him a

number of times. Is that not correct?
Mr. SINGLAUB. If I-think there is a misunderstanding here. I

did speak to Mr. Casey in 1985 and 1986. But never on the subject
of Nicaragua.

Mr. COURTER. What specifically would be said by him if you
brought up Central America or Nicaragua?

Mr. SINGLAUB. He would say, Jack, I will throw you out of my
office. He used an expletive that I have not used, indicating that he
did not want me to raise that subject with him because he clearly
was an intelligence officer and probably covered by the Boland
Amendment.

Mr. COURTER. You took his statement as one that was being quite
sincere?

Mr. SINGLAUB. I did, yes.
Mr. COURTER. With respect to your contact with Elliott Abrams,

of the State Department, you indicated just a few moments ago
that you had met with him. Was it ever alone or was there always
Foreign Service officers present?

Mr. SINGLAUB. I cannot remember ever meeting with him alone.
Usually he had his deputy or perhaps one other with him.

Mr. COURTER. Did Elliott Abrams ever ask you to stay in touch
with those Foreign Service officers that were--

Mr. SINGLAUB. Yes, he did.
Mr. COURTER. Did Mr. Abrams ever discourage you from making

contacts with foreign governments?
Mr. SINGLAUB. No.
Mr. COURTER. Did Mr. Abrams ever suggest to you that you

should go to foreign countries and solicit funds?
Mr. SINGLAUB. No, he did not.



175

Mr. COURTER. He did not, therefore, similar to the other state-
ments or questions, did not ask you to go to Countries Three or
Five or tell you who you were supposed to see there or tell you
what you were supposed to ask them?

Mr. SINGLAUB. That is correct.
Mr. COURTER. You didn't make, General, much money by your

help in Central America, did you?
Mr. SINGLAUB. Make any money? No, I did not make any money.
Mr. COURTER. That is not much. Why did you do it?
Mr. SINGLAUP. Well, I tried to explain that in my opening state-

ment, that I believe in the cause. I have devoted my life to trying
to advance the cause of freedom. I just feel that I still have some.
energy left. I have some experience that might be useful in this
fight.

I believe it is in the interest of this country to get as many
people working with the Freedom Fighters as possible. So I have
decided to do that.

Mr. COURTER. In 1984, the record is pretty obvious-I think it
was December of 1984, the Boland Amendment was passed. There
was a prohibition on the U.S. military aid to the Contras. What
was the effect of that cutoff of aid to the democratic resistance in
Central America? And while you answer that question very quick-
ly, if you would, were there plans that the Contras had that had to
be canceled because of the termination of the prospects for aid?

Mr. SINGLAUB. Actually, the Boland Amendment-and there
were really several Boland Amendments, but the one that had the
greatest impact went into effect before December of 1984 for all in-
tents and purposes, the supplies that had been purchased were con-
sumed by early fall of 1984.

Yes, there were plans that could not be executed because they
did not have enough money to buy food, to buy replacement cloth-
ing, boots, and it is a very pathetic thing to see these brave young
men, many of them wounded, staggering into their base camps
with shredded uniforms, boots that are falling off of them, and out
of ammunition.

And that was their condition.
Mr. COURTER. There also, if I might ask with respect to the

Boland Amendment, and particularly the Soviets' involvement
with regard to supplies to the Sandinistas in Nicaragua, there
came a time, did there not, that the Soviet Union shipped HIND
helicopters to Central America, to Nicaragua?

Mr. SINGLAUB. That is about the same time that our Congress
cut off all aid to those Freedom Fighters.

Mr. COURTER. HIND helicopters are pretty sophisticated fighting
machines, would you not say?

Mr. SINGLAUB. I have described it as the most effective people-
killing machine in the world.

Mr. COURTER. They are fairly expensive to the Soviet Union, I
would imagine?

Mr. SINGLAUB. Quite.
Mr. COURTER. I would imagine the Soviet Union, bo-cause of their

sophistication. because of their cost, would not want to lose many
of them either in battles or to the United States or to some other
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side that may be able to reverse engineer them; is that a fair state-
ment?

Mr. SINGLAUB. Yes. That is a true statement.
Mr. COURTER. Did you ever have any conversations, or in your

opinion as a military leader with vast experience, would you con-
clude that it may very well have been the fact that the United
States was at a time incapable of giving sophisticated defenses
against that type of a weapon-in other words, we couldn't have
any surface-to-air missiles, no Blowpipes, no shoulder-fired Sting-
ers, because of that? Do you think that the HIND helicopters were
sent to Nicaragua because they could be used and they would not
be threatened, that is, they would not be lost, they would be safe?

Mr. SINGLAUB. It is reasonable; quite.
Mr. COURTER. We heard other people mention the fact that the

Soviet bloc countries had given from 1983 to 1986 about over $3 bil-
lion of aid to the Sandinista Government. The U.S. aid during the
time it was permitted was significantly less than that.

The results of those $3 billion of aid to the Sandinista Govern-
ment, did that create an efficient fighting force in Central Amer-
ica?

Mr. SINGLAUB. Well, it is certainly the largest and the best-
equipped force in Central America. In view of the defections from
that force, I would say that it is probably not the most efficient
force, but by the size of both the number of men and the equip-
ment they have, it is the most powerful force south of the Rio
Grande.

Mr. COURTER. How does it compare, for example, to Costa Rica,
the military fighting capability of Costa Rica?

Mr. SINGLAUB. Costa Rica has no military fighting capability.
They have no armed forces at all. A small police force only.

Mr. COURTER. Is the military force of the Sandinistas primarily
defensive, offensive, or would it be a nix?

Mr. SINGLAUB. Looking at the sophistication of the weapons sys-
tems and the weapons in the other countries, it appears to be clear-
ly an offensive force. The number of tanks they have, the number
of armored personnel carriers, the number of artillery weapons in-
dicate that it is an offensive military force.

Mr. COURTER. There has been a great deal said about Soviet bloc
aid to Central America, to the Sandinistas since the revolution in
1979.

From your experience in talking with people living in that part
of the world, do you know whether the Soviet bloc gave training,
gave aid, gave logistics, gave information and material to the San-
dinistas in fact before they seized power in 1979?

Mr. SINGLAUB. I believe that they did this through their surro-
gate, Cuba. That was open knowledge, in the area that the Sandi-
nistas forces would go to Havana, receive training. There were
Cubans in the force.

There were Panamanians, by the way, who assisted in that
period. Today, there are roughly 11,000 foreign military forces,
military and civilian advisers all from Communist countries and
from terrorist organizations in Nicaragua.
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Mr. COURTER. General Singlaub, you are an expert, I would imag-
ine, if anybody is, in the-in evaluating and assisting Freedom
Fighting insurgencies in different parts of the world.

You are familiar with Jonas Savimbi, the Mujahedin in Afghani-
stan, what is going on in Cambodia, and the resistance there. How
do the Contras, the democratic Resistance in Central America and
Nicaragua stack up to other types of Resistance movements in the
area of human rights, in morale, in dedication, in corruption, those
types of areas, very quickly?

Mr. SINGLAUB. Well, I believe that they not only are better moti-
vated, they have geography on their side, which is not true of the
Mujahedin in Afghanistan or of the Cambodians or the Vietnamese
in Southeast Asia.

They also have a better record of human rights, lack of human
rights violations. They have a code of conduct that I have not
found in any of the other armed forces. That is nicety that comes
later in most guerrilla organizations.

Mr. COURTER. General Singlaub, thank you very much.
My time is running out.
You know that the Congress is very happy to give aid to some

democratic resistance movements, not in Central America. We
can't mention names.

I would ask you the following question. By our termination of
military aid to the Contras in Central America, will that affect the
capabilities, the motivation, the desire, the will of those democratic
resistance organizations in different parts of the world in which
the United States has an interest in helping and, of course, we are
helping them.

Mr. INGLAUB. Certainly. Of course, it does.
If we are not interested enough to take care of this force that is

on our borders in all-for all intents and purposes, within walking
distance of our borders, how can we possibly be a reliable ally on
the other side of the world? It has had adverse impact.

It is dumbfounding, I would say, to the leaders of the democratic
resistance movements in Africa and in Asia.

Mr. COURTER. It is dumbfounding because we seem to be more in-
clined to help those resistance movements over 5,000 miles away
and disinclined to help those resistance movements that are closer
to our own capital that is, for example, California?

Mr. SINGLAUB. That is correct. It is irrational and immoral in my
view.

Mr. COURTER. There has been a lot said about the fact that Nica-
ragua can never be a threat to the United States, regardless of
what happens there.

My last question, General, is what is the strategic consequences
to the United States if a Communist totalitarian regime in Nicara-
gua is consolidated with the offensive fighting forces you men-
tioned has that freedom and has that capability?

Mr. SINGLAUB. Well, not only is the military forces being created
there, a threat well recognized by Nicaragua s neighbors, but the
bases that are being built there, both naval and air bases, are a
direct threat to the United States.

As Adolfo Calero mentioned yesterday, the Punta Huete big air
base there is the largest air base south of the Rio Grande. It would



178

enable the Soviets to base long-range bombers and reconnaissance
aircraft there that would be a direct threat to our security.

The bases that are being built on the Pacific Coast would give
them, for the first time, a base from which they could threaten the
West Coast of the United States. The obvious place for a second
canal, ocean-to-ocean all through the Isthmus is through Nicara-
gua.

I would not want to have a canal-a second canal in the hands of
the Soviets which it would be if the-if we allow the Sandinistas to
consolidate this Communist revolution there.

Mr. COURTER. I thank you, General.
I thank the chair.
Chairman INOUYE. Thank you very much.
I yield myself 15 minutes.
General, in early 1985, if my recollection is correct, you testified

that you proposed that the U.S. Government sell arms to an inter-
mediary vendor, and that this vendor mark up the price to Country
Three, and that this difference between the cost and the retail
price be diverted to the Contras.

Is my recollection correct?
Mr. SINGLAUB. That is not quite correct, Senator Inouye.
I had mentioned as one of three options, when I spoke to the

leadership in Country Three, that I could approach if they would
identify a vendor from whom they were going to buy some signifi-
cant quantities of materiel and perhaps arrange for them to split
the commission.

I had no specific item in mind at that time, but I had been ap-
proached by some-of these same friends in that government with a
request that I try to find them vendors who could sell them air-
craft comparable to the F-20 that they were interested in.

They were deeply concerned about their lack of anti-submarine
capability. I knew that they were going to be working through ven-
dors. I believed that the majority of the people in this country are
sympathetic to the Nicaraguan Freedom Fighters and to President
Reagan's policy of providing them with support.

Chairman INOUYE. Did you discuss this proposal with Colonel
North?

Mr. SINGLAUB. No, I did not as a specific proposal, as you are
making. I did brief him that this was one of three options that I
had proposed to Country Three.

Chairman INOUYE. Did he approve this, one of these three?
Mr. SINGLAUB. I was not taking things to Colonel North for ap-

proval. At that time I was merely briefing him on what had taken
place and requesting that he pick up the ball and carry it from
then on with respect to sending a signal and that I was available
for any additional meetings or efforts to solicit.

Chairman INOUYE. Isn't the concept very similar to the one that
was em loyed in the Iran arms sale?

Mr. SINGLAUB. There have been several media representatives,
who have speculated that there is a similarity, yes.

Chairman INOUYE. In your opening statement, you suggested
that if you had known beforehand the intent of the officials of the
Government of the United States to deal in arms with Iran-but
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unfortunately, you did not know-if you know, what would you
have done?

Mr. SINGLAUB. As I have indicated, I am working with Freedom
Fighters who oppose totalitarianism around the world. I have been
in contact with the Resistance inside Iran, and those members that
I am dealing with are absolutely opposed to the individuals that
Oliver North and others were dealing with.

I suspect that if I had known at the time that they were dealing
with these people who are recognized as something less than com-
pletely reliable, I might have made some efforts to inform appro-
priate people in our government of my knowledge of that situation.

The current Resistance, the Iranian National Army, is opposed
not only to the Communist efforts there today, opposed also to the
current government with which Dick Secord and others were in
direct contact.

Chairman INOUYE. Yesterday you testified that you discussed
with Colonel North your special role as, I believe you said, lighten-
ing rod for public and press attention in regard to the private fund-
ing of Contras to take away attention from the covert activities of
General Secord and Colonel North.

Whose attention were you trying to distract?
Mr. SINGLAUB. Well, as I indicated, this was an unwitting benefit

of my efforts to raise money. I discussed this, that if the media was
tracking me, following me from one of my speeches or fundraising
activities to another, they could not be following Colonel North;
and if I did not have any contact with Colonel North or General
Secord, whom I knew was involved in some of the more covert
parts of this action, they would not be tracking them.

And I pointed this out as one of the benefits that accrued to my
relatively high profile, others being the fact that there was some-
one who was an old retired soldier speaking out in defense of the
Contras at a time when everybody was saying how bad they were.
That was a boost to their morale.

And, of course, you can't raise funds without going public, and so
that was the third benefit.

Chairman INouYE. So, one of the benefits that you pointed out
was to divert attention away from the Congress?

Mr. SINGLAUB. No, divert the attention of the Congress and the
media away from the covert activities undergoing.

Chairman INOUYE. If I recall, there were stories about your suc-
cessful fundraising.

In fact, one article said that you raised tens of millions of dollars.
Did you attempt to correct that?

Mr. SINGLAUB. Yes, I did. I have attempted to correct many of
the items that appear in the press. The problem with our modern
technology is that once a lie is put into the computer, anybody else
can pull it up, and they do, and if it suits their purpose, they print
that.

My denials and efforts to correct the record don't seem to get
filed, for some reason.

Chairman INOUYE. According to the files we have-and I think
this might be a good time to correct the record-in 1985, you raised
$279,612; in 1986, $259,173. Is that correct?
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Mr. SINGLAUB. That is correct. That's the dollars raised for the
specific purpose of the Nicaraguan Freedom Fighters.

Chairman INOUYE. Yesterday you testified that when you solicit-
ed Country Three you were informed that a signal would have to
be sent by the administration, the U.S. Government, that you were
acting with their support, and subsequently you testified that in
May of 1986, Assistant Secretary Abrams informed you that he
would be able to provide this so-called signal; is that correct, sir?

Mr. SINGLAUB. That is essentially correct, yes, sir.
Chairman INOUYE. Would you say that Secretary Abrams' will-

ingness to provide the signal helped you in your solicitation?
Mr. SINGLAUB. Well, no. Because after I had arrived in Country

Three and had made my appointments to see the head of state, I
had a telephone call from Mr. Abrams who said, Do not carry your
extracurricular activities there that we discussed; and I said, Well,
I've already made the contact, and he said, Well, I know that, but
don't carry through with it. I'll explain when you get back why.

Chairman INOUYE. Are you aware that Assistant Secretary
Abrams previously told the Tower Commission that he did not
offer to provide this signal, because he felt that it was not right
and that he has denied participating in any effort to support the
Contras?

Mr. SINGLAUB. I did not know that until I read it in, I think, the
New York Times or one of the papers that I read this morning.

Chairman INOUYE. Did that surprise you?
Mr. SINGLAUB. It did, yes.
Chairman INOUYE. My final question: Did you ever obtain false

U.S. passports in connection with your activities in support of the
Contras?

Mr. SINGLAUB. No. Absolutely not.
Chairman INOUYE. The chair recognizes Senator Rudman for 15

minutes.
Mr. RUDMAN. Thank you, Mr. Chairman. I don't think I will

need the 15 minutes.
General Singlaub, your life's history reads almost like fiction,

but it is true. You have a very distinguished career.
I think that somewhere in the record, the record ought to show

that during your service to this country, to mention only a few, I
believe you were the holder of the Distinguished Service Medal, am
I correct?

Mr. SINouAUB. That's correct.
Mr. RUDMAN. And you hold awards for valor? You hold the

Silver Star, the Bronze Star, the Soldier's Medal, and the Purple
Heart?

Mr. SINGLAUB. That's correct.
Mr. RUDMAN. And you are a very refreshing witness, because you

make no secret about what you have done or why you have done it.
And, frankly, I only intend to ask you a few questions that might
either confirm or rebut some things we've heard from other wit-
nesses, because I expect we will get a straight answer from you.

The first thing I would like to do is just clear one thing up for
the record. There were two exhibits, JKS-5 and JKS-6. I think you
are familiar with those two exhibits?

Mr. SINGLAUB. I see 5 and 6, yes.
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Mr. RUDMAN. Just so the record is straight, those proposals, I
will call them 5 and 6, neither were solicited by anyone in the U.S.
Government; am I correct?

Mr. SINGLAUB. That is correct, sir.
Mr. RUDMAN. They were, in fact JKS-6 was not even your idea.

It was the idea of an associate of yours?
Mr. SINGLAUB. That is correct.
Mr. RUDMAN. On both occasions, you forwarded those proposals

to someone in the government, I think Mr. Casey on, what, both
occasions?

Mr. SINGLAUB. No. The first one was a letter that I did send to
Bill Casey. The second one was sent or handcarried by an associate
to Bill Casey.

Mr. RUDMAN. They both went to Mr. Casey?
Mr. SINGLAUB. That is correct.
Mr. RUDMAN. He certainly didn't solicit them and neither pro-

posal was adopted?
Mr. SINGLAUB. That's correct.
Mr. RUDMAN. I find it interesting and I will not review it here, so

not to be repetitive, but following the chairman's question about
the genesis of the idea of a diversion to fund the Contras, if one
wants to read JKS-6 very closely; that is truly a scheme for diver-
sion; am I correct?

Mr. SINGLAUB. That is correct.
Mr. RUDMAN. That is absolutely a mirror image of what happened

except with different players and different names?
Mr. SINGLAUB. That is correct.
Mr. RUDMAN. Thank you. I want to turn to the spring of 1985

very briefly and just talk a bit about weapons.
You soldsome weapons to the Contras in the spring-summer of

1985. You received $5.3 million for that purchase? That is what it
cost the Contras, 5.3?

Mr. SINGLAUB. That is right. The Contras paid that for the weap-
ons that they received from the weapons dealer.

Mr. RUDMAN. In fact, you paid the supplier 4.8, you had to pay
300,000 for transportation, and you had 200,000 left. So you gave that
over in the form of humanitarian aid?

Mr. SINGLAUB. There was also some other costs in there for in-
surance and such things. I think that at the end, there was about
$100,000 left and as Adolfo Calero needed it, he would ask that that
money be transferred to a variety of humanitarian aid vendors.

Mr. RUDMAN. And you transferred every bit of it?
Mr. SINGLAUB. That is correct.
Mr. RUDMAN. As a matter of fact, if you look at your life's histo-

ry, money has never been an incentive for you, am I correct, Gen-
eral Singlaub?

Mr. SINGLAUB. I am criticized regularly for that, yes.
Mr. RUDMAN. I am sure. So you sold these to them in the spring

of 1985 and at that time you found out that General Secord's prices
on the identical weapons were nearly twice yours; am I correct?

Mr. SINGLAUB. That is correct.
Mr. RUDMAN. And you had some discussions about this with

some people?
Mr. SINGLAUB. I did.
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Mr. RUDMAN. And in fact you reported the fact that these weap-
ons which they were buying through energy resources were costing
thcx,, twice as much as yours were, and you reported that to Colo-
nel North?

Mr. SINGLAUB. I did, yes.
Mr. RUDMAN. And he agreed when looking at what you showed

him for documentation that your prices were enormously better
than General Secord's?

Mr. SINGLAUB. That is correct.
Mr. RUDMAN. As a matter of fact, the Contras, if you could have

kept supplying at that price, would have received two weapons for
every one that they received under General Secord's prices; is that
correct?

Mr. SINGLAUB. That is correct.
Mr. RUDMAN. Now after you pointed that out to Colonel North,

what was his reaction? Did he encourage you to go back and do
some more business with the Contras?

Mr. SINGLAUB. Well, his first reaction was that when we get
some more money perhaps we can pursue the same source. That
never happened, however. I believe that in the course of our discus-
sions there appeared to be other factors that had a bearing on the
decision as to the source of the weapons procurement.

Mr. RUDMAN. The other factors you are obviously referring to is
the fact that General Secord was involved in another endeavor;
namely the Iran arms transfer, which you did not know at the
time; am I correct?

Mr. SINGLAUB. I don t know for sure, but the facts are that I did
not know about that, and that might very well have been the other
problem.

Mr. RUDMAN. But in any event, after you indicated to the man in
our government who, right or wrong, and we can't determine that.
Somebody else will determine that. Whether right or wrong was
trying to do what he could to help the Contras and showed him
that you could get them a very good price on these weapons, in
fact, nothing happened, you didn't get any orders after that at all?

You had the one order and that was it?
Mr. SINGLAUB. That is correct.
Mr. RUDMAN. In fact, you were just cut out of the deal?
Mr. SINGLAUB. That is also correct.
Mr. RUDMAN. And as a matter of fact, since this whole story has

broken, you have found out that General Secord was in a very
unique position. General Secord was the recipient either in trust or
otherwise of a huge amount of money that represented a markup
on U.S. goods; is that correct?

You learned that like we all did?
Mr. SINGLAUB. That is right, yes, sir.
Mr. RUDMAN. And he was also in the position of controlling those

moneys to buy what the Contras might want from him?
Mr. SINGLAUB. I have learned that, yes.
Mr. RUDMAN. You have learned that. And during that period

that that money was being held, the Contras needed a lot of things,
did they not, General Singlaub?

Mr. SINGLAUB. I must say that that is a source of great irritation
to me; that I was working very hard during that time to get a few
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hundred thousand dollars. If I had any knowledge that that money
had been in a bank and was available. I would be even more furi-
ous.

Mr. RUDMAN. And, in fact, there were millions of dollars in ac-
counts, and we have had testimony, under oath to this committee,
that that money was being held for the enterprise; that is General
Secord's testimony. Certainly you could have done a lot with that
$8 million to help the Contra cause, could you have not?

Mr. SINGLAUB. That is correct. The Contras could have used it.
Mr. RUDMAN. General, do you have a Swisu bank account?
Mr. SINGLAUB. No.
Mr. RUDMAN. You never-had a Swiss bank account?
Mr. SINGLAUB. Never.
Mr. RUDMAN. I will ask you a question which you may not wish

to answer, and I will not press you on it, but I will simply ask it.
You don't seem to be one who is hesitant to express a view. So if

you feel like expressing one, I will give you that opportunity.
Do you think that in light of what you heard in terms of the

Maule airplanes and who claims they own them, and all of the
other aircraft, and who own those aircraft, and money in Swiss
bank accounts and doubling the price of arms, do you think Gener-
al Secord and his associates triggered the-treated the Contras as
someone they really wanted to help or someone they wished to
profit by?

Mr. SINGLAUB. You are right. I would prefer not to answer that.
Mr. RUDMAN. You have answered it. Thank you.
Chairman INOUYE. Congresman Foley, 15 minutes.
Mr. FoLEY. Thank you, Mr. Chairman..
General Singlaub, I would like to join with Senator Rudman and

others on this committee in recognizing your long and distin-
guished active duty career in the U.S. Army as one of the most
decorated and dedicated officers, and one with a brilliant combat
record. You have pur universal respect.

Mr. SINGLAUB. Thank you.
Mr. FoLEY. I want to take you back to the meeting you had in

January of 1985 wih Colonel Oliver North when you described to
him your plans to visit Countries Three and Five.

Mr. SINGLAUB. Right.
Mr. FOLEY. And you told him you would undertake to solicit

funds or support fo.r military assistance to the Democratic Resist-
ance?

Mr. SINGLAUs. That is correct.
Mr. FoLEY. He a proved that and gave it his blessing, did he not?
Mr. SINGLAUB. He concurred in my doing that. Generally speak-

ing we had an arrangement that silence was approval if he did not
want to indicate approval for some legalistic reason.

In this case-
Mr. FoLEY. In advance you knew that if he didn't object to it, it

meant his approval?
Mr. SINGLAUB. That is correct.
Mr. FoLzy. And he did not object to it?
Mr. SINGLAUB. He did not object to it.
Mr. FoiY. He in fact asked you to report back to him on your

success, did he not?
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Mr. SINGLAUB. He did.
Mr. FOLEY. And when you visited Countries Three and Five-you

visited top officials of that government who were previously in
your acquaintance?

Mr. SINGLAUB. That is correct.
Mr. FOLEY. You told Colonel North you were going to do that?
Mr. SINGLAUB. I did.
Mr. FOLEY. And he did not object?
Mr. SINGLAUB. He did not object.
Mr. FOLEY. These officials of Countries Three and Five knew you

as an important American Army officer who had commanded our
forces in Korea?

Mr. SINGLAUB. Actually I was not the commander in Korea. I
was the chief-of-staff of the United Nations forces.

Mr. FOLEY. Chief of staff in Korea, but they knew you had
that--

Mr. SINGLAUB. That is correct.
Mr. FOLEY. So there was reason to believe you might be speaking

with the concurrence of U.S. intereqs, but there was not absolute
sureness about that, so you thought perhaps they needed a signal
that you were acting with the approval of the U.S. Government?

Mr. SINGLAUB. At least with the knowledge of the U.S. Govern-
ment, yes.

Mr. FOLEY. In fact, there wasn't any great reason for these coun-
tries to make this contribution unless they thought it was with the
approval of the U.S. Government, was there?

Mr. SINGLAUB. No. They also had the concern that they did not
want it to be made public because it might create some problems
with the Congress, whom they relied upon for support. They did
not want to openly defy the will of the Congress ah expressed in the
Boland Amendment.

Mr. FOLEY. So the only way they would be willing to do this is if
they thought that confidences would be respected, that they would
not be seen as opposing the will of Congress, and that they would,
in fact, have the approval of the U.S. Executive Branch.

Mr. SINGLAUB. That is correct, sir.
Mr. FOLEY. And they would have no reason to do it if they didn't

feel it had the approval of the Executive Branch.
Mr. SINGLAUB. That is correct.
Mr. FOLEY. So when you talked to them about a signal of approv-

al from the U.S. Executive Branch, that signal was a rather impor-
tant, if not essential, maybe essential part perhaps, of a successful
solicitation; is that correct?

Mr. SINGLAUB. I believed that it was, yes.
Mr. FOLEY. And without such a signalthey could not be expected

to agree to the solicitation.
Mr. SINGLAUB. They might have, but I concluded that they prob-

ably would not if they did not--
Mr. FOLEY. Let me put it this way. If they did not feel that there

was evidences that the U.S. Executive Branch wished them to
make this contribution, is it your opinion that they would not have
made the contribution?

Mr. SINGLAUB. That is correct, yes, sir.
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Mr. FoLEY. So rephrasing the question, the knowledge of the ap-
proval, however obtained, of the U.S. Executive Branch was an es-
sential part of a successful solicitation by you of Countries Three
and Five.

Mr. SINGLAUB. Yes, I believe that is correct.
Mr. FoLEY. And you returned and did report to Colonel North.
Mr. SINGLAUB. Yes.
Mr. FoLEY. Did Colonel North ever tell you whether he reported

to his superiors on your report to him?
Mr. SINGLAUs. Yes, he did tell ne that he had reported it.
Mr. FoLEY. Did he say who those superiors were?
Mr. SINGLAUB. No.
Mr. FoLEY. Did you have any opinion as to who they were?
Mr. SINGLAUB. I assumed it was to Bud McFarlane who was, at

that time, the adviser.
Mr. FoiEy. You also testified you discussed with Colonel North

the possibility of foreign nationals conducting operations, military
operations for the Nicaraguan Resistance inside Nicaragua, and
Colonel North stated that he had already hired a former SAS offi-
cer; is that correct?

Mr. SINGLAUB. Yes.
Mr. FoLEY. What is SAS again for the record?
Mr. SINGLAUB. Special Air Service.
Mr. FoLEY. And it is a service of what country?
Mr. SINGLAUB. Of Great Britian.
Mr. FoLEY. Did he give you the name of the officer formerly asso-

ciated with the SAS.
Mr. SINGLAUB. I am not sure that I remember whether I heard it

at that time or whether I have learned it since then.
Mr. FoLEY. But you have reason to believe now that you do know

the name of the officer?
Mr. SINGLAUB. Yes.
Mr. FoLEY. And you are satisfied that is a correct report.
Mr. SINGLAuB. That is correct, yes sir.
Mr. FoLEY. And who is that officer?
Mr. SINGLAUB. Colonel Walker.
Mr. FoLEY. Formerly British SAS colonel?
Mr. SINGLAUB. That is correct.
Mr. FoLEY. Did Colonel North describe to you the plans of such a

SAS operation in Nicaragua?
Mr. SINGLAUB. Yes. In general terms, not into the specifics of

clandestine entry and some of those details.
Mr. FoLEY. But in broad outlines he discussed that operation

with you?
Mr. SINGLAUB. Yes, he did.
Mr. FOLEY. What was that operation?
Mr. SINGLAUB. The operation was basically to infiltrate a team of

non-U.S. personnel into the vicinity of the airfield at Managua
with a view of destroying the HIND-D helicopters that were
known to be located there.

Mr. FoLEY. Was that operation ever conducted to your knowl-

er. SINGLAUB. Not to my knowledge.
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Mr. FoLEY. When you planned your second trip to Country Three
and Five, that was in the spring of 1986?

Mr. SINGLAUB. Yes, sir.
Mr. FoLEY. And you testified that you spoke with Assistant Sec-

retary Elliott Abrams about the need for a signal?
Mr. SINGLAUB. Yes, sir.
Mr. FOLEY. And he agreed to give that signal.
Mr. SINGLAUB. He did.
Mr. FOLEY. And then while you were in Country Three, he con-

tacted you and told you not to make the solicitation?
Mr. SINGLAUB. That is correct.
Mr. FOLEY. And you told him that it was awkward because you

had already made it?
Mr. SINGLAUB. Right.
Mr. FOLEY. And--
Mr. SINGLAUB. That I had already made the arrangements for

the appointment.
Mr. FOLEY. When you returned from the trip you testified you

spoke to Secretary Abrams.
Mr. SINGLAUB. That is correct.
Mr. FOLEY. And you told them that it was embarrassing for you,

that this was countermanded--this agreement by him to give the
signal was countermanded by him?

Mr. SINGLAUB. Yes.
Mr. FOLEY. What did he tell you was the reason why he changed

his mind?
Mr. SINGLAUB. He indicated that the solicitation was going to be

made at the highest level, which, as I testified yesterday, I assumed
was someone in the White House. If it was true.

Mr. FOLEY. When you are speaking with an Assistant Secretary
of State and he refers to the highest level, that would be normally
something you would assume to be from the White House?

Mr. SINGLAUB. Above George Shultz, yes.
Mr. FOLEY. How many people are above George Shultz in the

U.S. Government?
Mr. SINGLAUB. Not many.
Mr. FOLEY. General, are you familiar with a firm in Marietta,

Georgia, called Vista Distribution or Vista Distributors.
Mr. SINGLAUB. No.
Mr. FOLEY. No such firm.
Reviewing your testimony yesterday you stated you obtained

from Colonel North's concurrence an approval on your proposed
arms purchase in April 1985, and you presented him with a list of
weapons.

Do you recall that?
Mr. SINGLAUB. Yes.
Mr. FOLEY. Was any other official of the U.S. Government

present during this conversation with Colonel North?
Mr. SINGLAUB. To the best of my recollection, I don't believe

there was anyone else there. Seldom was there anyone else in his
office when he and I met.

Mr. FOLEY. In this conversation your best recollection is that no
one else was present?
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Mr. SINGLAUB. No one else from the U.S. Government. I think
Adolfo Calero was with me, however.

Mr. FOLEY. Mr. Calero Was present with you?
Mr. SINGLAU1. I believe he was. Because we were working this

together.
Mr. FOLEY. Was anyone else, any other private citizen besides

Mr. Calero present with you and Colonel North at that time?
Mr. SINGLAUB. Not at the time that I went over the final list of

small arms.
Mr. FOLEY. Who else did you meet with when you met with Colo-

nel North on other occasions when Mr. Calero was present? Were
there others present-at other meetings?

Mr. SINGLAUB. Yes. On one other occasion, I assume you are re-
ferring to this in the former testimony. Adolfo Calero and I went in
and found to our surprise that General Secord was in the office
with Colonel North.

Mr. FOLEY. And so at that time the discussion took place between
you, Mr. Calero, General Secord and Colonel North?

Mr. SINGLAUB. Right.
Mr. FOLEY. Colonel North, according to your testimony, outlined

to you in 1984, early 1985, what you must do to be legal in purchas-
ing arms for the Nicaraguan Resistance.

Mr. SINGLAUB. That is correct. We discussed this.
Mr. FOLEY. He said he had discussed it with lawyers and officials

in the Justice Department?
Mr. SINGLAUB. That is correct.
Mr. FOLEY. Did he tell you which lawyers he discussed it with.
Mr. SINGLAUB. No, he did not.
Mr. FOLEY. He just said generally those lawyers?
Mr. SINGLAUB. Yes.
Mr. FOLEY. And the some of his advice was that you couldn't use

American bank accounts or use American transport or American
companies?

Mr. SINGLAUB. Or conduct the operations from the United States.
That is correct.

Mr. FOLEY. Are you familiar with the Neutrality Act?
Mr. SINGLAUB. Yes, I am.
Mr. FOLEY. Did you understand those conditions to be related to

compliance with the Neutrality Act?
Mr. SINGLAUB. Yes.
Mr. FOLEY. Did you ever discuss with Colonel North the Boland

Amendment?
Mr. SINGLAUB. Yes.
Mr. FOLEY. And did you express concern to him at any time

about compliance with the Boland Amendment?
Mr. SINGLAUB. Not with my compliance. It is quite clear, even in

that very complicated amendment--
Mr. FOLEY. Did you ever discuss with him--
Mr. SINGLAUB. That does not apply to a person like myself.
Mr. FOLEY. Yes, but did you ever discuss with him his compliance

with the Boland Amendment?
Mr. SINGLAUB. Yes.
Mr. FOLEY. And what did he tell you?

75-420 - 88 - 7
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Mr. SINGLAUB. Well, I believe that there was a disagreement
among the lawyers with whom he had been in contact as to wheth-
er or not it applied to the National Security Council and to the
White House.

Mr. FoLEY. These are official lawyers?
Mr. SINGLAUB. I understand them to be------
Mr. FoLEY. Government lawyers?
Mr. SINGLAUB. Yes.
Mr. FoLEY. And you got the impression from him that some law-

yers had told him that he was not covered by the Boland Amend-
ment and other lawyers had told him that he was?

Mr. S!NGLAUB. Yes, that is correct.
Mr. FoLEY. So some of the legal advice that he was receiving was

that he was in violation of the Boland Amendment by the activities
that he was undertaking?

Mr. SINGLAUB. That is correct. So we decided that we would plan
for the worse case, which was that it did apply, and we attempted
then to work within those parameters.

Mr. FOLEY. You also-was there also a consideration of secrecy
and avoidance of publicity in order to avoid any focus on the viola-
tions that might occur of the Boland Amendment?

Mr. SINGLAUB. Yes. That certainly was a major factor.
Mr. FOLEY. Thank you.
Chairman HAMILTON. The chair recognizes Mr. DeWine for 5

minutes.
Mr. DEWINE. Thank you very much, Mr. Chairman.
General, I first want to thank you very much for your testimony,

and also thank you for a lifetime of service to this country. Your
record is unbelievably impressive.

I just have a couple brief questions. General, do you know a man
or did you ever know a man by the name of Sam Wall?

Mr. SINGLAUB. Yes.
Mr. DEWJNE. Can you tell us how you knew him and what your

relationship was?
Mr. SINGLAUB. I don't remember exactly how I first met him. I

know that he continually attempted to volunteer to join my efforts.
It did not take very long to realize that he not only did not have
the qualifications that he suggested he had, but that he probably
needed medical care.

Mr. DEWINE. General did you ever give him any kind of money,
at any point?

Mr. SINGLAUB. I believed that I paid for a trip that he made,
whether it was at my request or whether someone else working
with me had asked him to go along to escort some of the refugee
relief type funds that were being sent down.

We earmarked some of the humanitarian assistance to go to the
Indians, and we wanted to be sure that they got over there because
there was some accusations that someone, unspecified in the
system, was siphoning off these supplies and this equipment before
it reached its final destination.

So generally speaking, we would try to send someone along, and
that involved paying their expenses, but no compensation-

Mr. DEWINE. So that was the relationship, that is what he did?
Mr. SINGLAUB. That's correct.
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Mr. DEWINE. And that was on just one occasion or two?
Mr. SINGLAUB. I believe it was only on one occasion. He also sub-

mitted to me a plan which was outrageous in its scope and its ama-
teurism, and I think that was filed in the circular file in my office.

Mr. DEWINE. If I could summarize, or maybe-I don't want to
put words in your mouth, but I think what you are telling us, this
is somebody who is well intentioned, but you do not really have a
great deal of involvement with besides this one or two occasions?

Mr. SINGLAUB. That's right. I think he suffered from a Walter
Mitty type complex, and I felt sorry for him, really.

Mr. DEWINE. Thank you, General.
Chairman INOUYE.-Senator Mitchell.
Mr. MITCHELL. Thank you, Mr. Chairman.
General Singlaub, you've described two meetings with Elliott

Abrams, one before your second trip to the Pacific and the other
upon your return. And as you are now aware, your version of what
was said during those meetings conflicts sharply with the version
provided by Mr. Abrams to the Tower Commission.

My question is, was anyone else present at either of those twomeetings?
Mr. SINGLAUB. To the best of my recollection, it was either Bill

Walker, his deputy, or Rich Melton, who is another one of his asso-
ciates. There were either one or two present when that was dis-
cussed.

Mr. MITCHELL. Now, was that the meeting before you left or
upon your return or at both meetings?

Mr. SINGLAUB. Both meetings. I had had quite a few meetings so
it's a little, not quite clear in my mind, but I do remember that
practically every occasion there was someone else with us when we
met. I can't think of an occasion when there was not another one
of his assistants there.

Mr. MITCHELL. So it's your recollection that at both of the meet-
ings there was another person present, and you believe that it was
one or both of Mr. Abrams' assistants present at both meetings?

Mr. SINGLAUB. That's correct, sir.
Mr. MITCHELL. And he used the phrase, according to your testi-

mony, that the solicitation was to be at the highest level?
Mr. SINGLAUB. That's correct, yes.
Mr. MITCHELL. And did you inquire as to what he meant by that?
Mr. SINGLAUB. No. That was fairly clear to me, that it was going

to be somebody from the White House or the NSC who was going
to do this or had done it.

Mr. MITCHELL. Well, you testified earlier it would be someone
higher than Secretary of State Shultz?

Mr. SINGLAUB. Yes. I felt, he would have said someone higher in
the department or made some reference to the Secretary, but he
indicated in words which I'm not positive wel the highest level
but at a higher level or something similar to that, indicating to me
that that would be outside of the department and probably in the
White House. That's the impression that he was trying to give me,
I'm confident.

Mr. MITCHELL. Thank you very much, General Singlaub.
Thank you, Mr. Chairman.
Chairman HAMILTON. Mr. Hyde.
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Mr. HYDE. Thank you, Mr. Chairman.
General, much has been made of the word "secrecy" around

here, as though there's something wrong with not doing things in
the bright, burning sunlight. Isn't it true th -t Honduras would
prefer a very low profile on what's going on down there? They are
not exactly thrilled with the confrontation with Nicaragua and the
fact that there are Contra bases there and a few other things.
They'd just as soon low profile that, isn't that true?

Mr. SINGLAUB. That is true of Honduras. It's also true of several
of the other countries in Central America and their involvement.
They would like to have that minimized because they have to live
with Nicaragua regardless of what happens.

Mr. HYDE. So the fact that you are trying to assist the Contras
down there without a brass band and flags flying doesn't make
what you are doing any less meritorious, does it?

Mr. SINGLAUB. Well, I hope not. There are lots of things that I
have done that I believed to be meritorious that were not only
secret but top secret.

Mr. HYDE. Very good.
Now, against the wall over there is a blowup of the Punta Huete

airstrip. We have heard a lot about briefings. We had three lovely
people in this morning who were brought in to Washington for a
briefing, and I was always curious about what these briefings con-
tained.

Now, one of the things I would suspect would be that airfield
that is being built down in Nicaragua, which I am told will have a
10,000-foot runway capable of accommodating any Soviet aircraft in
their inventory. That includes the Backfire bomber, the Bear-D re-
connaissance aircraft, and it's strictly a military facility with anti-
aircraft guns deployed around the airfield; is that correct?

Mr. SINGLAUB. That 's correct, sir.
Mr. HYDE. Does that pose a threat to the neighbors of Managua,

Nicaragua? What about Costa Rica? What about the Panama
Canal? Would it be much of a flight from that air base to the
Panama Canal?

Mr. SINGLAUB. Well, I believe there are probably other airfields
there that are a threat. Over those short distances it is the fact this
will accommodate their intercontinental bombers and reconnais-
sance aircraft.

Mr. HYDE. What other purpose would there be for a 10,000-foot
runway?

Mr. SINGLAUB. None, sir.
Mr. HYDE. Well, we go to Cuba and we see that-the facility at

Lourdes near Havana-are you familiar with that, General?
Mr. SINGLAUB. Yes, I am.
Mr. HYDE. That is a Soviet intelligence collection facility, and

I'm informed that this listening post enables the Soviets to monitor
sensitive United States maritime military and space communica-
tions as well as telephone conversations in the United States; is
that right?

Mr. SINGLAUB. That is correct, yes.
Mr. HYDE. Now, if they duplicate that facility in Nicaragua,

which of course they will do, we will have the same aircraft going
up the west coast of our country; is that correct?
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Mr. SINGLAUB. That is absolutely correct, sir.
Mr. HYDE. Right off of Silicon Valley.
Well, another interesting subject, I would assume, of these brief-

ings would be the Corinto port facility in Nicaragua. That is being
made into a deep-water port, and I presume the dredging that is
going on down there is for submarines. Would that be correct?

Mr. SINGLAUB. It's not necessary for normal shipping that you
would expect going in and out of that country for commerce.

Mr. HYDE. All right. So those are things that ought to concern a
reasonably alert person who understands the correlation of forces;
is that correct?

Mr. SINGLAUB. That is correct, Mr. Hyde.
Mr. HYDE. You mentioned the M124 HIND attack helicopters as

the greatest people-killing machine in the world. They're flying
tanks, aren't they?

Mr. SINGLAUB. Literally they are, because they have such good
armor plate on them it's very difficult to shoot them down. They
have types of weapons systems that are designed to kill people.

Mr. HYDE. Now, the Nicaraguan Sandinistas also have Soviet
troop-carrying helicopters, too, do they not?

Mr. SINGLAUB. They do have, yes. MI8s.
Mr. HYDE. All of this is part, I suppose, of last year 23,000 metric

tons of Soviet material poured into the Sandinista Government; is
that correct?

Mr. SINGLAUB. That is correct, sir.
Mr. HYDE. We have been supplying to the Contras with miserly

little bits of weapons and an unlimited quantity of the Boland
Amendment while this has been going on in the hopes they can
roll them up and throw them at these helicopters maybe.

Now, the Caribbean, let's talk about that for a minute. That's an
important body of water. I'm told half of our imports, half of our
exports, three quarters of our petroleum imports pass through the
maritime lanes of the Gulf of Mexico and the Caribbean. Is that
true?

Mr. SINGLAUB. That is correct. And in addition to that, over 50
percent of our support for our NATO allies as well as our forces
goes through that same waterway.

Mr. HYDE. So if you flank that important waterway with Cuba on
one side and a Soviet base in Nicaragua on the other side, you have
got a pretty tough situation for the import and export in this coun-
try of material, troops, everything; is that correct?

Mr. SINGLAUB. That's correct. It will torce the United States into
a decision to either dishonor its NATO commitment or commit
troops to attack those fields in Cuba and Nicaragua.

Mr. HYDE. Now, General, you of all people in the world are
acutely aware of the Soviet-supported North Korean situation,
which is a constant threat to South Korea and Japan. I suppose the
Army was important to you. You attained two star rank, General,
and I suppose your career was important to you, but you left the
Army over a dispute of policy with the White House when you had
a very high post in Korea; is that correct?

Mr. SINGLAUB. That is correct, sir.
Mr. HYDE. It's my recollection that the Korean war was ignited

by a statement from our then Secretary of State, which excluded
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South Korea from the perimeter of strategic interest which this
country had.

Mr. SINGLAUB. That is correct.
Mr. HYDE. And Harry Truman, I suppose, surprised the North

Koreans, not to say the Chinese and the Soviets, by responding, re-
sponding rather prom ptly, to the invasion of the South by the
North. But they were kind of invited in by this statement exclud-
ing South Korea from our range of interests; is that correct?

Mr. SINGLAUB. It was certainly the wrong signal to send at that
time.

Mr. HYDE. Well, aren't we sending a similar signal to the Soviet
Union and Nicaragua by our on-again/off-again, limp-wristed-I
grope for a word and I can only find wimpish-support for the Con-
tras over the years. Aren't we saying it isn't all that important to
us?

Mr. SINGLAUB. I think that we are, and certainly if you talk to
any of our allies, they think that it's totally irrational for us to
take this type of a chance.

Mr. HYDE. I mean, let's make up our mind. We don't have all
that much margin for error, do we?

Mr. SINGLAUB. We do not.
Mr. HYDE. I take it the bell is terminating my dialogue. I have

several more things to discuss with you, General. Let me close with
the indulgence of just seeing if you agree with a statement by a
reporter for the New York Times named Henry Kamm, who said,
"Communism is the most sustained assault against the human
spirit in human history." Would you agree with that statement?

Mr. SINGLAUB. I certainly do.
Mr. HYDE. As we look at the globe, Afghanistan, Angola, Cam

Ram Bay, North Korea, we ought to be a little-Cuba, Nicaragua-
we ought to be concerned about it, oughtn't we?

Mr. SINGLAUB. I believe we should be, yes.
Mr. HYDE. Thank you.
Chairman INOUYE. Senator Sarbanes.
Mr. SARBANES. Thank you Mr. Chairman. General Singlaub, I

would like to direct your attention to exhibit no. JKS-6, if you
have it there.

Mr. SINGLAUB. Yes, sir.
Mr. SARBANES. Now, this memorandum which states that the ob-

jective is to create a conduit for maintaining a continuous flow of
Soviet weapons and technology to be utilized by the United States
in its support of Freedom Fighters in Nicaragua, Afghanistan,
Angola, Cambodia, Ethiopia, et cetera. Is that correct?

Mr. SINGLAUB. That is correct, yes.
Mr. SARBANES. And then it states that the problem, is with each

passing year Congress has become increasingly unpredictable and
uncooperative regarding the President's "desire to support the
cause of Freedom Fighters."

So the problem that this memo sees is that the Congress is not
acceding to the President's request easily to support these Freedom
Fighters; is that correct?

Mr. SINGLAUB. That is correct.
Mr. SARBANES. So this was to work out a scheme to get around

the Congress. Would that be fair to say?



193

Mr. SINGLAUB. It is a scheme to avoid having to appropriate
funds from the taxpayer in order to carry out the national policy of
this country, yes.

Mr. SARBANES. But to do that you would have to use this coun-
try, because we would, to make the scheme work, we would have to
provide high-technology equipment and information to Country A.
Country A would then provide sophisticated weapons to Country B,
and Country B would then supply Soviet-type weapons to a trading
company to provide to these insurgencies; is that correct?

Mr. SINGLAUB. That is correct, yes.
Mr. SARBANES. And so this whole scheme could work with the

U.S. Government's involvement in kicking it off, priming the pump
as it were, by providing high technology equipment and informa-
tion. And there is a chart that sets out this three-way trade; is that
correct?

Mr. SINGLAUB. Right.
Mr. SARBANES. And then over on the following page it says in the

third paragraph in terms of result's,
The United States then has at its disposal a large and continuous supply of Soviet

technology and weapons to channel to Freedom Fighters worldwide, mandating nei-
ther the consent or awareness of the Department of State or Congress.

Is that correct?
Mr. SINGLAUB. That is what the document says, yes.
Mr. SARBANES. Let me just say, I regard this as serious a concern

as anything that I have seen that has come before us in these hear-
ings because fully developed this was a scheme whereby a flow of
weapons could be provided all over the world without the knowl-
edge of the Congress or the State Department, according to this
memo, and without accountability.

Now, let me ask you about the memo, because you touched on it
only briefly in your testimony. You indicated that you had seen
this document yesterday.

Mr. SINGLAUB. Yes.
Mr. SARBANES. Where was it you saw it?
Mr. SINGLAUB. I am afraid I can't be specific. It was discussed

with me or shown to me as being something that was being briefed
to officials here in Washington. I don't honestly remember whether
it was in an office or whether it was in my hotel.

Mr. SARBANES. Who showed it to you?
Mr. SINGLAUB. The president of GeoMiliTech.
Mr. SARBANES. And you say you saw it before it was presented to

Director Casey? You said that?
Mr. SINGLAUB. Yes, I did.
Mr. SARBANES. Now, you were asked whether you knew whether

or not this document was presented to any other individuals apart
from Director Casey, and you said, "I believe that it was discussed
with Oliver North.'

And then you went on to say, "I know that it was discussed with
former senior officials of the U.S. Government."

Who were those former senior officials?
Mr. SINGLAUB. Former Secretary of State Alexander Haig was

one of them. Another was former National Security Adviser Rich-
ard Allen.
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I believe that it was discussed with some others, but at this point
I don't really remember. I know this only by hearsay, not firsthand
knowledge.

Mr. SARBANES. And you think it was discussed with Oliver
North-this memo was found in North's safe, incidentally, I am
told by the staff of the committee. And you understood it was pre-
sented to Director Casey.

The memo says on the last page, the last paragraph,
We have received confirmation from blank and blank that they are most interest-

ed in pursuing their role in this trade arrangement. Upon your encouragement and
belief that the United States could perform its role, we will proceed with those coun-
tries to implement it.

Who do you understand your encouragement and belief-whose
encouragement and belief was this memo addressed to?

Mr. SINGLAUB. I believe it was for Director Casey.
Mr. SARBANES. And who were the "we" who willproceed?
Mr. SINGLAUB. I have to assume that that is the company that

originated the document.
Mr. SARBANES. Mr. Chairman, if I may ask one final question.
How do you think the decisions for the United States to help a

Resistance movement should be made?
Mr. SINGLAUB. Well, this is a policy at the present time-a for-

eign policy is made by the Executive Branch. There has been some
debate whether it originates in the National Security Council or
whether it originates in the Department of State, but, generally
speaking, the initiative in accordance with our Constitution is that
it comes from the Executive Branch with the advice and consent of
the Senate and with the House appropriating the necessary funds
to carry it out.

Mr. SARBANES. Well, this, then, was-although you labeled it a
good plan, it, in effect, is a plan to get around the constitutional
system that would require the President and the Congress acting
together to make these policy decisions, would it not?

Mr. SINGLAUB. There are many decisions that would have to be
made in this document, that is, the release of the high technology
requires decisions of the government. It would have to have the ap-
proval of the U.S. Government, but what it avoided, avoids is
having to appropriate funds for the purpose of carrying out these
support operations which are generally covert for the Resistance
forces, the democratic Resistance forces around the world.

Mr. SARBANES. When you disagreed with President Carter on the
withdrawal of American troops from Korea, did you go to the Con-
gress to present your case?

Mr. SINGLAUB. I was summoned to the Congress to present my
case, yes.

Mr. SARBANES. Did you feel the Congress had a role to play with
respect to that decision?

Mr. SINGLAUB. They did, yes.
Mr. SARBANES. Do you think the Congress should have a role to

play with respect to the decisions of the sort contained in this
memo?

Mr. SINGLAUB. As long as it does not interfere with the sover-
eignty of this country and the requirements placed upon the Presi-
dent to defend this country against its enemies.
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Mr. SARBANES. Would you say that you think the Congress
should be involved when their involvement will support the sub-
stance of your position, but not involved when their involvement
would not support the substance of your position?

Mr. SINGLAUB. I guess I don't understand the.question, Senator
Sarbanes.

Mr. SARBANES. Well, in the Korean situation, you thought Con-
gress should be involved. Congress supported your position.

In this situation, I take it you think Congress should not be in-
volved, because Congress was not supporting your position.

Mr. SINGLAUB. No, I don't think I have said that the Congress
should not be involved.

What I am saying is that the Congress has shown an inconsistent
position with respect to supporting the President's announced
policy.

It was the policy of this country to support the Nicaraguan Free-
dom Fighters. We gave them money, we gave them encouragement,
and we placed them in harm's way. When they were in that posi-
tion, we suddenly withdrew that assistance and then later gave
them a little bit more assistance, and finally we are back to where
we were before with the full support of the Congress.

It is the inconsistency that is creating the problem in this situa-
tion, and the actions that I have taken without any remorse is 'o
try to keep the Nicaraguan Freedom Fighters alive during this
temporary hiatus in support.

Mr. SARBANES. I would only close with the observation that you
were prepared to

Chairman INOUYE. I must insist that we call on Congressman
Cheney.

Chairman HAMILTON. Mr. McCollum.
Mr. MCCOLLUM. Thank you, Mr. Hamilton.
I just want to ask a clarifying question to General Singlaub. Ear-

lier today you testified, as I recall, that you and Colonel North dis-
cussed the Boland Amendment and decided to live within it, even
though there were some mixed interpretations of law about it, by
assuming the worst case that perhaps the NSC would be covered by
it.

Am I correct?
Mr. SINGLAUB. That is correct.
Mr. MCCOLLUM. You were then asked if you had decided to avoid

publicity about your actions. I didn't quite understand your re-
sponse to that. I don't understand why you decided that or if you
decided that. That isn't clear to me. I would like you t, clarify it, if
you would.

Mr. SINGLAUB. I was involved in openly supporting the Nicara-
guan Freedom Fighters both in terms of education, giving speeches,
telling what I believed to be the truth based upon my observation
on the site, and I was also conducting fundraising activities to in-
clude writing letters, to include giving speeches, raising funds,
trying to coordinate the efforts of a large number of conservative
organizations here. And in doing that, the media started to report
on it.

When the media started to report on it, and giving me more visi-
bility than I wanted, I discussed this with Colonel North who ex-
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pressed concern that since I visited him frequently and many
people knew that we were friends, it might impact adversely upon
his situation.

We discussed that there were advantages. The one that I have
mentioned, that it is useful for fundraising. I also pointed out that
there were two other advantages to my high profile at the time,
and that is it was a boost to the morale of the Nicaraguan Freedom
Fighters who had felt that they had been betrayed in some cases by
this turn off of funds, and third, it did, in fact, serve as sort of a
lightning rod if the press was following me and asking me ques-
tions about this aid, and I was working clearly within Lhe Boland
Amendment and every other law that I thought existed. Then that
would take the heat off of those who were trying to be more covert
in thcir actionls.

MI. MCCOLLUM. The implication of that answer, the implication
of it before, to some extent, was that the-Boland Amendment was
indeed being violated and that, therefore, that is why you were
seeking to avoid the publicity.

That is the implication that could be read into it.
Mr. SINGLAUB. I regret that that is the case. As Congressman

Hyde pointed out, our concern was primarily to avoid embarrassing
those countries who were providing assistance on the ground and
did not want to admit publicly that there were Nicaraguan Free-
dom Fighter base camps on their territory and that some of their
airfields were being used in support of the Nicaraguan Democratic
Resistance.

Mr. MCCOLLUM. The avoiding of publicity had nothing to do with
the Boland Amendment as such then, your comments with regard
to that?

Mr. SINGLAUB. Certainly not with respect to my activity.
Mr. MCCOLLUM. Well, with respect to Colonel North's activity?
Mr. SINGLAUB. As far as I know Colonel North was operating

within the law, within the Boland Amendment.
Mr. McCoLLuM. I think that is important. I wanted to clarify

that. I don't know. I don't think any of us knows precisely what a
court of law would determine to be the applicability of the Boland
Amendment to the National Security Council. That is yet to be de-
termined. But I think it is very important that we know what you
intended to say today, and that it be perfectly clear on the record
because there are a lot of implications that are written.

You already testified today about how sometimes your words get
taken the wrong way. I wanted to set that very clearly straight.

Mr. SINGLAUB. I appreciate that clarification.
Mr. McCoLLuM. Thank you very much, Mr. Chairman. That is

the sole purpose of my asking for some time. Thank you.
Chairman INOUYE. Senator Cohen.
Mr. COHEN. General Singlaub, you indicated earlier that you

went to visit Mr. Pastora, I believe, in March of 1986?
Mr. SINGLAUB. Yes.
Mr. COHEN. And you reached an agreement with Mr. Pastora

about him re-entering Nicaragua?
Mr. SINGLAUB. That is correct.
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Mr. COHEN. And you also indicated that you had cleared this and
got the agreement of Elliott Abrams in permitting you to go and
so-called reach this agreement?

Mr. SINGLAUB. He posed no objections to my doing this, although
he pointed out the hazards involved.

Mr. COHEN. You presented it to him in terms of what you intend-
ed to do?

Mr. SINGLAUB. Yes.
Mr. COHEN. But you also indicated, I believe, that you thought

Colonel North would have some objections to it?
Mr. SINGLAUB. I knew that he was one of those who had conclud-

ed that the benefits from dealing with Commandante Zero were
not overriding the problems, the burdens.

Mr. COHEN. What intrigues me is this particular agreement is it
says, "the United States will do the following:" Under what author-
ity were you able to reach such an agreement and commit the re-
sources of the United States?

Mr. SINGLAUB. I had no authority to represent the United States.
I was trying to distinguish between Commandante Zero's forces
and those of us in the United States that were anxious to help him
and get him back in. It is an unfortunate choice of words.

The thing was written out by hand-in a relatively short period of
time. I just, at the moment, couldn't think of another way of repre-
senting my side because I didn't want to say it was me. I represent-
ed a large number of conservative groups.

Mr. COHEN. I think you also indicated you believed somebody in
the CIA had sabotaged that effort?

Mr. SINGLAUB. That is correct.
Mr. COHEN. Did you complain to Director Casey about it?
Mr. SINGLAUB. No, I did not. We did not discuss Nicaragua.
Mr. COHEN. One final question to follow up on, Chairman

Inouye's. You indicated before had you known about the Iranian
initiative, you would have objected to it?

Mr. SINGLAUB. Yes, sir.
Mr. COHEN. Primarily because of the people that were involved?
Mr. SINGLAUB. Yes. It is my view that there is a better group of

people in Iran to deal with than those that are closely associated
with the Ayatollah.

Mr. COHEN. You objected to Mr. Ghorbanifar and Khashoggi?
Mr. SINGLAUB. That is correct.
Mr. COHEN. And- their reputations were well known within the

community that you were circulating in.
Mr. SINGLAUB. That is correct.
Mr. COHEN. If it were possible, in your judgment, to raise money

by selling arms to the Iranians in order to take the profit and sent
it to the Contras, you would have approved that?

Mr. SINGLAUB. No. I had taken a very strong position several
years ago that I did not think that we wanted to sell arms to the
current government in Iran. It was not in the best interests of the
United States.

Mr. COHEN. As Chairman Inouye pointed out, what took place in
effect was they took your proposal for Country Number Three that
ou gave as an option in 1985 and applied it to Country X, or Iran?
eight?
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Mr. SINGLAUB. It appears that there is some similarity, but there
is a difference.

Mr. COHEN. Thank you very much, Mr. Chairman.
Chairman INOUYE. Senator Hatch?
Mr. HATCH. General Singlaub, let me just take a few minutes

with you.
First of all, I want to tell you that I appreciated you through all

these years and appreciate the service you have given to our coun-
try. You parachuted into occupied France during World War II,
helped the French Resistance, parachuted later into a Japanese
prisoner-of-war camp.

You jumped into the heart of the major struggles in Korea and
elsewhere and jumped into the heart of this matter. I think you
have done a very good job within the framework of our own person-
al beliefs and what you are trying to do. Let me just say this.

You have been involved in military operations almost all of your
life. Are there times when covert actions are actually necessary?

Mr. SINGLAUB. It is certainly my belief that that is the case.
Mr. HATCH. There isn't a major country in this world that con-

ducts foreign policy without covert accounts; is that correct?
Mr. SINGLAUB. I know of none.
Mr. HATCH. I know of none either. As a matter of fact, you can't

even deal with some countries unless you do it in a secret or covert
way; isn't that correct?

Mr. SINGLAUB. That is correct.
Mr. HATCH. Some of the most important allies in the world

depend upon our doing-our dealing with them in a covert or
secret way?

Mr. SINGLAUB. That is correct.
Mr. HATCH. All right.
Now one of the things that interested me when Senator Sarbanes

was questioning you was on this exhibit 6, and I notice that you,
Mr. Studley or Mr. Dutton or both came up with this particular
memorandum; is that correct?

Mr. SINGLAUB. That is correct, yes, sir.
Mr. HATCH. OK.
I am sorry.
All I can say is that this particular memorandum does provide

alternative proposals with regard to covert action or covert propos-
als to try to resolve some of the problems down in Nicaragua; is
that correct?

Mr. SINGLAUB. That is correct, yes, sir.
Mr. HATCH. And you don't indicate in there that-let me turn

this thing off.
You do-it does say in here that with each passing year Congress

has become increasingly unpredictable and uncooperative regard-
ing the President's desire to support the cause of Freedom Fighters
despite growing Soviet aggression, or oppression is the word; is that
correct?

Mr. SINGLAUB. That is correct, yes.
Mr. HATCH. Do you agree with that?
Mr. SINGLAUB. Yes, I agree with that part of it.
Mr. HATCH. One of the problems that I have seen here really has

been Congress. Congress has been very critical of everything that



199

happened here, critical of the President, critical of people in the
National Security Council, critical of people in the outside. We
have lots of criticism.

But you know if you look at the history of the Boland Amend-
ments-and I think Mr. Boland is one of the fine people in the Con-
gress, but he has to live with the Congress itself, so when he passes
amendments, they are generally compromises, they are generally
language to try to please a whole raft of people, sometimes very
difficult to please. Here we have 1 year's aid is allowed as long as
it is not used by the CIA to overthrow the Nicaraguan Government
or the Sandinistas.

The next year it is permitted so long as the DoD and the CIA do
not engage in a list of specific activities under the amendment.

The next year it is allowed basically with no restrictions or very
few restrictions at all. The next year aid, director or indirect, is for-
bidden.

The next year aid is permitted again, but only if it is humanitari-
an.

Finally, aid is resumed without basically conditions.
Then the Congress passes $100 million as though it is really

going to do something down here, $70 million of which is allowed to
be used for lethal assistance with relatively few restrictions.

Now, is that a set of instructions from the Congress that any
President can really live with or any battle commander can live
with, or any Contra force can live with, and be effective?

Mr. SINGLAUB. I don't think that anyone can live with that kind
of inconsistency an on-again, off-again type activity.

Mr. HATCH. I think that is why the President has called for pri-
vate assistance here. And he has been very open about it. That he
needed private assistance, we have to keep this cause alive, this
whole hemisphere depends on what happens.

Am I correct in, perhaps, concluding that the President didn't
know what to do with Congress, Congress had given all those incon-
sistencies and inconsistent approaches and that has really been the
problem here, hasn't it?

Mr. SINGLAUB. So far as I am concerned, that is it, sir.
Mr. HATCH. Well, I think it is, too. I think Congress ought to look

to itself a little bit here before criticizing everybody else, even
though-let's face it, the intentions were noble-the process was
wrong. And there were things wrong here with what went on.

But I think what we ought to be trying to do is solve these prob-
lems and go on from here and start solving the problems instead of
wasting so much time trying to nail somebody's hind to the wall.
That is what sometimes it seems to me we are doing around here.

Do you differ with that?
Mr. SINGLAUB. No, I believe as you have described it we are

facing a self-inflicted wound. I don't think it is necessary.
Mr. HATCH. Well, I think you summed it up better than I ever

could.
Thank you, sir.
Chairman INOUYE. General Singlaub, on behalf of the Joint Com-

mittee, may I thank you for assisting us in this investigation, and
subjecting yourself to this intensive interrogation.

We appreciate it very much.
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Before being excused, would you care to identify your counsel?
Mr. SINGLAUB. Counsel is Bob, Robert Kelley, from the John

Sears law office.
Chairman INOUYE. Thank you, sir.
Several exhibits have not been entered into the record. So at this

moment without objection, the following will be made part of the
permanent record.

Exhibit 6, exhibits 74 through 77A, exhibits GJS-1 through 2, ex-
hibits AC-1 through AC-6, exhibits JKS-1 through 8, JC-1 and 2,
ECG-1 to 3, WBO-1.

Also exhibits 75 through 77, which were admitted on Friday,
May 8, will be renumbered exhibit 28B to 281D.

Chairman INOUYE. Exhibit JKS-9, will also-be made part of the
permanent record.

[Exhibits 6 and 75 through 77 appear in volume 100-1. Exhibits
28B through 28D, 74, 77A, GJS-1, and GJS-2 appear in volume
100-2.]

Chairman INOUYE. I wish to announce at this time that this
hearing will resume at 9:00 a.m., next Wednesday and will contin-
ue until Friday that week. It will be conducted in room 2154 of the
Rayburn Building.

Our next witness who will appear at 9:00 a.m., next Wednes-
day-I am sorry. It is 2172 Rayburn Building.

Our next witness will be Albert Hakim.
Then beginning on June 2d, through June 4th, the hearings will

resume in this room beginning at 9:00 a.m.
This afternoon we initiated the Hamilton plan for expediting

hearings. That is why we are able to adjourn before 5:30.
Mr. SINGLAUB. Mr. Chairman, may I thank you very much and

the members of your committees for allowing me this opportunity
to express my views before this group and for the kind remarks that
have been made with respect to "my previous activities.

Thank you.
Chairman INOUYE. Thank you, sir.
The hearing will stand in recess until next Wednesday.
[Whereupon, at 4:20 p.m., the Select Committees recessed, to re-

convene at 9:00 a.m., Wednesday, May 27, 1987.]
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The Select Committees met, pursuant to call, at 9:05 a.m., in
room 2172, Rayburn House Office Building, Hon. Lee H. Hamilton
(chairman of the House Select Committee) and Hon. Daniel K.
Inouye (chairman of the Senate Select Committee) presiding.

Chairman HAMILTON. The joint hearings of the House and
Senate Select Committees will come to order.

The witness this morning is Mr. Robert Dutton.- Mr. Dutton,
would you stand and raise your right hand.

[Witness sworn.]

TESTIMONY OF COL. ROBERT C. DUTTON, U.S. AIR FORCE,
RETIRED

Chairman HAMILTON. You may be seated. Questions will begin by
Mr. Ken Ballen.

Mr. BALLEN. Thank you, Mr. Chairman.
Sir, did you serve in the Armed Forces of the United States?
Mr. DUTTON. Yes, I did.
Mr. BALLEN. What branch did you serve in?
Mr. DUTTON. The U.S. Air Force.
Mr. BALLEN. How long did you serve in the Air Force?
Mr. DUTTON. Twenty-six-and-a-half years.
Mr. BALLEN. Did you have any combat experience while you were

in the Air Force?
Mr. DU rON. Yes, sir, I did.
Mr. BALLEN. How many combat flying hours did you have?
Mr. DU rON. 412.
Mr. BALLEN. Where did you have those combat-where did you

conduct your combat?
Mr. DUTTON. My first experience was in 1963 flying out of Bien

Hoa, and in 1966 Iwent back to Nakhon Phanom Thailand, and we
flew against the Ho Chi Minh Trail.

1-1 (201)
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Mr. BALLEN. Mr. Dutton, you were saying in 1963 was your first
combat?

Mr. DuroN. In 1963, we flew out of Bien Hoa, and in 1966 1
went to Nakhon Phanom, Thailand where we flew against the Ho
Chi Minh Trail.
- Mr. BALLEN. Did you, in fact for those efforts, receive three dis-
tinguished flying crosses and 11 air medals?

Mr. DUT rON. Yes, I did.
Mr. BALLEN. When did you retire from the U.S. Air Force?
Mr. DUTTON. 1 May 1986.
Mr. BALLEN. What rank?
Mr. DUTTON. Colonel.
Mr. BALLEN. Colonel Dutton, what is a special operation in the

U.S. military?
Mr. DUTTON. I say a special operations, a special operation be-

comes a special operation when the element of secrecy, the fact
that it is usually a very high-risk operation, high payoff if you are
successful, low probability of success.

Mr. BALLEN. Who conducts these operations?
Mr. DUTTON. All branches of the Armed Services, in cooperation

with, I would say, basically all of the agencies of the U.S. Govern-
ment.

Mr. BALLEN. On May 1, 1986, did you begin work on a special op-
eration?

Mr. DurroNm-Ye, sir, -Idid.
Mr. BALLEN. And for how long?
Mr. DUTrON. I would say we stayed with it until about mid-No-

vember.
Mr. BALLEN. What was this special operation?
Mr. DU rON. It was an air resupply effort to support the-I was

most interested in the southern force of the Contras, but we also
supported the FDN in the northern part of Nicaragua.

Mr. BALLEN. What were your duties in connection with this air
resupply operation to support the Contras?

Mr. DUTTON. I was asked to manage the operation, to basically
take an operation that was not working and get it to work.

Mr. BALLEN. Who commanded the operation, sir?
Mr. DU rON. General Secord arid Colonel North.
Mr. BALLEN. Who did you report to?
Mr. DUTTON. General Secord and Colonel North.
Mc. BALLEN. What was General Secord's role, sir?
Mr. DUTTON. General Secord had a great deal of experience in

air special operations. I would have said that he was more of the
operations director. Colonel North dealt mostly on the policy side,
but I dealt with them as coequals. I could take just about any issue
to either one of them, whoever was available.

Mr. BALLEN. So they were both in command in your understand-
ing?

Mr. DUTTON. That is correct.
Mr. BALLEN. Sir, did Colonel North ever indicate to you who you

were working for?
Mr. DurroN. He indicated to me that we were working for the

President of the United States.
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Mr. BALLEN. Colonel Dutton, was this the first special operation
you had ever engaged in for the President of the United States?

Mr. DUTTON. No, sir it's not.
Mr. BALLEN. What were the previous operations?
Mr. DUTrON. In 1979, I was on the operation staff for the Iran

rescue, code name Rice Bowl, and at the completion of Desert I
when General Vaught came back, he was instructed that since
there were still hostages in Iran that we were to go into full oper-
ation to determine some way to get in to get them out. We code
named an operation Honey Badger which lasted from April until
November, and I was the J-3, or the operation's officer, for that
operation.

Mr. BALLEN. Honey Badger was from April to November of what
year?

Mr. DUTTON. 1980.
Mr. BALLEN. What kinds of activities did you conduct in refer-

ence to Honey Badger?
Mr. Du-roN. We conducted ten major exercises. Each one was an

option that we could have executed to go in and get the hostages
out. We had varying information as to where the hostages were lo-
cated and each time we got new information we had to come up
with a new plan of how we might get them out. Each time we did
that, we would actually conduct the operation exactly the way we
intended to do it within the confines of the United States.

Mr. BALLEN. Who was your commander on Rice Bowl and Honey
Badger?

Mr. DUTTON. Lieutenant General Vaught.
Mr. BALLEN. Sir, who was his deputy?
Mr. DuTroN. General Secord.
Mr. BALLEN. What distinguished Honey Badger and Rice Bowl as

special operations from normal military operations?
Mr. DuTroN. I think in that case, the chain of command, which

was directly from General Vaught to the President.
The fact that we had to deal in secret communications.
It was very expensive, and again it had the identity of being very

high risk, high probability of failure, but a high payoff if we were
successful.

Mr. BALLEN. Who was the President at the time?
Mr. DUTTON. President Carter.
Mr. BALLEN. Sir, how could-you testified that General Vaught

reported directly to the President. How could the normal chain of
command be bypassed in that operation?

Mr. DUTTON. It was the desire of the President.
Mr. BALLEN. What access, if any, did General Vaught have to

high ranking officials in various branches of the government?
Mr. DUrON. General Vaught had very broad access to the major

agencies of the U.S. Government. It was necessary in order for us
to be able to just do the things that we needed to do.

Mr. BALLEN. What enabled him to have that kind of authority
and access?

Mr. DurroN. Because the President gave him that authority.
Mr. BALLEN. How was Honey Badger financed? Was it appropri-

ated funds or how was it financed?
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Mr. DUTTON. It was appropriated funds but it was-since there
had never been a program set aside for Honey Badger, we spent
the money and then they went back to the Services and said here
is how much of the pie you owe, and they took it out of the Service
funding. I understood that when it was over, the idea was to come
back to Congress to ask for additional money to fill in what we had
spent.

Mr. BALLEN. But it was not specifically appropriated?
Mr. DUTTON. No, it was not.
Mr. BALLEN. You testified I believe that your position in Honey

Badger was J-3, in charge of operations?
Mr. DUTTON. That is correct.
Mr. BALLEN. Who did you report to?
Mr. DuroN. I reported to General Vaught.
Mr. BALLEN. Who did he report to?
Mr. DUTTON. The President.
Mr. BALLEN. Did you ever meet the President?
Mr. DUTTON. Yes, I did.
Mr. BALLEN. What was the occasion?
Mr. DUTTON. After the force came back from Desert I, we got the

operations staff and some of the operators together in the Pentagon
and President Carter came over and made a little presentation and
came around and shook everybody's hand and said thank you.

Mr. BALLEN. After Honey Badger, what was your position in the
U.S. Air Force?

Mr. DUTTON. I was the Assistant Director for Special Plans,
Headquarters, U.S. Air Force.

Mr. BALLEN. What does that unit engaged in?
Mr. DUTTON. Highly classified sensitive operations.
Mr. BALLEN. What was your next assignment after Special Plans

in the Air Force?
Mr. DUTTON. I was transferred to Scott Air Force Base, Illinois,

where I became the Deputy Chief of Staff for Operations for 23d
Air Force, Military Airlift Command.

Mr. BALLEN. What is the business of the 23d Air Force?
Mr. DUTTON. Special Operations, rescue. We combined the rescue

and special-ops forces under one command in order to get a sized
force that we could conduct the special operations that were re-
quired for this country.

We have members here that have worked hard with us on that
issue.

Mr. BALLEN. What were your responsibilities for these special op-
erations in the 23d Air Force?

Mr. DUTTON. As Deputy Chief of Staff for Operations, I was re-
sponsible for any time we were operating, if we were exercising the
fact that the force would be trained well enough, that they had the
proper training, that the equipment was operating correctly, that
we, in fact, were responsive to the needs of the people that we were
supporting, which was basically the Special Forces.

Mr. BALLEN. Colonel Dutton, how long did you serve in the U.S.
Air Force?

Mr. DuTroN. Twenty-six and a half years.
Mr. BALLEN. How many of those years were in special oper-

ations?
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Mr. DUTTON. I would say almost 20 of them.
Mr. BALLEN. Of those years, how many were you in a position

where you were responsible for conducting special operations?
Mr. DUTrON. I would say 8 to 10.
Mr. BALLEN. Would you say there are many officers in the U.S.

Air Force that have your experience in special operations?
Mr. DUrON. I would say there's less than a dozen.
Mr. BALLEN. How did you happen to come to work for the Cen-

tral American Air Resupply Operation?
Mr. DUTTON. When I made the decision to retire from the U.S.

Air Force, I informed General Secord that I was going to get out in
the summer of 1986, and we were on a trip to Cclorado with the
Secords. And he made an offer to me to come and work for him at
Stanford Technology Trading Group International.

At that time he mentioned that he was in the process of conduct-
ing a special operation that he could sure use my help at.

Mr. BALLEN. When General Secord asked you to assist him on
this special operation, what was your job?

Mr. DUTTON. I was then the DO of the 23d Air Force.
Mr. BALLEN. What was your job to be on the special operation

that he asked you to assist him on?
Mr. DUTTON. I was to be the manager or the director of oper-

ations.
Mr. BALLEN. How did that compare to your previous experience

in the Air Force?
Mr. DUTTON. It is what I had been trained to do.
Mr. BALLEN. Did you, in fact, accept General Secord's offer and

begin work on this special operation?
Mr. DUTTON. Yes. I retired from the military on 1 May and re-

ported to General Secord's office on 2 May.
Mr. BALLEN. Could you please describe to the committee who

worked in this operation? You mentioned Colonel North and Gen-
eral Secord above you. Who else worked in the operation?

Mr. DUTTON. The people that worked with me were mostly down
at our Central American main operating base. We had air crew
and maintenance people that-the maintenance folks took care of
our small fleet of aircraft. The air crews, of course, were flying the
missions. Most of them had been hired before I came on board and
I found, to my pleasure, that some very highly experienced people
had been hired.

Our manager, Bill Cooper, had over 25,000 hours of flying time,
much of it with Air America. He had conducted these kinds of op-
erations all his life.

His deputy, John McRainey, had 19,000 hours of flying time and,
when you consider that in my 261/2 years and I ended up with some
around 5,000 hours of flying time, you can see how experienced
these people were and I was very glad to have them.

The maintenance people had been pulled together. Fortunately,
they are the kinds of guys that could put together an operating air-
craft with baling wire and chewing gum.

Mr. BALLEN. How many pilots and flight crew were there?
Mr. DUTTON. The average was about 19.
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Mr. BALLEN. In managing this effort, as you testified you were
going to do, what requirements, if any, did you impose on the oper-
ation?

Mr. DUTTON. Over my years of experience as I went through
from working as a worker bee in special operations, trying to
manage special ops, I had learned certain things. One of them was
if an organization is going to work, it first of all has to be an orga-
nization.

People have to understand who is in charge, and you must be
able to hold somebody responsible for whatever happens. People
have to know who is responsible for maintenance, who is responsi-
ble for support, who is the Director of Operations, who is going to
conduct the operations.

Mr. BALLEN. Did you establish any organizational chain?
Mr. DuroN. That was my first task was to sit down and start

doing that.
Mr. BALLEN. Did you impose any accounting requirements on the

crew down in Central America who were conducting the operation?
Mr- DUTTON. Yes, sir, I did. In my experiences in Headquarters

Air Force, I had learned that slush funds, unaccounted-for moneys,
were always going to be a problem, and that if you didn't demand
an accountability for the money that was put in your charge, that
you were going to end up with a problem.

Mr. BALLEN. Did you impose any financial accounting require-
ments--

Mr. DUTroN. I did. I had our Director of Support, Ramon
Medina, in fact account for every penny we spent. It had been im-
pressed on me by both General Secord and Colonel North that we
were operating with donated funds, and that we had to have ac-
countability for how we spent them, and I passed that on to the
people down there.

In fact, it's my understanding that we have turned over to the
committee somewhere around between 2 and 3,000 documents that
account for every penny we spent.

Mr. BALLEN. Did you require the crew to have any safety require-
ments for their own safety in Central America?

Mr. DurTON. That is always a concern especially when you have
got as few aircraft as we had, any accident of any kind can cripple
you. So, yes, I asked for after-mission reports so that the crews
could learn from each other what the dangers were, what we were
learning when we were down in the operating area.

Mr. BALLEN. And you received these mission reports personally,
sir?

Mr. DUTroN. Yes, I did.
Mr. BALLEN. Who did you give reports to?
Mr. DUTTON. I passed the reports to General Secord and to Colo-

nel North.
Mr. BALLEN. How sir, were communications conducted between

yourself and General Secord and Colonel North and the other prin-
cipals in this operation?

Mr. DUTrON. We tried to the greatest degree possible to use the
KL-43 encryption device that had been provided for us. We knew
that all communications coming out of Central America were going
through a microwave relay located in Managua, so we were quite
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certain that anything that was being said over the telephone was
being read by the opposition, and the KL-43 allowed us to talk
back and forth with some degree of security.

Mr. BALLEN. Where did you get the KL-43?
Mr. DUTTroN. General Secord gave me the one that I was using.
Mr. BALLEN. Where did he get that from?
Mr. DUrON. He got it from Colonel North.
Mr. BALLEN. Did you ever learn where Colonel North obtained

the KL-43s-there was more one, I take it?
Mr. DUTTON. Yes, there were, there were a number, and he got

them from NSA.
Mr. BALLEN. Sir, how did they operate? How was the code distrib-

uted, and what was it?
Mr. DUTTON. There was a tape that came in a cassette, one tape

for each d-ay of the month. In the morning, you would pull out the
tape for the day, clear the machine and load it with the new code,
and all the people that had the machines would load their own ma-
chines and then we could talk to each other.

Mr. BALLEN. Where did you obtain the tapes?
Mr. DUTTON. We got them from Colonel North's office.
Mr. BALLEN. And would that be on a monthly basis?
Mr. DUTTON. Yes. We tried to get them before the end of each

month-I believe on one occasion we were actually able to get 2
months all at once. We would have our administrative assistant go
down to Colonel North's office and pick the tapes up there-bring
them out to us.

Mr. BALLEN. Sir, was this kind of secrecy normal from your expe-
rience in special operations?

Mr. DUTTON. I think secrecy in communications, I would call it
critical for a special operation.

Mr. BALLEN. You testified, if I have your testimony correctly,
that Colonel North operated as the policy commander of the special
operation to resupply the Contra forces, is that an accurate descrip-
tion?

Mr. DUTTON. If we were to have to divide it up, that is probably
as good as any. I considered that Colonel North and General Secord
were my cocommanders. If General Secord was out of the country,
whether it would be policy or any problem, I would have felt com-
fortable going to Colonel North with it.

Mr. BALLEN. What was North's rank?
Mr. DUTTON. Lieutenant Colonel.
Mr. BALLEN. Did you know his position at the National Security

Council?
Mr. DUTrON. I didn't have the title at the time, I understand

Deputy Director for Political Affairs or something on that order.
Mr. BALLEN. What access, if any, did Colonel North have to vari-

ous executives in the Executive Branch from your own observa-
tion?

Mr. DUTTON. Colonel North had very broad contact and I would
consider it at the very highest levels of the various branches of the
Government.

Mr. BALLEN. For example, who did he have contact with that you
were personally aware of?
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Mr. DUTTON. I heard him refer to Bill a couple of times and I
didn't know who he was talking about until it was identified he
was talking about Mr. Casey.

Mr. BALLEN. In what context would he mention--
Mr. DUrON. Discussions with the CIA, about our project, about

what we were doing and towards the end when we were looking at
the transfer of the operation over to the CIA.

Mr. BALLEN. What other individuals did Colonel North have
access to from your own observation apart from Mr. Casey?

Mr. DuTroN. He mentioned in a telephone conversation that he
had talked with Mr. Meese when Southern Air was coming under
investigation. Mr. Langton had called me-stating that there could
have been a problem if they went into the records, they could un-
cover some other classified operations that were being done with
other departments of the U.S. Government, and asked me if there
was something that I could do.

I called Colonel North and in the context of getting the investiga-
tion turned off he mentioned to me that he had talked to Mr.
Meese.

Mr. BALLEN. Did Colonel North mention talking to any other
high official of the U.S. Government?

Mr. DUTTON. Not directly that I can recall.
Mr. BALLEN. How about in the Department of Defense?
Mr. DuTroN. I don't recall specifically that he named anybody,

but in dealing with Colonel Jim Steele, who was the commander of
the military group in the Central American country where we
were operating out of, to me it was obvious that Colonel Steele
could not be caused to either react or to back away unless his chain
of command understood what he was doing and what we were
doing.

Mr. BALLEN. Now sir, was the kind of access you just described
on the part of Colonel North to high officials in the Government
unusual, in your experience?

Mr. DUTTON. No. I would say for Colonel North, to say that a
lieutenant colonel had that sort of access would be unusual. To a
man running this kind of operation, you couldn't get past first base
if you didn't have that type of access and that type of support, and
that had been true throughout every special operation I have ever
worked.

Mr. BALLEN. Was it true with General Vaught?
Mr. DUTTON. Yes. In fact, I would say Colonel North had a little

broader access than even General Vaught did, but General Vaught
had very broad access.

Mr. BALLEN. How did Colonel North have broader access than
General Vaught, to your knowledge?

Mr. DUTTON. I don't recall General Vaught ever mentioning that
he had contacts with the likes of Mr. Meese.

Mr. BALLEN. Now, sir, was the legality of your operation ever ex-
plained to you?

Mr. DuTrON. Yes, it was at the outset.
Mr. BALLEN. Who explained it?
Mr. DUTTON. General Secord.
Mr. BALLEN. What did he say?
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Mr. DUItON. When he gave me a first rundown on the operation,
he basically said here's what we are doing, it is a resupply oper-
ation, it is being done at the behest of the White House and here
are some of the rules that we operate by.

Mr. BALLEN. When did he tell you this?
Mr. DUTTON. This was at our first, very first meeting on the 2d of

May. At that time we discussed the Neutrality Act, and he subse-
quently gave me a copy of a legal opinion that he had had written
that drew out the rules of engagement, that said, in fact, if we did
not deliver people into the combat area, if we delivered only goods,
even if it was arms, that we were legal as far as the Neutrality
Act.

Mr. BALLEN. In fact-so your plan was to supply arms to the
Contra rebels; is that correct?

Mr. DU rON. That's correct.
Mr. BALLEN. Did you ever discuss the legality of the operation

with Colonel North?
Mr. DUTTON. Not in specific terms. I really didn't feel that I had

to. Once I had gone over the basics with General Secord-we also
discussed the Arms Export Control Act, the fact that no arms came
out of or transited the United States.

Mr. BALLEN. How about with Colonel North, did you ever discuss
any of those items with Colonel North?

Mr. DUTTON. Once I discussed it with General Secord, it was-to
me, Colonel North was operating out of the NSC and, as far as I
understood, he was working for the President and I had no need to
question the legality of what we were doing. I just took it as an
assumption that it was legal.

Mr. BALLEN. Sir, how were you paid during the course of this op-
eration?

Mr. DUTTON. My contract with STTGI was a 1-year contract at
$5,000 a month.

Mr. BALLEN. Did you conduct other STT-Stanford Technology-
business while running this air resupply operation?

Mr. DUTTON. I did, but not as much as probably they would have
liked.

Mr. BALLEN. Did Colonel North ever mention to you whether or
not you would receive any recognition for your work on this special
operation, resupplying the Contras?

Mr. DUTTON. In September, after what I consider, we became suc-
cessful and I came back from my trip to Central America, I met
Colonel North out in our office. He said at that time, he said, you
know, this has been a success, you will never get a medal for this
but someday the President will shake your hand and thank you.

Mr. BALLEN. Sir, how did you understand Colonel North's
remark at that pointin time?

Mr. DUTroN. It didn't surprise me. It had happened before. To
me, that would have been sufficient. There wasn t any pay to be
given or gotten for it, it was something that we were doing for the
boss.

Mr. BALLEN. Colonel Dutton, when you first started working on
the air resupply operation, what steps did you take? What did you
first do?
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Mr. DUTTON. One of the first things I did was, as I said, went
down and looked at the organization and determined that, in fact,
there wasn't an organization.

Mr. BALLEN. Did you go to Central America to do that?
Mr. DUTTON. Yes, I did.
Mr. BALLEN. And when was that?
Mr. DurON. The 19th through the 23d of May.
Mr. BALLEN. What was the purpose of this trip?
Mr. DUTTON. You can't very well sit back in Washington and try

to criticize or reconstruct an organization. You have to go down
and put your eyes and your hands on it. I wanted to see the equip-
ment. I understood that the equipment was not operating very
well. We were not getting aircraft in the air. There were problems
in making contact with the forces we were supposed to be resupply-
ing.

I wanted to go down and see for myself exactly how the oper-
ation was being run and who -was being effective and who wasn't.

Mr. BALLEN. Sir, when you went down there, how many aircraft
did the operation have?

Mr. DUTTON. We had four.
Mr. BALLEN. What kind?
Mr. DUTTON. We had one C-123, two C-7's and one Maule.
Mr. BALLEN. What kind of planes are those?
Mr. DUTTON. The C-123 is two recip engines, two jet engines,

about a 2,000-mile range, 10,000-pound payload.
The C-7 is a twin-engine recip and about a 5,000-pound payload,

maybe 8 or 900 mile range, reciprocating engine as opposed to a jet
engine, propeller aircraft.

The Maule was a single-engine, propeller driven, and was sort of
our taxi when we needed co get out to the forward operating bases.
Rather than flying one of the large aircraft, we would fly it.

Mr. BALLEN. Did you observe a warehouse that belonged to the
operation at that time?

Mr. DUTTON. Yes, I did. We had one at our main operating base.
Mr. BALLEN. What did the warehouse contain?
Mr. DUTTON. When I first went down there, we had parachute

rigging, uniforms and an assortment of munitions.
Mr. BALLEN. What kind of munitions?
Mr. DUTTON. We had light machine guns, some rifles, ammuni-

tion for each. We had mortars, grenades, some C-4, which is a plas-
tic explosive.

Mr. BALLEN. Sir, did you have an airstrip as a forward operating
base for the Southern Forces?

Mr. DUTTON. Yes, we did. We had built one up on the northwest
coast of one of the neighboring countries.

Mr. BALLEN. Who did you learn had ordered the construction of
the airstrip?

Mr. DUTTON. It was my understanding that General Secord and
Colonel North had ordered the construction.

Mr. BALLEN. How do you know that?
Mr. DUTTON. They told me.
Mr. BALLEN. Was the approval of the host government ever ob-

tained?
Mr. DUTTON. Yes, it was.
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Mr. BALLEN. Where the airstrip was located?
Mr. DurroN. Not only the host government, but at this particu-

lar time, as I recall, there were elections coming up, and there was
a chance that there would be, and in fact, there was a change of
government, and the understanding I was given was that that was
not going to be a problem in that the opposition government was
also aware that we had the base up there, and as a matter of fact,
they had their own National Guard guarding the base for us.

So, it wasn't any secret to them.
Mr. BALLEN. Sir, who had told you about the permission being

obtained?
Mr. DurrON. General Secord and Colonel North.
Mr. BALLEN. Both?
Mr. DUTTON. Yes.
Mr. BALLEN. Did you ever travel to that airstrip, sir?
Mr. DUTTON. Yes, I did on two occasions.
Mr. BALLEN. And did you ever observe anyone protecting it?
Mr. DUTTON. Yes, I saw the National Guard troops out on the pe-

rimeter. They were in mobile state.
Mr. BALLEN. Sir, you say National Guard troops, were these reg-

ular soldiers from the army of the country involved?
Mr. DuTroN. As I understand it, the country involved doesn't

have a standing army, their National Guard is their army, and it is
my understanding that they were soldiers from that National
Guard.

Mr. BALLEN. Sir, when had the resupply operation begun, to your
knowledge?

Mr. DUrTON. In discussions with Mr. Gadd, I was able to deter-
mine that it probably had gone back to the January-February
timeframe.

Mr. BALLEN. How many successful air drops to the Contra forces
had been made by May 1?

Mr. DUTTON. In the north, there was quite a bit of business going
on flying from our forward operating base, that the FDN manned
out to their forward operating bases, but these were not inside
Nicaragua.

So, there were a number of those missions. There were a few
missions that I understood had gone into Nicaragua to make some
resupplies to the northern troops. Our operation had not made any
successful drops to the southern force.

At one particularly desperate point, I understand that Southern
Air Transport was contracted to fly a mission out of our forward
operating base to make a resupply drop to the south, so to my
knowledge, that is the only one that had taken place.

Mr. BALLEN. Could you explain to the committee, please, sir,
what the difference was between the FDN in the north and the
southern forces that you were referring to, and what purpose your
organization had vis-a-vis both those groups?

Mr. DUrON. In my view, they were two separate forces. The
FDN was by far the largest and the best organized. It was also
taking the majority of the heat from the Sandinistas. In order to
get some of that heat off them, and in order to expand the revolu-
tion, there were a number of commandantes that had started de-
veloping what we call the southern force or the Southern Front.
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There seemed to be some resistance between the FDN and this
Southern Front. If the FDN could have controlled the southern
commandantes, they would have been willing to support them
more, and this. This was told to my people that were working with
them. The fact that they did not have control of the Southern
Front, they were somewhat reticent. Therefore, we had procured
the munitions, stored theniat-our warehouse, and were basically
delivering them at no cost to the Southern Front.

Mr. BALLEN. How many men were in the Southern Front at this
time, that you know of?.

Mr. DUTrON. It was about 2,000 to 2,500, but Colonel North had
told me it was growing at a rapid rate, on the order of 150 men a
day.

Mr. BALLEN. Who commanded the FDN in the north?
Mr. DuTTON. Well, I met--
Mr. BALLEN. Who was in charge?
Mr. DUTTON. There was Colonel Gomez and Colonel Bermudez.
Mr. BALLEN. Who was the Director, to your knowledge?
Mr. DUTTON. Adolfo Calero.
Mr. BALLEN. Sir, while you made your trip in May to Central

America, did you meet three crew members who were from Great
Britain?

Mr. DUTTON. Yes, I did.
Mr. BALLEN. Why were they there?
Mr. DUTTON. The initial plan had been that we would hire, the

Brits would be hired to fly the missions that would have to actually
go inside Nicaragua. We did not want to have to expose Americans
to those kinds of flights. So we had hired two pilots and a load
master to fly those missions.

Mr. BALLEN. Whose plan was this?
Mr. DUrON. General Secord and Colonel North's.
Mr. BALLEN. Did they explain it to you?
Mr. DUTTON. Yes.
Mr. BALLEN. And do you know who they paid for the British

crew?
Mr. DUTTON. I understand it was a Mr. David Walker.
Mr. BALLEN. Sir, did-were these-did these British crews fly

inside Nicaragua as per the original plan?
Mr. DUTTON. No, they did not. Once we got them on board, I flew

with one of them, we thought we were hiring highly experienced
airlift pilots, and it turned out the one with the most flying time
was a helicopter pilot, and the other one did not have the experi-
ence that we required, and they just, they didn't work out oper-
ationally, and then they had some problems with the local General,
and were asked to leave.

Mr. BALLEN. Sir, because of the problems you were having with
the British crew, did there come a time by mid-June that Colonel
North authorized missions by American-manned crews inside of
Nicaragua?

Mr. DUTrON. Yes, in June.
Mr. BALLEN. And what did Colonel North say to that effect?
Mr. DUTTON. We have got a southern force that is desperately in

need of support. The idea of using the British crews has not worked
out. We will fly our own missions.
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Mr. BALLEN. Sir, during this same period of time in June was
any additional construction needed at the main operating base?

Mr. DUtrroN. Yes, it was.
Mr. BALLEN. What was it?
Mr. DUrON. Right after my first trip, a load of munitions had

been delivered, I departed on the 23d and my understanding now is
that the load arrived on the 24th.

Mr. BALLEN. Do you know where the load arrived from?
Mr. DUT ON. My understanding is it came from Portugal.
Mr. BALLEN. I am sorry, go ahead about the construction.
Mr. DUTTON. With the addition of the new munitions the ware-

house was absolutely full. We had tried to jam some of our spare
parts to take care of the aircraft into the warehouse with the mu-
nitions. It became impossible. So therefore, we asked the local com-
mander if we would pay for it, if he could assist us in adding an
addition on to the warehouse whereby we could develop a mainte-
nance facility for the aircraft, store our own spare parts, keep them
in out of the weather.

Mr. BALLEN. Who had approved the construction back in the
United States?

Mr. DuTroN. On our side?
Mr. BALLEN. Yes.
Mr. DUTrON. Colonel North and General Secord.
Mr. BALLEN. And sir, when did you return from your first visit to

Central America?
Mr. DUTTON. I returned on the 23d of May.
Mr. BALLEN. After you returned-I believe you mentioned this

before-but what, if anything happened, to the situation with re-
spect to the southern front, the soldiers fighting there?

Mr. DUTTON. As I mentioned, Colonel North said that the force
was growing in size, which sounds good except that they were
having a terrible problem with mountain leprosy, they didn't have
the weapons to give the troops that were coming on board, they
didn't have uniforms for them. So it became a desperate situation
to either get them resupplied or lose them.

Mr. BALLEN. Sir, how did Colonel North become aware of the
needs of the southern forces inside Nicaragua?

Mr. DUTTON. Excuse me?
Mr. BALLEN. The Contras forces? How did Colonel North become

aware of that need that they were having and their growing vol-
umes?

Mr. DuTTON. The contact we had for the southern force was what
turned out later to be the Chief of Station, CIA, for that country. I
only knew him as Joe. He transmitted a number of messages both
to Colonel North and to Rafael Quintero, who was working with
me and Rafael would then retransmit the messages on to me and
one of them was a very desperate plea for help, in fact claiming
that we were playing with their lives and this is the way the troops
felt, when in fact we were flying down there trying to find them to
make drops to them, and we just couldn't find them at night.

Mr. BALLEN. Sir, at this time do you have an exhibit book before
you, the exhibits in this matter?

Mr. DutON. Yes, I do.
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Mr. BALLEN. Colonel Dutton, I would like you to turn to, if you
will, exhibits 2 and 3.

Mr. DU'iTON. Yes, I have them.
Mr. BALLEN. You have them before you?
Mr. DUTTON. Yes, I do.
Mr. BALLEN. Do you recognize exhibit 2?
Mr. DUTTON. Yes, I do. It is a series of KL-43 messages.
Mr. BALLEN. And whose handwriting is that, sir?
Mr. DUTrON. It is mine.
Mr. BALLEN. And how did these KL-43 messages come about to

be handwritten by you?
Mr. DUrON. When we started the operation we did not have a

printer for the KL-43, and when I would either receive or send a
message, while I could have it loaded in the machine, I could read
it off of there, if I had to save it I had to hand write it.

Mr. BALLEN. Did you save the KL-43 messages or most of them
that you had transmitted?

Mr. DUTTON. If there was something in there that I felt I might
need later if there had been a policy guidance or statement of the
situation that I wanted to be able to recall, I would keep it. There
were a number of messages though where I would send the mes-
sage and the response may be a clear answer over the telephone
that says "reference your second sentence: no."

Mr. BALLEN. Did you turn over the KL-43 messages, the tran-
scriptions thereof that you saved, to the committee?

Mr. DUTrON. Yes, I did. All of them.
Mr. BALLEN. Colonel Dutton, I would like to refer you to the

bottom of the second page on this message, and ask you if that rep-
resents a KL-43, message and ask you the date and who it is from,
and who it is to?

Mr. DUTrON. It is a message from me to-and it says to Max.
This is Max Gomez or Felix Rodriguez. And then retransmitted to
Ralph, who is Rafael Quintero. The date was the 17th of June and
the message says "Goode advises Joe unable to determine exact lo-
cation of the troops."

Mr. BALLEN. Who is Goode and who is Joe?
Mr. DUTTON. Joe was Chief of Station CIA for one of the neigh-

boring countries.
Mr. BALLEN. Who is Goode?
Mr. DUTTON. That is Colonel North.
Mr. BALLEN. Was that his code name?
Mr. DUTTON. That is correct.
Mr. BALLEN. Sorry, proceed.
Mr. DUTTON. "Therefore, tomorrow fly in support of the northern

forces. We will fly the southern missions when we get the number
one C-7 operating or use number two later in the week."

Mr. BALLEN. What does the bottom of the message say? Notes
from Goode, I take it that is Colonel North?

Mr. DUTTON. That is correct.
Mr. BALLEN. What did Colonel North advise you of there?
Mr. DUTON. The UNO forces had a DC-4 and a DC-6, and evi-

dently they were having some maintenance--
Mr. BALLEN. Who is UNO?
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Mr. DUTTON. UNO is the attempt at putting together all of the
FDN, the Southern Force, under one umbrella which was called
UNO, United Nicaraguan Opposition, but UNO means one in
Spanish.

Mr. BALLEN. I am sorry, sir, go ahead. What did the rest of the
message-what instructions did you receive from Colonel North?

Mr. DUTTON. There were two things in this particular message,
one was he wanted me to ask, and I believe in this case it is Bill
Cooper, if our maintenance people could help the UNO folks try
and fix their two aircraft.

Mr. BALLEN. What else did he ask you to do?
Mr. DUTTON. The forward operating base that you referred to

before that was in a neighboring country, we called that the Plan-
tation, and he wanted to know if there was any chance of us get-
ting perforated steel plank to put down on this dirt strip runway
that we had. We had run into a problem of subterranean water
that was going under the runway, and on one of our missions, Mr.
Cooper had landed there, and the aircraft had actually sunk into
the runway.

Mr. BALLEN. Did Colonel North ask you to do anything else in
that message?

Mr. DuroN. He asked a question, and that is, do we need to buy
another aircraft in order to support the Southern Operations?

And this was the first time it was mentioned, and it was a God-
send as far as I was concerned because it was critical that we, the 123
was the only aircraft that could make that long a mission with a load
big enough to do any good, and to have one of them, you were always
at the risk of losing the mission for maintenance or for anything.

So, finally, they had made the offer that we might get a second
airraft.

Mr. BALLEN. Referring to exhibit no. 3, do you recognize that doc-
ument? Is that another KL-43 message?

Mr. DUTTON. Yes, it is.
Mr. BALLEN. And from whom is it and to whom is it directed?
Mr. DUTTON. It is from me, and it is to Colonel North.
Mr. BALLEN. What is the date on it?
Mr. DuTroN. The 18th of June, 1986.
Mr. BALLEN. And directing your attention to the last sentence in

the KL-43 message, "I have Bill working jet engine, plus looking
for another TOAD." What does that mean, Colonel Dutton?

Mr. DUroN. We are on a different Bill now. This is Bill Langton,
President of Southern Air Transport, and Mr. Langton was broker-
ing for us as far as-he is an aircraft broker, and he could go out
and search the country for another C-123 for us, plus he was able
to go out and pro'2ure spare parts, and in this case we had torn up
one jet engine in an accident, and not only did I want to get that
one replaced, but I convinced General Secord and Colonel North
that we ought to hAve a spare jet engine standing by. So he was
going to help usget those two items.

Mr. BALLEN. Sir, you communicated that to Colonel North the
day after he asked you to start looking for another aircraft, is that
correct?

Mr. DUTrON. That is right, I wasn't going to let him off the hook.
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Mr. BALLEN. By the end of June, were any successful missions
flown to the southern forces?-

Mr. DuroN. We did fly one successful mission to the south.
Mr. BALLEN. How did that mission come about?
Mr. DUTTON. As I stated, we had had an accident with the C-123,

and we had actually finally had to return it to the United States to
get some major repairs done on it. Therefore, we were left with
only the two C-7s. We arranged a C-7 mission that--

Mr. BALLEN. Is that a smaller aircraft than the C-123?
Mr. DUTTON. Yes, and with limited range.
Mr. BALLEN. I am sorry, go ahead. What did you arrange with

respect to the C-7 aircraft?
Mr. DUTTON. In order to make the flight down, get to the drop

zone with any kind of a load that would have done the people any
good, we had to make arrangements to have some refueling stop
somewhere in order for the aircraft to return back home.

So we made arrangements with the neighboring country where
Joe was the Chief of Station, and he and the MilGroup Commander
in that country made arrangements for, after the airdrop, for us to
land at their international airport and refuel. They arranged for
our flight plan to return to our main operating base.

Mr. BALLEN. When you say MilGroup Commander, what is the
MilGroup commander?

Mr. DuTrON. That is the U.S. military group. In each of these
countries-well, in each of the countries there was a military group
that would work with the local military forces and be the U.S. mili-
tary representative in that country working with the Ambassador.

Mr. BALLEN. Who made the arrangements for the C-7 to refuel
with the CIA Chief of Station and with the military group com-
mander?

Mr. DUTTON. I am not sure I understand the question.
Mr. BALLEN. Well, who was it here in the United States that ob-

tained the permission of those individuals who, in turn, obtained
permission of the local country for this refueling? I assume refuel-
ing couldn't happen without permission at the international air-
port?

Mr. DUTTON. That is correct.
Mr. BALLEN. You couldn't .just land a plane out of anywhere?
Mr. DUTTON. No.
Mr. BALLEN. How was that permission obtained, to your knowl-

edge?
Mr. DUTTON. To my knowledge, Colonel North made the arrange-

ments with the MilGroup Commander and the Chief of Station.
Mr. BALLEN. Now, sir, was that mission carried out with the C-7?
Mr. DUTTON. Yes, it was, and it was successful.
Mr. BALLEN. How many missions in July and August, successful

missions, were you able to conduct inside of Nicaragua to the
southern forces? I take it you testified earlier that the southern
force was your main concern in terms of getting armaments and
supplies to them.

Mr. DUTTON. Yes, they were our primary concern. We continued
to help the north on a regular basis mostly with the C-7s but our
critical part of the operation was getting the southern force to be a
viable force.
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Mr. BALLEN. How many successful operations were you able to
conduct with the southern forces in July and August, to your
knowledge?

Mr. DUTroN. To my knowledge, we only had one.
Mr. BALLEN. Why was that?
Mr. DUTrroN. Well, why were we successful or why--
Mr. BALLEN. Why didn't you have more?
Mr. DUTTON. Our successful mission was a repeat of the C-7 mis-

sion.
Mr. BALLEN. That was a refueling that again Colonel North ob-

tained permission for?
Mr. DUTrrON. That is correct. For the C-123 missions, we flew a

number of missions. We would make arrangements with Joe to
contact the force that we were to drop to, we would get instructions
back that they would have three bonfires. In some cases they
would even give us a pattern that they were going to be laid out in.
We had radio frequencies that we were going to be able to talk to
the ground force and if we happen to be a little off they could talk
us right over their heads. These were all conducted as night mis-
sions.

We would fly them-these, by the way, are long missions. We are
talking 7-hour, 6- and 7-hour missions-get down into the drop zone
area, there would be no fires, they would fly all over the area
trying to make radio contact, there we-ld be no radio contact and
it would have been rather wasteful jutft to throw the load out inw,
a triple canopy jungle, so we brought the load home.

Mr. BALLEN. Sir, you mentioned earlier that you were looking for
another C-123 aircraft and that you were having-the other C-123
aircraft was involved in an accident.

Was that one of the reasons that you were having problems de-
livering to the southern forces because of the disability of the C-
123 that you had?

Mr. DUTrrON. That was part of our problem. We had maintenance
problems with the aircraft but when you have only one, that is
going to be part of it.

Another part was we were unable to get weather information
which we felt was critical that was of any use to us. When we
would take off, when you got down to the area you got whatever
you got.

There was nobody that could or would accurately predict what
the weather would be.

We went to the local CIA people and to local MilGroup to try to
get assistance on that, there were some efforts but, we were never
successful at getting true, good intelligence and good weather infor-
mation.

Additionally, we had trouble being able to continue getting in, on
and off the base just to do our work.

Mr. BALu. Why was that?
Mr. DUTTON. In the message that I read before we referred to

Max Gomez or Felix Rodriguez. It was a very touchy situation
working with the locals in Central America. We were truly guests
on this air base and if anything happened that for one reason or
another made the commander ,or any of his people unhappy, they
would simply lock the gate and we couldn't get to the aircraft.
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This happened a number of times and for a varied number of
reasons, one of them we understood later that some of their mili-
tary aid had been-a decision had been made to transfer it to an-
other Central American country. We didn't have much to do with
that, but the end result was we got locked out of the base.

Mr. BALLEN. When you got locked out of the base, you couldn't
perform any missions?

Mr. DUTroN. Couldn't get to the aircraft. We couldn't do any-
thing.

Mr. BALLEN. You mentioned--
Mr. DUTrON. Couldn't even work on it.
Mr. BALLEN. You mentioned Max Gomez or Felix Rodriguez.

What is his name and who is he?
Mr. DUTroN. I knew him as Max Gomez. I found out later that I

guess his real name is Felix Rodriguez. I met him on my first trip
down there. He had been sent down, I understand, to work with
the local military. In the process of doing that he had formed a
very close relationship with the local commanding general.

At the beginning I thought that was going to be very beneficial.
Unfortunately, Max was determined that he was going to be more
in this operation than what we had planned and--

Mr. BALLEN. When you say "we," who was "we"?
Mr. DUrON. Colonel North, General Secord and myself. We had

hoped to use Max as a liaison officer to assist us in accomplishing
the mission. He turned out to be somewhat of a detriment. In fact,
he turned out to be a detriment.

Mr. BALLN. Colonel Dutton, at this time I would like you to
turn to exhibit 1 in the book before you.

Again I would like to ask you if you recognize the document.
Mr. DUrON. Yes, I do.
Mr. BALLEN. How do you recognize it?
Mr. DUTTON. It was initially written out as an after-action report

from my second trip to Central America.
Mr. BALLEN. When did you make that second trip to Central

America?
Mr. DUTrON. 5th to the 8th of June, and I subsequently put this in

a KL-43 message and sent it as an after-action report.
Mr. BALLEN. Who did you send the message to?
Mr. DUTTON. As I recall I sent it to Colonel North. I don't know

if General Secord was in the country at the time.
Mr. BALLEN. What did you tell Colonel North in this KL-43 mes-

sage?
I direct your attention to the bottom of the first page of the mes-

sage. This would be around the 8th of June 1986 is that correct?
Mr. DUTrON. That's correct, right after I got back.
Mr. BALLEN. What did you tell Colonel North?
Mr. DurroN. That I had discussed the reorganization with

Cooper, Ramon, and Max. I said Max is the only problem. He did
not get an understanding of the concept, which means he didn't un-
derstand how we were reorganizing. Whether I didn't explain it
correctly-he then had gone to inform Colonel Steele and possibly
others of this reorganization and he had the story all wrong.

Mr. BALLEN. Who was Colonel Steele?
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Mr. DurroN. Colonel Steele was the commander of the military
group in our Central American country where we had the main op-
erating base.

Mr. BALLEN. What else did you inform Colonel North of in this
KL-43 message?

Mr. DUrrON. That I was informed that Max-parenthetically,
now a lieutenant colonel in the and the name of the air force of the
Central American country, end parenthesis- has been made a
deputy to Steele, by Steele, for this project. He has Steele's KL-43,
he has a military group car, he has a State Department mobile
radio and he now wants a $10,000 emergency fund that he will con-
trol. He also wants partial control of our fuel fund, which is cur-
rently approximately $50,000.

Mr. BALLEN. Let me stop you there. What is a fuel fund? What is
meant by that $50,000?

Mr. DUTTON. In order to facilitate getting our aircraft in and out
of the main operating base and get the refuelings done, we would
take cash down and give it to the host air force. They established a
fund that-if we took, for example, in this case, if there was
$50,000 in there, then after landing they would come out, refuel
the aircraft, give us a ticket receipt of how much had been put in,
at what price, and deduct that from our account. We referred to
that as the fuel fund.

Mr. BALLEN. You mentioned in your KL-43 message that Max
wanted an emergency fund of $10,000 and wanted to control the
fuel fund.

Why was that a problem that you were writing about in the KL-
43 to Colonel North?

Mr. DUTrON. As I said, in all of my training in special operations,
the idea of slush funds, emergency funds, to me read uncontrolled
funds. And if you have got uncontrolled funds, you are going to end
up with problems.

I had no intention of turning $10,000 over to a man that I didn't
know that well and hadn't worked with. I wouldn't do it with Mr.
Cooper. Mr. Cooper had -et up a pilot fund where the pilots could
carry cash with them when they went on missions, and I had him
pull all that money back and put it in the fuel fund. I said there
wasn't a single emergency they could have had that the amount of
cash they were carrying couldn't have gotten them out of.

If they had had to land in another Central American country,
can you imagine them saying, here, I've got $7,000 in cash, would
you put fuel in my airplane? I don't think we ever would have

eard from them again.
I said, if you have an emergency like that, there is only one way

we are going to get out of it, and that is get hold of the CIA and
State Department and we will have to get them out that way.

Here I had somebody coming after me saying and the red flag
went up, "I want an emergency fund." I said, "No way," and it
bothered me that the guy would come to me and ask for that. And
to have control of the fuel fund, again I saw us losing control of
one of the most critical portions of the operations, and that is the
money.

Mr. BALLEN. Did Colonel North subsequently make a request to
you regarding Max Gomez or Felix Rodriguez?

75-420 - 88 - 8
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Mr. DUTToN. Yes. A little later in the month, he asked that I
have Max come up to Washington, that he-Colonel North-had
information that Max had been on the open telephone discussing
our operation. He had intercepts to substantiate that-and that he
thought it was time that we sit down and talk to Max about that;
possibly because of Max's other connections within the U.S. Gov-
ernment which he flaunted, possibly if Colonel North talked to him
in his office in the Old Executive Office Building, that that would
impress him enough that we could get him to stay off the air.

Mr. BALLEN. Did that meeting take place in Colonel North's
office?

Mr. DUTrrON. Yes, it did.
Mr. BALLEN. When, to your best recollection, did that occur?
Mr. DUTTON. I believe that was on 25 June.
Mr. BALLEN. Who was present in the meeting?
Mr. DUTTON. Colonel North, Max and myself.
Mr. BALLEN. What did Colonel North say to Max or Felix Rodri-

guez?
Mr. DUTTON. Colonel North told him that he understood that he

was valuable as a liaison with the host military, but that he was
very concerned about Max's lack of communication security, and

-he told him.. that he had NSA intercepts that had Max on the
phone talking about our operation -th unauthorized people.

Mr. BALLEN. Did Colonel North have access to NSA intercepts?
Mr. DUTTON. I have no doubt that he-you know, we had NSA

gear, we had-I think he was in contact with them on a regular
basis.

Mr. BALLEN. NSA is what, sir?
Mr. DUrON. The National Security Agency.
Mr. BALLEN. Now, sir, how did Rodriguez respond?
Mr. DUrTroN. He didn't believe him. He didn't believe that Colo-

nel North had the intercepts.
Mr. BALLEN. What, if anything, did Colonel North decide would

be Rodriguez's position in the organization at this meeting?
Mr. DUTTON. We wanted him-we were going to have to keep

him in the operation, because of the relationship with the host gen-
eral officer. The fear amongst all of the people that were aware of
that relationship was that if Max went, we went, and that they
would just throw us off the base and say you are not welcome any-
more.

So, we set him up as the host liaison officer to act as a go-be-
tween between Bill Cooper, who was, by then, the manager down
south, and the Embassy, and the local government and military of-
ficials.

Mr. BALLEN. How did Mr. Rodriguez respond to that designation
by Colonel North of his position?

Mr. DUTrroN. He didn't like it. It wasn't-he didn't want to work
for anybody. He wanted to manage the operation.

Mr. BALLEN. What happened after the meeting? Where did you
go?

Mr. DuTTON. I went with Max downstairs into the Vice Presi-
dent's office suite and went back into one of the back offices, and I
met who I understood was Don Gregg, said hello. I walked back out
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in the outer office, and sat down, they closed the door, he and Max
had about a 10- or 15-minute meeting; Max came out and we left.

Mr. BALLEN. As part of your duties managing this whole air re-
supply organization, you talked about organization, did you ever at-
tempt to reorganize it?

Mr. DUTrON. If there had been an organization at the beginning,
I would have called what we did a reorganization. Yes, we did a
reorganization which we gave a name to the operation, and I drew
up the reorganization plan.

Mr. BALLEN. Colonel Dutton, at this time, I would like to direct
your attention to exhibit 14.

Mr. DUTTON. I have it.
Mr. BALLEN. Do you recognize this document?
Mr. DUrFON. Yes, I do. It is the reorganization plan.
Mr. BALLEN. Is this the reorganization plan that you drafted?
Mr. DUTTON. Yes, the first portion of it is the reorganization

plan. It has some additions to it.
Mr. BALLEN. When you said the first portion, what are you refer-

ring to, which pages?
Mr. DUTTON. From the cover sheet back through page 7 was the

initial reorganization plan.
Mr. BALLEN. When did you draft that?
Mr. DUrTON. I started writing it actually in May, right after I

came back from the first trip, when I realized at least what all the
parts of the organization were. I finished it just before my second
trip down there, and took a copy of it down and gave it to Mr.
Cooper.

Mr. BALLEN. Page 8 through page 14 dated 21 July 1986--
Mr. DUTTON. Yes.
Mr. BALLEN. When did you draft that?
Mr. DuTTON. Probably during the latter part of June and

through July until the date it was dated.
Mr. BALLEN. OK. What does-that represent, pages 8 through 14?
Mr. DUTTON. Starting in, I guess, by the end of June, Colonel

North was convinced that in fact, the money was going to be voted
by Congress--

Mr. BALLEN. Money for who?
Mr. DUTTON. The $100 million so that the CIA could step back in

and take over the operation. I am not sure if at this time discus-
sions had taken place, but during this time there had been discus-
sions with the CIA about what about the operation that is current-
ly ongoing down there. The feeling at that point, anl I really don't
blame them, was that it was a tainted operation, ursuccessful, the
aircraft looked terrible.

It wasn't something that was very attractive. In order to put a
frame around what the operation was, we added the last-I guess
the last six pages, which basically outlined what the operation was
made up of, what the assets were, where they were, how much they
were worth, in order to be able to give Colonel North one plan that
says here is the southern operation, here, Mr. CIA Director, if you
want it, it is there for you.

So we went through and totalled up all our assets, the recurring
costs, went through an inventory of the warehouse to outline exact-
ly how much of everything we had.
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Mr. BALLEN. Sir, what was the total value that you had come up
with?

Mr. DuTroN. As I recall, it was around $4 million, but let me-
$4.89 million.

Mr. BALLEN. And the-so, the purpose of this plan, the reorgani-
zation plan-what was the purpose of the initial reorganization
plan, not the last six pages, but the initial one you drafted in May
and early June before talk of additional funding by Congress for
the Contras?

Mr. DUTTON. The initial reorganization plan had a couple of pur-
poses. The first one was that it allowed us to outline in one docu-
ment exactly what the basic operating locations were, and who the
key people were and what their responsibilities were.

It also gave a wiring diagram so that people could understand
who was in charge, and each guy could look and see who he
worked for. At the very beginning of the plan, there was a general
statement saying, "due to recent changes in operational require-
ments and increased tasking the 'benefactor company,' hereinafter
referred to as BC Washington, has taken more control of Project
Democracy and its supporting elements."

Mr. BALLEN. Who supplied the term Project Democrac'y to this
plan?

Mr. DUTrON. I wrote the initial draft and General Secord took it
to Colonel North and when I got it back, the term "Project Democ-
racy" was written in.

Mr. BALLEN. Whose term was that?
Mr. DUTTON. I understand it was Colonel North's term.
Mr. BALLEN. Referring to page 14 of the document, this is in the

last six pages, which you just testified the purpose was to submit
for Colonel North to submit to the CIA?

Mr. DU rON. That is correct.
Mr. BALLEN. Who furnished you with the options on page 14?
Mr. DUTTON. General Secord.
Mr. BALLEN. And the first option-sale of the entire operation

and assets wherein the CIA takes over-was that an option that
General Secord had furnished to you?

Mr. DuroN. That is correct, along with the notes.
Mr. BALLEN. What does the note say, sir?
Note 1, I take it?
Mr. DUTrON. Yes. Going on with the initial option it says "takes

control of the entire operation plus assets valued at approximately
$4 million. The price would be negotiated at some level below $4
million." In note 1 we said we prefer option 1, with the proceeds
from the sale going back into a fund for continued similar oper-
ations.

Mr. BALLEN. What was meant by the proceeds going back? What
kind of fund, a fund that would be under Colonel North's direction
or whose direction?

Mr. DuTroN. My understanding is the assets were bought out of
the fund and wherever that money came out of that is where the
money was going to go back in order to conduct other special oper-
ations.

Mr. BALLEN. Did you show the plan to anyone after you drafted
it?
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Mr. DUrFON. Yes, I showed it to General Secord and Colonel
North.

Mr. BALLEN. Did General Secord and Colonel North approve this
plan as you had drafted it?

Mr. DUTEON. Yes, it was my understanding it was approved.
Mr. BALLEN. You mentioned that Colonel North made the change

to Project Democracy. He added that. Did he make any other
changes to the plan as presented to him?

Mr. DuroN. I don't recall any.
Mr. BALLEN. Did Colonel North ever say whether in fact he had

discussed the plan to sell the assets to the CIA with people from
the CIA?

Mr. DurrON. As far as a specific discussion, I don't recall him
saying that on Wednesday, I talked with somebody about this. It
was an ongoing discussior, of what was going to happen with our
organization when the CIA came in to take over. The indication I
had was that there had been a number of discussions about what
was going to happen when the takeover took place.

Mr. BALLEN. And Colonel North conducted these discussions with
CIA people?

Mr. DurrON. That is correct.
Mr. BALLEN. The options that are mentioned on this plan were

the sale of the assets. Were these assets to be sold at any kind of a
profit?

Mr. DUTTON. No. We had them valued at $4.089, I believe, and I
think the note says-excuse me, the option said price would be ne-
gotiated, somewhere below $4 million.

Mr. BALLEN. And the funds, sir, you testified were to go into this
fund that had been established for special operations-the proceeds
from the sale?

Mr. DUTTON. To me, my understanding was it was a fund from
which the money had come to procure the assets in the first place.

Mr. BALLEN. Did General Secord and Colonel North ever discuss
with you any other options on how to dispose of these assets?

Mr. DurroN. Yes. We discussed-actually, we discussed a
number of options. One, of course, was one that we may not have
had any control over, and that is if the CIA came in and said get
out of town, we don't want you, and you figure out what you want
to do with your assets on your own.

The other one was that the assets would be given to the CIA-
that they could come in and just take over the assets in place and
keep the operation going as it was.

Mr. BALLEN. At the time you drafted this document, the options
that you were given were the options that are reflected in the docu-
ment?

Mr. DurrON. That is correct.
Mr. BALLEN. Now sir, did Felix Rodriguez or Max Gomez ever ex-

press an opinion to you on who the assets of this operation should
be transferred to?

Mr. DurloN. Not so much who they should be transferred to, as
he said that they already belonged to the Contras.

Mr. BALLEN. When did he say that?
Mr. DurroN. Starting back as early as June.
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Mr. BALLEN. What was General Secord's view as to who the
assets belonged to?

Mr. DUTrroN. General Secord's view was that the assets belonged
to a private corporation. They were being used to aid the Contras.

Mr. BALLEN. What was Colonel North's view on that?
Mr. DUTTON. He agreed with General Secord.
Mr. BALLEN. Did Colonel North express an opinion on who the

assets should be transferred to, to the Contras directly, or to the
CIA?

Mr. DUTTON. His feeling was that-my understanding of his feel-
ing was that the assets should go to the CIA. If in fact we were
going to be able to continue supporting the Southern Front. If the
assets were given to the FDN and they took total control of them,
their interest was supporting the Northern Front and we were
afraid that the Southern Front would have been left to fend for
themselves.

Mr. BALLEN. Now, sir, when Felix Rodriguez expressed the opin-
ion that the assets belonged to the Contras, was that to the FDN or
was that to the Southern Front?

Mr. DUTrON. That would have been to the FDN.
Mr. BALLEN. Did the FDN have pilots equipped to run the planes

that you had in Central America?
Mr. DUTTON. No. At one time they approached us, Colonel Ber-

mudez had asked if we might train some of their pilots, and we
said in the C-7s we would be glad to do that, and they never came
forward with a pilot for us to train so we lost the opportunity.

Mr. BALLEN. Colonel Dutton during your management of the air
resupply operation, how frequent was your contact with Colonel
Oliver North?

Mr. DUTrON. I guess when we were hard at it and when he was
in the Washington area, it would be, if not every day, every other
day.

Mr. BALLEN. And your contact with General Secord?
Mr. DUTrON. If he was in Washington, it would be every day.
Mr. BALLEN. Did you ever arrange for cash to be delivered to

Oliver North at the White House?
Mr. DurroN. On one occasion.
Mr. BALLEN. Do you recall when that was?
Mr. DUTrON. I don't recall the date of it.
Mr. BALLEN. How much cash was involved?
Mr. DU'rON. I found out after the fact that it was, I believe,

$16,000.
Mr. BALLEN. What were the circumstances? How did this come

about?
Mr. DUTrroN. General Secord called the office and said that--
Mr. BALLEN. He spoke to you?
Mr. DUTrroN. He spoke to me and said that he wanted to get Bill

Olmsted an airline ticket to fly down to Miami, pick up a package
and bring it up to Colonel North and asked that I have Shirley
Napier, our administrative assistant, get that taken care of.

Recalled later in the day and said he was unable to locate Mr.
Olmsted and, therefore, Shirley should cancel the ticket. Shirley
was standing there and made the comment that she could fly on an
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airplane down to Miami as easily as anybody else and she would be
willing to do that.

I mentioned that to General Secord and he said, all right, fine,
let her fly down and pick up the package at Southern Air. She
went down, returned, and I don't recall if it was that evening or
the next morning that she came in and told me that she had signed
a hand-ah-receipt for $16,000 cash, and she had delivered it to, I
believe, to Fawn Hall, Colonel North's secretary.

Mr. BALLEN. Did you ever have any discussions with North or
General Secord afterwards as to the purpose of this cash being de-
livered to Colonel North?

Mr. DUTTON. I can't recall a specific conversation but I think I
remember that Colonel North wasn't pleased that we had used
Shirley, but that was General Secord's call and that's what he had
said to do and so we did it.

Mr. BALLEN. But. you never discussed the purpose of the cash
with anyone?

Mr. DurroN. No.
Mr. BALLEN. So you don't know why Colonel North was receiving

it?
Mr. DUTTON. No, I do not.
Mr. BALLEN. Did there come a time in August of 1986 when you

met with Colonel James Steele in Washington?
Mr. DUTTON. Yes, in early August.
Mr. BALLEN. I believe you testified he was the U.S. military

group commander in the Central American country where your
main operating base was located?

Mr. DUTTON. That is correct.
Mr. BALLEN. Why did you meet with Colonel Steele in Washing-

ton?
Mr. DUTTON. Colonel North and General Secord wanted me to

meet with him. He was traveling here with the Ambassador who
was up for a week of meetings. Towards the end of the week we got
time together, and they wanted me to sit down and talk with him
about having him get back into the operation.

General Secord and Colonel North were very displeased with the
problems we were having with Max and the fact that Max had
Colonel Steele's KL-43 and was basically the focal point of commu-
nications down there.

We needed to get that changed and so they asked that I sit dov'n
and talk to Colonel Steele and see if we couldn't-if I could pass to
him their desires if he wouldn't step back in and assist us.

Mr. BALLEN. Colonel North and General Secord, they both asked
you to dQ this sir?

Mr. DUTTON. It is difficult to say if both did. One or the other
did.

Mr. BALLEN. Did you, in fact, have a meeting with Colonel
Steele?

Mr. DuTTON. Yes, yes I did.
Mr. BALLEN. Where was the meeting?
Mr. DUTTON. In a hotel here in Washington.
Mr. BALLN. What was discussed at this meeting?
Mr. DUTTON. Colonel Bob Earl from Colonel North's office, at-

tended as a representative of Colonel North's office, and we dis-
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cussed the support that was required, the problems we had been
having in Central America with the resupply operation, sort of
gave him an update of the desperate situation of the Southern
Front and the fact that we needed all the help that he could give
US.

Mr. BALLEN. How did Colonel Steele respond?
Mr. DUTTON. He was very-he was receptive and said that he

would do everything he could to help us, that he understood the
problems that we were having.

Mr. BALEN. What role, if any, did Colonel Steele play in aiding
your resupply operation?

Mr. DUTTON. There were times when he would provide us infor-
mation on weather and whatever intelligence that might be avail-
able. I sort of thought of him as a-not an overseer or a babysitter,
but if there were problems with our guys and the local authorities,
he was there to step in and assist.

If we had problems out at the air base, he had an office out there
and could be-our people could go to him to get assistance from
him. And on occasion I think he would monitor the operation to
see if there were any things wrong with it and on occasion came up
and voiced some problems that he had found.

Mr. BALLEN. Colonel Dutton, please turn at this time to exhibit 4
in your book.

Mr. DUTTON. I have it.
Mr. BALLEN. Do you recognize this document?
Mr. DuroN. Yes, I do. It is a KL-43 message.
Mr. BALLEN. Let me ask this-it is in a different print than the

other KL-43 messages you have previously identified. Why is that?
Mr. DUTTON. We finally went high tech, we got a printer for the

KL-43 where once I had a message loaded, all I had to do was get
it onto the printer, and I could get a copy.

Mr. BALLEN. Who is the message from and who is it to and what
is the date?

Mr. DUTTON. The initial message was from Colonel Steele to me.
It was on 18 August. Once I received it, I retransmitted it on to
Colonel North's office to Bob Earl.

Mr. BALLEN. What concerns does Colonel Steele express in this
message?

Mr. DUTTON. As I said, we were in a desperate-situation. We had
tried many, many ways to make successful drops to the south. We
had determined flying at night, we just couldn't find the troops,
and they couldn't find us. So we tried-we said we would take off
at 2:00 or 3:00 o'clock in the morning to arrive just at sun-up so we
would have sunlight, make the drop, get out, come home. We got
down there to find out that in the rainy season you have about a
200-foot bank of fog in the morning, and it was just a sea of white
instead of sea of green.

So we changed the plan and said, all right, we will plan to leave
in the afternoon, hit it at last light, and then come out in the dark.
We tried that, found that the thunderstorms had built to 50,000
feet by that time in the afternoon.

So we finally said we just got to go in the daytime and hope we
can catch it after the fog and before the thunderstorms buiP up.
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Mr. BALLEN. It says in the message that it appears Joe, through
Ralph, is requesting the drop.

Mr. DU rON. That would be standard. Joe, as I said, was in radio
contact with the Southern--

Mr. BALLEN. Who is Joe?
Mr. DUTTON. Chief of Station, CIA, for the Central American

country.
Mr. BALLEN. And what concerns, if any, did Colonel Steele ex-

press in this message about the drop that Joe was requesting?
Mr. DUTTON. He was concerned that a daylight mission, we were

going to exposed to a possible air intercept or shoot-down by a mis-
sile and thought there ought to be more thought given to run it as
a night mission, but we had kind of learned our lesson on night
missions. We had not been successful.

Mr. BALLEN. Now sir, direct your attention to the last line in the
message it says, "Discuss with Goode and advise." What did you
discuss with Goode, and did you receive any advice from him,
Goode being Colonel North?

Mr. DUTTON. There are a couple of other things in the message,
if I may, to show the type of oversight. Colonel Steele was con-
cerned about the mission being flown, he was also concerned that
Cooper had fired a couple of the people that were working for him
down there, and I think to understand the fact this was not an op-
eration, a U.S. Government operation where you can sign secrecy
agreements and send a guy to jail if he breaks it, when you fire
somebody from a job like this, you're doing it just hoping he will go
home and keep his mouth shut. It was not something that was
done lightly. And it was my opinion that if Cooper was the man in
charge down there, if he determined that he had to fire somebody,
then he had the right to do that, and I went back and I informed
Colonel Steele of that, but this was the kind of concern he had.

Right after that part of the message then I pick up and I started
talking to Colonel North's office. And, as I said, there were a
number of options being proposed as to how the agency would take
over, when they would take over. We were looking at this time of
hopefully being out of there by the end of September at the latest.

Bill Cooper, my manager, was down there thinking that-he was
working a 6-month to a year operation, and so all of his planning
factors were procuring things that would keep the operation going
for a long period of time, some heavy equipment type things that
would help in the maintenance area, and it was getting embarrass-
ing, he would ask, and I would say, "No you can't have that", it
was tough to tell him why.

I suggested we get Cooper here and tell him what the game plan
was, how close we were to actually closing down so that he would
be on the same sheet of music with us and would understand how
to conduct the operation for the last 30 to 45 days.

Mr. BALLEN. And did you advise that, advise Colonel North of
that fact?

Mr. DUTTON. Yes, I did.
Mr. BALLEN. What did he say, to the best of your recollection?
Mr. DUTTON. To the best of my recollection, he said that that was

a good idea, that we did need to get Cooper in the loop.
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Mr. BALLEN. Now, sir, please turn to exhibit 5. What is this docu-
ment?

Mr. DuroN. It is a KL-43 message from me to Colonel North.
Mr. BALLEN. And, sir, what concerns, whose concerns are pre-

sented in this KL-43 message?
Mr. DUTTON. These are---
Mr. BALLEN. Let me ask you a different question. There is a pro-

posal talked about in this KL-43 message. What is the proposal?
Mr. DUTTnoN. The proposal is a system wherein we find a drop

zone that is easily identifiable by both ourselves and the ground
forces, that we program a drop there and work all the things as we
had worked before, hopefully that they would be there and talk to
us on the radio. If in fact we found the drop zone, and we were cer-
tain of it, we would make the drop on the zone, and inform the
ground forces that the load was there for them to pick up.

Once they called back to Joe and said that, yes, in fact they had
found the load, we would-know that they knew where that drop
zone was, and we could continue to drop without ever coordinating
with them.

All we had to do was go in, make the drop, call Joe and say,
"There is another load on that drop zone, where do you want the
next load?"

Mr. BALLEN. Why was this new system devised?
Mr. DuTrON. Because we had-since we were unable to make

contact with the troops on the ground, they seemed to be having a
very difficult time being able to tell exactly where they were, they
would pass us coordinates, we would fly over the coordinates and
they would say we were 10 miles to the south of them.

Mr. BALLEN. These were the southern forces again?
Mr. DUTTON. Yes, it was.
Mr. BALLEN. Now, did Colonel North approve this new method of

air drops to the south?
Mr. Du TrON. Yes, he did.
Mr. BALLEN. What were you air dropping at that time?
Mr. DUTTroN. Munitions, uniforms, medicine. Joe would help us

on what were the needs of the various commandantes, and once we
got into the operation, he would name pretty much what he
wanted on any particular drop zone, and we would shape the loads
accordingly.

Mr. BALLEN. Colonel Dutton-Mr. Chairman, now would be an
appropriate time to take a recess.

Chairman HAMILTON. The committees will take a 10-minute
recess.

[Recess.]
Chairman HAMILTON. The committees will resume their sitting.
Mr. Ballen, you may continue.
Mr. BALLEN. Thank you very much, Mr. Chairman.
When you were last testifying, Colonel Dutton, you were refer-

ring to your meeting with Steele and the new system that you,
North had approved for air dropping munitions to the Contra
forces in late August.

Did this enable the number of air drops inside Nicaragua to in-
crease by your organization?



229

Mr. Du 'roN. Starting on about-well, just before I went down, so
starting in the beginning of September, we were able to refine this
particular method of delivery, and in September, we became very
successful as far as flying resupplies to the southern force.

Mr. BALLEN. Did you, in fact, travel down in September?
Mr. DUTTON. Yes, I went down on the 8th of September.
Mr. BALLEN. And did anyone ask you to go?
Mr. DUTroN. Colonel North and General Sec%.rd wanted me to go

down there.
Mr. BALLEN. Now, sir, let me direct your attention at this time to

exhibit 6, please.
Mr. DUTTON. I have it.
Mr. BALLEN. Is that another KL-43 message?
Mr. DUTTON. That is a message, yes.
Mr. BALLEN. And from-is it from you to Colonel North again?
Mr. DUTTON. Yes, it is from me to Colonel North.
Mr. BALLEN. What is the date on the exhibit?
Mr. DUTTON. The 9th of September.
Mr. BALLEN. And in that message do you ask for any help Colo-

nel North could give you for locating the Contra troops in the
south for a drop? An air drop of weapons? About the middle of the
message, sir.

Mr. DUrON. Yes, I said any help from you would be appreciated
both for weather and for location of the troops.

Mr. BALLEN. Did Colonel North provide you that assistance?
Mr. DUTTON. He told me that the best weather information avail-

able was available right there at our main operating location
through the local Embassy, and he said that he would talk to Joe
about locating the troops.

Mr. BALLEN. Sir, how did this message come about on the ninth
of September, the difficulty in locating the troops and other mat-
ters?

Mr. DUTTroN. Because of the problems that we had been having
all the way along in contacting the troops or in just finding some-
body to drop to, and the problems with the weather I made the de-
cision that I would fly a mission with our people into Nicaragua to
attempt a delivery to the southern force. On the ninth of Septem-
ber I did that.

We penetrated in country, went directly over the place, coordi-
nates where the southern force troops were supposed to be. The
weather was not good. It was about a 1,500 foot ceiling, foggy,
rainy, but we could see the ground well enough and we began ex-
panding search, we spent 1 hour inside the country flying between
400 and 1,500 feet just trying to locate somebody, and if we could
have located them, we would have dropped to them.

We were unsuccessful after 1 hour of searching and the weather
was getting worse so the decision was made to come back out. To
me, two of the main problems that we ran into was, once again, we
did not have good weather information and we couldn't find the
troops, and we had made a sustained effort to do that.

Mr. BALEN. Now, did you after you flew that mission inside
Nicaragua personally, did you call Colonel North late that night?

Mr. DuT'rON. Yes, Idid. I called him at home.
Mr. BALLEN. And why didn't you use the KL-43?
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Mr. DuTroN. As I recall, he did not have it at home with him. It
was in his office.

Mr. BALLEN. Why did you call Colonel North at home late thatnight?Mr. DUrON. I wanted to discuss with him what had happened in

the attempt that day, and I knew that he and General Secord were
both concerned with this because we were flying these lengthy mis-
sions, burning fuel at a horrendous rate and not successfully deliv-
ering anything to anybody.

I wanted to explain to him that I was now getting a better under-
standing of the problems and that I thought we were going to be
doing better in the near future.

Mr. BALLEN. What did Colonel North say to you during this
phone conversation?

Mr. DurrON. After he listened to me describing it for a bit, he
said, "You went on the mission, didn't you?" And I said, "Yes, I
did." And he told me to never do that again, that I knew too many
of the people involved and too much of the operation, that that was
the kind of exposure we didn't need. I agreed with that. But it was
important that one time somebody who was making the kinds of
decisions that I was being asked to make go in and see it first
hand.

Mr. BALLEN. Were you in danger, personal danger by flying
inside Nicaragua on a mission?

Mr. DUTroN. I didn't feel so bad once we were inside. Getting
across the border was probably the testiest part of it.

Mr. BAMEN. Sir, after Colonel North instructed you not to fly
inside Nicaragua again, did you ever fly inside Nicaragua again?

Mr. DuwroN. No, I did not.
Mr. BALLEN. Colonel Dutton, at this time I would like you to

turn to exhibit 7, please.
Again, sir, is this a KL-43 message from you to Colonel North?
Mr. DUTFON. Yes, it is. It is on the 11th of September. I was still

down in Central America.
Mr. BALLEN. Now, directing your attention to what is number

three in the message, three-quarters of the way down, if someone
could contact Cooper, I need maps, we will need those to work the
two new DZ's in the south-what was that request of Colonel
North?

Mr. DUTTON. Because of the style of the operation, where we
would pick a drop zone that was easily identifiable on a map, one
that the southern force could also find easily, we needed larger-
scale maps so that we could do better map study. Therefore, I re-
quested that certain maps be procured up here and sent down to us
as soon as possible.

It also shows that by this time we had hit one of the DZ's twice
and Joe was coming to us with new commandantes that he wanted
us to support and new drop zones that he wanted us to fly to and
put loads on.

Mr. BALL. Colonel Dutton, were you at this time sending regu-
lar, almost daily, reports on your missions to Colonel North in the
south?

Mr. DurroN. Yes, I was.
Mr. BALLEN. And why were you doing so?
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Mr. DuTToN. Well, as I think in any special operation, you report
to your bosses how it is going, and we were finally at a point where
we were being successful. And in these messages I am merely in-
forming the guys I am working for that we are starting to make it,
and we are making progress.

Mr. BALLEN. Sir, I would like you to turn to exhibit 8, if you will.
I will ask you again, is this a L-43 message from you to Colonel
North, also dated 11 September 1986?

Mr. DUT ON. Yes, it is. It was later that day.
Mr. BALLEN. Sir, what does this message describe to Colonel

North?
Mr. Du TrON. It describes a very frustrating situation that we had

come into.
Mr. BALLEN. Could you explain that, please, from the message?
Mr. DUTrON. When I made my trip down to Central America on

the 8th of September, I flew the second C-123 down there, so we
now had both aircraft in country that we could operate with. We
were making successful penetrations and successful drops. I had
talked with Mr. Cooper and Mr. McRainey. I had talked with Colo-
nel North, and I talked with Colonel Steele, and we all agreed that
as in other special air operations, if it was possible, we ought to fly
the aircraft as a two-ship, two aircraft in formation.

Mr. BALLEN. Why was that?
Mr. DUTTON. It provides a number of benefits. The first is in com-

munication if one aircraft should lose its radios, you have a second
aircraft with communications. For navigation, if someone should
lose all of its NAV equipment, the second one has the NAV equip-
ment to pick up.

On our two C-123s, one had radar on it, the other one had a
long-range LORAN on it, as I recall. There was a mutual support
that could be provided by flying both aircraft. Additionally, when
you're in a hostile area flying a two-ship or flying formation allows
the wingman and lead to protect each other from ground fire. In
the fighter world, it is normal. In airlift operations, such as this, it
is a means of protecting each other. If you see a missile being fired,
if you see that one of the aircraft is being taken, engaged by
ground fire, you can call a break, tell him to break to the right or
to the south and help protect him that way.

Mr. BALLEN. Sir, did Colonel North approve this two aircraft con-
cept?

Mr. DUrON. Yes, he did and General Secord.
Mr. BALLEN. And what happened? Who opposed it in Central

America?
Mr. DUTTON. We went out all prepared to do the mission. I found

out that General Bastillo had said I won't allow you to fly a two-
ship formation. Or he told Mr. Cooper that.

I went to his office and went through a lengthier discussion of
the same benefits, advised him that my aircraft and my manager
with 25,000 hours of flying time and his deputy with 9,000 hours of
flying time wanted to operate this way, that it was for mutual pro-
tection, and also, you could assure success better. Besides the fact,
instead of delivering 10,000 pounds at a time, we could deliver
20,000 pounds at a time.

Mr. BALLEN. Sir, did Felix Rodriguez also oppose this?
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Mr. DUTTON. Felix Rodriguez came into the meeting and General
Bastillo said that he thought, he was afraid we might just be show-
ing off and was afraid that we might be shot down. Instead of one
aircraft being shot down by the Hinds that two aircraft could be
shot down bythe Hinds.

I said the inds in this weather was not our concern.
Felix said in this case, he had to agree with the general, and at

that point the general, he said i will make the decision in a few
minutes. You may go back out to your aircraft. And we got the call
that said he would not allow us to fly as a two ship.

I think that was eventually a critical juncture.
Mr. BALLEN. Sir, I would like you to turn to exhibit 9, please.
Is this a KL-43 message from you to Colonel North dated 13 Sep-

tember?
Mr. DUTroN. Yes, it is.
Mr. BALLEN. Now, sir, I would like to direct your attention to the

bottom of the message if I may. In the message you advise-what is
it that you advise Colonel North theft' "t the bottom of the mes-
sage?

Mr. DuTroN. We have now delivered 55,000 pounds in 2 days. We
were taking the next day off. It was Independence Day in Central
America. Ralph was coming down, we needed approximately
$20,000 for the fuel fund, and I was advising Colonel North of this,
because we were now flying more missions, and I was going to have
to start pumping money back to the Southern Air Transport. As
they were providing us the cash to bring down for our fuel fund,
we would have to backfill from wire transfers into Southern Air
Transport.

I didn't want Colonel North to get a surprise all of a sudden that
I needed $60,000 or $80,000 wire transferred to Southern Air Trans-
port. I wanted to let him know we were burning fuel and spending
money.

Mr. BALLEN. Colonel Dutton, -what was the role of the CIA in
your September operations?

Mr. DUTTON. I think in September-I can't say that it was that
much different than at any time. Joe was critical to us throughout
the operation, and Joe remained involved with us throughout the
operation. At other times, we would try to enlist Vince, who was
Chief of Station in another neighboring country. And he was not
helpful sometimes.

In September, he was more helpful to us than he had been
before. We got a little more assistance from him as far as intelli-
gence, but nothing of any great significance.

Mr. BALLEN. Let me ask you this question: Could your successful
missions in airdrops to the Southern Front in September, could
those have been accomplished without Joe's assistance?

Mr. DUTroN. No way.
Mr. BAMEN. Now, sir, what was the purpose of your increased

airdro.3 in September?
Mr. DUTTON. I think the first-rather than a purpose, it was a

result. The fact that we had finally found a way that we could do
it, we had the munitions to be delivered, we had the rigging that
was required to make up the loads, and we had this desperate
need. Once one commandante was supplied, the others realized in
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fact there was hope for them, and they were coming to Joe and re-
questing help. Joe would send us-I think there's, in some of the
documents I gave you, KL-43 messages where he says, "Go to drop
zone 1 on Tuesday, next day hit drop zone 3, next day go back to
1." So he was setting up actually a schedule for us.

The need was great, we had found a way to do it, we had the
number of aircraft we required, they were in a little better shape
maintenance-wise, so we were going after it with a max effort. Ad-
ditionally, it would be unfair not to say that we knew the CIA was
about to take over the operation. We felt that it was important
that the operation be depicted as successful, and that whatever we
could do to make it not only be successful but appear successful so
that when they came in-I had guys down there that had jobs, I
would like to see them be able to keep those jobs. We had a lot of
munitions that needed to be delivered, and I didn't want to just see
that dumped. So we were trying to look good.

Mr. BALLEN. How many drops had you made in September, ap-
proximately?

Mr. DUTTON. It is difficult to say. We were still supporting the
FDN in the north with the C-7s. We flew a couple of missions in
there September. My guess in the south, we flew 10 to 15 resupply
missions, maybe a little, few more than that.

Mr. BALLEN. What was the total weight of the munitions that
you air dropped to the southern forces in September as best you
can estimate?

Mr. DUTTON. I think we came up to around 180,000 to 185,000
pounds finally delivered. We did get a message out of Joe from one
of the commandantes saying "Please don t deliver any more,
they've got all they can carry," and after the long struggle we had
had that was a welcome message.

Mr. BALLEN. You mentioned in your testimony that one of the
reasons was to show to the CIA your capabilities in regard to this
operation. What was your understanding of Colonel North's conver-
sations, if any, with Director Casey on this subject during Septem-
ber?

Mr. DUTTON. I understood that the pace of those conversations
picked up, they were coming down to a decision point. I was in-
formed later that by the end of September, the CIA had agreed
that, in fact, the operation that we had down there was a viable
resupply operation, and they intended to take it over as the core of
the program that they were going to set up once they had their
money.

Mr. BALLEN. And these were as a result of conversations that
Colonel North was having with CIA officials?

Mr. DUVTON. That is correct.
Mr. BALLEN. In exhibit 9, if I can refer you back to that for a

moment, directing your attention to about the middle of the exhib-
it. It states, "Have photo proof of load in center of drop zone", is
that correct? -

Mr. DurrON. That is correct.
Mr. BAUEN. And then further down in the message, "Positive ID

of drop zone photo proof." Is that correct, sir?
Mr. DUTrON. Yes, I got it. Yes.
Mr. BALLIN. Was someone taking photographs of the drop zones?
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Mr. DUTTON. Yes, the air crew.
Mr. BALLEN. Why were they taking photographs?
Mr. DUTrroN. To document what they were doing. There had been

people that had said, you know, if they continue to be unsuccessful,
we are waiting for the day they take these loads out and throw
them out in the ocean someplace and come back and say well we
delivered them, they just can't find them.

That wasn't the way the operation was going to operate, they
were going to prove that they were doing the job they were sent
down there to do. The drop zone was identifiable, and they took the
picture before the load was on it and after the load was on it.

Mr. BALLEN- Did you ask themto take pictures?
Mr. DUTroN. I believe I did during that lengthy stay when I was

down there in September.
Mr. BALLEN. When did you return from Central America in Sep-

tember?
Mr. DUTTON. I believe it was the 20th of September.
Mr. BALLEN. Did you take any of those photographs with you?
Mr. DUTTON. Yes. Just before I left, they had gotten them all

back, and they were sitting on the coffee table. I went through
them and sorted out the ones that I thought gave the best evidence
of the operation, what it was, what we were doing and how we
were -doing it.

Mr. BALLEN. What did you do with the photographs once you re-
turned?

Mr. DUTTON. When I got back, I went into the office and got
them sorted them into an order and asked Shirley Napier, if she
would go get me a photo album, which she did, andI made annota-
tions on some of them, I had annotations from some of the other
crew members that described the drop zone. And I put together
sort of a photographic document that said here is the operation,
here are the assets, here are the people, here is the kind of weath-
er they are having to fly into, here are the loads actually on the
drop zone, and then I had a section on the problems we had run
into, pictures of the aircraft stuck in the mud and that sort of
thing.

Mr. BALLEN. Why did you prepare this photograph album?
Mr. DUTrroN. I thought it was very direct evidence of what was

there. I thought it might be beneficial if Colonel North wanted to
show it to people he was working with to say, here is the asset, and
what it looks like, not just written messages.

Mr. BALLEN. What did you do with the photograph album after
you prepared it?

Mr. DUTTON. As I recall I finished it either on a Friday or Satur-
day morning. Colonel North and General Secord were out at our
o ices in Virginia. General Secord looked through it. He liked it.
Colonel North came out of a meeting they were having, and this
was the first time I had seen him since I had gotten back from the
operation. He was very pleased with what had happened. I showed
him the album and he liked it and said he would like to take it and
show it to his top boss.

Mr. BALLEN. Who did you understand Colonel North to be refer-
ring to when he said he would like to take the photograph album
to his top boss?
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Mr. DuTFON. I understood he was talking about the President.
Mr. BALLEN. Why did you understand that-how did you come to

that understanding?
Mr. DurroN. I never heard him use the term talking about any-

body else that he had been working with as a top boss. He didn't
refer to Admiral Poindexter that way. So it was just the way he
said it-it was my impression.

Mr. BALLEN. Did he refer to Director Casey as the top boss?
Mr. DurroN. No, sir he didn't.
Mr. BALLEN. How did he refer to Director Casey to you?
Mr. DuTrloN. If he didn't say to Mr. Casey, he called him Bill.
Mr. BALLEN. Now, sir during this same period of time just after

you had returned from Central America and gave Colonel North
the photograph album, did Colonel North say anything else to you?

Mr. DUTFON. Colonel North was feeling very good about what we
had done. As I recall, it was at that period of time that he said,
Bob, you're never get a medal for this, but someday the President
will shake your hand and thank you for it.

Mr. BALLEN. Did you, in fact, meet the President?
Mr. DurON. No, I did not.
Mr. BALLEN. You said that Colonel North was pleased at this

period of time. What, if anything, did he ask you to do for him?
Mr. DUWTON. We had not had an opportunity for anybody, other

than myself, to go down and thank the guys that were actually
doing the hard work. Colonel North asked me to set up a trip
where he and I would go down to Central America and visit two of
the countries to basically thank the people and applaud them for
their efforts, to get with the air crews and the maintenance people
and let somebody higher up in the chain, if you will, than myself
sit down and thank them face-to-face for the hours and the agonies
they had gone through to get this job done.

Mr. BALLEN. Did you, in fact, arrange a trip for Colonel North to
Central America?

Mr. DurroN. We attempted on two occasions. I would set them
up but, because of other things lie was involved in, we had to
cancel them.

Mr. BALLEN. Did Colonel North ever tell you at that time what
would occur should the special air resupply operation become ex-
posed?

Mr. DUTrON. He mentioned that if this got blown, that he would
end up taking the heat for the people he was running it for.

Mr. BALLEN. Do you recall when he told you that?
Mr. DUr-oN. It was probably right around or before or after the

shoot down. I don't recall specifically, though.
Mr. BALLEN. At this time, with the Chairman's indulgence, I

would like to ask FBI Special Agent Rodney C. Andress, Jr., to
stand.

Mr. Andress is a special agent assigned to the independent coun-
sel's office, and the independent counsel's office has recovered from
Colonel North's office an exhibit which they have consented to
bring here today to show Mr. Dutton at this time, and I would like
to ask Mr. Andress to please hand to Mr. Dutton this exhibit.

[Exhibit handed to the witness.]
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Mr. BALLEN. Colonel Dutton, could you please take a look at this
exhibit that is now before you, and I would like to ask you, looking
at it, if you recognize it.

Mr. DurroN. It is a little dirtier than when I gave it to Colont!
North, but yes I recognize it, this is the photo album.

"Mr. BALLEN. This is the photo album that you prepared?
Mr. DurrON. That is correct.
Mr. BALLEN. Whose handwriting appears in that photograph

album, sir, looking through the pictures? Do you recognize your
handwriting at any point or not?

Mr. DurrON. One moment, please.
Back in the back section where I said we had problem areas, I

had written we have had-"have we had problems" as a question,
and then I went through some of the things that showed the air-
craft stuck and I made captions, and that is in my handwriting,
yes.

Mr. BALLEN. The committee's agreement with the independent
counsel's office is that this photograph album will. not leave your
possession or remain beyond arm's reach of the FBI special agent.
If you could-well slightly beyond arms reach--

Mr. DuTrON. He has got long arms.
Mr. BALLEN. Colonel Dutton, if you could just perhaps hold it up,

a couple of the photographs for the members of the committee to
see?

Mr. DurrON. If I hold it up-you can see it is very dirty. Evident-
ly the lab has been working with it.

Mr. BALLEN. This is the photograph album that you handed to
Colonel North?

Mr. DUrON. Yes, it is.
Mr. BALLEN. Colonel Dutton-yes, if you could return it to the

agent, please. We will have copies of the photographs for the record
supplied.

You testified at this time that Colonel North was pleased with
the way the operations were going. I take it you were, too?

Mr. DUTroN. Yes, I was. The guys had worked long and hard and
had gone through a lot of ups and downs and for them to get a
taste of success was great as far as I was concerned.

Mr. BALLEN. Even though you were pleased, did you send any
messages to Mr. Cooper, your manager in Central America, about
the safety of the operations?

Mr. DUTTON. Yes, I did. Once I came back, I think I sent one
message says it looks like they have learned to do it without me.
They continued making just about a drop a day and each one of
them was being recovered successfully. They were moving on very
well.

I got one message from Mr. Cooper that said, I believe it began
"ho hum, just another day at the office," and that raised a red flag
to me, and I sent him a message back, "don't get complacent about
the past successes." And within that message I used the term "Qui-
dado," which means caution, or be careful, trying to warn him not
to lose the sense of where they were flying and the dangers in-
volved.

Mr. BALLEN. Colonel Dutton on October 5, 1986, what occurred to
one of your flights?
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Mr. DUrrON. One of the C-123 flights was shot down over south-
ern Nicaragua.

Mr. BALLN. Did you notify Colonel North's office of that?
Mr. DUtrroN. Yes, I did.
Mr. BALLEN. When was that?
Mr. DuTrroN. That was as soon as I learned of it.
Mr. BALLEN. Sir, at this time, I would like to turn to exhibit 12.
Mr. DUrON. I have it.
Mr. BALN. Is this also a KL-43 message from you to Colonel

North's office?
Mr. DUTrroN. Yes, it is.
Mr. BAUXN. And in it what do you describe?
Mr. DUTON. I begin by saying, "I am sorry, Max got into this.

We don't need info or misinfo flowing from the top down."
After the shoot-down Max called directly to the Vice President's

office and advised him of the shoot down. Unfortunately, when he
passed the crew names, he passed the wrong names, which for
somebody who has been in the military and flown combat, one of
the worst things that can happen is when you do, somebody in the
wrong family is informed that a loved one has been lost.

That one hit me hard and so the first thing I said to him was I
am sorry-and I believe this one has been published in the press-
that I went back to the folks down south and said don't pass any
more information to Max, because he is just out of channel.

Mr. BALLEN. Did you inform Colonel North's office in this mes-
sage that Cooper, Sawyer and Hasenfus were on a mission?

Mr. DUTTON. Yes, that is correct.
Mr. BALLEN. What mission were they on?
Mr. DUTrrON. A resupply drop to a new drop zone that Joe, an-

other commandante, had come up and it was a little further to the
west than any of the drop zones we had been in before.

Mr. BALLEN. What were they dropping in this mission?
Mr. DUTTON. They were dropping munitions and uifarms, and I

believe we had some mountain leprosy medicine on board, also.
Mr. BALLEN. I'm sorry go ahead. You said this was a little bit to

the west or--
Mr. DuTroN. It was further to the west. In southern Nicaragua,

the threat areas were more on the western side.
If we could penetrate either from central to eastern Nicaragua, it

was fairly safe, and we had known that there were threat areas
over to the south of Lake Nicaragua. And evidently Mr. Cooper
came across and made the penetration further to the west than we
had ever done before, and did in fact fly over a Sandinista position,
and was reportedly shot down by a SA-7.

Mr. BALLEN. Sir, did you-the first message here on October 6 is
to Colonel North's office. Did you eventually speak to North direct-
ly about the fact that the plane was missing initially?

Mr. DUTrroN. Yes, I did. The first report, of course, was just an
overdue aircraft. We didn't know what had happened to it. Colonel
North was going to try to assist us in getting some military flights
out to do a search to see if we could find them.

The local general in the country where we had our main operat-
ing base had offered to fly some of his aircraft out to see if he could
help find the aircraft. He would not fly inside Nicaragua, but
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would have flown along the border, along the water to see if possi-
bly they had ditched, so we were looking to launch some sort of a
search and rescue effort.

Mr. BALLEN. Did that ever take place?
Mr. DurroN. No, the report came in rather swiftly. I believe it

came in first off of Cuban radio, and then was confirmed, that the
Sandinistas had reported they had shot down-the first report was
a C-47, but they had the location right, and our fears were that
they just had the designation of the aircraft wrong, which is the
way it turned out to be.

Mr. BALLEN. What was discovered after this C-123 was shot
down? Was the plane identified with anyone in the United States?

Mr. Du roN. Yes. Unfortunately, the crew was carrying a
number of identification cards, and the plane got identified with
Southern Air Transport as being one of their aircraft. Mr. Cooper,
as I recall, had an ID pass that Southern Air had given him to
assist him when he would come back up to the States for flying
around the country.

Mr. BALLEN. Did you have an occasion to speak to the President
of Southern Air Transport, Mr. Langton, about it?

Mr. DUTTON. Yes. After the shoot down, at that particular time,
our other C-123-we had an engine problem developing, and we
had brought it back up to Southern Air to have an engine change
done on it. So it was sitting out in front of Southern Air when the
news story broke that this, in fact, was a C-123, and there was a
picture published of what a C-123 looks like.

So, our effort was it would be a good idea to get the C-123 out
from in front of Southern Air Transport, plus we needed to get
John McRainey, the deputy commander, down here-he was here
in the States. We needed to get him back down there to take
charge of the operation, so I called to have he and one of the other
pilots to pick up the airplane and take it down there.

In the meantime, the FAA and Customs had arrived at Southern
Air Transport and had said that they would like to look at the
records, the maintenance records and the financial records for
Southern Air Transport, which seemed strange for those two
groups, but that's what they were asking for.

Mr. Langton called i, and said he didn't have any trouble pass-
ing that information to them. However, if they got into the ac-
counting records-as they got into the account, they would come
across other operations that Southern Air had been supporting.

Mr. BALLEN. This is what Mr. Langton told you?
Mr. DIjuroN. Yes, and it may be it would not be the desire of the

people up here to have those operations exposed, and so possibly
they should be made aware of that.

Mr. BALLEN. What did you do?
Mr. Durow. I called Colonel North and passed to him what Mr.

Langton said, and he said, "Call him back and tell him I will take
care of it." So, I called Bill back.

Mr. BALLEN. Bill Langton?
Mr. DurroN. Langton.
Mr. DurroN. The next day, he called me back again and said--
Mr. BALLEN. Who called you sir?
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Mr. DurroN. Mr. Langton, and said that FAA and Customs were
back, and that they were pressing for the information, and again
and he had no trouble providing that to them, but what did we
want done?

I told him I would get back to him. I called Colonel North and he
said that he had spoken to Mr. Meese, and that it would be taken
care of. I called Mr. Langton back and informed him of that, and,
in fact, the FAA and Customs people did go away.

Mr. BALLEN. How do you know they went away?
Mr. DuTroN. Mr. Langton told me. Let me put it this way, they

didn't come back. They said they were going to come back, I believe
either with a subpoena or coming back to look at and they didn't
show up again. Additionally, the FBI had launched an investiga-
tion down there and Mr. Langton called me again. I advised Colo-
nel North and he said he would take care of that.

Mr. BALLEN. What occurred, if you know, as a result of that
second conversation?

Mr. DurIoN. As I recall, that investigation was delayed, but I
don't think it was called off, I think it was delayed for a period of
time.

Mr. BALLEN. I would like to briefly direct you to another topic.
After May 1, 1986, were you involved in another special operation?

Mr. DuI'rON. Yes, I was.
Mr. BALLEN. What did it involve?
Mr. DuLroN. I was assisting in the air transport of spare parts

and munitions from Israel to Iran.
Mr. BALLEN. And, sir, who directed this operation?
Mr. DUTrON. Colonel North and General Secord.
Mr. BALLEN. And what, if anything, did Colonel North tell you

was his authority for this operation as he had told you for the
other Central American operation?

Mr. DuTroN. My indication was that he was working for the
President again.

Mr. BALLEN. What did he say to you, what did Colonel North say
to you specifically?

Mr. DUTWON. I don't recall him ever saying that the President
was in charge or was running it. It was a matter of indication, the
fact that we were using so many agencies of the U.S. Government
in this particular effort, I guess it was a supposition on my part.

Mr. BALLEN. Sir, you said General Secord was also involved in
this operation. Did General Secord ever express to you any finan-
cial motive for his involvement in the Iranian operation?

Mr. DUrroN. Not financial motive. It had occurred to me that it
was rather strange, I had been hired by STTGI and they could
allow me to spend 99 percent of my time on the southern. operation
and then continue to pay my salary. I discussed this with General
Secord, and I was told that we were going to assist in the southern
operation.

Mr. BALLEN. You mean in Central America?
Mr. DuTrroN. In Central America. The long term or the strategic

benefit of the operation with Iran was to be that business channels
would be opened because of the relations that were going to be
made by Mr. Hakim and by Mr. Secord inside of Iran and that



240

when the time came that we could do business there the benefit for
STTGI was going to be that those contacts would already be made.

Therefore, they were willing to make the investment of my
salary for whatever period of time until we could actually get the
business and working with the Iranians.

Mr. BALLEN. Is this what General Secord told you?
Mr. DUTTON. Yes.
Mr. BALLEN. Colonel Dutton, directing your attention to the first

week in August 1986, what was your involvement with delivering
weapons to Iran?

Mr. DUTTON. I flew to Geneva, Switzerland, and met General
Secord there. He picked up some-an amount of cash, I don't know
how much, I never saw it, but I understood he was traveling with
cash.

We met the air crew from Southern Air Transport in Geneva,
flew in a Lear jet to Tel Aviv and within a day conducted a flight
from Tel Aviv into Iran and back delivering I-HAWK spare parts.
I had the KL-43 with me and General Secord showed me the net
that he wanted set up talking with the White House, -as far as an
information net, and we were then also working with the Israelis
to monitor the flight and make sure it went off safely.

Mr. BALLEN. Who did you-did you use the KL-43 to communi-
cate like you had in the Central American operation?

Mr. DuroN. Yes, we did.
Mr. BALLEN. And who did you communicate to?
Mr. DUTTON. The White House situation room, as I recall. It may

have been with Colonel North's office, but on different occasions,
we-depending on where Colonel North's people were, we would
either talk to his office or to the situation room.

Mr. BALLEN. Directing your attention to the end of October 1986,
did you have any involvement at that time with delivering weap-
ons to Iran?

Mr. DUTTON. Yes, I did.
Mr. BALLEN. What was it?
Mr. DuTroN. General Secord sent me to Geneva with the KL-43.

I picked up an amount of cash, and then went into Tel Aviv. I met
the Southern Air Transport air crew there, and we flew-the next
day, we flew a TOW missile delivery into Iran and a return.

Mr. BALLEN. I am sorry, I didn't hear the last.
Mr. DUTTON. And a return. It was a round trip flight.
Mr. BALLEN. Now, sir, before returning to the United States on

that journey, did you travel to Lebanon?
Mr. Du TrON. Yes, I did. To Beirut.
Mr. BALLEN. And what were the circumstances behind your trav-

eling to Beirut?
Mr. DUTrON. Because I had the KL-43 with me, General Secord

and Colonel North wanted somebody in Beirut when David Jacob-
sen was released. I went to Cyprus, was briefed there, and then
flew in on Army helicopters to the Embassy.

I met Ambassador Kelly, and we conducted a 4 1/2- to 5-hour de-
brief of David Jacobsen. Spent the night. Colonel North came in
the next morning, got to meet the hostage he had worked so hard
to get released, and he gave him a quick briefing on what was
going to happen when we got back to Larnaca, and what would be
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happening over the next few days, and we flew out and that was
the last I saw of them.

Mr. BALLEN. And, sir, did you use in fact the KL-43 to communi-
cate?

Mr. DUTrroN. Yes, I did.
Mr. BALLEN. And did you send a message to General Secord that

said that the captors of the hostages would not release anymore
hostages on this trip, and that they wanted the next delivery
before releasing another hostage?

Mr. DUTrrON. Yes, that is correct.
Mr. BALLEN. I take it that means that they wanted another deliv-

ery of weapons to Iran before they were willing to release another
hostage; was that your understanding?

Mr. DUTrroN. Yes. When I was in contact with both General
Secord and with the White House situation room from the Embas-
sy in Beirut, I was told that we were hoping to get three hostages
out, not just one or two.

By the time I was there, of course, we had the one, they were
still hoping to get the two others. In the debriefing, David said that
from his information, he didn't believe that we would get the other
two until another shipment was made, and I am passing this infor-
mation, I believe it was to General Secord, who was in London at
the time, but I may have also sent this to the White House situa-
tion room.

Mr. BALLEN. Mr. Chairman, thank you very much. I have no fur-
ther questions of the witness.

Chairman HAMILTON. Mr. Van Cleve?
Mr. VAN CLEVE. Thank you, Mr. Chairman.
In order to save time, and I apologize, Colonel Dutton, it is a

little difficult for me to see you, but in order to save time for the
committee, I will stay here as opposed to changing places with Mr.
Ballen.

Let me just start, if I might, by reviewing with you briefly your
testimony about your background in special operations and the re-
lationship between that and your participation in the Central
American resupply operation.

Mr. DUTrroN. Yes, sir.
Mr. VAN CLEVE. Do you know of any other special operations,

based on your experience, that used or relied on private firms or
contractors for the performance of part or all of the mission, as
compared to the Central American operation, is the question?

[Witness conferring with counsel.]
Mr. VAN CLEVE. Colonel Dutton, if I might, let me emphasize, I

don't plan to ask you about the specific details of any of those
other operations for what I think are obvious security reasons.

Mr. DUTrroN. OK. You hit my concern.
Mr. VAN CLEVE. My question is, do you know of other oper-

ations?
Mr. DUTrroN. I know of other operations, yes.
Mr. VAN CLEVE. I thought your answer would Le yes. Can you

explain to the committee, please, the differences between your par-
ticipation in the Central American operation and those other oper-
ations you are familiar with?
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What I am interested in here, sir, is what are the differences be-
tween the circumstances, the support and so on, funding of the
Central American operation, and the other U.S. Government oper-
ations of which you are aware?

Mr. DurroN. I think I know your key point, and it is well taken.
The other operations that I have been involved with have all been
conducted by U.S. Government money, and I must say in Honey
Badger and Rice Bowl, we spent a great deal of it very rapidly.

In this particular instance, we did not have that luxury, and I
think the KL-43 messages and the history of our operation showed
the hand-to-mouth nature of the operation in Central America, and
it was a result of the fact that we had to take whatever money we
could and divide it up ostensibly between two operations, and there
wasn't enough to just go buy what you needed.

In some of my messages, I believe I refer to the fact that we are
not dealing with a bottomless pit, that we have to be very careful
with our money.

Mr. VAN CLEVE. Following up on that, were you ever told that
the U.S. Government was involved in any way in this Central
American operation?

Mr. DuTroN. Was I told?
Mr. VAN CLEVE. Were you ever told that U.S. Government funds

were involved in any way in the Central American operation?
Mr. DOWD. Mr. Chairman, can we have a timeframe on that?
Mr. VAN CLEVE. Between May 1, 1986 and December 31, 1986.

Were you ever told?
Mr. DurroN. No, I was not.
Mr. VAN CLEVE. Thank you.
Further, referring to the discussion you had with General Secord

at the beginning of your employment by STTGI, in connection with
the Central American operation, did General Secord ever tell you-
again referring to this 1986 time period-that you were a contract
employee of the United States?

Mr. DurroN. No, he did not.
Mr. VAN CLEVE. Did he ever tell you that STTGI had a contract

with the United States?
Mr. DUTTON. No, he did not.
Mr. VAN CLEVE. Were you ever told that you would be eligible

for U.S. Government life insurance, death benefits or pension bene-
fits?

Mr. DurroN. No, I was not.
Mr. VAN CLEVE. Were you ever told that because you were en-

gaged in a special operation you might not have to obey any U.S.
law?

Mr. DuTroN. No, I was not.
Mr. VAN CLEVE. I believe you testified previously that you did in

fact discuss several specific, relevant U.S. laws with General
Secord. You mentioned specifically the Neutrality Act, the Arms
Export Control Act, and I believe you testified that General Secord
informed you that the operation was to be run in a manner that
was consistent with those laws, is that correct?

Mr. DUvrON. That is correct.
Mr. VAN CLEVE. And you so informed the employees of the oper-

ation, is that correct?
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Mr. VAN CLEVE. At any time did you request any of the employ-

ees of the operation to operate in a manner inconsistent with
either of those statutes?

Mr. DutrroN. No sir, I did not.
Mr. VAN CLEVE. Referring now to the Boland Amendment, did

you and General Secord discuss its application to your operation?
Mr. DUtroN. Very generally.
Mr. VAN CLEVE. And can you tell us what was said on that sub-

ject, please?
Mr. DUtroN. General Secord told me that the Boland Amend-

ment did not apply because we were dealing with private money
and that the Boland Amendment only applied to appropriated
funds.

Mr. VAN CLEVE. Did he inform you that the Boland Amendment
did apply to any of the U.S. Government employees with whom you
dealt?

Mr. DurroN. No, we never discussed that.
Mr. VAN-CLEVE. I take it, however, that you were aware that

there were restrictions on the ability of various U.S. Government
officials to assist your operation?

Mr. DurrON. That is correct.
Mr. VAN CLEVE. Specifically I believe you testified at your depo-

sition that you understood from the beginning the Central Intelli-
gence Agency was permitted to provide intelligence information to
the FDN and through them, indirectly to your operation, is that
correct?

Mr. DOWD. Can we have the page, please?
Mr. VAN CLEVE. It will take me a minute to find the reference. I

will be happy to.
Mr. DOWD. Please.
Mr. VAN CLEVE. Page 47 of the deposition, and you are welcome

to take a moment to study it if you need to.
Mr. DOWD. Thank you very much.
Mr. VAN CLEVE. It should be about in the middle of the page.
Mr. DOWD. Thank you, sir.
Mr. DUtroN. Could you restate the question, please?
Mr. VAN CLEVE. Be happy to. You testified in your deposition

that General Secord had told you, "from the beginning" the CIA
could provide intelligence data to the FDN, is that correct?

Mr. DUTTON. That is correct.
Mr. VAN CLEVE. And am I correct that the phrase "from the be-

ginning" means that this was true at least from the beginning of
your involvement with the Contra resupply operation in May 1986?

Mr. DurroN. I was referring to my beginning.
Mr. VAN Cj.EVE. That was the reference, your understanding

from the beginning was that this could in fact legally be provided?
Mr. DUrON. That is correct.
Mr. VAN CLEVE. Would it be fair to say that most of the assist-

ance that you have described to the committee today in connection
with your references to CIA officials in various Central American
countries, that most of the information you supplied to the commit-
tee in fact falls within the category of the transfer of intelligence
information?
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Mr. DUrON. I think that is a good way to describe it, yes sir.
Mr. VAN CLEVE. OK. Did you ever meet with CIA or Department

of Defense officials in Washington to discuss the Central American
resupply operation?

Mr. DUTTON. No, sir, I did not.
Mr. VAN CLEVE. Can you tell the committee what other types of

assistance other than intelligence sharing the Contra resupply op-
eration sought or received from the CIA?

I might preface that by saying it is obvious you also received
communications support, but again I believe you probably were
told that that was authorized?

Mr. DOWD. Excuse me, Mr. Chairman, there are two questions
there. Can we take them one at a time?

Mr. VAN CLEVE. I would be happy to. Would you like me to back
up a little bit?

Mr. DOWD. First one, and then we will take the second one.
Mr. VAN CLEVE. I take it that it is also your testimony, Colonel

Dutton, that you received communications support, for example,
from the CIA Station Chief in one of the Central American coun-
tries. That is, he passed messages back and forth between the FDN
troops and the Contra resupply operation, served as a message
center in effect. Is that correct?

Mr. DUTTON. With the southern forces. Not necessarily the FDN
forces.

Mr. VAN CLEVE. With the southern forces?
Mr. DUTTON. Yes.
Mr. VAN CLEVE. Having that in mind as an example of what I

mean by communications support, I take it you also understood
that that was permitted activity?

Mr. DUTTON. That was my understanding.
Mr. VAN CLEVE. OK. Now with that as background, what other

types of assistance, other than intelligence sharing or communica-
tions support, did the Contra resupply operation seek or receive
from the CIA?

Mr. DUTTON. As far as what they would seek from the CIA, I
wouldn't have direct knowledge of that. I would say the effort to
assist in arranging the air refuel-excuse me, the ground refueling
in the southern country would have been another form of support
that was sought and given.

Mr. VAN CLEVE. Anything else specific that you can think of?
Mr. DUTTON. There was a request made to the Chief of Station in

a neighboring Central American country to assist in talking to the
FDN to try to get them to be more cooperative with us as far as
providing rigging gear, and possibly doing some horse trading on
munitions. We needed AK-47 rifles, they needed the mortars that
we had, so we would trade them our stuff for theirs..

As I said in my previous testimony, they were reluctant. They
would say to us, "Oh, yes, that is fine, and we are going to do
that", and a week would go by and nothing would have happened.
So we said, asked if the CIA Station Chief could apply some pres-
sure to get them to, in fact, respond.

Mr. VAN CLEVE. I believe you testified that the refueling exercise
occurred twice to your knowledge.

Mr. DUTON. That is correct, once in June and once in July.
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Mr. VAN CLEVE. Who paid for the fuel? Did your operation pay
for the fuel?

Mr. DtrrroN. I don't recall, sir.
Mr. VAN CLEVE. Would you have records that would show us?
Mr. DUTiTON. I would have to check the records on that. I really

do not recall.
Mr. DOWD. Mr. Chairman, we would be happy to check. We have

copies of the same records we gave the committee, but we would be
happy to check them and report back to the committee on that.

Chairman HAMILTON. Would you do so, please?
Mr. DoWD. Yes.
[The material is contained in records on file with the Select Com-

mittees.]
Mr. VAN CLEVE. Can you think, Colonel Dutton, of any other spe-

cific examples of assistance provided by CIA personnel other than
the ones you previously testified to?

Mr. DUTTON. I can't think of any right now.
Mr. VAN CLEVE. I would like to turn now, if I might, to some

questions that relate to the exhibit that has been marked RCD-14,
that is your organization or reorganization plan, depending on how
one looks at the state of thin gs at a given time.

Mr. DUTTON. Yes, sir.
Mr. VAN CLEVE. Let me, if I might, start these questions by

asking you if you n.now what was the purpose of maintaining pri-
vate company control of the project assets?

Mr. DUTroN. I do not know.
Mr. VAN CLEVE. You don't know.
I believe you testified earlier this morning that if the assets were

sold to the CIA, one of the options called for an asset sale of the
CIA; that note one on exhibit 14 demonstrates that the proceeds
would have been returned to a fund that would have been main-
tained for similar special projects.

Mr. DOWD. Are you referring to the last page?
Mr. VAN CLEVE. Last page of exhibit 14, and the reference is to

note one.
Mr. DOWD. Thank you.
Mr. VAN CLEVE. Do you know who would have controlled such a

fund?
Mr. DU rON. I do not.
Mr. VAN CLEVE. Did you make the decision to buy an additional

airplane in the summer of 1986 for the Contra resupply operation?
Mr. DUTTON. General Secord and Colonel North gave me the au-

thority to seek out an additional aircraft, and it was based on cost,
if we could find one that was good, which finding good C-123s now-
adays is not easy, and find one that was at a reasonable cost, then I
had the authority to go ahead and purchase it.

Mr. Cooper, the head of the project, and his deputy actually went
out with one of our mechanics to Tucson and found what we
needed, and with that I didn't have to check back. All I did was
report back that we had found one, what we were looking for, gave
them the price, and I got an OK.

Mr. VAN CLEVE. Colonel Dutton, I understand they gave you the
authority to proceed and gave you the authority to do the actual
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procurement, but they made the decision to buy the new airplane,
is that correct?

Mr. DUTrroN. That's correct.
Mr. VAN CLEVE. OK.
Was it your responsibility, as a general matter, to purchase or

dispose of major assets of the resupply operation, or would that de-
cision also have been made either by General Secord-either alone
or in conjunction with Colonel North?

Mr. DUTroN. If by major components-if we can cut it off at the
level of, say, additional spare engines and that sort of thing, for
spare engines General Secord and Colonel North gave the OK, yes,
go ahead and get a spare-for the normal spare parts which were
still costly, in sum. We did not go to them for item by item.

Mr. VAN CLEVE. I understand.
Did General Secord discuss with you the details of his conversa-

tions with Colonel North, Director Casey or other officials, on the
question of disposition of the project assets?

Mr. DUTTON. No, sir, he did not.
Mr. VAN CLEVE. As of the fall of 1986, was it clear in your own

mind whether General Secord intended to sell these assets to the
CIA or give these assets to the CIA?

Mr. DUTT'oN. By the fall-and this was after we had been suc-
cessful-it was clear to me that the intent was that the CIA was
going to be offered to come in and take over the assets as they
were and continue the operation.

So the answer to your question would be that the assets were to
be given to the CIA, not sold to them.

Mr. VAN CLEVE. Mr. Chairman, I have no further questions.
Thank you, Colonel Dutton.
Chairman HAMILTON. Mr. Liman.
Mr. LIMAN. Colonel Dutton, were you granted limited use immu-

nity by our committee?
Mr. DUTTON. No, sir. By a court.
Mr. LIMAN. By the court at the request of our committee, cor-

rect?
Mr. DOWD. That is correct.
Mr. DUTTON. That's correct.
Mr. LIMAN. And you also have been granted such immunity by

the independent counsel?
Mr. DUTToN. That's correct, sir.
Mr. LIMAN. If you look at this reorganization plan, that is the

plan that you prepared and was approved by General Secord?
Mr. Du rON. That's correct.
Mr. LIMAN. And it was edited and approved by Colonel North?
Mr. DUTTON. That is my understanding.
Mr. LIMAN. And if you look at the first paragraph, it says, due to

recent changes in operational requirements and increased tasking,
the benefactor company, hereinafter referred to as BC Washington,
has taken more direct control of Project Democracy and its sup-
porting elements. Correct?

Mr. DUTTON. That',,, correct, sir.
Mr. LIMAN. Now, Project Democracy referred to the operations in

Central America; is that so?
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Mr. DurroN. I have no idea. That was-that name was not put in
there by me.

Mr. LIMAN. Well, the project itself that you were writing about
here was the Central American project?

Mr. DUTrrON. Excuse me. In that context, yes, that's correct.
Mr. LIMAN. Who was BC Washington, benefactor company?
Mr. DUrTON. Sir, that was a name that was made up. There is an

ongoing lawsuit that I believe has been brought up in previous tes-
timony by Avirgon and Honey. Because of this lawsuit, and the in-
volvement of both Colonel North and General Secord in that, there
was concern that Max Gomez was, in fact, feeding information to
the people that were behind that lawsuit.

The purpose of this initial paragraph was to outline specifically
for Max-and it was presented down in Central America to him-
that Colonel North and General Secord had withdrawn from the
operation, they were no longer part of it, and this new company,
called BC Washington, which represented the donators, therefore
the benefactors-that they had come in to take over the operation.

If, in fact, Max passed that information on to the people he had
been talking to before, it was felt by General Secord and Colonel
North that that would relieve some of the pressure both on the op-
eration and on themselves.

Mr. LIMAN. What was the fact?
Mr. DUTroN. The fact was that Colonel North and General Se-

cord's relationship to the organization had not changed one bit.
Mr. LIMAN. And that they were still directing the organization,

correct?
Mr. DUTroN. That's correct.
Mr. LIMAN. And so this BC Washington was a facade that they

developed in order to cloak their role; is that fair to say?
Mr. DUrTON. That's fair.
Mr. LIMAN. Now, if you look at the last page on the options that

you have been talking about, that is page 14, there were two op-
tions, correct?

Mr. DUrON. Yes, sir.
Mr. LIMAN. One was to sell the assets to the CIA and the other

was to lease them to the CIA; is that so?
Mr. DUTrroN. The options that were drawn up as of the 21st of

July were, yes, to either sell them or to, in effect, lease, become a
proprietary for the CIA, yes.

Mr. LIMAN. Now, you have already testified that the options
were presented to you by General Secord.

Mr. DUTroN. That is correct.
Mr. LIMAN. And when it said we prefer option one, the "we" is

General Secord who preferred option one?
Mr. DurToN. That would be my understanding, yes.
Mr. LIMAN. And option one said we prefer option one with the

proceeds from the sale going back into a fund for continued similar
requirements. I read that correctly?

Mr. DUTrroN. That is correct.
Mr. LIMAN. And am I correct that the continued -similar require-

ments means continued similar covert operations? Is that what you
referred to-
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Mr. DUTTON. I would refer to it as special operations but very
close to the same, yes, sir.

Mr. LIMAN. Now, where were these other special operations to
take place? Latin America, Asia, Africa, where?

Mr. DUrON. Sir, I have no idea.
Mr. LIMAN. Well, who was going to decide where you were going

to conduct special operations for the United States?
Mr. DUTTON. That I have no idea, sir.
Mr. LIMAN. Is there not a distinction that you see between this

operation that you have called a special operation and the other
special operations that you have been involved in and that those
were run by the United States of America?

Mr. DUTTON. But to me this one was being run by the United
States of America.

Mr. LIMAN. Were the others farmed out to a private company?
Mr. DUrON. Sir, there were private individuals involved in the

other operations.
Mr. LIMAN. Were they farmed out to the same extent that this

one was?
Mr. DUTrON. Private individuals were used in the other oper-

ations. They were used in this operation. The degree to which they
were used is probably more in this case than they were in previ-
ous-in the previous case of my experience.

Mr. LIMAN. Now, you have also testified a moment ago that after
the memorandum was prepared, General Secord concluded that he
wanted to give the assets to the CIA, do you recall that?

Mr. DUrON. As I said, sir, this document was written on the 21st
of July. The operation didn't even become viable until mid-Septem-
ber and when I said in the fall of 1986, the discussion to give the
assets to the CIA was another option that was being discussed seri-
ously.

Mr. LIMAN. Do you recall giving testimony at your deposition at
pages 55 and 56? You were being asked by Mr. Ballen then, ques-
tion,

I am trying to determine whether it was the intention of your company to sell
these assets to the CIA or not.

Answer. If the CIA wanted to purchase them, then the idea was to sell them, it
was also discussed that it could be given to the CIA.

Question. So you were unclear about that?
Answer. That is correct. That was General Secord's decision.
Question. And you had never heard what General Secord's decision was on that

matter or did you ever hear what General Secord's decision was on that matter?
Answer. No, I think he was waiting to hear what the CIA wanted to do and that

he was basically willing to do whatever they wanted to do, but rightfully it was his
feelings that the assets belonged to a private company and they should be reim-
bursed for them.

Was that testimony given by you?
Mr. DUTTON. Yes, sir. I believe it goes on to say, "Did he ever

talk about a profit?" And the answer to that was no.
Mr. LIMAN. Did he talk about getting reimbursement for them?
Mr. DUTrON. Yes, he did.
Mr. LIMAN. And this was true testimony that it was his feeling

that rightfully the assets belonged to a private company and they
should be reimbursed for them?

Mr. DTroN. Yes, sir.
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Mr. LIMAN. Now, did you know at the time that these assets had
been paid for out of donations to the Contras from third countries
and out of profits from the Iranian arms sales?

Mr. DUTrroN. You are combining two things. I had understood
they were paid for out of donations.

Mr. LIMAN. And when you said that General Secord believed
that these assets belonged to a private company, this was a private
company that had bought them out of donations, is that what you
understood?

Mr. DUTTON. That was the understanding, yes.
Mr. LIMAN. Now, you have also-did you ever record in your

memorandum here the option of just giving them to the Contras?
Mr. DUTTON. No, sir, nor did I enter the option of us just being

moved out and had to go sell them on the streets of Miami.
Mr. LIMAN. You also testified about your very strong views based

on your long and distinguished career about unaccountable slush
funds.

Mr. DUTrON. Yes, sir.
Mr. LIMAN. Am I correct that you sent Ms. Napier, your secre-

tary, to pick up the money in Florida to give it to Colonel North?
Mr. DUTrroN. I believe my testimony said that I arranged for Mrs.

Napier to make a trip down to Southern Air Transport to pick up a
package. It wasn't until after she got back that I found out it was
money.

Mr. LIMAN. And you found out it was cash?
Mr. DUTrON. That is correct.
Mr. LIMAN. What kind of accountability was there for that cash

that was being given to Colonel North?
Mr. DUTrON. That wasn't my operation, and I didn't think it

would be my position to demandan accounting from Colonel North
on that subject.

Mr. LIMAN. Did you raise with General Secord the fact that there
was cash being delivered to the White House?

Mr. DUTON. No, sir.
Mr. LIMAN. Did you ask him what kind of accountability there

was for that cash?
Mr. DUTTON. No, sir.
Mr. LIMAN. Did you ask Colonel North about accountability for

that cash?
Mr. DUTrroN. No, sir. As I stated, it wasn't my position. It was

their operation. All I had done was facilitate having Shirley go
down and pick up what I understood was a package.

Mr. LIM . Now one other issue on accountability. Do you recall
getting end user certificates for some blowpipe weapons?

Mr. DUTrroN. No, sir. I don't recall receiving those.
Mr. LIMAN. Do you recall that your organization received them?
Mr. DUTrroN. I have seen where there were end user certificates,

but I was not familiar with them and I had basically nothing to do
with them.

Mr. Limp-N. Those are very lethal weapons, blowpipes, am I cor-
rect?

Mr. DUTrroN. I understand they are. I have never seen one.
Mr. LIMAN. Did you know that Felix Rodriguez had asked for

those end-user certificates back?
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Mr. DUrON. I think there-was a KL-43 message that states that
he had asked for them back.

Mr. LIMAN. Do you know they weren't given back to him?
Mr. DUTrON. No, sir, I didn't know that.
Mr. LIMAN. Do you know where they are today?
Mr. DUTTroN. No, sir. Mr. Liman, my business was not procure-

ment of weapons. I was an air operations officer requested to get a
very sick air operation working. So I wasn't concerned with the
munitions.

Mr. LIMAN. You said that you turned over the records that the
committees requested from your organizations, am I correct?

Mr. DUTTON. I turned over everything that I have.
Mr. LIMAN. And there were many, many records, I think thou-

sands of pages, is that fair to say?
Mr. DUTTON. Yes, sir.
Mr. LIMAN. Is it also fair to say that you turned over all of the

records that were not shredded in November or December?
Mr. DUTTON. That is a rather interesting distinction. I turned

over all the records that I had-that I had.
Mr. LIMAN. Was there a shredding party at your organization in

November and December?
Mr. DUTTON. Excuse me, sir, we don't have shredding parties.

There was some business done in the office. We had a great con-
cern about the security of the office because we were being inun-
dated by people that were very interested in what had happened in
Central America. They found out that STTGI was involved. It was
General Secord's desire that we don't have any superfluous materi-
al left laying around the office. I had duplicate messages of KL-43
traffic that I shredded. I didn't consider that a shredding party.

Mr. LIMAN. Did you ask Ms. Napier to shred?
Mr. DUTTON. Did I ask Ms. Napier, no I did not.
Mr. LIMAN. Was she asked to shred papers?
Mr. DUTTON. I understand she was, yes.
Mr. LIMAN. Do you know what she was shredding?
Mr. DUTTON. Telephone logs.
Mr. LIMAN. Did you see her shred other records?
Mr. DUTTON. No, I did not.
Mr. LIMAN. Is it your testimony that the only records that were

shredded were duplicate records?
Mr. DUTTON. My testimony is of my records the only thing shred-

ded were duplicate records.
Mr. LIMAN. Would it have been everyone else's in that organiza-

tion?
Mr. DUTrON. The only other thing that I can testify to is the tele-

phone log and that I assisted her in shredding because she was
aving trouble with it.
Mr. LIMAN. Can you tell us how you protect operational security

if you shred a duplicate but keep an original?
Mr. DUTTON. This wasn't trying to protect operational security

necessarily. There wasn't a need for me to carry a huge bundle of
excess messages around, two or three copies of the same message,
so I got rid of the ones I didn't need. I kept the originals and you
have all of those.

Mr. LIMAN. Were you carrying them around?
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Mr. DUTTON. They were in my desk. They were locked in my
desk. But I don't consider that secure enough. When we got to this
point I shredded the ones that were duplicates, packaged the rest
of them, stapled them and put them in my home office.

Mr. LIMAN. Who made the decision to have the shredding take
place at the offices?

Mr. DUT ON. For the telephone log I understand it was General
Secord, for mine it was my decision.

Mr. LIMAN. And was it all done at or about the same time?
Mr. DUTrON. I don't believe so. My records-I would say maybe

within a month of each other, or a coulle of weeks of each other,
but it wasn't all done at the same time.

Mr. LIMAN. Did you see them do the shredding?
Mr. DUTroN. No, I did not.
Mr. LIMAN. No further questions.
Thank you, Mr. Chairman.
Chairman HAMILTON. The committees will stand in recess until 2

p.m.
[Whereupon, at 12:05 p.m., the Select Committees recessed, to re-

convene at 2:00 p.m., the same day.]

AFTERNOON SESSION

The Select Committees met, pursuant to recess, at 2:00 p.m., in
room 2172, Rayburn House Office Building, Hon. Lee H. Hamilton
(chairman of the House Select Committee) and Hon. Daniel K.
Inouye (chairman of the Senate Select Committee) presiding.

Chairman HAMILTON. The Select Committees will come to order.
I would remind members that we will proceed now with questions
by the principal questioners for the committee, the four; they will
be called in this order: Senator Sarbanec,, Representative McCol-
lum, Senator McClure, and the chairman, myself. -

A total of 1 hour will be divided equally among the four designat-
ed questioners. With respect to other members of the Select Com-
mittees, I would remind you that if you want to pose questions to
the witness that you notify the chair so the chair may call on you
after the designated questioners have completed their questions.

We will begin with Senator Sarbanes.
Mr. SARBANES. Thank you, Mr. Chairman.
Colonel Dutton, you said in your testimony this morning that

when you went to work for Stanford Technology Trading, you had
a 1-year contract at $5,000 a month?

Mr. DUTrON. Yes, sir, that is correct.
Mr. SARBANES. Do you continue to work there now?
Mr. DuTrON. Yes, I do.
Mr. SARBANES. Was your contract extended?
Mr. DUroN. No, it was not, I was told by General Secord as long

as Stanford Technology can stay working, I have got a job.
Mr. SARBANES. Who is your superior at Stanford Technology?
Mr. DUTroN. General Secord and Albert Hakim are equal part-

ners.
Mr. SARBANES. Do you regard them both as being your bosses?
Mr. DUTrroN. Yes. I work more directly for with General Secord,

but I consider them both bosses.

75-420 - 88 - 9
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Mr. SARBANES. Do you work for Hakim in any way or is it all for
General Secord?

Mr. DTrroN. I have done work for Mr. Hakim.
Mr. SARBANES. You regard the two of them together as control-

ling Stanford Technology?
Mr. DUTTON. Yes, sir, that is correct.
Mr. SARBANES. How come, on the first day on the job, May 2 last

year, you apparently asked General Secord whether all of this was
legal? Did you put that question to him?

Mr. DUTroN. In terms close to that. Once we were talking about
it-it just came out in the conversation, are we in good shape legal-
ly on this?

Mr. SARBANES. In other words, as it was described to you, it
raised enough questions in your mind that you were concerned
about its legalities; is that correct?

Mr. DUTroN. Not necessarily, sir. I was being careful.
Mr. SARBANES. Do you regard it as the normal, prudent thing to

do when you go to work somewhere, to ask whether what you have
been asked to do is legal?

Mr. DUTTON. I thought it was somewhat of an unusual situation,
sir.

Mr. SARBANES. What did General Secord tell you to reassure you
on that point?

Mr. DUrON. Well, we started with the legal opinion. He told me
that everything we were doing was in fact legal and that they had
taken great effort to be sure that we were operating legally.

We discussed first the legal opinion and in conversation, I don't
know if it was later that day or later on, we went into discussing
other particulars. Once General Secord, remember, sir, I had worked
for him before when he was active duty general officer, and if a
general officer tells me that what we are doing is legal, I don't go into
a great deal of research with him on it.

I rusted him.
Mr. SARBANES. You used that legal opinion on the Neutrality Act

quite often subsequently, I take it. You showed it to others in Cen-
tral America to reassure them; is that correct?

Mr. DUTTON. Sir, I thought it was important when I went down
there that, first of all Bill Cooper, my manager, understand that if
he was asked to fly people into Nicaragua, that that was going to
create a problem. I also thought it was important that Colonel Jim
Steele, who was the MilGroup commander, understand that if he
got a request from somebody or heard that possibly we were consid-
ering flying any of the commandantes in and out of neighboring
countries, that Cooper was going to say no, and this was why.

I had a meeting with both of them at the same meeting, and
made the finding known at that time for that purpose, so there
wouldn't be any question. ,

Mr. SARBANES. Would you look at exhibit 14, please? If you
would turn to page 9, first of all, just as an aside, who are the
South Africans that you refer to here in your memo?

Mr. DrroN. There was some confusion when we had the three
British gentlemen working with us as to whether they were South
African or British. I was of the opinion at one time that they were



253

South African and was told later that was incorrect; they were, in
fact, British. That is who it was referring to.

Mr. SARBANES. Am I correct in calculating that the recurring
costs on a monthly basis for this operation were about $95,000, that
would be adding up everything under recurring costs?

Mr. DUTTON. That would probably be very close, sir. Remember-
ing that if we consider starting in-we really started looking at
this hard in June, I had a 4-month period to determine an average,
but according to that would be a pretty good-

Mr. SARBANES. If you turn to your options page, which is the last
page in the memo, I take it these were options that you testified
were given to you by General Secord, is that correct?

Mr. DUTTON. Yes, sir.
Mr. SARBANES. When you say given to you, in other words, he in

effect formulated the options and then you prepared, as it were,
the backup memo to the options, is that correct?

Mr. DuTroN. That is correct.
Mr. SARBANES. In option two, where the CIA was to take over

operational control, but you were going to maintain the crews and
assets and conduct this operation at certain rates, you conclude
"therefore the basic cost per month to the CIA would be $311,500
plus additive costs for operations in excess of the 50 hours per
month." So in effect, there was a significant profit or surplus that
the enterprise would achieve if in fact option two had been used, is
that correct?

Mr. DUTTON. Sir, recall if you will that in September, once we
started flying heavily, if you will note back on the recurring cost
page, I had shown in fuel and oil, $35,000 expended as of July and
an average of $12,000 a month. Considering that we were burning
almost $6,000 a mission in fuel, the fact that we had increased the
rate of flying, was going to increase the rate of expenditure a great
deal. So these numbers-there has to be some flexibility put into
them.

Mr. SARBANES. You were going to charge extra for flights above a
certain minimum number of hours weren't you? That was going to
be added on to the $311,000, wasn't it?

Mr. DUTTON. The cost-I think what we have here--
Mr. SARBANES. Therefore, the basic cost per month would be

$311,000 plus additive costs for operations in excess of the 50 hours
per month.

Chairman HAMILTON. Senator Sarbanes, excuse me for interrupt-
ing you, but I wanted to explain. The House, I am informed, is be-
ginning a series of six votes, and it will take us I suspect the better
part of an hour, so I have asked Chairman Inouye if he would pre-
side, and we will go ahead with the principal questioners, Sarbanes
and Senator McClure, and if necessary, then we will just go ahead
and ask other members of the committees who are present if they
have questions.

Mr. McCollum does have questions, as one of the principal ques-
tioners, and he will return as soon as he can to ask his questions.
So you will excuse the members of the House, please. Senator Sar-
banes, I apologize to you for interrupting.
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Mr. SARBANES. Well, Colonel, the additive costs above 50 hours
per month would cover most of those extra costs you are talking
about, would they not?

Mr. DUTTON. That is probably true.
Mr. SARBANES. I don't want to hassle you, but it is very clear

that the $311,000-
Mr. DOWD. Could he finish his answer? It's the second time he's

been interrupted. I would like to give him a chance to answer your
question.

Mr. SARBANES. Fine.
Mr. DUTroN. Sir, I am not disagreeing with the fact that there

was a built in amount that would be considered a profit. I think in
any condition where a proprietary is hired, there is an expected
profit to be made.

Mr. SARBANES. It would be a substantial profit too, 'wc;uld it not?
Mr. DurrroN. It would depend on how the operation ran. The ex-

penditures of keeping these aircraft in operation was extremely
high, and the more we used them, the more expensive it was going
tobe.

Mr. SARBANES. But essentially you had recurring costs of about a
hundred thousand dollars a month or a charge to the CIA that you
were projecting of $311,000 a month?

Mr. DuTrroN. Yes, sir, that is a July figure.
Mr. SARBANES. Are you familiar with the testimony that General

Singlaub gave when he appeared before the committee that he
could have gotten twice as much arms for the money as General
Secord was getting?

Mr. DUTrON. I heard that testimony, sir.
Mr. SARBANES. Did you think that was accurate?
Mr. DUTTON. I have no way of telling, sir. Again as I testified

before, I was concentrating solely on the air operation itself.
Mr. SARBANES. Did you have any familiarity with the subma-

chine gun enterprise that General Secord and Mr. Hakim consid-
ered going into?

Mr. DUTTON. I had some. It was already begun when I came to
the company, and then I assisted some later on.

Mr. SARBANES. Were you familiar with the fact that apparently
they were planning to sell the machine guns to the Contras?

Mr. DuTroN. No, sir, I was never aware of that.
Mr. SARBANES. That Mr. Royer prepared a memorandum in

which he indicated that they hoped to sell 4,000 items to the Con-
tras at a unit price of $1,000 each and take a 25-percent commis-
sion?

Mr. DUTrroN. No, sir, I was not aware of that.
Mr. SARBANES. You weren't aware of that?
Mr. DurroN. No, sir. My relation on that was trying to find a

place to get them manufactured.
Mr. SARBANES. What was the problem with Mr. Rodriguez, as

you perceived it?
Mr. DUTrroN. In any particular area, sir?
Mr. SARBANES. You said you had a lot of difficulties with him.

Whrdid you have difficulties with him?
;r. DUTrON. Sir, Mr. Rodriguez was, I guess the term is, well

connected in the U.S. Government and also had ingratiated himself
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to one of the high ranking local officials. Mr. Rodriguez and I had
different ideas on how a special operation should be run. I consid-
ered myself to have more expertise, and I certainly had the support
of the manager and his deputy that were working for me that the
way I intended to work it was correct.

It became a difficult issue when you are at odds with one of the
people that are down there and well situated with the locals. That
if you have to be in an argument with him over how the operation
is going to run, he had to be handled very carefully. But we could
not allow the operation to get out of control or, as far as I was con-
cerned, to break any of the tenets that I thought proper for run-
ning this kind of a special operation.

Mr. SARBANES. Could you look at your deposition please at pages
52-right at the bottom of page 52, and then over on page 53. Be-
ginning at the bottom of page-

Mr. DOWD. Fifty-two, and the answer?
Mr. SARBANES. Yes. "He became a major problem in the conduct

of the operation." This is you responding to a question. "Ile inter-
fered with the operation in the operational side of it. He wanted as
much control of the money as he could." Then you detail some ex-
amples of that.

And then a question was put to you, "What did you consider
were his motives for doing that?" And you responded, "money".

Mr. DUTT'oN. Yes, sir.
Mr. SARBANES. And that was essentially your perception of Ro-

driguez and the problem?
Mr. DUTTON. That was my concern. His interference with the op-

eration wasn't for money. The attempt to get control of an emer-
gency fund and to control the fuel account-there my concern was
not controlling the money.

Mr. SARBANES. You had the view that he was feeding informa-
tion for a lawsuit that was designed to bring an end to this oper-
ation?

Mr. DUTrTON. Sir, I don't have direct knowledge of that, and I
think there are others that are going to appear here that will be
able to give you much greater detail on that. I was told by General
Secord that they had information that he was feeding the other
side on this, and that was a concern to them, but I think others can
give you much better information than I can.

Mr. SARBANES. Was there an anxiety that he was going to reveal
this matter publicly and blow your cover?

Mr. Du TON. There was a time when the pressures built up,
there was a threat to us that he was going to get the local general
to start charging us landing fees, and that if he didn't get satisfac-
tion, that he might go public.

Mr. SARBANES. To prevent that, what steps were taken? He was
brought here to meet with North in the White House complex; is
that correct?

Mr. DUTTON. I am not sure it was tied directly to that meeting.
That was more of a communication security problem. I discussed, I
believe, in one of the KL-43 messages that you all have the fact
that Max had set himself up with a number of groups down there,
some of them the relationships quite questionable. I don't believe
that a U.S. citizen is supposed to be a part of a foreign military
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force. The fact that he was using U.S. military, MilGroup, vehicles,
that he was using the State Department radios, possibly put him in
a vulnerable enough position that we could get him removed with-
out also getting ourselves removed.

It was a difficult situation to be in. He was hurting us on the
operational side. He stopped flights-when we had the aircraft that
got stuck on the runway in the southern neighboring country, it
was necessary that we get more people down there and another air-
craft to lighten the load that was on the aircraft that was stuck,
and also to help dig it out. He stopped that flight from departing
because either he didn't understand what was going on or he had
some other agenda. I don't know what it was.

But we just couldn't afford to have him stepping in and interfer-
ring with things that were truly Mr. Cooper's call.

Mr. SARBANES. Let me turn to my final area of questions, be-
cause my time is about to expire.

I am interested in the extent of support which your operatir- re-
ceived from U.S. Government officials.

Mr. DUTTON. Yes, sir.
Mr. SARBANES. And you have testified to that at different times,

about this person and that person, but let's try to get it all togeth-
er, if we could, for just a couple of minutes.

Why don't you recount that, beginning with the people out in the
field and then we will come back to Washington, in terms of U.S.
Government officials who were being helpful to your operation.

I take it you had the Station Chiefs in all three of these Central
American countries?

Mr. DUTTON. Sir, I think if we can take that section separately-
one of the Station Chiefs supported us directly and very strongly
throughout the entire-as I say, we are talking about 4 to 5
months of operation. But he was of great assistance to us all the
time.

In one of the neighboring countries the Station Chief was called
on to assist us, and at times would and at times would not.

The Station Chief where the host base was did not really support
at any particular time to the degree even as I felt that he could
have, and that means providing intelligence and weather informa-
tion.

So it was a variance. I couldn't just put one face on it.
Mr. SARBANES. Ambassadors?
Mr. DUTTON. I had heard them mentioned, sir, but if they were

involved-if I had a problem in the local area and if I were to call
Colonel North with it, it would seem to get resolved.

I don't know how it could have gotten resolved without the Am-
bassador being part of it. I don't know how we could set up-a refu-
eling in a southern country at their international airport with both
their MilGroup Commander and their Chief of Station involved
and the Ambassador not know about it. I would find that very
strange.

Mr. SARBANES. And the MilGroup commanders in these coun-
tries?

Mr. DUTTON. We had only two occasions with the southern neigh-
boring country where we had assistance. Colonel Steele was, I
guess you would say, blew hot and cold. There were times that he
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was helpful to us in the August-September time frame, when we
finally became successful-he had come in to-I won't say run it, it
wasn t close to that, but he would stay close to it and if there were
something he didn't like he would let us know.

There were times where he had, in fact, made Max his surrogate
and given him the KL-43 and said I am hands off, I have nothing
to do with this.

Mr. SARBANES. What about back here in Washington?
Mr. DUTTON. I didn't deal with many people other than Colonel

North and General Secord and Mr. Gadd back here in Washington.
Mr. SARBANES. So Poindexter, Casey, Meese--
Mr. DUTTON. Only the references by Colonel North and General

Secord to discussions with Mr. Casey and Colonel North's discus-
sion reference Mr. Meese.

Mr. SARBANES. And Shultz and Weinberger?
Mr. DUTTON. I have no direct knowledge on that, sir.
Mr. SARBANES. Thank you, Mr. Chairman.
Chairman INOUYE. Senator McClure.
Mr. MCCLURE. Thank you very much, Mr. Chairman.
Mr. Dutton, I want to inquire into a very small area of the entire

speculation that has surrounded this entire matter. Back in March
there were articles carried in some Scandinavian newspapers that
the CIA stole $40 million. That was several different news accounts
appeared on March the 17th simultaneously in several different
European Scandinavian newspapers. A week later it appeared in a
U.S. news magazine dated March 23.

Mr. DUTTON. Is that of this year, sir?
Mr. MCCLURE. Yes, of 1987. The story went on to indicate that

the Danish ship, the Erria, carried $40 million in U.S. $100 bills as
it sailed from the Middle East to Denmark. The news weekly at-
tributed the story to a CIA source and went on to say that one port
of call in that period was Haifa, Israel.

The captain of the Erria was interviewed by the staff of this com-
mittee and although he indicated that he had no knowledge of $40
million, he did indicate that he received an envelope in Israel
which contained money.

My question, Mr. Dutton, relates to the money that you and Gen-
eral Secord took to Israel because I think that may., in fact, be the
so-called $40 million to which the exaggerated press accounts have
made reference.

When did you fly to Geneva to meet Mr. Willard Zucker to
obtain a large quantity of cash?

Mr. DUrON. At the end of October--
Mr. MCCLURE. Of 1986?
Mr. DUTrON. That is correct.
Mr. MCCLURE. Was this the only time you alone or with others

obtained cash from Mr. Zucker or CST7?
Mr. DUTroN. The trip with General Secord in August, I under-

stood that he had picked up some cash to take down to Israel, but
it certainly wasn't in amounts like you are talking about. And I
probably can help it explain what it was for.

Mr. MCCLURE. During the trip, did you obtain a quantity of cash
from Mr. Zucker in October 1986?

Mr. DUT-oN. My October trip, I obtained $40,000 from him.
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Mr. MCCLURE. What were the circumstances of that transaction?
Mr. DU rON. I went to CSF. He went to the bank, came back

with the money, I counted it and signed a receipt for it.
Mr. MCCLURE. That was $40,000?
Mr. DUTroN. Yes, sir.
Mr. MCCLURE. Not $40 million?
Mr. DUTTON. No, sir. I counted it very carefully.
Mr. MCCLURE. Which bank?
Mr. DUTTON. I don't know, sir. I stayed in the office-he just left

for awhile and when he came back he had the money.
Mr. MCCLURE. And what were your instructions to do with that

money?
Mr. DUTTON. I was to take it to Israel and turn it over to the

Israeli officials there. I was to withdraw part of it back to give to
the flight crew to carry with them when they went into Iran. We
were never sure whether they were going to have to eventually pay
for the gas themselves or not.

To date, the Iranians have given t'.m the gas for free, but if
they ever said we want payment for iL, we wanted them to be able
to get back out of town.

Mr. MCCLURE. At oae point in your statement to the committee,
I believe, you said that the Israelis paid the hotel bills out of the
money which had been provided them?

Mr. DUTTON. What I did was I gave the $30,000-I gave $30,000
of it to the aircraft commander. He took it incountry with him;
when he came back, he gave it back to me. Per General Secord's
instructions, I paid the crew an incentive pay of $8,000, and I had
expenses, General Secord instructed tnat I take $1,000 of it, which
I have completely documented.

Turned out it cost me $3,000 for the trip. I turned $31,000 back
over to the Israelis, and the idea was, sir, that we felt other mis-
sions were going to have to be flown, and to have to carry $40,000
in every time we went we didn't want to have to do that.

So, it was set up there to help us in the future.
Mr. MCCLURE. And the balance of the money was left with offi-

cials in Israel.
Mr. DUTTON. Yes, sir.
Mr. MCCLURE. Was contact made with Mr. Hakim before you

were given the cash?
Mr. DUTTON. Not that I know of, sir.
Mr. MCCLURE. As I recall your testimony, you said that all was

in $100 bills.
Mr. DUTTON. Yes, sir.
Mr. MCCLURE. What was your impression of who controlled the

bank accounts? Was it Mr. Hakim or General Secord or Mr.
Zucker, or whom may it have been?

Mr. DUrON. It was my impression that Mr. Hakim controlled
the accounts, all the invoices that I received once I cleared them, I
would take them to General Secord and he would either call Mr.
Hakim or, if he was out, he would ask me to call him and request
that a wire transfer be made.

Mr. MCCLURE. When you went there to get this cash that you re-
ferred to, was Mr. Hakim with you?

Mr. DtrrroN. No, sir.
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Mr. MCCLURE. Did you have a written authorization from him to
get the $40,000?

Mr. DUTTON. No, sir.
Mr. MCCLURE. If Mr. Hakim controlled the account, how was it

that you were able to get to withdraw $40,000?
Mr. DUTrON. Sir, that was something between General Secord

and Mr. Hakim and Mr. Zucker. I would assume maybe a phone
call from Mr. Hakim giving the authorization would do it, but that
is purely an assumption on my part.

Mr. MCCLURE. Mr. Dutton, in mid-July 1986, General Secord,
Colonel North, Mr. Hakim and yourself met to discuss the entire
Contra operation. What was your impression of Mr. Hakim's role
and knowledge of that operation?

Mr. DUTroN. The occasion of the meeting was Mr. Hakim's birth-
day, and in that evening, we generally went over how the oper-
ation was going, the problems that we were having. My feeling was
that he was totally out of the operational side-that he was han-
dling the financial side. That was his bag.

The rest of it was being run by General Secord and Colonel
North.

Mr. MCCLURE. Did you have enough discussions with him that
evening to get any impression as to how much detail he knew of
the financial records and accounts?

Mr. DUTTON. No, sir.
Mr. MCCLURE. Did you ever get the impression that Mr. Hakim

was not concerned with the details, and that he left such concerns
to Mr. Zucker?

Mr. DUTTON. No, sir, I have no knowledge either way on that.
Mr. MCCLURE. Was Mr. Zucker at that meeting?
Mr. DUTTON. No, sir.
Mr. MCCLURE. At this point in time-that would be mid-July

1986-the Danish ship, the Erria, was stranded with its arms
cargo, which I think was estimated at $2 million. There were ex-
tensive discussions between the principals, Mr. Hakim, General
Secord, Mr. Clines and others, including the ship's agent's, Queen
Shipping.

What discussions are you aware of between the principals on the
disposition of the cargo, its ultimate sale and the division of the
profits?

Mr. DUrON. Sir, I was not involved in the munition acquisition
portion of this operation. When the warehouse was full, my only
job was to empty it. I did not have anything to do with the acquisi-
tion at any time.

Mr. MCCLURE. In your deposition-excuse me.
Mr. DUTTON. Sir, counsel was asking about that part of your

question, did I have any knowledge of that particular discussion;
and I do not.

Mr. MCCLURE. In your deposition at page 4, you state, and you
may want to make reference to it---

Mr. DOWD. Please.
Mr. MCCLURE. I quote from your deposition, at the top of the

page-
Mr. DUTTON. Yes, sir.
Mr. MCCLURE [reading]:
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I went to work for him"-that would be Secord-"in Tehran in the Air Force sec-
tion of the Military Assistance Advisory Group. We were stationed there two and a
half years, and returned to Washington.

With reference to that experience, while in Tehran did you ever
meet Albert Hakim?

Mr. DUtrON. No, sir, I did not.
Mr. MCCLURE. To your knowledge, did General Secord know Mr.

Hakim?
Mr. DuiroN. I have been told subsequently that, yes, he had met

him and the conditions under which he met him--
Mr. MCCLURE. But you didn't know that at that time?
Mr. DUTTON. No, sir, I did not.
Mr. MCCLURE. What did you know about Mr. Hakim?
Mr. DrrroN. I didn't know anything about Mr. Hakim.
Mr. MCCLURE. Did you know Mr. Ghorbanifar before this-while

you were in Iran?
Mr. DUTTON. I have never met Mr. Ghorbanifar.
Mr. MCCLURE. Thank you very much, Mr. Chairman. I have no

further questions.
Chairman INOUYE. Senator Nunn?
Mr. NUNN. No questions.
Chairman INOUYE. Senator Cohen?
Mr. COHEN. Thank you, Mr. Chairman.
Colonel Dutton, as a practical matter, you really didn't care what

the legal opinion said as long as you got a legal opinion handed to
you by General Secord and endorsedh1y Oliver North, did you?

Mr. DUTTON. I cared very much, sir.
Mr. COHEN. Hypothetically speaking, if that particular opinion

had indicated that you could drop non-U.S. combatants into Nica-
ragua, would you have challenged that?

Mr. DUTTON. No, sir. If the opinion stated that we could have
dropped combatants-if the opinion stated that whatever we were
doing was legal, that would have been OK.

Mr. COHEN. That is precisely what I asked you the first time.
Mr. DUroN. Sorry, I misunderstood you.
Mr. COHEN. Whatever that legal opinion said, you would not

have challenged it because you assumed that Ollie North had au-
thority from either Poindexter or the President or Bill Casey?

Mr. DUTTON. Yes, sir. I misunderstood the point of the question. I
thought you were saying I didn't care whether we broke the law or
not.

Mr. COHEN. No, as long as you got a legal opinion that was as far
as you wanted to go?

Mr. DUT ON. That was good for me, yes sir.
Mr. COHEN. So long as you didn't use any American made equip-

ment or equipment coming from the United States, there was no
problem of legality even under the terms of that legal opinion,
right?

Mr. DUTTON. I don't believe that legal opinion dealt with the
source of arms. That would have been in the arms export control
area. This one was dealing with what we could deliver and the fact
that we could deliver arms came through loud and clear.

Mr. COHEN. Did you ever deliver any M-79 grenade launchers?
You kept some pretty detailed records about the inventory?
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Mr. DuroN. I would have to review to be sure. I didn't study the
loads but it would not surprise me if we had.

Mr. COHEN. If it had wouldn't that have violated the restriction
about selling or delivering U.S. made equipment?

Mr. DUTTON. Sir, I think it would depend on what the source of
that was. If it was an overseas source-but again there is somebody
that is much more expert than I on that. My understanding was
that great care was taken as far as what munitions were procured
and where they were procured for delivery.

Mr. COHEN. What about the night scopes? Did you deliver any
night scopes?

Mr. DUTTON. We used night vision goggles ourselves. I would
have to review the record to see if night scopes were, in fact, deliv-
ered.

Mr. COHEN. If night scopes were delivered, that would in fact
have been a violation if it came directly from the United States?

Mr. DUTTON. If it came directly from the United States.
Mr. COHEN. What about Bushmasters?
Mr. DUTTON. Again, I am not familiar with that.
Mr. COHEN. Max or Rodriguez was a problem for you from the

very beginning, wasn't he?
Mr. DUT ON. Not from the very beginning. When I first met him

I thought he was going to be a real benefit to us because he comes
across very personably and he did have good connections both in
the host country and up here.

Mr. COHEN. Weren't you aware that he complained, as a matter
of fact, about a mechanic who was drunk on the job? He was con-
cerned about security of the operations.

Mr. DUTTON. I don't recall him bringing that up. I would have
been glad for his attendance to that.

Mr. COHEN. Did he ever complain that Tom Clines was ripping
off the Contras, making extraordinary profits?

Mr. DUTTON. He mentioned that at one time. I found that rather
unusual. My understanding, I believe one of his comments was we
were buying grenades for $3 and selling them for $9, which I find
rather strange, because every munition that I delivered out of the
warehouse was being given to the southern forces, not sold to them.

Mr. COHEN. So you felt that his complaint was without merit?
Mr. DUTTON. Yes, sir.
Mr. COHEN. How about Mr. Quintero, did he ever complain about

his presence in the operation?
Mr. DUTTON. Did I?
Mr. COHEN. Did he?
Mr. DUTTON. Not to me, sir.
Mr. COHEN. Well, to anybody in the group?
Mr. DUTTON. I don't know.
Mr. COHEN. You indicated that at least there was some suspicion

by-yourself and others, including Oliver North, that Mr. Rodri-
guez may, in fact, have been aiding and abetting the enemy of the
Contras?

Mr. DUTTON. My information was coming from Colonel North,
so-aiding and abetting the Contras?

Mr. COHEN. The enemies of the Contras?
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Mr. Du'roN. The enemies. I am not sure that I can say that di-
rectly aiding the Sandinistas.

Mr. COHEN. No.
Mr. DurroN. The Communists possibly.
Mr. COHEN. People seeking to put a halt to the Contra aid pro-

gram?
Mr. DUTTON. Yes. The people trying to put a halt to it and trying

to expose it.
Mr. COHEN. You mean to say you and others would keep a man

on the operation who in fact was actively seeking to undermine it?
Mr. DUTrrON. Sir, that wasn't my choice as to whether we kept

him or not. And the fact that he was kept was probably determined
by his connections down there.

Mr. COHEN. And here in Washington?
Mr. DuTTON. That could be. There were others that knew how

strong those connections were. I really wasn't aware.
Mr. COHEN. You said you indicated you decided to leave the Air

Force on May 1 and went to work on May 2 with Stanford?
Mr. DUrON. Yes, sir. I made the decision long before that, but

that was the date of my retirement.
Mr. COHEN. You were persuaded to come on board because the

issue had become too hot for General Secord to maintain a high
profile in terms of controlling the operation?

Mr. DU rON. No, sir. My decision to retire had been made before
I ever had a discussion with General Secord and it wasn't a matter
of the issue being too hot. When I came on board it was that, the
issue was that we were not getting the job done and he needed
somebody who could apply full time to it.

Mr. COHEN. On exhibit 3, which is dated June 18, 1986, you have
a handwritten note which says Ralph re: lawsuit. Can you tell us
what that means?

Mr. DU rON. Sir, that is not my handwriting. That isn't my note.
I sent the message at the top, what was written at the bottom was
by someone else.

Mr. COHEN. You don't know whose handwriting that is?
Mr. DUTTON. No, sir, I don't recognize it.
Mr. COHEN. Thank you very much.
Chairman INOUYE. Senator Heflin.
Mr. HEFMN. Colonel you have testified today, and I believe you

previously testified to it, that General Secord and Mr. Hakim had
told you on a number of occasions that they were interested in op-
erating this Contra aid project in order to position themselves with
the White House to take full advantage of the financial opportuni-
ties that they believe would be forthcoming at the end of the Iran/
Iraq war and United States efforts to re-build Iran. Is that a cor-
rect statement?

Mr. DUTTON. Sir, if I could, I believe my testimony was that Mr.
Hakim and General Secord were willing to support the U.S. Gov-
ernment in the effort to resupply the Contras. The fact that they
were tied up in the Iran resupply or the Iran arms sale was an
issue that would have longterm benefits to them.

The fact that they brought me onboard and said we can afford to
have Colonel Dutton working totally for the southern project on
our payroll, is because we see in the long term that there are going



263

to be contacts made. They were trying to work with a moderate fac-
tion that would lead to business contacts and that they could see in
the long term there would be business to be done with these busi-
nessmen in Iran and they wanted to have been the ones to make
contact with them.

Mr. HEFLIN. And you came onboard on May 2, 1986. Was this
statement made to you in and around that time, say, during the
year 1986?

Mr. DU'roN. It was made during the year 1986; to pin a date on
it, sir, I really couldn't do that.

Mr. HEFLIN. Was it repeated to you by General Secord on several
occasions?

Mr. DUTrON. No, sir, I can only remember it was explained to me
once and that was sufficient.

Mr. HEFLIN. Did at any time during that time did General Secord
indicate to you that he was interested in returning to the govern-
ment service?

Mr. DUTTON. No, sir. I heard that in his testimony and that he
had not confided in me.

Mr. HEFLIN. So in 1986, his statement to you was to the future,
was pertaining to the issue of perhaps profits, contacts that might
be made in Iran pertaining to some endeavors there.

Mr. DUTTON. I think the idea that in the long term the company
would be in a better business position was certainly an explanation
for an obvious question which was why am I getting paid $5,000 a
month to run a-try and run a southern air operation.

Mr. HEFLIN. You mentioned during your testimony various
things about top boss and you asked about whether it could refer to
Admiral Poindexter. In any reference that you ever had with Colo-
nel North, did he ever refer to Donald Regan as his top boss, with
those words?

Mr. DU -rON. No, sir. I never heard him refer to Donald Regan as
that.

Mr. HEFLIN. I believe that is all.
Chairman INOUYE. Senator Trible.
Mr. TRIBLE. Thank you, Mr. Chairman.
Mr. Dutton, you and General Secord are close business associ-

ates, are you not? You work together on a daily basis?
Mr. DUTTON. Yes, sir, that is correct.
Mr. TRIBLE. Is it fair to say that you are the General's staff offi-cer in his operations?
Mr. DUTTON. My title is staff director, but I don't have much of a

staff working for me.
Mr. TRIBLE. So you are his man?
Mr. DUTTON. I would rather say that we are business associates. I

am my man.
Mr. TRIBLE. All right, sir, but you work for Mr. Secord?
Mr. DUTTON. That is correct.
Mr. TRIBLE. Are you aware that during the time of these oper-

ations under review here that Secord and Hakim were pursuing a
number of high cost investment opportunities with Don Marostica
and Larry Royer?
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Mr. DUT ON. I knew of Larry Royer and I had heard the name
Marostica, but I had not-I didn't get to spend much detailed time
on it.

Mr. TRIBLE. But you knew about those transactions?
Mr. Du rON. Oh, yes.
Mr. TRIBLE. OK. Now, did you know that General Secord and his

associates were pursuing the purchase of American Arms and the
manufacture of armament?

Mr. DuroN. I know they-I was given to understand American
Arms was going bankrupt, that there was an attempt to save them
and to find a place in the United States that they could manufac-
ture a weapon known as the American 180, and I was asked to go
up to a company called Forways up in New Jersey and see if per-
haps they could accomplish the manufacture.

Mr. TRIBLE. So you knew about the pursuit of that investment
opportunity?

Mr. DUTTON. To the degree that I have said. I don't know the de-
tails.

Mr. TRIBLE. Let me direct your attention to Secord exhibit 28C,
which is now before you.

[The exhibit appears in volume 100-2.]
Have you seen that document before, or do you know about its

contents?
Mr. DOWD. Excuse me, Senator, Mr. Chairman, I don't see any

28C.
Mr. TRIBLE. There are two documents. I refer to the one headed,

"American Arms project".
Mr. DOWD. We have got--
Mr. DUTTON. I have Secord 53 on that.
[The exhibit appears in volume 100-2.]
Mr. TRIBLE. Yes, sir.
Mr. DOWD. I have Secord 16 and 17.
[The exhibits appear in volume 100-1.]
Mr. TRIBLE. There should be a document, two documents have

just been handed to you.
Mr. DOWD. This is it, Senator?
Mr. TRIBLE. That is it, precisely. I would ask Mr. Dutton again,

have you seen this document before, or are you familiar with its
contents?

Mr. DuroN. No, sir, I have never seen this document.
Mr. TRIBLE. It summarizes, does it not, the ongoing discussions

about the American Arms project?
Mr. DUTON. Sir, I have no way of knowing. If I have never seen

the document before, I don't know what it summarizes.
Mr. TRIBLE. All right, sir. For the record, Mr. Chairman, let me

say that from the sworn testimony of Mr. Royer and Mr. Maros-
tica, we have learned this was the working paper used by General
Secord, Marostica and Royer, when the purchase of American
Arms was discussed in Denver in April of 1986.

I would add further that that is just before you became a party
to this enterprise.

I would add further, Mr. Chairman, that in his testimony Gener-
al Secord said he had never seen this document.

Let me direct your attention to a second document before you.
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Mr. DOWD. I don't know what the relevance of all that is, Mr.
Chairman. This witness has nothing to do with it. I don't see the
connection with Iran or Contra or anything. So I object to it.

Chairman INOUYE. We will soon learn whether there is a connec-
tion. Please proceed.

Mr. TRIBLE. Mr. Dutton, let me direct your attention to the
second document. Can you identify this?

Mr. DUTTON. Yes, sir.
Mr. TRIBLE. All right, you wrote that document, did you not?
Mr. DUT ON. I did.
Mr. TRIBLE. And it was prepared for Mr. Secord and Hakim, and

it is relevant to, again, to the American Arms transaction and sev-
eral more?

Mr. DUTTON. Senator Trible, what this is is I have been told
about a number of projects that were being pursued. What you
may see here is my military desire to have some sort of an organi-
zation plan back down on paper that everybody could refer to. I
could never keep straight who was supposed to be doing what in
any particular operation.

Mr. TRIBLE. That is the problem we have had as well, Mr.
Dutton.

Mr. DUTTON. Well, we are all involved in a special operation
then.

Mr. TRIBLE. Mr. Dutton, this document, then, was prepared by
you?

Mr. DUTrON. Yes, it was.
Mr. TRIBLE. But not--
Mr. DUTTON. But not particularly at this time the request of any-

body. I was in the office, I had the time, I thought I would try and
put something down to see if, in fact, General Secord said yes, that
is the way it is going to work.

Mr. TRIBLE. What it reflects is that at the top you have STTGI
Holding Company, and then below that there are listed four subsid-
iary companies: American Arms, Saratech International, Tri Red
Cedar Associates, and Biotech Pharmaceuticals.

Mr. DUT'TON. Biofine Pharmaceuticals, but--
Mr. TRIBLE. Biofine. Mr. Marostica has testified that you and

Albert Hakim gave this to him as an outline of a discussion that
took place on July 17 in Washington, D.C. Is that accurate accord-
ing to your recollection?

Mr. DUTTON. July 17? Let me check the chronology on that, be-
cause I may have met Mr. Marostica. I don't recall meeting him,
but if I did, it was only on one occasion.

Mr. TRIBLE. Well, as your counselor is pursuing that, let me go
on, and we can fill that detail in. The point is, I guess, that I am
trying to make here is that you knew about these companies, you
knew about the meetings that were taking place, the telephone
calls, the work being done to pursue these investment opportuni-
ties, that is a fact, is it not?

Mr. DurTON. No, it is not.
Mr. TRIBLE. It is not? How could you have drafted this docu-

ment? This details all of those very same investments.
Mr. DUTrON. But what you said is I-that I was knowledgeable of

all tle telephone calls and all the financial tieups on it. I was not. I
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was not aware of the phone calls, and I was not aware of how the
financial part of it was going to work.

What I understood was there were four projects that STTGI was
going to work, and that was rather encouraging to me because if
we didn't make some money in that company, I wasn't going to
have a job much longer. So I was doing what I could to help, and
that was to generally, and I don't know how it could have been
more general, outline what the, how these four operations would
interrelate. That was what I was attempting to do, and if it gives
the indication that I was knowledgeable about each of those, that is
an incorrect indication.

Mr. TRIBLE. Mr. Chairman, I have just two more questions to
complete this line of inquiry. Might I continue?

Chairman INOUYE. Please proceed.
Mr. TRIBLE. Thank you, Mr. Chairman.
Now, in regard to these companies, Mr. Marostica has testified

that these projects demanded a lot of money up front, $1 million
cash for American Arms, $1 million to $1.5 million for the wood
project. Saratech International needed, he said, $1 million to $1.5
million. He has gone on to testify that the money man here was
General secord. It was General Secord that was going to provide
the money.

Where was General Secord going to get that much money?
Mr. DUTTON. Well, in the first place, Senator Trible, you kind of

have me at a disadvantage. I have not seen this testimony that you
are referring to, so I am not sure in what context Mr. Marostica
made those statements. I am sure that if you said he did, he did.
But I have no idea where he would have gotten that idea or if, in
fact, he really understood what it was he was talking about.

You have me at a disadvantage.
Mr. TRIBLE. Well, this is your document.
Mr. DUTTON. It-but I have not seen Mr. Marostica's testimony.
Mr. TRIBLE. But you prepared this. So it is not my intention to

put you at a disadvantage, but only to discuss the document that
you prepared.

Mr. DUTTON. No, I understand that, sir.
I have not seen the testimony you are talking about so I don't

understand the context in which any of these statements were
made.

Mr. TRIBLE. So the answer is, then, you would not know where
General Secord would get that money.

Mr. DUTroN. If, in fact, he needed that money. I am not sure
that he was the money man. In fact, that would be unusual to find
that out.

Mr. TRIBLE. All right, sir.
I thank you, Mr. Chairman.
I thank you, Mr. Dutton.
Mr. DowD. I renew my objection, Mr. Chairman, that that whole

line of questioning was irrelevant. There is no tie to the purposes
of this investigation or the resolutions of both the House and the
Senate. There is no tie to Iran, Contra or anything else.

Chairman INOUYE. Your objection will be noted.
Mr. DOWD. Thank you.
Chairman INOUYE. Senator Rudman.
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Mr. RUDMAN. Thank you, Mr. Chairman.
Mr. Dutton, could we take a look at no. 14, exhibit 14.
Chairman INOUYE. Would you yield?
Mr. RUDMAN. Yes.
Mr. SARBANES. Mr. Chairman, I don't think that counsel, on the

previous point with respect to the exhibit that Senator Trible used,
should be able to assert its total irrelevance, because if you look on
page 3 of that exhibit, talking about projection of sales, it says no
domestic sales projected, 1,000 to 1,500 Saudi and Gulf states, 4,000
Contras, says 25-percent commission based on $1,000 per unit,
$1,375,000.

Now, Colonel Dutton may not be familiar with it. It may have
happened before he came, and he might not have been clued into
it. But it clearly projected, in acquiring this arms company, the
sale of 4,000 units to the Contras and commissions of 25 percent, a
significant amount of money, for the enterprise.

Mr. DOWD. Mr. Chairman, if I may respond respectfully to Sena-
tor Sarbanes, the document the Senator refers to was not tied to
this witness at all. So it is irrelevant to this witness's testimony.

We are not familiar with any other testimony. No testimony was
handed to us. I suggest the line of questioning is irrelevant with
respect to this witness. He simply didn't know.

Chairman INOuYE. As I have indicated, your objection has been
noted.

Mr. DOWD. Thank you very much, Mr. Chairman.
Chairman INOUYE. Senator Rudman.
Mr. RUDMAN. Mr. Chairman, can I respectfully request the clock

be rolled back to zero?
Mr. Dutton, do you have no. 14 in front of you?
Mr. DUTrON. Yes, sir.
Mr. RUDMAN. That was prepared in July or September?
Mr. DUT'TON. Well, the document was prepared at two different

times. The beginning of it I started preparing in the May-June
timeframe. The second section of it was dated the 21st of July, but
was actually started to be prepared in late June.

Mr. RUDMAN. And General Secord prepared the document?
Mr. DUTTON. I prepared the document, sir.
Mr. RUDMAN. You prepared the document.
Let's turn to the last item of the document, the options.
Mr. DUTTON. Yes, sir.
Mr. RUDMAN. Who prepared that?
Mr. DUTTON. I did the actual preparation. The information was

provided to me by General Secord.
Mr. RUDMAN. All the information was submitted to you by Gen-

eral Secord?
Mr. DUTrON. We had a number of discussions about the options.

These were what I came out of the discussions with, and this is
what I wrote down.

Mr. RUDMAN. Essentially, General Secord was structuring this
paper and he was telling you what the structure was and you, as
his staff person, were reducing it to writing?

Mr. DurroN. That would be accurate.
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Mr. RUDMAN. Let me ask one of our able young people here to
bring something down to you so you can look at it while I am look-
ing at it.

I wasn't referring to Senator Nunn.
I think I may have given you four pieces or two pieces there. You

got two?
Mr. DOWD. Senator, we have two.
Mr. RUDMAN. One starting with page 80.
Mr. DOWD. One says page 80.
Mr. RUDMAN. The other starting with page 106.
Mr. DOWD. 106, yes, sir.
Mr. RUDMAN. Let me represent to you those are-transcripts pre-

pared by our stenographer of General Secord's testimony.
Mr. DOWD. Could we take a moment to read it, Senator?
Mr. RUDMAN. Certainly.
Whose time is this on, Mr. Chairman?
Mr. DOWD. It is on my time.
Mr. RUDMAN. I don't think you get any time, counsel.
[Laughter]
If it will help you any, I am only going to talk to you about pages

80 through 82 and 83. And on the other document, just page 106
and page 108.

Mr. DUTTON. Yes, sir.
Mr. RUDMAN. I have listened to your testimony very carefully

today and I have made notes. I want to refer you to page 80, which
is the first page of this transcript. Mr. Liman is questioning Gener-
al Secord. When you look at exhibit 4, the last page there, and he
is looking at the last page--

Mr. DOWD. That is exhibit 14, Senator?
Mr. RUDMAN. Well, it was a different exhibit in General Secord's

case, it was exhibit 4, there it is exhibit 14.
Look at the last page, Mr. Liman asked.
Answer, "Yes".
Mr. Liman, "Do you recall that the first option was to sell the

planes on the airstrip for $4 million to the CIA?
Mr. Secord, "That is the option listed by the author."
Mr. Liman, "And the author was Mr. Dutton?"
Mr. Secord, "Yes."
"Mr. Dutton is an employee of yours?""Right."
"And you testified you do not approve of it? That is correct." We

then skip over to page 82 because you have not had a chance to
read it, I am not leaving out anything that is of any significance.
I'm only trying to solicit information.

Line 1845, Mr. Liman, "Is it a fact that you are the author of the
options listed on this page?"

Answer, "No, that is not a fact."
If I understood your testimony correctly, you wrote it out, but

you would not call yourself the author of this document. You cer-
tainly were the person who put it on paper, but the idea was not
yours; is that correct?

Mr. DUT N. The idea was not mine.
Mr. RUDMAN. Was not yours?
Mr. DUTroN. That is correct.
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Mr. RUDMAN. Going on to 106, Mr. Nields was interested in this
item and he asked the General to turn to page 9. He turned to
page 9 and then Mr. Nields went through some questioning and at
the bottom of page 107, they are talking about the same option to
sell. The bottom of page 107, line 2371, do you have that?

Mr. DuYroN. Yes, sir.
Mr. RUDMAN. Mr. Nields, "Was that one of the options?"
Mr. Secord, "That was one of his options. He wrote this paper,

put it together. It seems to be a logical option, even there you see
that we prefer option one. That was Bob Dutton's view. It was not
my view."

Then they have more discussions. Finally, in the middle-you
read it yourself, on line 2384, Mr. Nields says,

What does it mean, you referred us I think to note one which says we prefer
option one with the proceeds from the sale going back into a fund for continual
similar requirements?

Mr. Secord, "He apparently-"-he, meaning you-"-had in
mind going back into the fund in Switzerland to be used to support
it's Iran requirement, I suppose. I don't know what he meant by
that."

I submit to you, Mr. Dutton, that you have been a straightfor-
ward, honest witness here-you're just laid it out as you know it if
you haven't known it you've said so. The fair reading of this docu-
ment of General Secord under oath has nothing to do with who
happened to write it down. The clear meaning of this testimony is
that you, not General Secord, was the inventor, the conceiver, the
author of this plan, which was never implemented, but that is not
the point.

If I understand your testimony, you deny that, that is not true.
Mr. DUTTON. Senator Rudman, General Secord testified to his

recollection of how this was put together, and I have testified as to
what my recollection is of how it was put together, and my testimo-
ny will stand that I say that I was given those options, and I put
them down as best I could.

Now, understand these were over a long period of time, that
many discussions took place. Later on the discussion of giving the
assets to the CIA did come up. I gave it to you the way I know it.

Mr. RUDMAN. You say over along period of time. I believe that
the option itself was prepared at one time, am I correct?

Mr. DUrON. The two options were-I won't say they were pre-
pared at one time, there were discussions as of 21 July, those were
the two options that I saw were the ones to be put into the paper.

Mr. RUDMAN. Where did those discussions take place?
Mr. DUTTON. They could have taken place in our office, at Gener-

al Secord's home, at my home, they could have been any place.
Mr. RUDMAN. I have looked at your deposition and listened to

your testimony today and you are absolutely consistent on that
point. I think the record will speak for itself.

Thank you, Mr. Chairman.
Chairman HAMILTON. Mr. McCollum.
Mr. McCoLLUM. Thank you very much, Mr. Chairman.
Mr. DowD. Mr. Chairman, Colonel Dutton would like to address

Senator Rudman on a matter involving some aircraft that came up
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the other day, and a question that the Senator asked General Sing-
laub because he has some direct personal knowledge about that air-
craft, and he would like to clarify it, if the Senator wouldn't mind.

Mr. RUDMAN. I don't mind, except maybe what I think we ought
to do is let the gentleman proceed with his questioning before
we' re done if you want to clarify that point or others you certainly
ought to be allowed to do that.

Mr. McCoLLUM. Thank you very much, Mr. Chairman.
Colonel Dutton, I have a series of questions I want to ask to clari-

fy a few things as I see them today that have come out. Up to my
point, I think we have beaten this asset sale or asset giveaway
question almost to death, but I want to be sure that we don't leave
it with any false impressions.

With regard to the assets of the resupply operation that you
were involved with, did you ever hear Colonel North or General
Secord, at anytime, talk about making a profit on the sale or lease
of these assets to the CIA?

Mr. DUTTON. No, sir.
Mr. MCCOLLUM. Did you ever hear Colonel North or General

Secord or anyone else ever suggest that the moneys or funds de-
rived from the sale of these assets to the CIA would go specifically
to the benefit of the Contras?

Mr. DUTTON. No, sir. Going back to your previous question when
you said sale or lease under the lease option, there was a profitabil-
ity in as with any proprietary, but where the money from that
profit would go was not--

Mr. MCCOLLUM. Under the sale option, there was no profit built
in?

Mr. DUTTON. No.
Mr. MCCOLLUM. And no discussion of profit under the sale

option?
Mr. DuTrON. No, sir.
Mr. MCCOLLUM. With respect to some of the other questions

asked you, I want to clarify as well your knowledge with regard to
the players and where you got the information from. A lot of it, I
gather, is from what Colonel North said to you, or your impres-
sions.

At any time, have you personally discussed with President
Reagan the resupply operation or your involvement with General
Secord or Colonel North in support of the Contras?

Mr. DU rON. Have I ever discussed it with President Reagan?
No, sir, I have not.

Mr. MCCOLLUM. You testified that Colonel North told you that
you were working for the President. You spent 26 years on active
duty in the Air Force. Weren't you at all times working for the
President when you were on active duty as your commander in
chief?

Mr. DUTrON. Yes, sir.
Mr. MCCOLLUM. You said that Colonel North told you that he

was taking this photo album that you showed us to his top boss,
and that some day, you might get to shake the hand of the Presi-
dent, that might be your only reward, to paraphrase what you said;
is that correct?

Mr. DU ,ON. That is correct.
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Mr. MCCoLLUM. Others have said that Colonel North had a tend-
ency to wrap himself in the Presidential authority and give the im-
pression that he worked more closely with the President than, in
fact, he actually did. Isn't it possible that in describing these things
to you and in mentioning those things, that he was doing the same
kind of implication with you that he did with others?

Mr. DUTTON. That is a possibility, but this had happened before.
It seemed to me a natural thing. The President had thanked a
group like us before, and for Colonel North to say that the Presi-
dent would thank us again fit. So I didn't think he was pulling it
out of perspective.

Mr. McCOLLUM. With regard to the previous time you had been
thanked, was it President Carter or President Reagan?

Mr. DUTTON. President Carter.
Mr. MCCOLLUM. At one time, Colonel North told you that he

would end up taking the heat for whomever he was running the
operation for; I believe those were the words you used. Did he actu-
ally say that he would take the heat for the President?

Mr. DUrON. No, sir, he never said that.
Mr. MCCOLLUM. Were you present or did you ever overhear any

conversation at any time between Colonel North and Director
Casey or Colonel North and Mr. Meese, or any other cabinet offi-
cer?

Mr. DOWD. Can we take them one at a time?
Mr. MCCoLLUM. Were you present or did you overhear any con-

versation, at any time, between Colonel North and, say, Director
Casey?

Mr. DUTroN. No, sir.
Mr. MCCOLLUM. Were you present or did you hear, at any time,

any conversation between Colonel North and Mr. Meese?
Mr. DUrON. No, sir.
Mr. MCCOLLUM. Were you present or did you overhear such a

conversation, at any time, between Colonel North and any cabinet
officer in President Reagan's Administration?

Mr. DU rON. No, sir.
Mr. MCCOLLUM. I want to ask you specifically about some of the

concerns that I have with regard to the connections that may or
may not have existed in the meetings, or at least one meeting that
Felix Rodriguez had here in one of the offices of the Vice Presi-
dent.

At any time, have you ever discussed with Vice President George
Bush the resupply operation or anything related to it?

Mr. DUTTON. No, sir, I have not.
Mr. MCCOLLUM. At any time, have you ever been present when

aiiyone discussed the resupply operation with the Vice President?
Mr. DUTTON. No, sir, I have not.
Mr. MCCOLLUM. Have you ever talked with anyone who said they

talked with Vice President Bush about the resupply operation?
Now, this is the resupply operation, not something else. I will re-
phrase that question. If you want to talk about the time you went
to the park and had ice cream, that is all right with me.

Mr. DUTTON. If you could repeat the question. I could give you
the direct answer, I believe.
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Mr. MCCOLLUM. Have you ever talked with anyone who told you
or said that they talked with Vice President Bush about this resup-
ply operation you were involved in?

Mr. DUTTON. No, sir.
Mr. McCOLLUM. Have you ever discussed the resupply operation

with any member of the Vice President's staff?
Mr. DUTTON. No, sir, I have not.
Mr. MCCOLLUM. Now, have you ever been present when anyone

discussed the resupply operation with any member of the Vice
President's staff?

Mr. DUTTON. I have not been present, no sir.
Mr. MCCOLLUM. Have you ever talked with anyone who said that

they discussed the resupply operation with a member of the Vice
President's staff?.

Mr. DuTTON. No, sir.
Mr. MCCOLLUM. You did have occasion to tell us that you took,

or were accompanying Mr. Rodriguez down to an office of one of
the staff members or in the Vice President's office area?

Mr. DUTTON. Yes, sir.
Mr. MCCOLLUM. I believe you testified that you thought that was

Mr. Gregg's office? Could the person that he was meeting with
been Mr. Watson instead of Mr. Gregg? Do you know it was Mr.
Gregg he was meeting with that day you took him down there?

Mr. DUTTON. That question was asked of me before. It could have
been Mr. Watson. It was so short it is difficult for me to recall.

Mr. MCCOLLUM. With regard to the involvement that you had
with respect to this whole affair with Mr. Rodriguez, I really don't
want to go into a lot more questions about it, but I am concerned
about some of the meeting sequences that took place and maybe if
I was gone they covered it, I don't want to get very much involved
in it. My understanding is that at some point in August-this
meeting that you described took place in June of last year, is that
right?

Mr. DUTTON. That is correct, sir.
Mr. MCCOLLUM. At some point in August, early August, Felix Ro-

driguez-Max Gomez did indeed meet with Don Gregg, of the Vice
President's staff. You weren't present-you have already said you
weren't present for that. I understand that several days later
though you were in a meeting with Mr. Earl, and he had been
present at some of these meetings that had gone on with Felix. Did
he ever talk to you about what went on in that meeting?

I want to make that clear because you have already answered
pretty much the questions I want to ask. My impression is that we
are going to hear evidence that Mr. Earl was present during discus-
sions with Mr. Rodriguez and Don Gregg and later you had occa-
sion to meet with Mr. Earl. Did he ever tell you, Colonel Dutton,
anything about what was said in there?

Mr. DUrON. No, sir, he never did.
Mr. McCOLLUM. That is it. I will leave that question and go on to

other things.
Mr. DOWD. Could Colonel Dutton tell you how he arrived at the

June 25th date?
Mr. McCOLLUM. Sure. I would be glad for him to.
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Mr. DUTTON. It came from two sources. One in our debriefing it
was pointed out to me that there was an annotation on Colonel
North's calendar on 25 June that I had been there. In my initial
chronology had put it in the July time frame, mainly because there
was a KL-43 message that said Felix had been rebuffed in our area
recently, so I had moved back to the previous week.

I went back to the American Express records for Stanford Tech-
nology and found there was an American Express bill-I didn't
have it, the company had it and, of course, we gave up all those
records, to the committee and the independent counsel. When I got
that we were able to confirm it was the 25th.-

Mr. MCCOLLUM. But in any event that meeting took place well
before any meetings that might have been taking place in August
or did take place in August?

Mr. DUTrON. That is correct.
Mr. McCOLLUM. And you were not a party in any way to a meet-

ing in August?
Mr. DUTON. No.
Mr. MCCOLLUM. And you didn't hear about that meeting as far

as what went on in it from anybody?
Mr. DUTTON. No, sir.
Mr. MCCOLLUM. At some point the FBI and Customs wanted the

records of Southern Air Transport and as I recall, there was a con-
siderable concern about that and giving them up. It seems to me
that in your testimony earlier today at least you have implied, if
you haven't said, that this is what triggered the request that went
to the Attorney General's shop and to others to try to stop or slow
down that probe or delay it, or whatever. Did the arms deal with
Iran have anything to do with the reasoning behind not wanting
the Southern Air Transport records revealed at that point in time,
do you recall?

Mr. DUTrrroN. No, sir, it did not. When Mr. Langton called me, his
total concern. was other classified projects with other agencies of
the U.S. Government that could come to light in an investigation
and if the people didn't know what information they had it might
have gotten out and it could cause a problem for other portions of
the government.

Mr. Langton is probably one of the most honorable and support-
ive men that I have ever met, and Southern Air Transport was an
absolute key to the success that we eventually had in Central
America. I can tell you he is a great American that was only inter-
ested in protecting American secrets.

Mr. MCCOLLUM. The point is it wasn't just a question of protect-
ing the involvement in Central America, there were other security
concerns about revealing this information that were motivating
those involved, is that correct?

Mr. DU'rrON. That is correct.
Mr. MCCOLLUM. Are you aware of any Israeli sale or shipment of

arms to Iran before the involvement in the transactions that is the
subject of this investigation? Are you familiar with any of those at
all?

Mr. DUTrroN. No, sir.
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Mr. McCoLLUM. I have an exhibit marked exhibit 15. You don't
have it in your book. Perhaps we could get a copy to you and pass
it to the members. It is another one of those--

Mr. DOWD. I believe we have it.
Mr. McCOLLUM. Could you take a look at that, please?
The last one is what I am interested in. It is another one of these

KL-43 messages. The third one dowhi, the one that says secret,
looks like it says from Robert Earl at the top-could you tell us
what this is all about after you look at it?

Mr. DurrON. I think to get through it the quickest, Bob Earl is
talking to me, he says my reading is the results from the report of
last night where Joe and Vince, those are names for the Chiefs of
Station, CIA, for two of the countries, have been directed hands off
by the DCI. Combined with my report, which would have been
Robert Earl's, that Jim, Colonel Steele, commander of the Mil-
Group, didn't want to meet with you or me supposedly at the direc-
tion of the Ambassador. The threat of a lawsuit against the senior
military official in our host country for air piracy has apparently
really poisoned the atmosphere for Jim and for the Ambassador
about the good intentions of the company. The threat of air piracy,
Felix had taken one of our aircraft and put a civilian individual on
board and flown it over to one of our forwarding operating bases in
direct violation of our operational security.

A comment made by Colonel North was he ought to be charged
with air piracy. Somehow Felix managed to convince the general
down there that we were, in fact, talking about charging him with
air piracy and in the August timeframe we got locked out of the
base for a few days because the general was angry with us.

Mr. MCCOLLUM. Who is DCI-it says Joe and Vince had been di-
rected hands off by DCI?

Mr. DUTTON. Director of Central Intelligence, Mr. Casey.
Mr. MCCOLLUM. So at least at this point there was a calling off of

any assistance whatsoever by anybody who was an agent or an op-
erative for the CIA assisting the resupply operation or assisting the
Contras or intelligence, or whatever might have been going on is
that my fair reading of that?

Mr. DurrON. It appears they were being asked to back away. As I
testified before, when these things would happen, the local CIA,
representative, he would back off anyway. Vince would back off to
agree, probably not cooperating quite as much as he had, but it
never seemed to affect our support from the southern neighbor.

Mr. MCCOLLUM. General Secord testified that he was frustrated
by the CIA in activities with the Contras during the period of time.
We have already heard discussions of the fact that despite the
Boland amendment, the CIA did indeed have a role it could play
legally in providing intelligence and weather.

Were you aware of efforts General Secord made to meet with Mr.
Casey to tr to get more cooperation from the CIA in areas where
they could legally give it?

Mr. DUTTON. I was aware he had had two meetings with Mr.
Casey because he told me he had had two meetings with Mr. Casey.
I know there was a continuing effort on the part of Colonel North
to try to get more information so that the flights we were making,
both into the northeastern section and the south central and south-
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eastern areas of Nicaragua, we didn't suddenly get a surprise and
find that the Sandinistas had moved in missiles or radars or the
Hinds.

That kind of information was critical to survival of the air crews,
and we were never able to get their support to provide that infor-
mation.

Mr. McCOLLUM. Am I reading correctly into this, that the extent
of what the CIA actually did down there was less than some inter-
preted that they could do, they may have over-stepped their
bounds, I don't know, I can't tell that, but to the degree to which
they did get involved, there were those of you there who thought
they could have done more legally?

Mr. DUT rON. That is correct.
Mr. McCOLLUM. I have-no more questions, Mr. Chairman.
Chairman HAMILTON. I am informed that the House has another

vote pending, and so we will turn to Chairman Inouye and the
House members will be excused.

Chairman INOUYE. Senator Hatch.
Mr. HATCH. No questions.
Chairman INOUYE. Senator Mitchell.
Mr. MITCHELL. Thank you, Mr. Chairman.
Colonel Dutton, you testified this morning regarding a meeting

that you and Felix Rodriguez, also known as Max Gomez, had with
Colonel North precipitated by North's advising you that he had in-
formation that Rodriguez had been talking on an open phone and
you have made reference to North's access to NSA intercepts. Do
you recall that testimony this morning?

Mr. DUTTrON. Yes, sir, I do.
Mr. MITCHELL. Did Colonel North say during the meeting that he

had access to NSA intercepts and that is how he learned that Mr.
Rodriguez was speaking on an open phone discussing matters in-
volving this operation?

Mr. DUrON. He said he had NSA intercepts that showed that
this had happened, yes, sir.

Mr. MITCHELL. He did say that?
Mr. DUTTON. Yes, sir.
Mr. MITCHELL. Did he show you and Rodriguez intercepts, or did

he merely say that he had them?
Mr. DUTTON. He merely said that he had them, sir.
Mr. MITCHELL. Now, I want to get into another area. You testi-

fied in response to Mr. Liman's question this morning regarding
this operation-your exact words, I think, as I wrote them down
were: This operation was run by the U.S. Government.

Do you recall that testimony? He was asking you about other
special operations that were run by the U.S. Government and I be-
lieve you said: This operation-referring to the resupply operation
which is the subject of this hearing-was run by the U.S. Govern-
ment.

Do you recall that testimony?
Mr. Durr-N. I don't recall it directly, but an answer along those

lines would have been appropriate.
Mr. MITCHELL. And that is your belief, that is what you do testify

to?
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Mr. DUTrON. Whether by or for, it is probably a fine point and
one that is trying to be made here.

I felt it was being run by General Secord and Colonel North, it
was being run for the President. To say that it is being run by the
U.S. Government was--

Mr. MITCHELL. But you also said that North and Secord were
your cocommanders.

Mr. DuTroN. Yes, sir. That was my impression.
Mr. MITCHELL. Reference was made to the legal opinion regard-

ing the Neutrality Act.
Mr. DUTTON. Yes, sir.
Mr. MITCHELL. And I have a copy of it here before me. It was an

exhibit in connection with Mr. Second's testimony. Perhaps we
could make copies available. I want to make certain that we are
talking about the same document.

Mr. DOWD. Exhibit 23, Senator?
[The exhibit appears in volume 100-1.]
Mr. MITCHELL. Yes, sir. It consists of a covering letter from an

attorney, Middleton A. Martin, and a six-page memorandum enti-
tled "Applicability of the Neutrality Act."

Is that what you were referring to?
Mr. DUrON. Yes, sir, it was.
Mr. MITCHELL. This memorandum assumes that the operation

would involve private individuals in a commercial relationship, and
reaches the conclusion that under certain circumstances, which I
will get into in a moment, the Neutrality Act would not apply.

My question is-I fail to see the relevance of this memorandum
if you, as the person in charge of the operation, believed it to be
run either by or for the U.S. Government, the commander or-at
least the cocommander of which was a government official.

You had no doubt that Colonel North was a government official
at the time?

Mr. DUrON. Oh, no, sir.
Mr. MITCHELL. And you believed him to be acting in his capacity

as a government official?
Mr. DUTTON. I didn't know how the U.S. Government was trying

to run the operation, whether they were running it as a govern-
ment operation or, if in fact, had hired or had established a propri-
etary to run it for them. It wasn't a concern of mine-when I read
this, I was convinced-General Secord said that is the way it is set
up--

Mr. MITCHELL. You were reassured?
Mr. DUTTON. Yes, sir.
Mr. MITCHELL. You are not a lawyer and it was reassuring to you

to have a lawyer's written opinion telling you that what you were
doing was not illegal, is that fair?

Mr. DuTrroN. Yes, sir.
Mr. MITCHELL. You didn't get into the fine points of the legal

memorandum?
Mr. DUTrroN. No, sir.
Mr. MITCHELL. I would like you to look at the first page and the

sentence I have underlined. It says, the company would not trans-
port insurgent personnel for military or any other purpose.
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That is really the distinction you understood, is it not, that you
could transfer weapons, but as long as you didn't transfer person-
nel, you would not be violating the law?

Mr. DUTFTON. That was my understanding, yes, sir.
Mr. MrrcHELL. Then it goes on to say, nor would the company

otherwise participate beyond provision of airlift services in insur-
gent activities.

Mr. DuTroN. And that, to me, was what we were doing, was pro-
viding airlift services. That is what my job was.

Mr. MrrcHELL. So if it turned out that a member of the company,
in fact, participated beyond provision of airlift services, you under-
stood then that the activities would be illegal under the Neutrality
Act?

Mr. DUrroN. I think the individual that participated might be in
jeopardy, and if it was supported and approved by the operational
commander, then the operation would be in jeopardy.

Mr. MITCHELL. And if it was the commander himself who eh-
gaged in such activities, then the operation might be in jeopardy,
would you say?

Mr. DUTTON. If he-yes, sir.
Mr. MrrcHELL. Well, I think it is clear that this was a govern-

ment operation, whether the word is "by" or "for." I think you
have said "by" originally, and I think you were quite accurate
when you said that.

The commander or the cocommander was a government official.
Mr. DUTroN. That is correct.
Mr. MITCHELL. The evidence that has been presented is that the

funds that were received were solicited with participation by gov-
ernment officials and indeed the participants in the solicitation
themselves testified they didn't think they would have gotten any
money but for the participation of government officials.

Was that your understanding?
Mr. DUTTON. It is at this point in time. When Colonel Dutton

starting into this, the fact that money was being provided was fine.
I could at least go to somebody for help.

Mr. MrrCHELL. I am merely stating what the facts were; not ques-
tioning what your understanding of the situation then was.

As you testified, you received significant assistance from the CIA
Station Chief and the military commander in the region.

Mr. DurroN. Yes, sir,
Mr. MrrCHELL. Is my time up, Mr. Chairman?
Chairman INOUYE. Yes.
Mr. MrrCHELL. I thank you very much, Colonel Dutton.
Thank you, Mr. Chairman.
Chairman INOUYE. Colonel Dutton, if my recollection is correct,

earlier this morning in response to a question relating to Shirley
Napier's carrying an envelope to the Old Executive Office Build-
ing-

Mr. DtrrroN. Yes, sir.
Chairman INOuYE. You responded that you were not aware of

the content of the envelope; is that correct?
Mr. DUTrroN. Not until afterwards when she returned and told

me she had signed a receipt for it.
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Chairman INOUYE. So you had no idea whether it was a docu-
ment or cash?

Mr. DUTTON. No, sir. It was given to me as a package. That is
what I was told.

Chairman INOUYE. I would like to read to you just about a half a
page from the transcript of the deposition of Shirley Napier just for
clarification.

Mr. DUTrON. OK.
Chairman INOUYE [reading]:
Question Could you describe for us the occasion in 1986 when you delivered money

to the Old Executive Office Building?
Answer. This is Ms. Napier, "Bob Dutton was trying to get in touch with Bill

Cooper, who was coming to Washington, and he wanted him to stop in Miami and
pick up documents or papers and he could not get a hold of Bill Cooper and Mr.
Secord was out of town and I didn't have much to do so I volunteered to go down
and pick up the papers.

Bob said he would have to make a phone call. He made his phone call, came back,
said it was OK for me to pick it up, to make my reservations and that he was going
to make another phone call. Well, I made my reservations and he came back and at
that time he told me that I would be picking up $16,000 in cash from a man who
worked for Southern Air Transport and when I picked it up to bring it back to D.C.
and to take it to Colonel North at the Old Executive Office Building.

Mr. DUTTON. Yes, sir.
Chairman INOUYE. Did you know that the envelope contained

$16,000?
Mr. DUTTON. Sir, my testimony has been that I didn't know until

afterwards. That is Shirley's recollection of it. The recollection that
Bill Cooper was coming up to pick up the package, I don't think I
would have used Bill Cooper as a courier.

And it may have been that she heard me say Bill because we
were looking for Bill Olmsted at the time to actually do, to go down
and pick up the package.

I don't-I do not recall finding out that it was cash until after
she returned.

Chairman INOUYE. Are you acquainted with Mr. Robert Owen?
Mr. DUTTON. No, sir, I didn't know that name until afterwards.
Chairman INOUYE. Mr. Robert Owen appeared as a witness last

week and during his testimony a document 'dentified a exhibit
RWO-11 dated February 10, 1986, was made part of the record.

[The exhibit appears in volume 100-2.]
This is a report from Mr. Owen to Colonel North and in this

report he says the following,
No doubt you know the DC-4 we got was used at one time to run drugs. Part of

the crew had criminal records. Nice group the boys chose. The company is also one
that Mario has been involved with and used in the past, only they had a quick name
change. Incompetence reigns.

You got into this business on May 2, 1986, isn't that correct?
Mr. DUTrroN. Yes, sir.
Chairman INOUYE. During the period of this special operations in

Nicaragua, the Contra assistance program, were all the aircraft
used, were they owned and operated by Southern Air Transport?

Mr. DUTroN. No, sir, they were not. I was to find out after the
operation that some of the paperwork that was supposed to have
been accomplished to transfer the registration had, in fact, not
been done. If we had ever gotten a breather from trying to just get
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the operation working, I am sure we would have gotten the paper-
work squared away, but they were not owned by Southern Air
Transport.

Chairman INOUYE. Wr any of those planes involved in running
drugs?

Mr. DUTrroN. No, sir, none of ours. We had never had a DC-4 to
to begin with but none of our aircraft would be used for something
like that and Southern Air Transport would never be associated
with anything like that.

Chairman INOUYE. Were you aware of this type of activity as Mr.
Owen reported to Colonel North?

Mr. DUTTON. No, sir, I wasn't. I had my hands full.
Chairman INOUYE. I notice that my time is up. I thank you very

much, sir.
Mr. DUTTON. Thank you, sir.
Chairman HAMILTON. Colonel Dutton, I just have a few questions

for you. You testified that Colonel North said he was going to take
that photograph album you were shown earlier today to the Presi-
dent. Did he ever do so?

Mr. DUTTON. Sir, I have no idea who he showed it to, and he
did-he referred to top boss. It was my assumption that it was the
President, sir.

Chairman HAMILTON. And you never asked him about it later?
Mr. DurroN. No, sir, in fact, after that happened, of course, we

had the shootdown and we were so involved between that and then
my travels to Israel, the subject just never came up.

Chairman HAMILTON. Did you have the impression that Colonel
North reported to the President occasionally or frequently?

Mr. DuTroN. Yes, sir. I didn't see any way that all of the things
that we were able to get done and the cooperation or changing of
the levels of cooperation could have been accomplished unless Colo-
nel North was operating with the highest authority.

Chairman HAMILTON. Did he report to you on any conversations
he had with the President?

Mr. DUTTON. No, sir, he did not.
Chairman HAMILTON. And you also assume that he talked fre-

quently to Director Casey and Attorney General Meese, or occa-
sionally to them?

Mr. DUTrON. I would say with Mr. Casey probably frequently;
and I knew that he had occasion to talk to Mr. Meese, as I previ-
ously testified.

Chairman HAMILTON. And the reason you make the assumption
that you do with regard to Colonel North's contacts with the Presi-
dent, I presume, is because of your experience with these special
operations and the fact that those operations only work-they are
outside the normal chain of command, and that they depend on
direct access to very high officials. Is that a fair statement?

Mr. DUTrroN. Yes, sir, that would be correct.
Chairman HAMILTON. You also testified that Colonel North told

you that he spoke to Attorney General Meese and the Attorney
General agreed to pull back the investigation of Southern Air
Transport. Is my recollection correct?

Mr. DUTrroN. That is essentially correct, yes, sir. As I recall the
statement, he said it was taken care of, and that he didn't use the
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term that he had gotten them to pull back, but the problem was
taken care of for the time being.

Chairman HAMILTON. In any event, Colonel North urged the At-
torney General to pull back the investigation of Southern Air
Transport?

Mr. DU rON. Yes, sir, that is my understanding.
Chairman HAMILTON. Now, do you know whether the investiga-

tion they are talking about at that point was a criminal investiga-
tion or a grand jury investigation or what kind of investigation it
was?

Mr. DUTTON. My feeling was it was a preliminary investigation.
It was FAA and Customs, and they had seen the aircraft sitting in
front of Southern Air Transport, and it was a matter of curiosity.
Things were breaking in the press, the Miami Herald had picked up
a number of stories, and I think they were just being responsible in
going on a preliminary investigation.

Chairman HAMILTON. All right. That is all the questions I have.
I have Mr. Stokes next.
Mr. STOKES. Thank you, Mr. Chairman.
Mr. Dutton, what was your military rank?
Mr. DUrON. I was a colonel, sir.
Mr. STOKES. Would it be a fair statement to say that in your 26

years-is that how long you have been in the military?
Mr. DuTTON. Yes, sir.
Mr. STOKES. In the 26 years you have been in the military service

of the United States that you had never seen a lieutenant colonel
with the power and authority of Lieutenant Colonel North?

Mr. DUTTON. Not with that much power, but I have observed
what I would consider junior ranking officers that could make the
Pentagon sit up and talk, and they are just that dynamic. And
Colonel North was one of those. I made the comment, I think, to
General Secord that I have seen Colonel Norths before, and they
are something to behold.

Mr. STOKES. Well, would you say that he surpassed any that you
had ever seen before?

Mr. DuTroN. On an order of magnitude.
Mr. STOKES. All right.
You testified this morning that once a month, the administrative

aide would go to Colonel North's office to pick up tapes for the KL-
43s. From whom in Colonel North's office would those tapes be
picked up?

Mr. DUTTON. On the occasions that it was done that way, sir, on
one occasion I brought them out after the meeting that we had
with Felix, I actually carried some back that day. But Shirley
would go down and meet with Fawn Hall, Colonel North's secre-
tary.

Mr. STOKES. Fawn Hall would supply those?
Mr. DU rON. She would bring them down. It was the conven-

ience. She would come down from the office and just meet Shirley
at the gate so she didn't have to sigh in and out, and she would
deliver them to her.

Mr. STOKEs. This would happen about once a month?
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Mr. DuTTON. Over the 4-month period, yes, sir. It maybe hap-
pened, out of the 4 or 5 months, that was the way it was done three
times.

Mr. STOKES. You testified further this morning that Shirley had
picked up the sum of $16,000 from Miami, and then had taken the
money back and given it to Fawn Hall?

Mr. DUTTON. Yes, sir, it was a delivery in reverse. Again, it was a
matter of convenience rather than Shirley going all the way up to
Colonel North's office.

Mr. STOKES. Other than these two things you have testified to
about Fawn Hall, can you recall anything else that Fawn Hall did
in this operation?

Mr. DUTTON. Other than provide a little sunshine to it, nice way
to start your day, to call Ollie's office and talk to Fawn for a few
minutes, but no, I don't know of anything else she did.

Mr. STOKES. All right.
You mentioned this morning that one of the reasons you felt that

North had the President behind him was because of the involve-
ment of the U.S. agencies in this whole operation.

Mr. DUTTON. Yes, sir.
Mr. STOKES. By those agencies you had in mind the CIA?
Mr. DUTrroN. Yes, sir.
Mr. STOKES. NSA?
Mr. DUTTON. Yes, sir.
Mr. STOKES. Any other U.S. agencies?
Mr. DUTTON. The fact that he could talk to the Justice Depart-

ment, State Department, when dealings had to be conducted with
the Ambassadors in the Central American region, things that were
being done down there to assist us, it seemed that he also had con-
nections in State to assist.

Mr. STOKES. When you mentioned this morning that you also had
NSA gear, were you referring to the KL-43s?

Mr. DUTroN. Yes, sir, I was.
Mr. STOKES. No other gear?
Mr. DUTrON. No, sir.
Mr. STOKES. OK. Whenever Colonel North referred to either Mr.

Poindexter or Mr. McFarlane, how did he refer to them?
Mr. DUrroN. I guess on the travels for Mr. McFarlane in his pri-

vate capacity, he referred to him as Bud, and for Admiral Poin-
dexter, I believe he referred to him as the Admiral.

Mr. STOKES. On occasions when your resupply aircraft had to
refuel in Costa Rica, were arrangements made that would permit
this?

Mr. DUTrroN. Yes, sir.
Mr. STOKES. All right. And who made those arrangements with

the necessary authorities?
Mr. DUTroN. The Chief of Station and the MilGroup commander.
Mr. STOKES. And did the same senior CIA field officer arrange

the designation of standard drops zones which were then used by
your resupply operation in making drops to the Southern Front?

Mr. DUTrroN. He would coordinate those drop zones with the
southern force's commandantes. I guess they would do the map
study together, figure out where it was they wanted the drop, and
then he would transmit those usually through Rafael Quinteros to
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myself. Sometimes he would send them directly up to our main op-
erating base.

Mr. STOKES. Thank you very much.
Thank you, Mr. Chairman.
Chairman HAMILTON. Mr. Hyde.
Mr. HYDE. Thank you, Mr. Chairman.
Colonel Dutton, if Colonel North had shown the President that

photo album, don't you think there would have been some reaction
to it? The fact that you never heard any reaction to that photo
album, wouldn't that tend to indicate that it wasn't seen by the
President?

Mr. DUTTON. Sir, from the time I gave Colonel North that photo
album until December, we were operating at an extremely high
rate of speed. I doubt if the subject ever crossed Colonel North's
mind and it certainly didn't cross mine. We had much bigger
things we were working on.

Mr. HYDE. Now, we hear much about the power of a lieutenant
colonel, a lowly lieutenant colonel in the marines, and how he had
this enormous power. It just seems to me, and I wonder if you don't
agree, that Colonel North wasn't acting in his capacity as a colonel
in the Marine Corps but he was acting as an official of the Nation-
al Security Council when he called people, when he sent memos,
when he issued directives or whatever it was he did.

It wasn't in the rank of colonel in the Marine Corps, but as a
relatively high official with the approval of, perhaps of his immedi-
ate superiors in the National Security Council. It just seems to me,
I mean, some members of this prosecutoral exercise probably made
it to the Boy Scouts, but not much beyond. I haven't checked on
everybody; a few I have. They still wield enormous power as Sena-
tors, as Members of Congress. So it just seems to me kind of a false
issue to be talking about his rank while he was assigned to the Na-
tional Security Council.

I don't suppose you have any comment on that and I don't, solicit
one, but I want to make the point.

Mr. DUTTON. The only point I would make, sir, is I would never
refer to a lieutenant colonel as "lowly". That is a good way to lose
support.

Mr. HYDE. I suppose if you are a lieutenant or a lesser rank, you
are right.

Now, one last question. In your work, because of its covert
nature, I know you used code names. Some of them are very inter-
esting: Steelhammer, Blood and Guts, and you had encryption de-
vices to communicate with each other to keep things from the
public gaze, and you talked in obscure murky terms to conceal the
reality. I understand that.

I have read some of these messages, and I figured out a lot of the
obscure language. DZ, I guess, is drop zone-is that it? And some of
the language is obscure to me, and I wonder if you could tell me
what it is. I will read you the code, and you tell me what you really
meant.

For instance, your exhibit 9, RCD-9. "Send Fawn. Can't continue
on milk and cookies. Regards, Bob." What was the reality behind
that code message?

Mr. DuTroN. Sir, that is highly classified.
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Mr. HYDE. Oh, I wouldn't want that disclosed in public.
Mr. DUTTON. Sir, at that point in time we had finally been suc-

cessful, and it was time to put just a slight bit of levity into what
was going on. We had been dead serious for a long time, and the
idea of sending Fawn just struck me at a weak moment.

Mr. HYDE. No one can say you exercise poor judgment all the
time, Colonel.

Mr. DUTTON. Thank you.
Mr. HYDE. I think we can use a little here too, and I thank you,

Colonel. I have no more questions.
Chairman HAMILTON. Mr. Broomfield.
Mr. BROOMFIELD. Colonel, all I wanted to do was compliment you

on a number of things. Certainly your public service to our Govern-
ment has been outstanding. But you have been a very impressive
witness, and I just want to say that it is nice to have a person like
you, so honest and frank about things. I think every member, most
of' the members I have talked to have been extremely impressed
with your appearance here today, and I just want to compliment
you.

Mr. DUT ON. Thank you, sir.
Chairman HAMILTON. Mr. Dutton, I think Mr. Broomfield has ex-

pressed it very well for all of us. We thank you very much for your
testimony. We are glad to have had you with us, and you have
helped the work of the committee. You are excused.

Mr. DU rON. Could I make one point?
Chairman HAMILTON. Please do.
Mr. DUTFON. If I could make just one point of clarification, and if

we can go back to exhibit 14, which we have all fallen in love with,
but in that exhibit and in testimony that was taken the other day,
there was a question asked of I believe it was Mr. O'Boyle of how
shocked would he be to find out that General Secord had claimed
three Maulas to be his and had made them part of the enterprise,
and if I could, in exhibit 14, call attention to page 8, that lists our
assets and the assets were listed at that time as one C-123, a
second C-123, two C-7s and only one Maule. The three other
Maules were always the property of the Contras. They had been
sold, and I understand the bill of sale has the Contra address on it.
I have seen them in location, on location. They were never consid-
ered part of our operation.

I just thought it was important that-it came as a shock to me to
find out that it was stated that General Secord might have called
those part of his enterprise. He did not.

Chairman HAMILTON. Thank you, sir. You are excused.
Mr. DOWD. Mr. Chairman.
Chairman HAMILTON. Mr. Dowd.
Mr. DOWD. May I just express on behalf of myself and Colonel

Dutton, I just want to thank the committee, but particularly your
staff. You have been most professional and courteous over the last
few months, and I know you get criticized like other people do in
government. But I just want to thank you and thank Mr. Nields
and Mr. Liman and their associates. We have been treated very
well, and I just wanted people to know that.

Chairman HAMILTON. Mr. Dowd, we thank you for that, and I
know the staff will thank you as well.

75-420 - 88 - 10
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You are excused, sir. The joint committees will take a 5-minute
recess while the new witness comes in.

[Recess.]
Chairman HAMILTON. The next witness will be Mr. Felix Rodri-

guez.
Mr. Rodriguez, would you raise your hand.
[Witness sworn.]

TESTIMONY OF FELIX I. RODRIGUEZ
Chairman HAMILTON. You may be seated.
The questioning will begin by Mr. Barbadoro.
Mr. BARBADORO. Thank you, Mr. Chairman. Good afternoon, Mr.

Rodriguez.
Mr. RODRIGUEZ. Good afternoon, sir.
Mr. BARBADORO. Your true name is Felix Rodriguez, correct?
Mr. RODRIGUEZ. That's correct, sir.
Mr. BARBADORO. And you have also been known by the name of

Max Gomez, correct?
Mr. RODRIGUEZ. Yes, sir.
Mr. BARBADORO. Mr. Rodriguez, you are a citizen of the United

States who was born in Cuba, correct?
Mr. RODRIGUEZ. That's correct.
Mr. BARBADORO. And you came to the United States in 1954 to

attend school and in 1958 you moved here permanently; is that
right?

Mr. RODRIGUEZ. That's correct.
Mr. BARBADORO. From 1960 until 1976 you were involved with a

number of operations associated with the Central Intelligence
Agency.

Could you give the committee an outline of the activities that
you were involved in with the Central Intelligence Agency?

Mr. RODRIGUEZ. All right, sir.
I came to school in 1954, in Pennsylvania, preparatory school; in

1959 temporarily separated from my schooling and went to the Do-
minican Republic. It was an anti-Communist legion at the time.

After that I came back to the States, and in 1960 I finally grad-
uated from high school. At the end of 1960 I joined the training
camps in a Central American country that we all know where later
the Bay of Pigs invasion was launched from.

I was trained there, I was trained in another Central American
country. After that-you asked me to give the rundown on it--

Mr. BARBADORO. What did you' do after the Bay of Pigs invasion?
Mr. RODRIGUEZ. Well, there was a group of about 80 people and

they separated from the main force of the brigade out of which
they selected around 35 people, and we were infiltrated inside Cuba
approximately 2 months before the invasion to participate in sup-
porting the resistance inside the country and to await for the Bay
of Pigs invasion, what later became the Bay of Pigs invasion.

Mr. BARBADORO. After the invasion failed, you returned to the
United States; is that right?

Mr. RODRIGUEZ. After the invasion failed, sir, I was in Havana
and they were putting in jail hundreds and thousands of people. I
was lucky enough to be able to make it to the Embassy of Venezu-
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ela in Havana. I spent 51/2 months in the Embassy until I was able
to leave with a safe conduct for Caracas, Venezuela.

After 2 weeks in there, I was able to make it back to the States
with a visa, and soon after that, since there was very little contact
inside the island after the fiasco of the Bay of Pigs, I was one of the
few who maintained contact and continued to infiltrate the island
several times in support of intelligence operations for the agency.

Mr. BARBADORO. So you were sent to Cuba prior to the Bay of
Pigs invasion, eventually came back to the United States after the
invasion failed and were sent back to Cuba on other occasions after
the Bay of Pigs invasion, correct?

Mr. RODRIGUEZ. That's correct.
Mr. BARBADORO. Later on you were sent to Bolivia, were you not?
Mr. RODRIGUEZ. Well, that was in 1967. Before that 1-1963, I

went into the U.S. Army as a second lieutenant on a special com-
mission with President Kennedy. I spent several months in the
Army.

At that time I was requested to participate in a special operation
approved by the President in Central America, and I joined special
training camps at that point of time, also in Central America, two
different countries. We were running special operations against
Castro.

After that time terminating in 1965, I returned to the United
States, continued to work with the agency at that time. I did an-
other few months, sort of a TDY job in another Central American
country, Venezuela, and after that I returned and I was elected be-
tween two individuals-among several individuals, I was one of the
two that was elected to go to Bolivia to participate in the capture
of what later became Che Guevera.

Mr. BARBADORO. So you participated in the capture and interro-
gation of Che Guevera in Bolivia, is that right?

Mr. RODRIGUEZ. Yes, sir. I was the only foreigner who was able to
talk to Commander Guevera for approximately 2 hours before he
died.

Mr. BARBADORO. After Bolivia you went to Vietnam; is that
right?

Mr. RODRIGUEZ. No, sir. After Bolivia, I went in 1968 to train
with a special intelligence unit in Ecuador. I spent several months
in there and after the war was asked to be a special adviser to the
Peruvian police antiguerrilla unit. As a matter of fact, when I went
there I was not a paratrooper. It was a paratrooper unit.

I might tell you this, when I first arrived it was as if I was a
paratrooper so I did my first jump without ever getting any train-
ing. I told them that I was a paratrooper, and the jump-off time
was then, and got my wings from them. While I was there the mili-
tary coup of Volasco Voral took place, my unit surrounded by the
army.

Eventually, they solved the problem, terminated all kind U.S. aid
in Peru at that time, and I returned to Miami, and I volunteered to
go to Vietnam, which I did in 1970. I extended and was there in
1970, 1971, and 1972.

Mr. BARBADORO. What did you do in Vietnam?
Mr. RODRIGUEZ. Well, sir, in Vietnam, I started advising a special

group called a provincial reconnaissance unit. During that time I
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started very small to develop a helicopter concept that became very
successful as time went by.

I got recognition from the armed forces.
Mr. BARBADORO. That helicopter concept was something that was

used against insurgents; correct? Could you explain briefly what
that helicopter concept was?

Mr. RODRIGUEZ. Yes, sir. It was very, very difficult to locate a
very small guerrilla unit in the area around Saigon. So the only
thing that occurred to me it had to be an eyeball-to-eyeball contact
with them.

First of all, intelligence was very important. It was vely accu-
rate, provided by the agency. We then ran a small Hughes-500 heli-
copter at tree-top level with a covering of two gunships and, of
course, a good communication. Soon as we had an eyeball-to-eyeball
contact with the enemy and took some fire, we were able to mark
things and get immediate reaction from the gunships.

Mr. BARBADORO. In Vietnam, did you work for a person named
Don Gregg?

Mr. RODRIGUEZ. Yes, sir. Don Gregg was the original chief in the
area around Bein H, Saigon. What they call re-entry.

Mr. BARBADORO. When did you retire from the CIA?
Mr. RODRIGUEZ. Well, after that I did another tour of duty in

South America and some more in the Caribbean area and due to a
back injury that I had sustained I was recommended in 1975 1
should apply for a disability, which I did.

It took about a year to process and I retired in 1976.
Mr. BARBADORO. To get something out of the way right away, Mr.

Rodriguez, is it fair to say that you have spent virtually your entire
adult life fighting CoJmmunist movements around the country-
around the world, excuse me?

Mr. RODRIGUEZ. I have tried my best, sir. It is very hard to lose
your country to communism and the experience that we went
through is something that sticks with you. I want to take this time
to tell you, when I was in Cuba we felt left alone, we had nobody to
turn to and to me it is a feeling that I see now in the Nicaraguan
Freedom Fighters.

I know their experience because I was left inside once, and I
wanted to help them as much as I could. I expect this would be un-
derstood by a lot of you. It does not happen to them what happened
to us.

Mr. BARBADORO. You are also a strong supporter of the Contra
cause then, I take it?

Mr. RODRIGUEZ. Absolutely, sir.
Mr. BARBADORO. Would you ever do anything to undermine the

Contra cause?
Mr. RODRIGUEZ. No, sir.
Mr. BARBADORO. Mr. Rodriguez, let me turn to 1983. At some

point in 1983 you decided to go to Central America to assist a Cen-
tral American country there with an insurgency movement that
was operating in that country; is that right?

Mr. RODRIGUEZ. In 1983, yes, sir.
Mr. BARBADORO. What did you think you could do to help tb;

county;; with its insurgency movement?
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Mr. RODRIGUEZ. Well, sir, the scenario changed in different parts
of the world; but I believe my concept was going to be valid.

Mr. BARBADORO. This is the helicopter concept that you used in
Vietnam?

Mr. RODRIGUEZ. Absolutely, sir. So I went to different places, I
visited those countries down there, and at that time, let me make
very clear, it was not with any help from people in Washington, it
was directly on my own. There was an old friend I had acquired in
the past, but I didn't have much luck in implementing the concept
at that time.

Mr. BARBADORO. Eventually, in 1985, you did go to the Central
American country and start to implement your concept; is that
right?

Mr. RODRIGUEZ. Yes, sir, I did.
Mr. BARBADORO. Prior to going there, did you meet with some

U.S. Government officials?
Mr. RODRIGUEZ. Yes, sir, I did. I met with several of them. I vis-

ited Nestor Sanchez, the Undersecretary of Defense for Latin
America. I also talked to Don Gregg and through other means, I
did getto-meet with officials of Central American countries that I
believed I could help with my concept.

Mr. BARBADORO. What was Mr. Gregg's position at that time?
Mr. RODRIGUEZ. He was the assistant to the Vice President for

National Security.
Mr. BARBADORO. Did you also meet Colonel North before you

went to Central America?
Mr. RODRIGUEZ. Yes, sir, as a matter of fact, I did. It was Decem-

ber 21, 1984. I like to apologize that my first testimony wasn't that
clear, because I didn't recall much at that time. Right now, it is
obvious that everybody knows Colenel North; he is very popular.
At that time, he wasn't well known by many people.

I really thought that I was introduced to him by Don Gregg, but
having lunch the other day with a friend of mine from the State
Department, he reminded me that on December 21, 1984, while I
was in his office telling him I was planning to visit Don at the
White House, he suggested that I meet with Colonel North, who
had responsibility of the area in Central America where I was
planning to go, and believed that we have common ideals and he
could be very helpful.

So, he called the secretary and made arrangements to meet the
Colonel in his office after my meeting with Mr. Gregg.

Mr. BARBADORO. What happened in that meeting with Colonel
North?

Mr. RODRIGUEZ. I went over to see him after I finished my meet-
ing with Mr. Gregg, and I carried an album that I had from my
past experience sort of to show him my capabilities in that field,
expecting that he could help me. Also, I would turn to any help
that I could anywhere to be able to go and try my concept in Cen-
tral America.

Mr. BARBADORO. Did he agree to support you in your efforts in
trying to go to this Central American country?

Mr. RODRIGUEZ. In general terms, I would say he was very posi-
tive about it.
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Mr. BARBADORO. Did you also meet with Vice President Bush
prior to going to the Central American country?

Mr. RODRIGUEZ. Yes, sir. I asked Mr. Gregg that I had an interest
in meeting the Vice President, so he arranged for me-I believe it
was the 29th of January-for a very, very brief meeting--

Mr. BARBADORO. That is 1985?
Mr. RODRIGUEZ. 1985. It was not even recorded. I was just to go

in and shake hands. We spent a- little longer time, because as I
recall, it was a news program where they had the Vice President's
family, so we watch it together, and I show him my album, and he
was very interested in my life story.

Mr. BARBADORO. Did you tell the Vice President that you intend-
ed to go to this Central American country to assist them with your
helicopter concept?

Mr. RODRIGUEZ. Yes, I did, sir.
Mr. BARBADORO. Did you have any discussion with the Vice

President at that time about the Contras?
Mr. RODRIGUEZ. No, sir. None whatsoever.
Mr. BARBADORO. How long did that meeting last?
Mr. RODRIGUEZ. Well, it took probably a little bit longer than we

expected, because he was actually watching a TV program with his
family. Actually, our conversation was specifically showing my
album. I even brought him an album where I have a picture taken
with Che Guevera and others, and I think it was very interesting
for him to see it. After that, we shook hands, and I left.

Mr. BARBADORO. When did you actually go to Central America?
Mr. RODRIGUEZ. Well, sir, I actually arrived in the Central Amer-

ican country, where I worked and helped these people, on exactly
on the fifteenth of March 1985.

Mr. BARBADORO. What did you do when you got there?
Mr. RODRIGUEZ. When I got there first of all I had an introduc-

tion to the local people before I went there. When I got there, I sort
of set up my shop in a place that a friend of mine provided for me,
which is in the city, and as a private individual, which I know is
local, nationality, not in the United States-I sort of-very easily
starting to provide my advice, which was very hard to do at the
time because very few people would understand why anybody
would go there and try to implement a concept like that without
requesting any money.

I believe if I had requested a salary, it would have been much
easier than what it was, because nobody would believe that some-
body could do this for free.

Mr. BARBADORO. You weren't being paid for what you were
doing?

Mr. RODRIGUEZ. No, sir, I was not being paid. I was paid morally
by my own feelings.

Mr. BARBADORO. How were you supporting yourself while you
were down there?

Mr. RODRIGUEZ. Well, my retirement would take care of my
family. This friend of mine was a local individual providing me
with a place to stay, and I could sign, the place where I was, for
food.

Mr. BARBADORO. Did you begin to assist the government?
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Mr. RODRIGUEZ. It was hard. The beginning was very hard. I had
a big break on April 18, when we were able to capture a comman-
dante alive, and that was my breaking point in introducing the
concept and getting respect for the local people for the concept
itself.

Mr. BARBADORO. Between March 1985 and September 1985, how
many missions did you engage in for this government?

Mr. RODRIGUEZ. Well, altogether sir, it was over 100. I don't
know exactly during that period. My helicopter was hit over 15 dif-
ferent times, I crashed one. I was able to fly back-my pilot was
wounded in one of the operations.

Mr. BARBADORO. Between March and September 1985, did you do
anything to support the Contras, or were your activities solely con-
fined to assisting the government with the counterinsurgency oper-
ation?

Mr. RODRIGUEZ. It was. mostly just strictly in that type of field,
the helicopter concept. And trying to get parts that were hard to
get at times.

Mr. BARBADORO. When did you first hear from Colonel North
after arriving in Central America?

Mr. RODRIGUEZ. I think we met several occasions during that
period. At one point in time, he asked me that bh' wanted to talk to
me. I think I was in Washington, I don't recall the exact time but
it was before September 1985. We just-because of his schedule and
mine we could not get together, so he told me he was sending me a
letter that will give me-you know, his ideas, what he wanted me
to do.

Mr. BARBADORO. Did you get a letter from Colonel North in Sep-
tember 1985?

Mr. RODRIGUEZ. Yes, sir, I finally got it where I was down there
on 29th of September and the letter was dated the 20th of Septem-
ber.

Mr. BARBADORO. Mr. Rodriguez, could you take a look at exhibit
FIR-i? There should be a book of the exhibits in front of you.

Mr. RODRIGUEZ. What was the exhibit again, sir?
Mr. BARBADORO. The exhibits should be in the book in front of

you.
Mr. RODRIGUEZ. I have it.
Mr. J3ARBADORO. That is a copy of the letter you received from

Colonel North, correct?
Mr. RODRIGUEZ. That is correct, sir.
Mr. BARBADORO. What did this letter ask you to do?
Mr. RODRIGUEZ. It was basically a request from the area where I

was, location, for maintenance of aircraft. I was told that where
they were operating it was very difficult to maintain the aircraft.
They didn't have enough security to do it and he felt that I had the
respect of the people where I was, and I could be instrumental in
asking them to see they will support strictly for a space ramp to
maintain his aircraft.

Mr. BARBADORO. Let's go over the letter in more detail, Mr. Ro-
driguez. The letter notified you that the UNO FDN air arm was
going to commence a resupply operation using a C-7 aircraft and a
Caribou aircraft, is that right?
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Mr. RODRIGUEZ. A C-7 and the Caribou, are the same thing, sir,
yes.

Mr. BARBADORO. A C-7 Caribou and a Maule aircraft, is that cor-
rect?

Mr. RODRIGUEZ. That is correct.
Mr. BARBADORO. What the letter asked you to do was to provide

maintenance facilities at the air base in the country where you
were working, is that right?

Mr. RODRIGUEZ. Yes, sir. Basically, to get a space. I was told that
there would be no need for any local maintenance. The group
would have their own maintenance and clear personnel that would
be able to maintain these aircraft.

Mr. BARBADORO. So the FDN would provide the mechanics to
work on the planes, all that Colonel North wanted was for you to
gain the permission of the government to use the air base as a
place to work on the planes, is that correct?

Mr. RODRIGUEZ. That is right.
Mr. BARBADORO. Did this letter say anything to you about storing

arms and ammunition on this air base?
Mr. RODRIGUEZ. No, sir, nothing whatsoever. Strictly a space.
Mr. BARBADORO. What did you do after you got the letter?
Mr. RODRIGUEZ. Well, sir, I contacted the individuals to help me

in this and explained to them the need for this type of an oper-
ation. I got the concurrence to go ahead with it. It was in the best
interest of every single Contra in Central America.

Mr. BARBADORO. Did you call Colonel North to tell him that you
had gotten the permission of the authorities to use the air base
from the authorities?

Mr. RODRIGUEZ. Yes, sir. I called him on the following day and
told him it was a go and the only thing that I had to wait for was
the letter explaining somebody would contact me by the name of
Mr. Green, and he would be the one who will help implement and
set up this shop down there.

Mr. BARBADORO. Were you eventually contacted by someone who
identified himself as working for Mr. Green?

Mr. RODRIGUEZ. Yes, sir, in the middle of December 1985.
Mr. BARBADORO. Tell us about that contact. Was it by telephone?
Mr. RODRIGUEZ. Yes, sir, it was a telephone call and the individ-

ual identified himself as Mr. Green. The voice sounded familiar so I
knew who he was.

Mr. BARBADORO. Who was it?
Mr. RODRIGUEZ. Rafael Quintero.
Mr. BARBADORO. And how did you know Rafael Quintero?
Mr. RODRIGUEZ. Well, sir, we were together back in the Bay of

Pigs invasion. We infiltrated Cuba together at that time. As a
matter of fact, after the failure of the invasion, one of my oper-
ations in reestablishing the link inside of Cuba, he was one of the
people that I infiltrated inside Cuba at the time. We also worked
together in the other programs in Central America in 1963, 1964,
and 1965.

Mr. BARBADORO. What did Mr. Quintero say to you in this con-
versation?

Mr. RODRIGUEZ. He explained to me that he was on behalf of Mr.
Green, and he would require if I will get authority for arrival on

I I"lll i i ...................
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the following day of a Boeing 707, which he described was heavy
stuff, which I understood to be military equipment.

Mr. BARBADORO. You understood to be military equipment?
Mr. RODRIGUEZ. Yes, sir.
Mr. BARBADORO. And did the 707 arrive the next day?
Mr. RODRIGUEZ. Yes, sir, it did.
Mr. BARBADORO. What was it carrying?
Mr. RODRIGUEZ. Pardon?
Mr. BARBADORO. What was the 707 carrying?
Mr. RODRIGUEZ. It was carrying military equipment, basically the

things we got all along. After that it was 81 millimeter rounds, it
was 60 millimeter rounds, some AK-47 ammunition, some C-4 ex-
plosives, it was somewhere around the 85,000 pounds load of equip-
ment.

Mr. BARBADORO. So the plane carried approximately 85,000
pounds of various types of ammunition?

Mr. RODRIGUEZ. That is right, sir.
Mr. BARBADORO. Who owned this 707?
Mr. RODRIGUEZ. It had the markings of Southern Air Transport.
Mr. BARBADORO. Did you subsequently learn where these arms

had come from?
Mr. RODRIGUEZ. According to the manifest, it was not accurate,

because it said only 36 pounds on board. It was coming from Portu-
gal.

Mr. BARBADORO. What did you do with the ammunition?
Mr. RODRIGUEZ. We had storage in a local warehouse.
Mr. BARBADORO. You stored it in a warehouse on the air base, is

that right?
Mr. RODRIGUEZ. Tk'at is correct.
Mr. BARBADORO. LaTer on, did other '107s carrying ammunition

arrive at the air base?
Mr. RODRIGUEZ. Yes, sir, I believe it did. Several came in in the

following year.
Mr. BARBADORO. And approximately how many airplanes came

in loaded with ammunition?
Mr. RODRIGUEZ. I would say approximately between five and six.

The amount of about 500,000 pounds of equipment that we had
stored in the warehouse, give or take.

Mr. BARBADORO. And approximately when was this ammunition
delivered to the airport?

Mr. RODRIGUEZ. I believe it was sometime in March of 1986.
Mr. BARBADORO. So between December 1985 and March 1986--
Mr. RODRIGUEZ. I would say the first part of 1986 most of the

planes came in.
Mr. BARBADORO. And all the ammunition was stored at this

warehouse on the air base?
Mr. RODRIGUEZ. Yes, sir.
Mr. BARBADORO. Did you also receive flights carrying nonlethal

aid?
Mr. RODRIGUEZ. Yes, sir, there were some L-100s that came in

with nonlethal aid.
Mr. BARBADORO. And about when did those flights come in?
Mr. RODRIGUEZ. Let me check something that I have here, sir.

Some came the 9th of February-the first one came on January 17.
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Mr. BARBADORO. Mr. Rodriguez, could you pull the microphone a
little bit closer?

Mr. RODRIGUEZ. All right.
Mr. BARBADORO. Thank you, sir.
Mr. RODRIGUEZ. Sorry.
Mr. BARBADORO. And how many flights came in carrying non-

lethal aid?
Mr. RODRIGUEZ. Sir, as I was telling you, it is not easy for me to

recall because at the same time I was doing my flying, so it was on
and off. If I gave you an exact amount, it would not be very accu-
rate.

Mr. BARBADORO. Would it be less than 10 flights?
Mr. RODRIGUEZ. Less than 10, correct.
Mr. BARBADORO. Where was the nonlethal aid stored?
Mr. RODRIGUEZ. The same place.
Mr. BARBADORO. It was stored in the warehouse, along with the

ammunition?
Mr. RODRIGUEZ. That is correct.
Mr. BARBADORO. The letter that you received from Colonel North

in September referred to a C-7 Caribou and Maule aircraft that
would be arriving. Did a C-7 Caribou arrive at the air base at some
point?

Mr. RODRIGUEZ. Finally.
Mr. BARBADORO. When was that?
Mr. RODRIGUEZ. It didn't actually arrive; it actually had an emer-

gency landing before it got there. It was in such poor condition that
we had to drop everything that were from the inside in the middle
of the field and eventually make an emergency landing nearby our
area.Mr. BARBADORO. Would it have been in February or March-1986?

Mr. RODRIGUEZ. It was in February 1986, sir.
Mr. BARBADORO. And you mentioned there were some problems

with the aircraft. Could you describe what those were?
Mr. RODRIGUEZ. Yes, sir. It lost one engine and normally those

aircraft were supposed to be able to fly with the other engine. It
was in such poor shape that it could not fly with one engine alone,
even at sea level after dropping everything from the inside it still
would not fly so he had to make an emergency landing.

Mr. BARBADORO. You say they had to drop things out of the
plane. What did they drop out of the plane?

Mr. RODRIGUEZ. They dropped spare parts and spare engines, and
even the manuals, spare tires and everything.

Mr. BARBADORO. This was while they were flying to the air base
in Central America?

Mr. RODRIGUEZ. Right. That was while they were trying to find a
place to land for emergency before they even got to the air base.

Mr. BARBADORO. Did additional aircraft arrive at the air base?
Mr. RODRIGUEZ. Yes, then eventually one Maule arrived, and

then one C-123.
Mr. BARBADORO. Once the operation became fully operational,

how many aircraft were there?
Mr. RODRIGUEZ. Well, we had altogether, I would say, after June

25, we had altogether two C-123s, we had two C-7 Caribou and one
Maule.
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Mr. BARBADORO. When did the operation actually start to make
air drops?

Mr. RODRIGUEZ. Well, there was the first air drops, as I recall,
there was mainly the L-100 and it actually was May 9, the first
time-they did talk to the people but were not able to find them.
On the second night they were successful in finding them in night-
time and making a successful airdrop on the south front.

Mr. BARBADORO. Would that have been in March 1986?
Mr. RODRIGUEZ. Could be, sir. I'm not too good at dates. I didn't

follow that closely.
Mr. BARBADORO. Mr. Rodriguez, were there records made of what

was taken out of the warehouse to be dropped to the Contra forces?
Mr. RODRIGUEZ. What was taken out of it?
Mr. BARBADORO. Were there records kept of what was taken out

of the warehouse?
Mr. RODRIGUEZ. Yes, sir. I made it available to this committee.
Mr. BARBADORO. Would you take a look at FIR-2, and I represent

to you that FIR-3 is a translation of FIR-2.
Mr. RODRIGUEZ. That's correct.
Mr. BARBADORO. Are these the records of what was distributed

from the warehouse between May and September, which you pro-
vided to the committee?

Mr. RODRIGUEZ. That's correct, sir, and I believe it to be very ac-
curate.

Mr. BARBADORO. Mr. Rodriguez, the records that you provided us
showed that there were nine resupply drops to the Southern Front
forces between May and September, and nine to the FDN forces in
the North between May and September.

Would you accept that as a fair estimate of the number of resup-
ply drops that were made during that period?

Mr. RODRIGUEZ. I have no reason to believe otherwise.
Mr. BARBADOI-O. They also showed that the vast majority of the

drops were made in September of 1986. Is that your recollection of
when the drops were made?

Mr. RODRIGUEZ. That's correct, sir.
Mr. BARBADORO. Why did it take until September for these drops

to be made?
Mr. RODRIGUEZ. That was about the time that all the problems

that the aircraft were having were able to be corrected in the
meantime, engines, communication equipment and navigational
gears, and all the problems they in the time through all of that
month were finally taken care of and they were finally in oper-
ational condition about that time.

Mr. BARBADORO. What was your role in this air resupply oper-
ation?

Mr. RODRIGUEZ. My role, sir, was to coordinate with the local au-
thorities and this group and try to facilitate their entrance into the
area and the clearance to take off and land and the logistics of the
houses where all the the U.S. personnel lived.

Mr. BARBADORO. Is it fair to say that you acted as a liaison with
the host government?

Mr. RODRIGUEZ. That's fair, sir.
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Mr. BARBADOIO. And without your connections with the host gov-
ernment, the operation wouldn't have been able to operate out of
the air base; is that right?

Mr. RODRIGUEZ. Well, after it was established, I would assume
that nobody is indispensable, that somebody else could have taken
my role.

Mr. BARBADORO. You also managed the fuel fund, correct?
Mr. RODRIGUEZ. Yes, sir. I made a point to keep very clear

records on that for my own responsibility with the local people,
and you have been given complete details of those funding that we
managed that you go from every single gallon that went into every
aircraft, the date when it was put in there and the cost that we
paid for it.

Mr. BARBADORO. Colonel Dutton has testified that he was con-
cerned about giving you money for the fuel fund.

How did you manage to obtain control of this fuel fund and why
did you obtain control of the fuel fund?

Mr. RODRIGUEZ. It was not a matter of gaining control of the fuel
fund; it was a matter of establishing-it was established that way.
And to facilitate the movement, we agreed that only two individ-
uals would have access to sign for the refuel. So they would bring
the money in cash, we would deposit it with a local accountant,
and we obtained a receipt for the exact amount that we have given
themL, and they maintained a precise record of every single dollar
that we spent and kept a balance, and when it was getting low we
allowed those people to know in Washington to get some other
funds to replace it.

Mr. BARBADORO. You have given those records to the committee;
is that correct?

Mr. RODRIGUEZ. Completely, sir.
Mr. BARBADORO. When you first got this letter from Colonel

North in September, who did you think was going to be running
this resupply operation?

Mr. RODRIGUEZ. I had no idea.
Mr. BARBADORO. At some point in February of 1986, did you

learn that Tom Clines was connected with the operation?
Mr. RODRIGUEZ. It was a gradual process. Even when I talked to

Mr. Quintero, he never told me who all was involved.
I thought at the beginning that he was dealing directly with

Colonel North, and then somebody who was in a neighboring coun-
try approached me and mentioned to me they had received a boat,
and that is where I got the figure that has been so widely publi-
cized, that Mr. Clines was waiting for the boat and he was able to
receive the manifest.

It could have been not during that time but maybe before that.
This individual mentioned to me that in the manifest the hand gre-
nades that they were charging Mr. Calero over $9 were being
bought just recently for a little bit over $3. He was making a tre-
mendous profit of 200 percent on it, and that concerned me.

Mr. BARBADORO. Who did you understand was selling the hand
grenades to the Contras?

Mr. RODRIGUEZ. It wasn't that clear to me, sir. I just knew the
fact the the boat had arrived, and Tom was waiting for it and the
price was tremendously high.
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Mr. BARBADORO. When you say Tom, you mean Tom Clines, is
that right?

Mr. RODRIGUEZ. Yes, sir.
Mr. BARBADORO. It was your understanding that these hand gre-

nades were being sold for $9 when they actually cost $3?
Mr. RODRIGUEZ. That was what I was told, sir.
Mr. BARBADORO. How did you know Tom Clines?
Mr. RODRIGUEZ. I knew Tom back in 1961 when I came back from

Venezuela. He was my case officer. I want to make clear to tell you
that we were very close friends. I had a high regard for him at the
time. It was unfortunate that because of the Wilson situation in
1979 we completely broke with each other and it was very hard for
me because he did a lot for me in my career. But it got to a point
in time where principles and what I had felt so long came in con-
flict with Mr. Clines activity at the time. From that time we didn't
have any fight or anything, but we just separated from that time
on.

Mr. BARBADORO. So you knew Tom Clines from your days work-
ing for the CIA?

Mr. RODRIGUEZ. Correct. That is correct, sir.
Mr. BARBADORO. And you were a close friend of his?
Mr. RODRIGUEZ. Yes, sir.
Mr. BARBADORO. And at some point you broke with Mr. Clines. Is

that right?
Mr. RODRIGUEZ. Yes, sir.
Mr. BARBADORO. What was the reason for breaking with Mr.

Clines?
Mr. RODRIGUEZ. Well, sir, I knew about his involvement with-Mr.

Wilson at the time, and I have very little respect for Mr. Wilson in
his connection with Qadhafi, which I consider an enemy of Cuba
and an enemy of the United States, and at that point in time we
sort of separated. I would rather not speculate more about it.

Mr. BARBADORO. What was your reaction when you learned that
Mr. Clines was connected with this operation?

Mr. RODRIGUEZ. It was a big surprise because I know he was very
close to Mr. Quintero and why he didn't tell me anything about it.
So I felt kind of funny that he was involved in that and never told
me of anything.

Mr. BARBADORO. Were you concerned Mr. Clines was involved
with the operation?

Mr. RODRIGUEZ. Yes, sir.
Mr. BARBADORO. When did you learn that General Secord was

running this operation?
Mr. RODRIGUEZ. Well, sir, it had to do with an incident of a me-

chanic that came to our area--
Mr. BARBADORO. That was in February 1986, wasn't it?
Mr. RODRIGUEZ. Right. That is correct.
Mr. BARBADORO. Why don't you describe that incident?
Mr. RODRIGUEZ. I can give you the exact date because I don't

forget that date. It was on the 5th of February of 1986. We had
been told-I believe it was a phone call from Mr. Gadd-to pick up
this mechanic, who was going to be working as our operative, the
day before. Our people went to pick him up at the airport and they
actually could not identify the individual. It turned out to be that,
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what they told me, because I never saw the individual, was that he
was so old he looks like he was walking to a nursing home after
that.

That afteimoon he called me in to the house and he was picked up
by some of the people from the American crews and the following
day I had a call from Mr. Vernon Hughes, which I consider a
professional and friend of mine, and he asked me--

Mr. BARBADORO. Who was Vernon Hughes?
Mr. RODRIGUEZ. Vernon Hughes was one of the rigger and kicker

of the resupply operation.
Mr. BARBADORO. He was one of the employees of the resupply op-

eration?
Mr. RODRIGUEZ. Yes.
So he came to me and told me, he say, look, Max, we got a prob-

lem here.
I said, why?
He said this guy came here and first evening he drank 24 beers.

The second day he drank 36, and he said he was told that this was
a money-making operation. That he didn't like our house, that he
wanted to move to a hotel. He mentioned that he had made $5,000
in Belize while fixing a plane that was going to do some contra-
band in Mexico and that he himself had participated in fixing some
airplanes in Puerto Rico that were Colombian that had to do with
drugs.

I told Mr. Hughes not to tell him anything, where he was, or
what was our operation about, and to try to get him a ticket to
leave immediately our area.

Mr. BARBADORO. Did you call Colonel North to complain about
this mechanic?

Mr. RODRIGUEZ. Yes, sir. I called on the 5th, that day, I called the
Colonel, maybe that is why I am security risk, I called him on the
open telephone-we didn't have the equipment at the time-and I
told him that that was not the agreement that he had told me
about. He told me that people were clear to coming down here, and
I explained to him the incident I just told you.

Before I finished I say, wait, here is the man that you have to
talk to, he is in charge of this. And here is Dick. He put Dick on
the phone. And later I understood that Dick was General Secord.

Mr. BARBADORO. Who told you that the Dick on the telephone
was General Secord?

Mr. RODRIGUEZ. Well, I thought at the beginning it was Dick
Gadd, but the voice didn't sound familiar. He was very-the Gener-
al has a very-peculiar voice, very strong one.

And he said all right, I'll take care of that. I said, is it all right if
I send him back tomorrow? He said, that's fine, do that, and that is
what I did.

Mr. BARBADORO. So you sent the mechanic back the next day?
Mr. RODRIGUEZ. Yes, sir. I don't think he ever knew where he

was or what type of operation it was.
Mr. BARBADORO. He spent 2 days in Central America and had 24

beers the first day and 36 the second?
Mr. RODRIGUEZ. That is correct.
Mr. BARBADORO. And the next day you sent him back, is that

right?
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Mr. RODRIGUEZ. Yes, and he didn't even know why, we just said
we didn't have any requirement at that time for him. He just came
up and we just sent him back.

Mr. BARBADORO. Did you later meet with General Secord in Cen-
tral America?

Mr. RODRIGUEZ. Yes, sir, I did.
Mr. BARBADORO. When was that?
Mr. RODRIGUEZ. He came accompanying Colonel North in the

meeting that took place in my area and I think it was-sorry about
my memory on this, but I have to refer to my notes.

Mr. BARBADORO. Let me remind you. It was on April 20, 1986,
wasn't it?

Mr. RODRIGUEZ. OK, that is correct. Yes, on April 20 they came
on a jet, a private jet, on a November 1012 Bravo, if I recall cor-
rectly, and there was supposed to be a meeting between them and
Mr. Bermudez and sort of a coordination type deal.

Mr. BARBADORO. Who was Mr. Bermudez?
Mr. RODRIGUEZ. He is the military chief of the FDN. For the

north front.
Mr. BARBADORO. What happened at that meeting?
Mr. RODRIGUEZ. Well, sir, the FDN were not very happy with the

type of aircraft that were being provided. They thought they were
too old. They thought that not only old, it didn't carry enough
equipment, it was a tremendous risk to resupply a unit deep inside
Nicaragua with that type of an aircraft. The payload they would
carry was very small and the risk would be too great.

He thought that they should buy a better aircraft and bigger and
faster aircraft. He expressed that concern to Colonel North, and
Colonel North told him that those were a donation, that he didn't
control that, and if he had the money to buy it, he probably would
buy a C-130, but since he didn't have money to buy, whoever do-
nated him aircraft, that is what he would take and make it avail-
able to them. It was better than nothing.

Also, that they were going to have crews capable of flying this
aircraft, and they will teach the FDN that it could be flown in
there, and it could be done safely, and they could serve the pur-
pose.

Mr. BARBADORO. When Mr. Bermudez complained to Colonel
North about the condition of the aircraft, Colonel North's response
was that the aircraft had been donated, and there was nothing he
could do about the condition, is that right?

Mr. RODRIGUEZ. That is correct, sir, and that is probably where I
got my idea that if it were a donation, it does belong to the Nicara-
guan Freedom Fighters.

Mr. BARBADORO. Did Colonel North also say something about
training FDN pilots to operate the aircraft?

Mr. RODRIGUEZ. Yes, sir.
Mr. BARBADORO. What did he say?
Mr. RODRIGUEZ. He said about it that when they got sufficient

confidence in these aircraft, then they maybe will be willing to go
ahead and get their pilot, talking about the Nicaraguan pilot,
trained so that they can continue with the mission.

Mr. BARBADORO. Was there also a discussion at this meeting
about end-user certificates for Blowpipe missiles?
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Mr. RODRIGUEZ. Yes, sir.
Mr. BARBADORO. Tell us about that.
Mr. RODRIGUEZ. I was requested about 2 or 3 weeks before by Mr.

Quintero that there was a need, which I recognized to be very
valid, of some ground-to-air missile to provide to the Nicaraguans,
since they had this new helicopter. He said that they will require a
local end-user certificate to acquire the Blowpipes. This unit were
from a South American country whose company's name was Udall
in Panama-excuse me, it was Lake Resources in Panama and to
mail the certificate in the name of Lake Resources and that it was
a South American country who owned this company and had the
missiles.

Mr. BARBADORO. Did you obtain the end-user certificates in the
name of Lake Resources?

Mr. RODRIGUEZ. Yes, sir, I did.
Mr. BARBADORO. Did you have a discussion with Colonel North at

this meeting about the end-user certificates?
Mr. RODRIGUEZ. Yes, I asked him, before I even asked from our

friends to provide it, if it was all right to go ahead and produce this
end-use certificate, and he told me yes. So I gave the end-user cer-
tificate to General Secord.

Mr. BARBADORO. Did you ever learn whether the end-user certifi-
cates had been used?

Mr. RODRIGUEZ. No, sir, as a matter of fact, after 1 month, 11/2 or
2 months, I inquired from them what happened to the deal and I
was told that the deal was dead. They couldn't get any agreement
with the South American country who had the unit, and knowing
the importance of something like this, and I felt responsible for get-
ting this certificate, I requested very strongly that it be returned to
the country several times.

Mr. BARBADORO. Were the end-user certificates returned?
Mr. RODRIGUEZ. No, sir, it was never returned.
Mr. BARBADORO. Do you know what happened to them?
Mr. RODRIGUEZ. No, sir.
Mr. BARBADORO. Mr. Rodriguez, at some point thr', spring, did

you make a decision to leave the resupply operation and your in-
volvement with the country in Central America?

Mr. RODRIGUEZ. Two days after that trip, sir.
Mr. BARBADORO. What was the reason for your decision to leave?
Mr. RODRIGUEZ. Well, it was a very personal reason. I don't know

if I got a sixth feeling or something, but after I ,, aw the people in
there, I didn't feel comfortable with it and I thought we had better
leave.

Mr. BARBADORO. You didn't trust the people that were running
this operation; is that right?

Mr. RODRIGUEZ. Basically, sir.
Mr. BARBADORO. You didn't trust General Secord, and you didn't

trust Tom Clines; is that right?
Mr. RODRIGUEZ. For this type of operation, with that much

money, no, sir.
Mr. BARBADORO. Why didn't you trust them?
Mr. RODRIGUEZ. I think it is my-it is hard for me to answer

that, sir. It was just a feeling. I just didn't want any part of the
operation any more at that point.
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Mr. BARBADORO. Let iae suggest something to you. Could it have
been that you were concerned that in prior activities that General
Secord and Tom Clines had been involved in profiteering, and you
were concerned that they might be involved in profiteering in this
case as well?

Mr. RODRIGUEZ. You said it. Could be.
Mr. BARBADORO. Well, what's your answer?
Mr. RODRIGUEZ. I don't have an answer specifically. I just had a

feeling, sir. I just wanted to leave at that time.
I lied to those people, and I have proof, and if I don't-I think it

is for somebody else to determine in a court of law.
Mr. BARBADORO. Let's see if we can leave it this way. Is it fair to

say that you were concerned about the people that were running
this operation?

Mr. RODRIGUEZ. Yes, sir.
Mr. BARBADORO. There has been considerable testimony about

communications security devices called KL-43s. Did you ever have
a KL-43?

Mr. RODRIGUEZ. Yes, sir. I had a KL-43, and I altogether sent
over 77 messages, which I gave a copy to you of all of them.

Mr. BARBADORO. Who did you communicate with using the KL-
43?

Mr. RODRIGUEZ. I checked the record again, but all the time it
was Mr. Quintero, with Mr. Dutton, and I believe there was one
message to Mr. Cooper that was used in the machine that I have
from somebody else in my house. But the rest of the 76 messages
were between myself and Quintero and myself and Mr. Dutton.

Mr. BARBADORO. Did you ever use the KL-43 to communicate
with Colonel North?

Mr. RODRIGUEZ. No, sir. Never did.
Mr. BARBADORO. Let me go back to your decision to leave in May,

and let me ask you, at around the same time, did you have an ap-
pointment to meet with Vice President Bush?

Mr. RODRIGUEZ. Yes, sir.
Mr. BARBADORO. When did that meeting take place?
Mr. RODRIGUEZ. The meeting actually took place on the 1st of

May in 1986.
Mr. BARBADORO. Prior to the meeting, did you meet with Colonel

North?
Mr. RODRIGUEZ. It was after the meeting that I met with Colonel

North.
Mr. BARBADORO. Who was at the meeting with Vice President

Bush?
Mr. RODRIGUEZ. Well, if you want me to go a little bit backwards,

when I decided to leave, I communicated to my local friend in the
area that I was trying to leave. I would not give him any reason. I
just told him that I was tired, that I had been for over a year flying
in there, and I had been separated from my family too long and I
was going to leave for a while.

He asked me why, that he was concerned, and he believed I was
very useful in the area and he wanted to know why I was leaving,
andit didn't make much sense to him that I had taken the decision
right after that trip.
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I told him that I will return and I explained to him after I make
my final decision, I requested that day to meet with the Ambassa-
dor of that place, which was a friend of mine, I want to make sure
that everybody knows I did not discuss with him anything of the
military aspect of this.

We were in a meeting before where humanitarian aid was con-
sidered and he was there and I was there. I didn't tell the Ambas-
sador either of my principal motives for leaving. I just told him
that I was planning to leave, that I was tired and I also feel bad
about-I put it like begging for an airline ticket for my friends to
be able to commute back and forth to Central America.

He told me that I was doing a magnificent job on the helicopter
concept, he hated to see me leave. But anyway he took my address
and telephone number. He would like to keep-as a friend-keep
in touch.

Mr. BARBADORO. Let's then move ahead to May 1. I want to ask
you again, didn't you meet with Colonel North before meeting with
the Vice President?

Mr. RODRIGUEZ. Yes, sir. I made a point during that meeting to
go a little earlier to the White House. I went to the third floor to
Colonel North's office. I didn't give him any reason-basically the
same reason I gave my other friend.

I told him, look, Colonel, I'm tired. I have been well over a year
now down there, and I can arrange for anybody else to continue
with this type of operation, but I'm leaving.

Mr. BARBADORO. What was Colonel North's reaction when you
told him you were leaving?

Mr. RODRIGUEZ. He told me that it was very important to stay,
that all soldiers get tired and to take 2 weeks' vacation if I wanted,
but he didn't want me to leave.

And I told him I was still leaving or still planning; to leave.
Mr. BARBADORO. What happened then?
Mr. RODRIGUEZ. Well, I left his office. I came downstairs to the

office of Mr. Gregg and we jointly went to visit the Vice President.
I had carried with me an album of my operations ir Central Amer-
ican country where I was, which shows my helicopter operation. It
shows even when I crashed in the helicopter and what we recov-
ered and the whole sequence for that.

I briefed the Vice President.
Mr. BARBADORO. Who else was at the meeting besides you and

Mr. Gregg?
Mr. RODRIGUEZ. It was Sam Watson and was also Nick Brady,

Senator-I believe, who was on the Kissinger Commission, and the
Vice President said he thought it was-interesting to Mr. Brady to
stay, since he was on the Kissinger Commission, interested in Cen-
tral American affairs.

Mr. BARBADORO. How long did the meeting last?
Mr. RODRIGUEZ. It could have lasted anywhere between 15 min-

utes and 25 minutes, because it took a little time while I was show-
ing him the album and I went by to explain to him why I started,
the problem that I had with the operation in the area where I was,
all the problem I went through to finally get the operation estab-
lished, the successes we had, and I also explained to him the report
that we had that the guerrillas in the area have reduced tremen-
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dously from the 11,000 to 12,000 when I was there to less than four
thousand at that point in time.

Mr. BARBADORO. What operation are you referring to?
Mr. RODRIGUEZ. The helicopter operation.
Mr. BARBADORO. So you told the Vice President about what you

were doing in conjunction with the government of that Central
American country in dealing with the insurgents; is that right?

Mr. RODRIGUEZ. That's correct, sir.
Mr. BARBADORO. Then--
Mr. RODRIGUEZ. And I showed him the album that had to do with

my operation there. %b ht
I want to make clear that at no point in any of this conversation

did I ever mention doing anything that was remotely connected to
Nicaragua and the Contras.

Mr. BARBADORO. You anticipated my next question, Mr. Rodri-
guez.

Mr. RODRIGUEZ. I knew you were coming to that.
Mr. BARBADORO. Let's be sure we are clear on that.
Did you say anything to Vice President Bush about your activi-

ties on behalf of this resupply operation?
Mr. RODRIGUEZ. No, sir, not to him or anyone on his staff.
Mr. BARBADORO. Did you say anything to Vice President Bush

about what Colonel North was doing in connection with the resup-
ply effort?

Mr. RODRIGUEZ. No, sir, not at all.
Mr. BARBADORO. Why didn't you discuss this with Vice President

Bush?
Mr. RODRIGUEZ. I didn't see a reason why to discuss it when I

went to the area that I went was for something completely differ-
ent. Now this has become a big issue. At the time it was just-it
wasn't that important. I didn't feel that it was my duty to tell
him-or anybody else, for that matter.

Mr. BARBADORO. Did you tell Vice President Bush of your deci-
sion to leave the Central American country?

Mr. RODRIGUEZ. I was planning to, sir.
Mr. BARBADORO. What happened?
Mr. RODRIGUEZ. Well, when we went into the meeting, I was

showing him the picture from my helicopter concept. An aide came
in and said that the Ambassador to the area where I was wanted to
talk to him briefly. The Vice President, as I recall correctly, said
he didn't have time, he had somebody else, another appointment,
and his aide insisted that he would take only a few seconds.

So at that point I and the Vice President agreed, and the Ambas-
sador to the country where I was came in with Colonel North. Colo-
nel North stayed in the background and the Ambassador came in
and shook hands with all of us.

He told the Vice President that I had done a magnificent job in
his area and that he wanted that, as long as he was Ambassador
there, I would stay. I am sure the Vice President didn't know what
he was talking about, because I had not made my pitch that I was
leavingyet.

Mr. BARBADORO. So at that point you decided to stay?
Mr. RODRIGUEZ. It was kind of hard. I think everyAy gets flat-

tered-it's not every day an Ambassador goes there and asks the
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Vice President for somebody to stey in the country. So, I think I
made that decision.

Mr. BARBADORO. So, out of embarrassment about telling the Vice
President you were going to leave, you decided to stay, and you re-
turned to Central America.

Mr. RODRIGUEZ. Right. I didn't mention anything fro'n there on.
Mr. BARBADORO. Did you meet with the Vice President later

again in May?
Mr. RODRIGUEZ. Yes, we knew there was going to be a celebration

that takes place in Miami, Cuban Independence Day on the 20th of
May. So I did visit that place with local officer friend of mine, and
we met with the Vice President very, very briefly. I was in a room
with about 40 different people, and he came in and shook hands
with us, and I asked him if he would take a picture with my
friend's wife and with him, which he did gladly and he introduced
us to his son, Jeff, and that was about the extent of it.

Mr. BARBADORO. Did you say anything at this meeting with the
Vice President about what you were doing?

Mr. RODRIGUEZ. No, sir.
Mr. BARBADORO. In connection with the resupply effort?
Mr. RODRIGUEZ. Not at all.
Mr. BARBADORO. Have you ever had any other meetings with the

Vice President?
Mr. RODRIGUEZ. No, sir. That is all the meetings we ever had. If

you can consider this a meeting. It was very, very short.
Mr. BARBADORO. Colonel Dutton has described a meeting which

he and you attended in Colonel North's office in June 1986. Do you
remember that meeting?

Mr. RODRIGUEZ. Yes, sir.
Mr. BARBADORO. What was the purpose of that meeting?
Mr. RODRIGUEZ. Well, when I was called over the telephone by

Mr. Quintero, actually what I was told over the telephone that
they were considering making me a manager for the area. I have
no idea one way or the other. And they wanted me to go to talk to
them in Washington.

And later on that day, Mr. Dutton called, he asked me if I could
be in Washington by the 25th of June.

Mr. BARBADORO. And did you go to Washington on the 25th of
June?

Mr. RODRIGUEZ. Yes, sir. I flew into the Washington area on the
24th. I stayed at a hotel. He called me that night. Then he in-
formed me later on that we were going to have a meeting at the
White House at Colonel North's office at noontime.

Mr. BARBADORO. What happened at the meeting?
Mr. RODRIGUEZ. Well, let me tell you when I get in I was think-

ing Mr. Rudman's 1 and 2 punch, and it was something a little bit
similar here. Probably to-for me to solve my-position with these
people, first of all, we got into the gate of the White House and Mr.
Dutton was cleared, and I was not. I don't know if it was purposely
or not. At the same time I had requested on my own a meeting, not
a meeting, but access to one of the secretaries in the Vice Presi-
dent's office to be able to pick up the photograph of my friend's
wife with the Vice President, and she had been asking for it, and of
course, they didn't know people like that-they asked me to come
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up and pick up the book that they had the picture of the two of
them, so that the Vice President will sign it for them.

So I asked them, I called the office, and I understand the Vice
President was out of the country, so was Don, and one of the secre-
taries there was going to take me at 1:30 to pick up this picture.
So, we got in before time, we got in at 12:00, because I had this
other meeting with the Colonel, and he wasn't in. So I called and
finally, got myself cleared, and we finally got into the office of
Colonel North, which is a different office at this time, two levels.

Mr. BARBADORO. When you got into the meeting with Colonel
North and Mr. Dutton, did you discuss this proposed reorganization
plan?

Mr. RODRIGUEZ. He showed me the paper of the reorganization
which had more blocks than people that we had. But it looks pretty
impressive on paper.

Mr. BARBADORO. What was your role to be in this reorganized op-
eration?

Mr. RODRIGUEZ. I was the liaison between them and the host gov-
ernment.

Mr. BARBADORO. What was your reaction when you were shown
the reorganization plan?

Mr. RODRIGUEZ. I smiled. I just gave it back to him the papers.
Mr. BARBADORO. Did Colonel North also talk to you about a com-

munications security problem at that meeting?
Mr. RODRIGUEZ. Yes, sir. The Colonel started by saying that Bob

here, referring to Mr. Dutton, wants you or his people down there
say you have been very helpful with them, and they want you to be
part of this organization.

But I am not sure, because you know, I have been told that you
are a security risk. That you have been-you speak openly over the
telephone, over a radio that you have. And I have to admit I was
mad. I'll be very polite here, but my words to him were not that
polite.

I told him that he thought I was a security risk, he could, a bit
stronger word, keep his operation, and I will have nothing to do
with it. He told me that I had to understand that it was a matter
of record that I had been a security risk, and I say, well, prove it to
me.

Show me any paper that says that I have compromised any oper-
ation in this process.

The Colonel told me that because of the Freedom of Information
Act or whatever-I don't recall exactly what he said-he could not
show it to me. I said, well, I will give you an authority on paper;
I'll sign for you any paper you want so the CIA, the FBI, the NSC,
would release any of my telephone conversations to you, or to the
press or to the world, but prove to me I am a security risk.

He lowered hi Eace, he took-some-notes and he didn't mention
that again. Then he asked, he wanted me to accept that job, and
receive compensation of $3,000 a month.

Mr. BARBADORO. Did you agree to work for $3,000 a month?
Mr. RODRIGUEZ. No, sir, I told him that I have a retirement, that

I would help him the same. He then &sked me, well, you don't want
to be part of the organization? I say it's not a matter of being a
part of the organization or not. I have helped you all the way
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along, I didn't need that. He told me to-well, think about your
family. It was kind of ironic, because-in the year-and-a-half I have
been flying down there, nobody ever worried about my family.

Mr. ARBADORO. Mr. Rodriguez, did you also complain to Colonel
North about the condition of the aircraft that were being used in
the resupply operation?

Mr. RODRIGUEZ. Yes, sir, I did.
Mr. BARBADORO. What did you tell him?
Mr. RODRIGUEZ. Well-explained to him the poor condition of the

aircraft. I brought up with me a concern that was written by one of
the pilots and it was right after one of their aircraft almost
crashed. It had such poor equipment that it was about 10 miles off
south where it was flying at nighttime and it hit the top of a moun-
tain, destroyed the left jet engine and we took pieces of wood about
this size from inside the engine and this crew wrote a letter of com-
plaint to them the following day. I got hold of a copy and I brought
it up with me. I gave it to the Colonel and the Colonel started read-
ing this letter and he looked at Mr. Dutton, looked at me, and say
this is a joke? I say, I don't believe it is a joke.

The people who wrote it almost got killed the day before they
wrote it. He look at Dutton, and said do you know about this letter
and Dutton say, yes, but he didn't think it was important to bring
it to your attention.

So the Colonel said, you know, a letter like this if it goes to the
press would do a lot of harm. He say, well, Mr. Dutton answered,
don't worry about it. He is now our chief maintenance officer for
the whole program and we have increased his salary tremendously
starting next month.

Mr. BARBADORO. Mr. Rodriguez, take a look at exhibit FIR-4. Is
that the letter that you showed to Colonel North?

Mr. RODRIGUEZ. Yes, sir, that is the letter.
Mr. BARBADORO. Who wrote that letter?
Mr. RODRIGUEZ. Mr. Piowaty.
Mr. BARBADORO. Who is he?
Mr. RODRIGUEZ. He is one of the pilots that was in the operation.

A retired colonel, if I recall, lieutenant colonel.
Mr. BARBADORO. What was wrong with these aircraft?
Mr. RODRIGUEZ. They were very old, the communication equip-

ment were very old. The radars were very old and-well, you have
.all that in the letter explaining all the anomalies anu all the prob-
lems that they had. You can read some of it, if you wish, what his
complaint was.

Mr. BARBADORO. Well, did the planes have inadequate radar?
Mr. RODRIGUEZ. According to all that he wrote here it didn't

have anything adequate.
Mr. BARBADORO. To your knowledge, did the planes have any

equipment to detect radar?
Mr. RODRIGUEZ. Well, I-when I came back, I brought back-this

was a small radar detector, I would imagine it was to detect the
radar system inside Nicaragua. It couldn t have been that expen-
sive because it was a Fox-XX made by Radio Shack.

Mr. BARBADORO. It was a radar detector used for cars; is that
right?

Mr. RODRIGUEZ. In this case it was being used by airplanes.
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Mr. BARBADORO. And they were using a radar detector for cars to
detect radar in the airplanes?

Mr. RODRIGUEZ. Yes, sir.
Mr. BARBADORO. Were there other problems with the aircraft?
Mr. RODRIGUEZ. Ask me if anything was right with it, and I

might be able to answer.
Mr. BARBADORO. Well, is it fair to say that the aircraft were fre-

quently broken down?
Mr. RODRIGUEZ. They were frequently flying-not too much.

Most of the time they were broken down, sir.
Mr. BARBADORO. They were broken down more often than they

were working, isn't that right?
Mr. RODRIGUEZ. Yes, sir. They were very old, and they were hard

to maintain.
Mr. BARBADORO. And in your opinion did these aircraft, because

of their poor condition pose a safety risk for the people flying
them?

Mr. RODRIGUEZ. Absolutely, sir.
Mr. BARBADORO. And, in fact, one of the aircraft hit the top of a

mountain, and that is what prompted this letter to be written, isn't
that right?

Mr. RODRIGUEZ. Yes, sir.
Mr. BARBADORO. What was Colonel North's reaction when you

showed him this letter?
Mr. RODRIGUEZ. Well, I just explained to you the reaction that he

took, he looked at Dutton-
Mr. BARBADORO. Could you repeat it, please?
Mr. RODRIGUEZ. He looked at Mr. Dutton and say-well, first of

all, he look at me and say is this a joke? I say, no, I don't think it
is a joke, the people who wrote it almost got killed the day before.
He looked to Mr. Dutton and said do you know about this?

And Dutton said, yes, but I didn't think it was important to
bring it to your attention. So he said the situation like this if the
press got a hold of it, it would bring a lot of problems. So Mr.
Dutton answered, you don't have to worry about it, he is now our
chief maintenance pilot and his salary has been increased starting
next month.

Mr. BARBADORO. So Mr. Dutton's reaction was to promote the
person complaining rather than to improve the aircraft?

Mr. RODRIGUEZ. Well, apparently he had taken that decision
before. This is the way it sounded to me.

Mr. BARBADORO. After discussing the condition of the aircraft
with Mr. Dutton present, did you ask to speak to Colonel North
alone?

Mr. RODRIGUEZ. Yes, sir, I did.
Mr. BARBADORO. What did you say to Colonel North when you

spoke to him alone'
Mr. RODRIGUEZ. ', was very concerned with the whole thing, and I

asked if I could talk to him briefly alone, and I looked straight at
him and said, Colonel-it is pretty hard for me to go over this
here-

Mr. BARBADORO. I would like you to repeat what you told him,
please.
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Mr. RODRIGUEZ. I said, Colonel, I have learned that people are
stealing here, you have to understand that there are hand gre-
nades bought at $9 apiece-bought at $3 apiece and sold at $9
apiece, and if this is known and the people which are involved, con-
nected to the Wilson case before is going to be worse than Water-
gate, and this could destroy the President of the United States.

He told me that that was not the case, that Mr. Clines was a pa-
triot, that Mr. Clines was not buying any equipment from anybody,
that he was just helping him in the transportation of equipment.

So, at that point I told him I was going to leave to go down to
pick up some pictures and I left the room.

Mr. BARBADORO. Was that your last meeting with Colonel North?
Mr. RODRIGUEZ. Yes, sir.
Mr. BARBADORO. At some point before the end of the meeting,

Colonel North also made a reference to Congress, did he not?
Mr. RODRIGUEZ. Yes, sir. That was the day, if I recall, when you

all had the voting on the aid to the Contras. I learned from listen-
ing to all the testimony here, he's the kind who goes to the dramat-
ic side. So he was looking at the TV where the hearings were
taking place-or the voting was taking place--

Mr. BARBADOIa. A congressional debate was going on and it was
being shown on 'V: right?

Mr. RODRIGUEZ. Yes. He looked at the TV and said, "those people
want me but they car not touch me because the old man love my
ass." I'm sorry but you told me to say it that way.

Mr. BARBADORO. Mr. Rodriguez, after you left that meeting with
Colonel North, you went to the Vice President's office, correct?

Mr. RODRIGUEZ. Yes, sir. I went on my own, not escorted by--
Mr. BARBADORO. You didn't go with Colonel Dutton?
Mr. RODRIGUEZ. No, sir.
Mr. BARBADORO. And you picked up the picture at the Vice Presi-

dent's office?
Mr. RODRIGUEZ. Well, when I came into the Vice President's

office, I knew that Mr. Gregg and the Vice President were out of
town-I believe they were out of the country at the time-and I
ran into Mr. Watson so I got together with him in Don's office and
we started discussing some problem that we had in getting helicop-
ters approved for 1985 for the area where I was, and the spare
parts we badly needed for those helicopters.

So we spent some time talking about that. When Colonel North
came in with Mr. Dutton we stopped the conversation and Mr.
Dutton waited outside the room. And then very short after that I
went with somebody who came to the other room to pick up the
pictures and show her the picture I needed for my friend down
there and his wife. And then we left together.

Mr. BARBADORO. Did you tell Mr. Watson anything about what
you were doing with the resupply effort or your dissatisfaction with
the resupply effort?

Mr. RODRIGUEZ. No, sir. We were discussing the helicopter pro-
gram.

Mr. BARBADORO. After that meeting did you return to Central
America?

Mr. RODRIGUEZ. Yes, I did.
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Mr. BARBADORO. Mr. Rodriguez, at some point in late July or
early August 1986, you were accused by Mr. Quintero of stealing
one of the resupply aircraft.

Could you describe that incident for us?
Mr. RODRIGUEZ. Well, sir, I was in my place in Central America

when a general friend of mine from another South American coun-
try, way out, far from Central America, was visiting us in Miami,
and I saw the opportunity to visit with him in my house. And there
was a friend of mine who was flying a private plane back to Miami
that day. And I was told that one of the C-123 was just about ready
to be finished, the repairs that they were conducting on the air-
craft, and should be returning back to the area in Central America.

So I decided it would be a good ride to go in with my friend and
return on that aircraft and it didn't cost me anything. Spend a few
days with my friend. So on the weekend I expressed to Mr. Quin-
tero that I was planning to take this aircraft and go back when he
was ready, that the aircraft was loaded with spare parts that we
badly needed for the other aircraft down there.

He told me that we should hold on it because he was waiting for
some medicine. It was mountain leprosy that was badly needed in
that area. My understanding was that what we were waiting for
was a big box of medicine. I thought it was uneconomical to keep a
C-123 for a box of medicine. It could be sent commercially.

When I explained that to him, he told me, no, it was a half plane-
ful of medicine that was needed down there. So I consulted with
Mr. Jim Stevenson from Southern Air, explained what I had been
told, asking if he would consult with Mr. Langton because I think it
needed to go back there. We had a whole bunch, also, of IV's that
were donated, at no cost to anybody, that I got from a friend of
mine for the Nicaraguan Freedom Fighters, and he was already
loading the plane with about 1,500 pounds worth of IV's. I was
afraid they stay longer in the heat, they will go bad.

So he shared with Mr. Langton, he said they had enough material
in there to fill a C-130, and that if load of medicine would arrive,
they could always charter a C-130 from Southern Air and it would
be considerably more cheaper than to fly the 123 back and forth.
So then I said, OK, then we'll go on, I believe it was a Monday. So
we boarded that aircraft the way it was and we flew to the Central
American country, and it takes 7 hours to get there in that thing.

Mr. BARBADORO. When you got to Central America, did you get a
call from Rafael Quintero?

Mr. RODRIGUEZ. Well, first of all, it was a joke. A friend of mine
was waiting for me and he looked at me and say, Max, guess what?
I say, what? He say, you have stolen aircraft. I say, you are kid-
ding. We thought that either hijacked or a silen aircraft. So we
joked about it, and he said that he got instructions from Mr. Quin-
tero or higher- not from him-to refuel the aircraft and send it
back just the way it was to Miami, with all the spare parts and
everything aboard.

So, I went to-I thought it was ridiculous because whatever was
on that aircraft was strictly spare parts for the planes that were
badly needed to put everything in shape to continue the operation
down there. So, Itold them to go ahead and unload the aircraft on
my responsibility.
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Mr. BARBADORO. And then did you get a call from Mr. Quintero?
Mr. RODRIGUEZ. We went to his house for dinner that evening,

and Mr. Quintero called and he asked my friend, did the plane
arrive? He was ready to return. He was told no, it was unloaded.
OK, who did it? He said, well, Max. He said, all right, can I talk to
him?

So I got on the telephone, and he told me, in Spanish, say, well,
are you with me or against me? So I told him, I say, Rafael, I don't
think this is a situation of being for or against anybody. I think
this is equipment which is needed here for spare parts for these
aircraft, unless this operation was finished or terminated.

And he told me, that is precisely what happened. We have termi-
nated the operation and should be back in your area in the next 3
days to close down all the houses, and tell the pilots on behalf of
their principal that if they do fly on those aircraft, it would be
under their responsibility, that there would be no salaries for
them, that there would be no compensation, no security, there
would be no money for the houses, and there would be no fuel ac-
count, no money for the fuel. This thing is finished.

Mr. BARBADORO. What did you do after being told that the oper-
ation was being closed down?

Mr. RODRIGUEZ. I was very concerned, sir, because even though
the aid had already been approved by Congress, I know it would
take a while before they could take over the support of these
people inside Nicaragua, and I felt very strongly about it. I was
abandoned while I was inside my country, and I felt it would be a
disaster if these people were abandoned at this time like that.

So, I went to Mr. Hughes, a friend of mine, and ask him if he
could get for me a crew that would fly for free, that I knew him
and how he felt about the operation, and he told me that he would
check. He came back to me and said that he would fly for free, that
Mr. Cooney, one of the other pilots will do it, and also Buz Sawyer,
which I have a great respect for him, and he die in the C-123 over
Nicaragua.

Mr. BARBADORO. So, the pilots agreed to fly for free, correct?
Mr. RODRIGUEZ. Those three pilots agreed. There was a crew for

a C-7 to continue to fly. So all we needed was the fuel, so I went to
see a local friend of mine. I explain to him the situation that we
had, and my strong feeling that these people could not be aban-
doned, and he felt the same way, it was to the best interest to his
country as to ours that the Nicaraguan Freedom Fighters will pre-
vail.

So Mr. Hughes told me that he felt very strongly that if I talked
to the rest of the crew, that they were not niercenaries, that they
were people that needed money to live on but that they would most
probably continue to fly for free for what they believe.

So I asked them to set up a meeting with all of them in house C,
that we call, and we gather up the members-the American mem-
bers of the crew in that house.

Mr. BARBADORO. Around the same time, you received a call from
Don Gregg, correct?

Mr. RODRIGUEZ. I think it was probably after I had that meeting
in the house.

Mr. BARBADORO. Within a day or two after the meeting, though?
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Mr. RODRIGUEZ. Right.
Mr. BARBADORO. And in that call, Don Gregg said to you that he

had heard from Ollie North that there was a problem with the air-
craft, isn't that right?

Mr. RODRIGUEZ. Yes. The way he sounded to me, I didn't know-I
believe that he didn't know exactly what the situation was. He
called me and said, Felix, do you liave any idea of a plane that has
been stolen, and a pending suit.

Of course, I already have hedrd from a local in the area that I
was that somebody was putting a suit for half a million dollars on
behalf of the owners of the airci-aft-it was supposed to be a Pana-
manian company-for stealing the aircraft, and he was, I guess,
using Don and his influence and my friendship to get him to use
me to release the aircraft.

Mr. BARBADORO. Colonel North was using your friendship with
Don Gregg to get him to get you to release the aircraft; is that
right?

Mr. RODRIGUEZ. Yes.
Mr. BARBADORO. And you told Don Gregg in that conversation

that you wanted to come up and see him in Washington? -
Mr. RODRIGUEZ. No. I told him first, OK, Don. Then I sat and

thought about it, and I say, well, I didn't want to talk to him about
this operation. I never did before. But I thought he was legal now
that the Congress had approved the aid to the Nicaraguan Free-
dom Fighters at that time, and I decided then that it was time for
me to go and talk to him and explain what had been going on, es-
pecially since the agency was in the process of taking over this op-
eration.

Mr. BARBADORO. And that meeting with Mr. Gregg occurred in
Washington on August 8th, didn't it?

Mr. RODRIGUEZ. That's correct, sir.
Mr. BARBADORO. Who else was at that meeting?
Mr. RODRIGUEZ. At that meeting I believe, if he didn't arrive, he

was not there but arrived a little later, Mr. Watson, Colonel
Watson.

Mr. BARBADORO. And in that meeting, you told Don Gregg that
Ollie North was connected with the-what you referred to as the
Wilson group in running this i, supply operation, didn't you?

Mr. RODRIGUEZ. Yes, sir. At that meeting, I think I started by
telling Don-Don, I am sorry, I thought I never had to come to you
with this, but I think it is about time that I put it up to you what
is going on right now. And I went on to explain to him my concern
about the situation, and my concern of what -might-h-a-en ifthey
continued with the operation.

Mr. BARBADORO. Exactly what did you tell him?
Mr. RODRIGUEZ. Well, I told him that I was very disturbed with

the situation that had arose down there. I explained to him at that
time that there had been an operation to support the Nicaraguan
Freedom Fighters from where I was. I don't recall in detail if I gave
him whether I was involved or not. I am sure that I knew about it,
and 1 explained to him that I had a report from somebody that
Tom Clines had been involved in purchasing equipment for them
and explained to him the incident of the hand grenades that I was
told and also another incident that I learned that for example, Mr.
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Gadd was using a couple of people in the wrong way in the country
south-I don't know how you refer-what number you refer to-
and that their salary was a hundred dollars a day for one and $150
for the other one.

I was told that Mr. Dutton had found out that he was actually
charging $400 a day for one and $450 a day for the other one. He
was making $600 a day on those people in a period of 6 months
that would amount to a hundred thousand dollars. You can do
quite a bit with a hundred thousand dollars in support of these
people.

Mr. BARBADORO. Did you tell him that Richard Secord was in-
volved in the operation?

Mr. RODRIGUEZ. Yes, sir.
Mr. BARBADORO. Did you tell him Tom Clines was involved in the

operation?
Mr. RODRIGUEZ. Yes, sir. I was concerned that even if they had

done nothing wrong in this, the reputation they had, the Peter
Maas book and everything, it would be a disaster if it was known
by everybody, and the press.

Mr. BARBADORO. It would be a disaster because Ollie North was
involved with this group; isn't that right?

Mr. RODRIGUEZ. Right. Ollie North represented the administra-
tion and these people were involved in this sort of deal before.

Mr. BARBADORO. What was Don Gregg's reaction when you told
him that this group of people was involved with Ollie North in this
resupply operation?

Mr. RODRIGUEZ. He was pretty surprised. He was pretty mad, if I
recall, and-even though I told him I didn't want to make a big
wave on it, but he merely got on the telephone and he called up-
stairs to Colonel North's office, and he was not there, so he spoke
to Earl and asked him-told him that he had heard an-outrageous
report from my friend Felix-the way he put it- and he wanted
him to come down to listen for himself and if he had known that
people like Tom Clines were being used, it was uutrageous. He
knew who he was and give some expletive about it. Not very nice.

Mr. BARBADORO. Was the matter resolved at this meeting?
Mr. RODRIGUEZ. Well, sir, I left after that. I went back to my

country in Central America, and he thanked me for telling him. He
was not aware-and I think he saw also the same potential prob-
lem that I did.

I subsequently learned that he took this matter up with a group
of people, including the State Department agency and raised my
concertoo them .

Mr. BARBADORO. Was the matter eventually worked out with the
owners of the aircraft so that the resupply operation resumed?

Mr. RODRIGUEZ. I think the resumption of the aircraft really
didn't have much to do with this, as I will explain. My understand-
ing was at that point. That they were ready to close the operation
down there. I went to see my friend and asked him-down there
where I was-if he could provide fuel to continue the cieration for
these people.

Going back to the meeting, that I didn't finish, we got together
all the members of the crew in House C, like we called it, and I
explained to him exactly what I had been told by Mr. Quintero. I
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am sure he was acting on behalf of General Secord, I would imag-
ine, and what I was told was that the operation was terminated,
that they had the blessing of nobody from there on, that if they
touched any of those aircraft, it was on their own, there would be
no salaries involved for them, there would be no compensation and
no fuel account.

I explained to them that I had lost my country to communism,
that I did not believe that they were mercenaries, a lot of them
had to receive money to live on, but I was pretty sure they would
do it because they believed in the cause. And all of them agreed to
continue the operation with no pay.

Mr. BARBADORO. In any event, you did reach an agreement with
the owners of the aircraft to resume the resupply missions?

Mr. RODRIGUEZ. I did not. I didn't actually make an agreement.
Mr. BARBADORO. Did the resupply operations resume?
Mr. RODRIGUEZ. What I understand afterwards, when they prob-

ably heard that they had not much of a control to pull those assets
out of where they was, I understand they sent a cable down saying
here at this place-they sent a cable down saying-reconsidered,
they have talked to the owners of the aircraft and explained to
them that there was more requirements than expected, and they
had agreed to continue the operation but make it very clear that
those aircraft did not belong to the Nicaraguan Freedom Fighters,
that it was a private proprietor who owned them. And as soon as
he was-the operation was finished, the aircraft would be taken
away by them.

Mr. BARBADORO. At that point did the resupply missions resume?
Mr. RODRIGUEZ. Yes, sir.
Mr. BARBADORO. The missions were different in one respect,

though, weren't they, that is that for every mission after that point
an FDN soldier was placed on the aircraft with an AK-47 to make
sure the aircraft weren't stolen; is that right?

Mr. RODRIGUEZ. Yes, sir. We put an air guard, if you want to call
it that-it was a young Nicaraguan person-a 17-year-old, to make
sure that those planes were not taken from the route. He was one
of the guards who died in that crash.

Mr. BARBADORO. Where were you when the Hasenfus crash oc-
curred?

Mr. RODRIGUEZ. I was in Miami, sir.
Mr. BARBADORO. How did you get notice of the crash?
Mr. RODRIGUEZ. I got a call from my friend in Central America.

He told me that the aircraft was overdue in time in returning tothe base. I asked him check a-possibiitieswhere-hecoud-have-
landed in neighboring countries. None gave any positive result. We
knew exactly how much fuel he had, so we had to assume he was
down somewhere. So, I asked him if he could try to arrange a
search, but it was most likely that he was probably in enemy terri-
tory.

Mr. BARBADORO. Did you let anybody in the U.S. Government
know that the plane was missing?

Mr. RODRIGUEZ. Yes, sir. I believed this was the beginning of a
big problem. And I was not really at that time on talking terms
with the Colonel, so I decided to call Colonel Watson at I guess it
was his home, and I told him that one aircraft was missing that
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was being worked in our area down there and then the following
day after I got confirmation by the Cuban radio that it was down,
they had a prisoner, I also called him and told him about it.

Mr. BARBADORO. After notifying Colonel Watson of the fact that
the airplane was missing, did you have any further involvement
with the resupply operation after that?

Mr. RODRIGUEZ. No, sir.
Mr. BARBADORO. Mr. Chairman, that completes my questions.
Chairman HAMILTON. Mr. Ballen.
Mr.'BALLEN. Thank you, Mr. Chairman.
Good afternoon, Mr. Rodriguez.
Mr. RODRIGUES Good afternoon, sir.
Mr. BALLEN. Mr. Rodriguez, I just have a few questions about the

facts behind some of your concerns in terms of the people running
this resupply operation. I believe you testified that you had heard
about the price of grenades being charged three times-the charge
should have been $3, and they were charging $9; is that correct,
sir?

Mr. RODRIGUEZ. Yes, sir.
Mr. BALLEN. And that they were selling those to the FDN at the

inflated price of $9 rather than the true price of $3?
Mr. RODRIGUEZ. I have the understanding, sir, that-you could

ask him-that Mr. Calero have seen the original list that was
taken from that boat that shows they were bought at $3 apiece or
$3.50 apiece and that he got paid $9.50.

Mr. BALLEN. When was this sale of these grenades--
Mr. RODRIGUEZ. I have no idea. It could have been 1984 for all

that matters because I had no idea. I just knew the fact that this
boat arrived in this neighboring country with this cargo, and I
have no recollection or anything when it happened.

Mr. BALLEN. Your testimony is it could have been in 1984--
Mr. RODRIGUEZ. It could have be any-1984, 1985, and 1986.
Mr. BALLEN. Do you know whether these grenades were the same

grenades that were being stored at the warehouse in the country
where you--

Mr. RODRIGUEZ. I have no idea, sir. I never saw them because
they were in a different country.

Mr. BAULEN. My other question on the grenades, was this to your
own personal knowledge tiat you knew about the price of the gre-
nades, or was this what someone told you?

Mr. RODRIGUEZ. It was somebody who told me that had picked up
-the-manifeet-n-behalf-f4he-neighboring-eountry-governmen-te
knew apparently the prices that Mr. Calero was paying for it.

Mr. BALLEN. If I were to tell you that Mr. Calero testified that he
stopped purchasing arms over the summer of 1985, would that help
you place the date of when this grenade shipment could have been
made?

Mr. RODRIGUEZ. It could have been before, because I really was
never told when that took place.

Mr. BALLEN. This is not something you are testifying to your own
personal knowledge, this is just something you heard from another
person?

Mr. RODRIGUEZ. Absolutely.
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Mr. BALLEN. Now my other question that I wanted to ask you
concerned your other concern about the resupply operation and
how it was being conducted, and I just want to inquire into your
basis for that.

Chairman HAMILTON. If I may interrupt you for just a moment, I
am informed that the Senate has a vote, and so the Senators will
be leaving very shortly. I will indicate what the schedule is for to-
morrow and for the balance of the afternoon.

We would like to complete the questioning by counsel this after-
noon. I understand Mr. Ballen has only a few questions, and Mr.
Leon has a few also. At the end of that, we will complete this day's
session.

Tomorrow we will begin with the questioning of Mr. Rodriguez
by the principal questioners, Senators Mitchell and Trible and Rep-
resentatives McCollum and Jenkins, and of course, other members
will have an opportunity to ask questions if they like under the 5-
minute rule. Then we will go to an executive session, not in this
room, and, of course, the public and media will not be permitted,
for examination of another witness.

In the afternoon, we will have Ambassador Tambs at 2:00 o'clock.
So that is roughly what is ahead of us here for the next day or so.
The morning session will begin at 9:30.

Mr. Ballen, you may proceed.
Mr. BALLEN. Thank you very much, Mr. Chairman.
Mr. Rodriguez, I just wanted to inquire briefly into your other

area of concern in terms of overcharging and try to establish the
basis of your knowledge on that. You had heard that the people
working in another southern neighboring country were being paid
a salary of about $100, $150 a day. In fact, Mr. Gadd was charging
more for those people?

Mr. RODRIGUEZ. That is what I heard.
Mr. BALLEN. Did you know that to your own knowledge?
Mr. RODRIGUEZ. No, sir.
Mr. BALLEN. Let me ask you this. You have also testified, if I un-

derstand your testimony correctly, that you learned of that fact
after it had been corrected by Mr. Dutton, after those charges were
no longer being incurred?

Mr. RODRIGUEZ. The correction was that he fired the two individ-
uals that were hired down there because they were making too
much money.

Mr. BALLFN. Very good, sir. Did you have any other-apart from
the grenades that you mentioned, and this one instance with the
salaries of the individuals, did you have any other firsthand infor-
mation of overcharging or price gouging in the resupply operation?

Mr. RODRIGUEZ. No, sir, and I want to clarify, for example, that
when he was told that all the pieces were tested down there, the
only piece that was tested was the 81 millimeter round because the
boxes said that they were made in 1954. That was the only item
that was tested, and the A-21 submachines were tested not because
it looks old, but because they didn't know-the people from the
FDN didn't know whether the belt ammunition was the proper one
or not for it. And it did fire fine. Those were the only two items
that were tested.
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Mr. BALLEN. Just to clarify one other point in your testimony,
and then I have no further questions, Mr. Rodriguez, there came a
time you testified as to the problems that you were aware of with
the aircraft. Of course, your primary responsibility- was your heli-
copter operation that you were conducting.

Mr. RODRIGUEZ. Yes, sir.
Mr. BALLEN. In terms of the aircraft, I believe your testimony is

correct-and I don't want to misstate it-but there came a time
when the aircraft were operational and fixed, and that was around
September when the missions increased?

Mr. RODRIGUEZ. Yes, sir.
Mr. BALLEN. Thank you very much, Mr. Rodriguez.
Chairman HAMILTON. Mr. Leon.
Mr. LEON. Thank you, Mr. Chairman.
Good afternoon, Mr. Rodriguez.
Mr. RODRIGUEZ. Good afternoon sir.
Mr. LEON. I, too, only have a few questions, and I would like to

focus them on two areas of your testimony today. The first is that
meeting that you have just told us about with Donald Gregg on
August 8. Just a couple of questions in that regard.

First of all, prior to that meeting with Donald Gregg, you had
not conducted any investigation yourself as to those areas you were
concerned about, had you?

Mr. RODRIGUEZ. About?
Mr. LEON. Any investigation into any of the problem areas that

you were bringing to his attention?
Mr. RODRIGUEZ. No, sir.
Mr. LEON. For example, with respect to Mr. Wilson, you had

heard and there has been some reference in the direct examination
to Mr. Wilson and his involvement with Ollie North. Did you have
any personal knowledge of Ollie North ever meeting with Mr.
Wilson at any time?

Mr. RODRIGUEZ. No, I don't think that Colonel North ever met
with Mr. Wilson. It was just the other people that were involved
with him that had a relationship with Mr. Wilson in the past.

Mr. LEON. So W!lson, as far as you know, was never involved in
any way, shape or form with the resupply effort.

Mr. RODRIGUEZ. Not at all.
Mr. LEON. With regard to Mr. Clines, as to your knowledge of

Mr. Clines' involvement, did you have aiiy personal dealings with
Mr. Clines?

Mr. RODRIGUEZ. No.
Mr. LEON. As to this resupply effort?
Mr. RODRIGUEZ. No, sir.
Mr. LEON. Now--
Mr. RODRIGUEZ. Having seen him during that time, I just heard

of what I told the committee here.
Mr. LEON. With regard to that meeting again with Donald Gregg

on August 8, did you present him on that occasion with any evi-
dence in any tangible way, shape or form?

Mr. RODRIGUEZ. No, sir.
Mr. LEON. Did you present him a copy of that letter that you had

previously shown Mr. North, the Piowaty letter, I believe you re-
ferred to it, exhibit 8?
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Mr. RODRIGUEZ. I don't recall if I did or I didn't.
Mr. LEON. Did you ask him to conduct an investigation?
Mr. RODRIGUEZ. No, sir, I did not.
Mr. LEON. Did you ask him to do anything?
Mr. RODRIGUEZ. No, sir. I just hoped that this period will go by,

pass, and have the agency take over and it would be better for ev-erybody.
Tr. LEON. Did you point out to him, Mr. Rodriguez, that Ollie

North the September before had recruited you to assist him in this
effort?

Mr. RODRIGUEZ. Did I tell him?
Mr. LEON. Did you tell Mr. Gregg on that occasion, on August 8?
Mr. RODRIGUEZ. I don't believe so, sir.
Mr. LEON. Why didn't you tell him that Ollie North had recruit-

ed you and you had been working with Colonel North?
Mr. RODRIGUEZ. I didn't see any reason why to tell him. I really

didn't.
Mr. LEON. He didn't ask you, did he?
Mr. RODRIGUEZ. No.
Mr. LEON. Now, turning to that June 25 meeting that you had

with Mr. Dutton and with Mr. North, at the end of the meeting
you testified that you pulled Colonel North aside, and you had a
little discussion with him alone; isn't that right?

Mr. RODRIGUEZ. That's right.
Mr. LEON. And that lasted only a matter of minutes, didn't it?
Mr. RODRIGUEZ. Yes.
Mr. LEON. And it was during that conversation with him that

you for the first time, I believe your testimony is, brought to his
attention some of your concerns-

Mr. RODF.-'UEZ. That's correct.
Mr. LEON.-About the situation down there?
Mr. RODRIGUEZ. That's correct.
Mr. LEON. Even though you had had many opportunities on prior

occasions to bring it to his attention?
Mr. RODRIGUEZ. Yes, that's correct.
Mr. LEON. OK. Now, I also believe you testified that his response

was to say that your concerns about Mr. Clines weren't proper, be-
cause as far as he knew, Mr. Clines was a patriot and was not
acting improperly, is that about right?

Mr. RODRIGUEZ. That is what he said, sir.
Mr. LEON. So, too, with General Secord, did he come up in that

conversation?
Mr. RODRIGUEZ. No, I don't think so.
Mr. LEON. And your reaction to hearing that was to leave right

on the spot, was it not?
Mr. RODRIGUEZ. Yes, sir.
Mr. LEON. Was it your impression, upon hearing Colonel North

say that, that Colonel North had been duped or blinded by General
Secord or any of the other people in that organization?

Mr. Ro)RnIGUEZ. Could be, sir, I would not have any comment on
that.

Mr. LEON. You didn't think--
Mr. RODRIGUEZ. It would be improper for me to try to speculate. I

think that will have to come out other ways.

75-420 - 88 - 11
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Mr. LEON. Did you think he was collaborating with them in any
way to try to hurt the Contra cause or to harm the movement
down there?

Mr. RODRIGUEZ. I just don't have any-I would rather not ex-
press a view on that. I really don't know.

Mr. LEON. You were concerned with regard to the best interests
of the Contras, were you not?

Mr. RODRIGUEZ. Yes, sir.
Mr. LEON. And there was nothing that indicated to you that

Colonel North was not interested in the best interests of the Con-
tras, was there?

Mr. RODRIGUEZ. Can you repeat that again?
Mr. LEON. There wasn't anything that Colonel North said or did,

was there, that gave you the impression that he, too, was not inter-
ested in the best interests of the Contras?

Mr. RODRIGUEZ. I didn't quite get your question.
Mr. LEON. Was it your impression that Colonel North, like you,

was interested in the Contras' best interests?
Mr. RODRIGUEZ. There was no question about that, the way he

was supporting in the past, that he was interested in helping them.
Mr. LEON. No further questions, Mr. Chairman.
Chairman HAMILTON. Without objection, the exhibits marked

RCD-1 through RCD-18 and FIR-i through FIR-5 will be made a
part of the record.

Chairman HAMILTON. The committees will stand in recess until
9:30 a.m. tomorrow morning in room 2172.

[Whereupon, at 5:26 p.m., the Select Committees recessed, to re-
convene at 9:30 a.m., Thursday, May 28, 1987.]
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Chairman HAMILTON. The joint hearings of the two Select Com-
mittees will come to order.

We begin this morning with continuation of questions to Mr. Ro-
driguez.

Mr. Rodriguez, you understand that you remain under oath, do
you not?

Mr. RODRIGUEZ. I do, sir.
Chairman HAMILTON. We begin with Senator Mitchell.
You may proceed.
Mr. MITCHELL. Good morning, Mr. Rodriguez.
Mr. RODRIGUEZ. Good morning, sir.
Mr. MITCHELL. Mr. Rodriguez, you testified yesterday that on

August 8, 1986, you came to Washington and met with Don Gregg,
the National Security Adviser to the Vice President, to tell him
about your concerns about the Nicaragua resupply operation.

Do you recall that testimony?
Mr. RODRIGUEZ. Yes, sir.
Mr. MITCHELL. And you told him largely those things which you

told us yesterday; is that correct, about your concerns?
Mr. RODRIGUEZ. Yes, sir.
Mr. MrrCHELL. During the time you were meeting with Mr.

Gregg, he was taking notes, was he not?
Mr. RODRIGUEZ. Yes, sir.
Mr. MITCHELL. Now, I direct your attention to exhibit FIR-5 in

your book there.
(317)
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Mr. RODRIGUEZ. I have got it, sir.
Mr. MITCHELL. Do you have that before you? That is three pages

of handwritten notes, the stationery has printed at the top "Office
of the Vice President, Washington, D.C.," and handwritten just
above that on the first page are the words "Felix, 8 August 1986."

Is that correct?
Mr. RODRIGUEZ. That is correct, sir. I mentioned it to him.
Mr. MITCHELL. Have you had an opportunity to see these notes

before today, Mr. Rodriguez?
Mr. RODRIGUEZ. Not before today, sir. No.
Mr. MITCHELL. Not before today?
Mr. RODRIGUEZ. They were showed yesterday by the committee.

But not before that.
Mr. MITCHELL. All right.
And do you recognize these as notes that Mr. Gregg was taking

as you were talking to him on August 8, 1986?
Mr. RODRIGUEZ. He was taking notes, sir. But I do not recognize

whether it was these.
Mr. MITCHELL. The first couple of sentences after the notation

"Felix, 8 August 1986" at the top, the first couple of sentences says,
"Using Ed Wilson's group for supplies. Felix used by Ollie to get
Contra plane repaired at' and then the location is deleted.

You said that to Mr. Gregg just as you said it to us here yester-
day; isn't that correct?

Mr. RODRIGUEZ. Yes, sir. In the whole context.
Mr. MITCHELL. Later on it says "handgrenades bought for $3.00,

sold for $9.00."
You said that to Mr. Gregg?
Mr. RODRIGUEZ. Yes, sir. I mentioned it to him.
Mr. MITCHELL. Just as you said that yesterday?
Later on it goes on to talk about Mr. Gadd engaged in a ripoff.

You described that yesterday. You told that to Mr. Gregg, did you
not?

Mr. RODRIGUEZ. Yes, sir.
Mr. MITCHELL. Now, it also says in here, in about the sixth sen-

tence, "a swap of weapons for dollars was arranged to get aid for
the Contras."

You did not say that to us here yesterday and my first question
is, did you say that to Mr. Gregg?

Mr. RODRIGUEZ. No, sir.
I don't think it is very clear the way it is written here. A group

of maker for dollars. It is very unclear in the handwriting either.
But I never said that, sir.

Mr. MITCHELL. Actually, the words are "a swap of weapons
for"-and there is a dollar sign-"was arranged to get aid for Con-
tras."

Well, is there anything else in this memorandum, in these notes
that Mr. Gregg was taking while you were talking that you did not

Mr. RODRIGUEZ. No, sir. There is nothing there different. But

that part I don't recall at all.
Mr. MrrcHzu.. Let me see if I understand this now. You were

meeting with Mr. Gregg in his office. You were telling him about
your concerns with the Nicaraguan resupply operation.
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Mr. RODRIGUEZ. Right.
Mr. MITCHELL. He was taking notes.
Mr. RODRIGUEZ. Right.
Mr. MITCHELL. These three pages of notes are his notes of that

conversation and it is your testimony that every other sentence in
these notes reflects what you said to him except for this one sen-
tence that is in the middle?

Mr. RODRIGUEZ. That is correct. You can say that.
Mr. MITCHELL. So all of the sentences that he wrote before that

one sentence accurately reflect what you said, and all of the sen-
tences that he wrote after that one sentence accurately reflect
what you said, but that one sentence regarding a swap of weapons
for dollars arranged to get aid for the Contras you did not say?

Mr. RODRIGUEZ. No, sir.
Mr. MITCHELL. Do you have any explanation for how that could

have appeared in his notes under these circumstances?
Mr. RODRIGUEZ. No, sir.
Mr. MITCHELL. Apart from what you said to Mr. Gregg, were you

aware at that time of any swap of weapons for dollars to get aid to
the Contras?

Mr. RODRIGUEZ. No, sir. We didn't know exactly where it was
coming from, had any idea. As a matter of fact, we thought we
were very short in funds the way it was arriving down there.

Mr. MITCHELL. When did you first learn about a swap of weapons
for dollars to get aid to the Contras?

Mr. RODRIGUEZ. Through the press, sir. When it came out in the
press.

Mr. MITCHELL. Through the press? You had no knowledge of it?
Mr. RODRIGUEZ. No, sir. None whatsoever.
Mr. MITCHELL. Would you agree, Mr. Rodriguez, that it is some-

what puzzling that a sequence of handwritten notes taken by some-
one with whom you were meeting and which in every other detail
accurately reflects what you said should have in the middle of it
one sentence which you now say you did not say at that time?

Mr. RODRIGUEZ. I don't know exactly when he wrote, what he
meant. I think he could answer bett, r than I. It would have no
reason to puzzle me at all, because I nave a lot of respect for Mr.
Gregg.

Mr. MITCHELL. Yes, indeed. You would-you respect him and you
know him to be a truthful man?

Mr. RODRIGUEZ. Yes, sir.
Mr. MITCHELL. Don't you? He would not write something in

these notes if it had not been said, wouldn't you think?
Mr. RODRIGUEZ. Apparently he was thinking of something that

happened. I cannot answer that. He would have to answer that for
himself.

Mr. MITCHELL. You think he may have been thinking of some-
thing else?

Mr. RODRIGUEZ. I have no idea, sir. No.
Mr. MITCHELL. So in other words, your testimony simply is that

you did not say that?
Mr. RODRIGUEZ. Not that I recall.
Mr. MITCHELL. Not that you recall?
Mr. RODRIGUEZ. Absolutely.
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Mr. MITCHELL. Well, if you didn't know about it at the time, then
you could not have said it, could you?

Mr. RODRIGUEZ. You are referring to the Iran thing, no. It could
have been something else.

Mr. MITCHELL. Did you know of any other swap of weapons for
dollars?

Mr. RODRIGUEZ. When I talked to him it was a long time ago, sir.
I have no idea exactly all the words that I told him. That was my
recollection.

Mr. MITCHELL. My question now is not toward what you may
have told him, but what you knew at the time?

Mr. RODRIGUEZ. At the time I didn't know anything. I told you
before.

Mr. MITCHELL. You knew nothing about any swap of any arms
for dollars to get aid for the Contras; is that your testimony here
today?

Mr. RODRIGUEZ. Yes, sir.
Mr. MITCHELL. All right.
Now, if I might go to the first contact you had in this matter,

that is exhibit no. 1, that is a letter dated September 20, 1985, that
you received from Oliver North?

Mr. RODRIGUEZ. Yes, sir. I have it here.
Mr. MITCHELL. The very first sentence says "After reading this

letter, please destroy it."
Did 'you destroy this letter after reading it?
Mr. RODRIGUEZ. No, sir. I did not.
Mr. MITCHELL. You did not?
And this was the method by which you were first involved in this

resupply operation; is that correct?
Mr. RODRIGUEZ. That is correct, sir.
Mr. MITCHELL. You had, in fact, gone to Central America, not to

work in the Contra resupply operation, but to assist another gov-
ernment in its counterinsurgency program?

Mr. RODRIGUEZ. That is correct, sir.
Mr. MITCHELL. And you then got this letter from Mr. North who

you knew at the time was an official of the National Security
Council; is that correct?

Mr. RODRIGUEZ. That is correct, sir.
Mr. MITCHELL. And so he recruited you into this Contra resupply

effort?
Mr. RODRIGUEZ. I would not put it that way, sir; recruiting me.

He was just asking for my assistance in helping implement this
Pr.arMCHELL. He asked you for your assistance?

Mr. RODRIGUEZ. Recruiting in our language has a little different
meaning.

Mr. MITCHELL. Yes. I don't think that makes much difference. He
asked you to help in this effort and you agreed to help and did
her. RODRIGUEZ. Yes, sir.

Mr. MrrCHELL. All right.
And he told you that the aircraft will be used for air drop aerial

resupply to units inside Nicaragua?
Mr. RODRIGUZ. That is correct, sir.
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Mr. MITCHELL. And he asked you to arrange for service space for
those aircraft?

Mr. RODRIGUEZ. Yes, sir.
Mr. MITCHELL. And he told you that this operation was so secret

that you were the only person in the area who can set up the serv-
icing of these aircraft.

Mr. RODRIGUEZ. Yes, sir.
Mr. MITCHELL. And he told you that you must not even advise

the Chief of Station of the CIA?
Mr. RODRIGUEZ. That is correct, sir.
Mr. MITCHELL. You are a former CIA agent, are you not?
Mr. RODRIGUEZ. Yes, sir.
Mr. MITCHELL. And he told you that you should keep knowledge

of this project from any people who were not working with him?
Mr. RODRIGUEZ. That is correct, sir.
Mr. MITCHELL. And you subsequently had many conversations

and personal meetings with Mr. North about this matter, did you
not?

Mr. RODRIGUEZ. We met a few times afterwards.
Mr. MITCHELL. And you talked to him?
Mr. RODRIGUEZ. I am sure that he mentioned something related

to this.
Mr. MITCHELL. Colonel Dutton yesterday described Colonel North

as the cocommander of this operation. Do you agree with that?
Would you describe him as the cocommander of this operation?

Mr. RODRIGUEZ. I would put it like the main sponsor of this oper-
ation.

Mr. MITCHELL. The main sponsor of this operation?
Mr. RODRIGUEZ. Yes, sir.
Mr. MITCHELL. When there were disputes, it was to Colonel

North to whom you and others ultimately went to have them re-
solved; is that correct?

Mr. RODRIGUEZ. Disputes?
Mr. MITCHELL. Disagreements? Decisions that required some

higher authority?
Mr. RODRIGUEZ. What is the question?
Mr. MITCHELL. It was Colonel North to whom you went for final

decision on these matters?
Mr. RODRIGUEZ. Yes, sir.
Mr. MITCHELL. Yes. And when you were concerned about what

was happening with this effort, it was to another government offi-
cial, Mr. Gregg, who you went to express your concerns; is that cor-
rect?

Mr. RODRIGUEZ. That was, as I testified before, sir, after we got a
disagreement or a little problem, that meeting on the 25th of June.
At that point we were sort of disengaged, and I don't think we
were on very good terms.

Mr. MITCHELL. You were concerned about the operation and you
expressed those concerns to Mr. Gregg, who you knew to be a gov-
ernment official at that time; is that correct?

Mr. RODRIGUEZ. Yes, sir.
Mr. MrrCHELL. You also had contact with other government offi-

cials in this operation, did you not?
Mr. RODRIGUEZ. Yes, I did, sir.
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Mr. MITCHELL. Mr. Steele?
Mr. RODRIGUEZ. Colonel Steele.
Mr. MITCHELL. Yes. What was Colonel Steele's position?
Mr. RODRIGUEZ. Military group commander in the area where I

was.
Mr. MITCHELL. The military--
Mr. RODRIGUEZ. Commander.
Mr. MITCHELL. In that area?
Mr. RODRIGUEZ. Yes, sir.
Mr. MITCHELL. You also had contact with officials of the CIA?
Mr. RODRIGUEZ. Not very good. Our contact in the beginning

with the agency was not that good.
Mr. MITCHELL. Not that good?
Mr. RODRIGUEZ. No, sir.
Mr. MITCHELL. I'm not asking about the quality of the contact,

but the fact that you did have contact.
Mr. RODRIGUEZ. Very little, very limited. As I testified, some of

the people, I had trouble in establishing myself in there because of
resentment perhaps by the Chief of Station there-of my presence
there. So our relation could be neither close or often or good, if you
want to put it that way.

Mr. MITCHELL. So you were asked to participate by an official of
the National Security Council, and you have described him as the
main sponsor. You had contact with government officials during
this operation and, when you had concerns, you expressed them to
a government official.

Would it be fair to say, Mr. Rodriguez, that this operation was
controlled by the U.S. Government?

Mr. RODRIGUEZ. I would not say so, sir.
Mr. MITCHELL. No. What would you say?
Mr. RODRIGUEZ. I didn't consider that. I considered that Colonel

North had the interest to help the Nicaraguan Freedom Fighters. I
respect him for it. I helped him and I would continue to help any-
body under the circumstances, because I believe very strongly in
the situation that they were having, as I testified to you before,
and perhaps a lot of you doesn't have the experience that I did.

But if you had, you would probably feel the same way. When you
lose your ccuntry and you feel abandoned and don't have anybody
to go to, if mybody comes to your help under those circumstances,
it would be immoral for me not to go to him or help in any way or
form.

Mr. MITCHELL. We respect and admire you for that, Mr. Rodri-
guez.

But, of course, you would agree the nature of your particular be-
liefs has nothing to do with the question of whether or not this was
controlled by the government.

Mr. RODRIGUEZ. In my opinion, it was controlled by Colonel
North to a great extent. Ipersonally didn't believe the government
itself was involved and I so expressed it to--

Mr. MrrcHFauL. Did you think Colonel North was acting as a pri-
vate citizen in this matter?

Mr. RODRIGUEZ. Sir, it is not for me to determine that.
Mr. MrrcHm.L. I'm not asking you to determine that. I'm asking

what you thought.
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Are you telling us now that you believe Colonel North was acting
as a private citizen outside of his capacity?

Mr. RODRIGUEZ. I'm sure he had some guidelines, sir. But I be-
lieve he felt so strongly about it, he would do a lot of things on his
own; that at the time even to me he was kind of a very powerful
lieutenant colonel.

Mr. MITCHELL. Did you think Colonel Steele was acting as a pri-
vate citizen in this matter?

Mr. RODRIGUEZ. No, sir. Colonel Steele was not that involved in
this type of operation.

Mr. MITCHELL. Did you think CIA officials who were involved
were acting as private citizens in this matter?

Mr. RODRIGUEZ. I learned a lot of the CIA later on during these
hearings. I had not much knowledge of that at that time.

Mr. MITCHELL. To the extent they were involved, did you believe
they were acting as private citizens?

Mr. RODRIGUEZ. No, sir.
Mr. MITCHELL. When you came to see Mr. Gregg to express your

complaints, did you express them to him as a private citizen?
Mr. RODRIGUEZ. No, sir. At that time I considered, first of all,

that the Congress had approved the aid to the Nicaragua Freedom
Fighters. So at that point I didn't consider it illegal to talk to him.
I felt that at that point in time it was preparation for the U.S. Gov
ernment officially to take over the program, and he should have
the benefit of my ideas at that time, that he didn't know what was
being done there, so that the State would not be making-using the
wrong people for this operation.

Mr. MITCHELL. That is true, but-and I understand that. That
has nothing to do with the question of whether or not Mr. Gregg
was a Government official.

Mr. RODRIGUEZ. No. He was. No question about that. I am not
denying that, sir.

Mr. MrrcHELL. Notwithstanding all of that, it is your contention
that this was not a Government operation?

Mr. RODRIGUEZ. It was not, as far as I knew.
Mr. MITCHELL. Not as far as you knew?
Thank you very much, Mr. Rodriguez.
Mr. Chairman, thank you.
Chairman HAMILTON. Mr. McCollum.
Mr. MCCOLLUM. Thank you, Mr. Chairman.
Felix Rodriguez, you are quite a hero in many quarters. Obvious-

ly, you are a person who, in the Cuban-American community, has
quite a reputation for your involvement with the Bay of Pigs and
for your efforts in bringing about the demise of Che Gueverra.

I am very personally proud that you are here today, and I am
able to, at least, say that to you because it is a high compliment, as
far as I am concerned, what you have done in fighting communism
in this hemisphere.

Mr. RODRIGUEZ. Thank you, sir.
Mr. McCOLLUM. We are concerned about a lot of important issues

today. And though we both have biases against communism, the
facts alone are what we are really about here.

Last week, Mr. Rodriguez, I uestioned Mr. Calero and after m
questioning of him, a caller called my office and said to my sta
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that Mr. McCollum was showing bias in favor of the Contras and
he couldn't understand why I would be biased, and he thought that
was unfair being a committee member.

I want to say to you that I am biased in favor of the Contras and
against the Communist Sandinistas. That doesn't mean I am biased
in these hearings with regard to the subject matter. I personally, as
I am sure you do, deeply believe the Communist Sandinistas are in-
ternationalists, that if left to their own devices, they will carry
their Communist revolution to the neighboring countries, not
through military invasion, but through subversion, and through
training of revo lutionaries. And if the Contras aren't successful-
and I hope they are for this reason-but if they are not successful
in stopping the expansion and stopping the Sandinista Govern-
ment, then at some point the U.S. young men and perhaps young
women are going to lose their lives defending our national security
interests somewhere in Latin America. I don t know where.

I do believe those things, as I think you do. I gather you do.
Mr. RODRIGUEZ. That is right.
Mr. McCOLLUM. Nonetheless, the importance of this hearing is

not to debate our views on those kinds of issues. That may be the
ultimate question later on. But I am interested in getting at the
facts. I am very open-minded about them. If people did things that
were wrong in our government or policies were wrong, and appar-
ently some policies were wrong and some people did do some things
that weren't right in this matter-then we need to get the answers.

Now, let's clarify a couple of things up front. Yesterday you testi-
fied, and I think I am going to ask you simply to corroborate some
things you have already said. At any time have you ever discussed
with Vice President George Bush anything about the Contra resup-
ply operation?

Mr. RODRIGUEZ. No, sir.
Mr. MCCOLLUM. At an time have you ever been present when

anyone else discussed with Vice President Bush anything about the
Contra resupply operation?

Mr. RODRIGUEZ. No, sir.
Mr. McCOLLUM. Have you ever talked with anyone who said they

talked with the Vice President about the resupply operation after
they had done it?

Mr. RODRIGUEZ. No, sir.
Mr. MCCOLLUM. No? All right. Other than the occasion when you

talked to Don Gregg, and it has been elaborated on in the questions
that just went before me on the memo, other than that occasion,
have you ever talked with any staff member of the Vice President's
about the Contra resupply operation?

Mr. RODRIGUEZ. Not until the time that-it is already a matter of
record-that the plane went down, sir.

Mr. McCoLLuM. Not until after this was going on?
In other words, not prior to the disclosure of Mr. Meese?
Mr. RODRIGUiEZ. No, sir, that is correct.
Mr. MCCOLLUM. And prior to our beginning to see the Tower

Commission investigate and so on? All right.
Now, I want to ask you about some things that you discussed yes-

terday regarding the pricing of some of the weapons and the gre-
nades and so on that were sold to Mr. Calero.
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I am as disturbed as you are, but I think we need to establish the
background a little bit better. You testified you were concerned
about who was running the air supply operation, because you had
heard from somebody else that the price of the grenades that were
sold to Mr. Calero by Tom Clines and Secord was $9. These were $9
when, in fact, this other person told you that they should only be
$3; is that correct?

Mr. RODRIGUEZ. I guess I rounded down. It came out to $9.50, and
they were selling for $3.50, a tremendous difference in it.

Mr. MCCOLLUM. You also testified this was a purchase made by
Mr. Calero for the FDN. I assume since Mr. Calero made all his
urchases before the summer of 1985, that this purchase was made
efore Colonel North asked you to assist with the resupply oper-

ation in September of 1985, would that be correct, that the pur-
chase we are talking about would have taken place before?

Mr. RODRIGUEZ. That could be, sir. I only learned of it later
during this time, so even if we were told when this boat arrived in
the neighboring country with that equipment, the day wasn't told
to me.

Mr. MCCOLLUM. Someone else told you this. Who told you about
the pricing?

Mr. RODRIGUEZ. The individual who picked up the manifest on
behalf of the local government.

Mr. MCCOLLUM. What was his name?
Mr. RODRIGUEZ. Mario Delamico.
Mr. MCCOLLUM. Mario Delamico?
Mr. RODRIGUEZ. Yes, sir.
Mr. MCCOLLUM. Did you know that he was working for Ron

Martin?
Mr. RODRIGUEZ. Yes, sir.
Mr. MCCOLLUM. And Ron Martin was a competitor of General

Secord and Clines in selling arms to the Contras. Did you know
that?

Mr. RODRIGUEZ. I am aware of that now.
Mr. MCCOLLUM. Did you hear General Singlaub's testimony, Mr.

Rodriguez?
Mr. RODRIGUEZ. Yes, sir.
Mr. MCCOLLUM. Would it surprise you to learn that Mario Dela-

mico took control of General Singlaub's arms shipments to the Con-
tras?

Mr. RODRIGUEZ. I just heard the testimony, sir.
Mr. MCCOLLUM. And after Delamico took control, Delamico went

to General Singlaub and made a threat-those are the words that
General Singlaub used-that Singlaub should sell no more arms to
the Contras but that all arms should be sold by Delamico and
Martin?

Do you--
Mr. RODRIGUEZ. I heard that.
Mr. MCCOLLUM [continuing]. Remember hearing that testimony?
It concerns me, and the reason I raised it is that I know, because

of your background and reputation, how sincere and concerned you
are and were about the quality of arms that were going down
there. But we had competitors in the arms business here, one tell-
ing you something, one telling another something.
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Mr. RODRIGUEZ. Right.
Mr. MCCoLLUM. There was a competition going on down there.

And I'm concerned that you may have been misled or otherwise
used in this case, in this one instance, at least. Does that concern
you now, having heard General Singlaub's testimony?

Mr. RODRIGUEZ. No, sir, because I never had any dealing as far
as any business was concerned with any one of them. I know a lot
of people through my years and career from all different sides and
places. But I had no business dealing with either one of them. I

ave a lot of friends in that field, but not business.
Mr. MCCOLLUM. I didn't mean to imply you had business deal-

ings. I didn't want to hint that. I am just concerned; my concern
was that because Martin and Singlaub and Secord were all selling
arms, they were all competitors, that information on pricing given
to you or given to anybody could have been done intentionally to
try to get the business away from the other person in the end, and
you'd have no way of knowing independently of what they told you.
You'd just have to either believe them or not believe them.

I guess that's the way that it was in this case. You did believe
them. You were concerned. I can understand that concern.

Mr. RODRIGUEZ. Well, I passed the concern to him. I expect he
could tell me whether it was true or a lie. But I just was told that
there was no money involved in the transaction.

Mr. MCCOLLUM. He didn't tell you?
You said, Mr. Rodriguez, that you were acting as a liaison. I be-

lieve the word you may have used was something different but
that's what the counsel interpreted it to be. A liaison with the local
authorities in the country in Central America where you were
working. You were a liaison for helping the resupply operation
with that government, with the authorities of that government; is
that correct?

Mr. RODRIGUEZ. That's correct, sir. That's fair to say.
Mr. McCOLLUM. Apparently when you went to the authorities in

that Central American Government where you were involved, they
were pretty readily cooperative, at least it appears they were; is
that correct?

Mr. RODRIGUEZ. Well, sir, in that specific situation, you have to
understand the situation that they are in and it definitely would be
to their best interests, coincide with the United States interests.
But it was more to their best interests because it is much closer to
them, the Nicaraguan Communist country, to be able to help this
effort.

Mr. MCCOLLUM. Explain that a little bit more. Why would it be
in their best interests? What did they perceive it-from what you
observed?

Mr. RODRIGUEZ. Well, sir, everybody seems quite aware that the
Nicaraguan Communist country is a country like Cuba. They are
trying to expand to the neighbor. It is one of the closest neighbors,
the place where- I was.

All the weapons that were received in the place where I was,
which were actually from Vietnam, have been transported through
the Soviet Union to Cuba, to Nicaragua, and eventually found their
place down there in Central America. Of course, it was their con-
cern of expansionism of the Nicaraguan Government, it was to
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their best interests to contain it in any way or form. It was one of
the ways of doing that.

Mr. MCCOLLUM. Did you observe while you were in this Central
American country assisting, as I recall, the efforts that this govern-
ment was making to quell revolutionaries in that country, did you
observe any indication that the Nicaraguan Sandinistas were sup-
porting these revolutionaries, these rebels, against the government
of the country where you were?

Mr. RODRIGUEZ. Absolutely, sir.
Mr. MCCOLLUM. What did you observe?
Mr. RODRIGUEZ. Well, sir, all the weapons that we captured were

-from Vietnam, and if you want, I can show you something I
brought in that we captured, if it is all right with you.

Mr. MCCOLLUM. If you have got something, I have no objection to
your showing it to us.

Mr. RODRIGUEZ. Yes.
Mr. MCCOLLUM. I can assure everybody I didn't know he brough

anything in here. I didn't ask him for that reason. But I am curi-
ous, as everybody else is.

Mr. RODRJGUEZ. It is nobody's question these people-this coun-
try, whether intentional, who they are responsible to. This is the
one that was captured the 7th of November of 1985.

Mr. MCCOLLUM. What is that, Mr. Rodriguez?
Mr. RODRIGUEZ. It is a flag from one of the revolutionary govern-

ments being supported by the Nicaraguans inside the country that
I was. It is very obvious, sir, that they didn't have their own na-
tional signal.

Mr. MCCOLLUM. Thank you very much. I think we have seen it.
If you would-thank you.

Mr. RODRIGUEZ. Thank you.
There is no question in my mind. There shouldn't be any ques-

tion in anybody else's mind who they were.
Mr. MCCOLLUM. There wasn't any question in my mind either,

but I guess that is a corroboratory piece of evidence in this particu-
lar instance. You say there were weapons and this banner was ca-
tured and there are-is there anything else that you observed indi-
cating the Sandinista Government was supporting these revolution-
aries in the country where you were?

Mr. RODRIGUEZ. Yes, sir.
I interrogated one of the prisoners. In a specific case, one captain

that turned himself into the country, and he explained the way he
was trained in Cuba. He explained how he left the country where I
was. He went to a southern country, got a visa there, and go to
Nicaragua. Clandestinely, he went to a safe house and was trans-
ported 2 weeks later to Havana, Cuba, to receive training there.
After he received training in Havana for 6 months in terrorism
and different types of operations, he returned to Nicaragua. In a
very sophisticated manner, he used Guatemalan identification to
go into neighboring countries of Honduras and from there into the
country where I was and explained a lot of other people that were
there on a continuous basis being trained in Havana, Cuba, based
near Havana, Cuba, by the Cubans in the country where I was and
other Latin American countries.

There is no question in my mind.
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Mr. MCCoLLUM. Did your observations with regard to the Sandi-
nistas in your work in this Cintral American country influence
your decision in any way when Colonel North and others asked you
to help with this resupply operation?

Mr. RODRIGUEZ. Can you repeat that question again, sir?
Mr. MCCOLLUM. Did your observations, did the work that you

were doing down there to help this government in Central America
fight Communist revolutionaries whom you have just said you saw
support from Nicaragua for, did that support from Nicaragua San-
dinistas influence you in any way when you were being asked to
help the resupply operation?

Mr. RODRIGUEZ. Well, I already had my mind made up on that. It
was just corroboration of it.

Mr. MCCOLLUM. In other words, it didn't take a lot of convincing
to convince you to help the resupply operation?

Mr. RODRIGUEZ. I was convinced to help more, sir.
Mr. MCCOLLUM. I think I have asked all the questions, Mr.

Chairman, I have. Thank you.
Chairman HAMILTON. Senator Trible.
Mr. TRIBLE. Thank you, Mr. Chairman.
Mr. Rodriguez, I want to welcome you as well. I know all my col-

leagues share my view that we have great respect for your courage
and your ardent anti-communism.

I think the record should reflect you appear today without immu-
nity and without counsel. I think that does say something about
your past actions and also about the quality of your testimony here
today.

Now, my colleagues here on the panel have focused primarily on
your relationship with public officials. I would like to focus on your
relationship with the others involved in this resupply network.

You testified yesterday that in September of 1985, Colonel North
asked you to help out and pursuant to that contact, you heard from
an old friend, Rafael Quintero.

You indicated further you had all served together in the Bay of
Pigs initiative.

Mr. RODRIGUEZ. Yes, sir.
Mr. TRIBIE. Now, my understanding is that there came a time

that you parted company; that that relationship came to an end.
Why was that?
Mr. RODRIGUEZ. That was in the late seventies when I learned of

the close relationship with Mr. Wilson. I believe Mr. Wilson was
dealing with Qadhafi, which I consider an enemy of Cuba and an
enemy of the United States.

Mr. TRIBLE. So Mr. Quintero then was doing business with Edwin
Wilson?

Mr. RODRIGUEZ. Well, Mr. Quintero was associated with people
who were making business with Edwin Wilson.

Mr. TRIBLE. And Edwin Wilson is the CIA agent-gone-bad who
supplied explosives to Qadhafi and helped train his terrorists; is
that correct?

Mr. RODRIGUEZ. That is correct, sir.
Mr. TRIBLE. Were you surprised someone like Quintero would

show up in this enterprise and he would be your first call?
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Mr. RODRIGUEZ. Yes, sir. I was never advised before of his pres-
ence in this operation.

Mr. TRIBLE. You testified further that for about the next 6
months you worked with Secord and company, Quintero and the
others, and you began to develop concerns about the operation.
Yesterday you talked about examples of overcharging, overpricing,
the $3.00 grenades for which the Contras were charged $9.00
apiece.

You mentioned that Gadd had overcharged in connection with
the building of a runway in a neighboring country. Were there
other examples of overcharging as well, of profiteering?

Mr. RODRIGUEZ. Well, sir, there was-I heard that from, actually
from Mr. Quintero, but, in fact, the people down in the other neigh-
boring country who were working there.

Mr. TRIBLE. Yes, but were there other examples of this kind of
overcharging or profiteering that came to your attention?

Mr. RODRIGUEZ. People would say in the program, their own
people, a lot of the equipment they were buying, they thought it
was pretty high price, but I didn't have anything to do with the
purchasing of it, or didn't see any receipts.

Of course, they would not show me any receipt of it, so it was
just hearsay for them.

Chairman HAMILTON. Senator Trible, may I interrupt you for
just a moment just to announce a vote is in progress in the Senate
and that is the reason for the Senators leaving. And the bells are
now ringing for a vote in the House, so we may have to declare a
recess here in a few minutes.

But Senator, why don't you proceed if it is convenient for you?
Mr. TRIBLE. Thank you, Mr. Chairman. I will continue and com-

plete my colloquy of Mr. Rodriguez.
Mr. Rodriguez, in your conversation with Colonel Gregg on

August 8, 1986, Gregg's notes indicate that you said the following:
Dick Gadd purchases things, that first Caribou, big profit, Clines is
getting money from, then deleted or whatever, buying things at
great profit.

What was the basis for those comments to Colonel Gregg?
Mr. RODRIGUEZ. Mr. Gregg?
Mr. TRIBLE. Yes, Mr. Gregg, rather.
Mr. RODRIGUEZ. Well, I guess I mentioned to him, sir, we were

buying communication equipment that I saw in that paper: repeat-
ers and other radios for the program down there. Before we re-
ceived the repeater, we were told that the funding had gone out,
had been finished. We were only allowed something like $30,000,
and we learned from the individual who was providing that it is
only being spent $15,000, but apparently in the books of Mr. Gadd,
all $30,000 were already spent, so somehow the prices when actual-
ly spent, the 15 thousand dollars went to 30 or 40 thousand dollars in
there. Eventually, we got at the very end of these the repeater down
there that was actually never used.

Mr. TRIBLE. What about this first Caribou, you say there was a
big profit. Did someone make a lot of money on that as well?

Mr. RODRIGUEZ. There were comments by some of the crew mem-
bers that the Caribou had cost extensively more, three times more
than usually it will cost, that type of aircraft.
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Mr. TRIBLE. Let me move to another area to make the same point
about profiteering. To the best of your knowledge, what was the
pay of the pilots?

Mr. RODRIGUEZ. Well, as I understand from them, it was $3,000 a
month. I never saw any paper what they told anything. Hasenfus
testified when he was released and when he was down there that
his salary and one of the other pilots was $3,000 a month.

Mr. TRIBLE. Your understanding then was they were paid $3,000
a month?

Mr. RODRIGUEZ. $3,000 a month, plus a bonus for every flight
they make inside the country, inside Nicaragua.

Mr. TrIBLE. And that was $700 a flight.
Mr. RODRIGUEZ. At the beginning iU was $700 per pilot and $450

for the crews and then they discussed they were all taking the
same risk at the same time so they decided to pay equal to all of
them.

Mr. TRIBLE. All right, sir.
Let me refer you to the last exhibit in your book marked exhibit

FIR-6, which is a billing to Lake Resources. Do you have any ex-
planation why the billings to Lake Resources indicate a daily rate
of $450, which adds up-to about $13,500 a month?

Mr. RODRIGUEZ. No, sir, I have no explanation; but the figure of
$400, $450 are quite similar to the situation with the two people
who were working in the south country, but I have no--

Mr. TRIBLE. This indicates, does it not, a substantial overcharg-
ing; that they were being charged far in excess to what the pilots
received.

Mr. RODRIGUEZ. If Hasenfus was correct for $3,000, of course, a
tremendous overcharge on that.

Mr. TRIBLE. Let's move to another subject. You found also exam-
ples of old ammunition being delivered to the Contras. For exam-
ple, 81 millimeter rounds built in the early 1950's, and you ex-
pressed concern about that; did you not? ........

Mr. RODRIGUEZ. Yes, sir. That was the main concern, that the 81
millimeter round, the boxes said they were built or they were made
in 1954, so we had a concern of going through all the trouble of
delivering these and then misfiring them.

So we did test fire about 18 rounds of the 81 millimeter. And the
other item that we did fire was the K-21 submachine gun or ma-
chine gun that is belted, and not because it was in bad shape, be-
cause the FDN people didn't know whether the appropriate belt
was put onto it or not.

It did work fine. We did not test fire any other--
Mr. TRIBLE. I understand, Mr. Rodriguez, that when you test

fired them that they seemed to operate correctly, but isn't it a fact,
Mr. Bermudez, who was a commander of the democratic resistance
told you later this ammunition did not perform well in the field
and that it misfired.

Mr. RODRIGUEZ. Yes, sir. After my operation, Mr. Bermudez vis-
ited me in my house in Miami--

Mr. TRIBLE. I don't want to cut you off but my time is short.
Answer if you feel it is important, but I don't think the circum-
stances, the place of that conversation, is as important as the sub-
ject. He did tell you that, did he not?
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Mr. RODRIGUEZ. Yes, sir, he did, a lot of misfire, different items.
Mr. TRIBLE. Now, by the way, yesterday we heard from Colonel

Dutton and Colonel Dutton said on another matter that he com-
plained that you had demanded control of the fuel fund. Now, why
did you demand control of the fuel fund?

Isn't it true that one of Mr. Dutton's lieutenants, a fellow named
DeGaray, had attempted to bribe a public official in your host
country, and it was because of your outrage, because of that inci-
dent, that you demanded to control these funds?

Mr. RODRIGUEZ. May I explain the incident, sir?
Mr. TRIBLE. I want you to.
Mr. RODRIGUEZ. Yes, sir. I have told them that anything that had

to do in there had to go through me to be able to keep it very clear,
why I took a vacation to come to Miami.

Mr. DeGaray requested a meeting with a friend of mine in the
area, and he told the officer it was a matter he had to discuss with
him personally. He went there accompanied by one of the pilots
and when he got to my friend's desk he dropped on his desk
$15,000 in cash and told him this was going to be for the fuel fund.

I think this infuriated my friend, because he didn't know how to
take that and he didn't do business like that. He told Mr. DeGaray
to pick up that money, that he was not an accountant, to take it to
the accountant of the local base and to get a receipt for the money
that he was turning in for the fuel account that we were operating.

From there or. I took control of the account and made sure every
receipt was given to the control officer, and then kept a very pre-
cise expenditure with balances and everything that I submitted to
the committee for the time I was down there, sir.

Mr. TRIBLE. Fine. Thank you, sir.
Now let me ask you this. What did all this tell you about Mr.

Secord and his lieutenants? Overcharging, delivery of old ammuni-
tion,-attempt to bribe a public official in the host country, what-did
that tell you, if anything, about the people you were doing business
with?

Mr. RODRIGUEZ. I wasn't very confident with the type of oper-
ation that was being run down there, sir.

Mr. TRIBLE. In fact, it is true, is it not, that you told Colonel
North and others that this was the old Wilson Gang in business
once again?

Mr. RODRIGUEZ. Yes, sir.
Mr. TRIBLE. Now, you have testified that Mr. Quintero was asso-

ciated with Mr. Wilson and Qadhafi. What about Mr. Clines?
Mr. RODRIGUEZ. Mr. Quintero was very closely very associated

with Mr. Clines, they were very close friends, and I used to be a
long time ago.

Mr. TRIBLE. Mr. Clines was also active in the support of Qadhafi
as well, was he not, through Mr. Wilson?

Mr. RODRIGUEZ. Yes, they were very close to Wilson.
Mr. TRIBLE. Isn't it a fact he hired pilots for Qadhafi when he

worked for Wilson?
Mr. RODRIGUEZ. Yes, sir.
Mr. TRIBLE. Did Mr. Clines tell you that General Secord and Mr.

Wilson had also been business partners?
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Mr. RODRIGUEZ. At one point in time, sir, which I mentioned-I
want to clarify that because I don't like to say things that I do not
have proof, but I believe Mr. Ballen wanted to know very strongly
why did I feel uncomfortable with Mr. Secord and why did I want
to leave the parade--

I had to have a reason for it. I explained to him very clearly that
I had no proof or nothing, but at one point in time Mr. Clines men-
tioned that General Secord was a partner of his, 20-25 percent, in
the oil company back in 1979.

Mr. TrIBLE. In EDSCO?
Mr. RODRIGUEZ. He didn't mention EDSCO at the time.
Mr. TRIBLE. But a partner with Mr. Wilson, 20, 25 percent?
Mr. RODRIGUEZ. Yes, sir.
Mr. TRIBLE. All rifht, sir. Now let me move on to Colonel Fred

Dutton. You all didn t get along very well.
Mr. RODRIGUEZ. No, sir.
Mr. TRIBLE. Is that correct?
Mr. RODRIGUEZ. It is obvious by his testimony.
Mr. TRIBLE. That's right. Mr. Dutton yesterday talked about his

efforts to honor the neutrality law; that he had an opinion in hand.
That doesn't square with your own recollection of the facts.

Tell us, if you will, what did Colonel Dutton tell his associates
about U.S. neutrality laws.

Mr. RODRIGUEZ. Well, the'first time I actually did not-he ar-
rived down there, he was carrying the Neutrality Act in his hand.
He did mention the fact for them to be legal-I guess he counted
me as one of the group at the time-for them to be legal, first of
all, they could not, like he said here, drop anybody from the air-
craft, but they had to compromise American officials in it to be
legal, to be receiving information from the military.

He wanted to get Steele more involved in it, and the Ambassador
if possible. That way it would be legal in the operation.

S~~Mr. TRIBLE. Colonel Dutton, contrary to- his toaimn'd"strday,
told his associates that they should try to compromise 6.§. officials
and get them more involved in these activities; is that right?

Mr. RODRIGUEZ. He mentioned that at the base, sir.
Mr. TRIBLE. Did Dutton tell you what his long-term goal was in

terms of this operation? Did you also hear about that from the
pilots?

Mr. RODRIGUEZ. He believed that after the approval by Congress
of aid to the Contras, he believed the operation will continue and
they will get participation and support in the south front. I believe
it was on a rented basis with the agency.

Mr. TRIBLE. In fact, you told Colonel Gregg, did you not, he had
constructed a paper organization to sell the CIA?

Mr. RODRIGUEZ. Yes, sir. I told Mr. Gregg I was very concerned
with that, but at the same time there were a lot of good pilots in
there. Instead of the agency taking an operation with directors on
it, they could very well pick up a pilot from that and use it because
they were very good pil ta lot-of them._______

Mr. TRIBLE. Now, moving on to April 20, 1986, you met with
Colonel North, Secord, Bermudez and others down in this Central
American country, and you said yesterday at that time that Ber-
mudez, the head of the FDN, said in very strong terms that he was
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concerned about the aircraft. He didn't like the aircraft. He was
concerned about their speed, about their condition, about their lim-
ited capacity to carry goods.

What was Colonel North' s response to that?
Mr. RODRIGUEZ. Well, he said that these are the aircraft that he

received as donation, that if he had the money he would buy better
aircraft, and I guess he mentioned the C130. He mentionedto him
that he will prove to them that it will work; that they have pilots
trained. They had been used successfully in other parts of the
world.

Mr. TRuBLE. So he told you he didn't have any money, didn't he?
Mr. RODRIGUEZ. Yes, sir. He said he didn't have any money. It

was strictly donations.
Mr. TRIBLE. Were you surprised to learn later that Colonel North

had not told you the truth; that in fact he had a whole lot of
money, and that these were not donations?

Mr. RODRIGUEZ. Yes, sir.
Mr. TRIBLE. How do you feel today knowing that people were put-

ting their lives on the line; that you were struggling day in and
day out to hold this fragile operation together, and at that time

oonel North told you that he had no money, and yet there were
millions of dollars socked away in secret Swiss bank accounts?

Mr. RODRIGUEZ. It infuriated a lot of people that believe strongly
in this cause and in democracy, sir.

Mr. TRIBLE. Now, you also testified, did you not, that you deliv-
ered false end-user certificates that day to this company of individ-
uals pursuant to Quintero's request?

Mr. RODRIGUEZ. Yes, sir.
Mr. TRIBLE. But you didn't say who you gave those to. Who did

you hand those to?
Mr. RODRIGUEZ. General Secord, sir.
Mr. TRIiBLE. General Secord?
Mr. RODRIGUEZ. Yes, sir.
Mr. TRIBLE. You have asked for those to be returned because

they haven't been used.
Mr. RODRIGUEZ. Yes. After about a month, a month-and-a-half,

we requested when were they coming and we were told that the
deal did not come through, and I know a certificate like that float-
ing around is important, especially if it gets in the wrong hands,
and I strongly requested it be returned to the signatory.

Mr. TRIBLE. Have they been returned?
Mr. RODRIGUEZ. No, sir.
Mr. TRIBLE. People are probably wondering why this fascination

with end-user certificates, but they have tremendous value, do they
not?

Mr. RODRIGUEZ. Yes.
Mr. TRIBLE. To control where very lethal weapons go.
Mr. RODRIGUF. Yes, sir.
Mr. TRIBLE. Now, you returned to Central America after that

meeting and on June 23d, you were called by Quintero to Washing-
ton to meet again with North and Dutton; is that correct?

Mr. RODRIGUEZ. That is correct, sir.
Mr. TRIBLE. Now, at that time you told North, according to your

testimony about the Wilson connection and about overcharging.
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Mr. RODRIGUEZ. Yes, sir.
Mr. TRIBLE. Mr. Chairman, I see the red light, but with your per-

mission I would like to go on for a couple of more moments.
Mr. RODINO. The Senator may continue.
Mr. TiuBLE. Thank you very much.
Especially in view of the fact all my colleagues have departed, I

will carry on.
You told North at that time about Wilson overcharging, about

the Wilson connection, rather, and about overcharging; did you
not?

Mr. RODRIGUEZ. The people that were connected with Wilson in
the past, yes.

Mr. TRIBLE. You testified yesterday that you told him that this
was worse than Watergate and that it was going to destroy the
President, did you not?

Mr. RODRIGUEZ. Yes, sir.
Mr. TRIBLE. And what was North's response?
Mr. RODRIGUEZ. What he said basically was that Mr. Clines is a

patriot. He is not buying anything. He is just helping me in the
transportation of equipment.

Mr. TRIBLE. He told you those allegations were not true?
Mr. RODRIGUEZ. That's all that he said, and at that point in time

I guess I was wasting my time there and I left.
Mr. TRIBLE. Do you think Clines or Gadd or DeGaray or Secord

or Quintero are patriots, Mr. Rodriguez?
Mr. RODRIGUEZ. Sir, for me it is very hard to make an opinion

when people are down. I have never been known for doing that. I
guess it will come very clear when these testimonies are over the
merits of everybody had in this process, and I leave it to you and to
the American people to judge for themselves.

Mr. TRIBLE. That is a very fair statement, and I applaud your
good intentions.

Were you surprised that Colonel North was working with these
kinds of people, given all the things you have told us today?

Mr. RODRIGUEZ. Yes, sir. As a matter of fact, I believe there was
an article in the New York Times at the very end read that by all
means Colonel North was running this network and could he be
that dumb? That was the end of the article in the New York Times.

Mr. TRIBLE. How could he be that dumb?
Mr. RODRIGUEZ. How could he be that dumb of using these

people. That was the end of the article in a New York magazine
sometime ago.

Mr. TRIBLE. During this meeting you also indicated Colonel
North was watching the debate on the Contra aid on television; is
that correct?

Mr. RODRIGUEZ. Yes, sir.
Mr. TRIBLE. And you indicated a statement that he made yester-

day. How would you characterize Colonel North's attitude towards
Congress?

Mr. RODRIGUEZ. Well, critical. I would not repeat the statement
because my wife already told me that I should not have said the
last word of it, but I was asked here to do it.
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Mr. TRIBLE. You said something to the effect, and I sanitize it for
television and for the record, that these folks want to get me, but I
am safe because the old man loves me.

Mr. RODRIGUEZ. Yes.
Mr. TIBLE. Or something like that.
Mr. RODRIGUEZ. Part of his body, yes, sir.
Mr. TRIBLE. Now, what did you believe he meant when he said

the old man? Who did he mean?
Mr. RODRIGUEZ. It could be the President.
Mr. TRIBLE. Let me ask you this--
Mr. RODRIGUEZ. But I think it's kind of disrespectful in that type

of a statement.
Mr. TRIBLE. What did you make of that statement? Did you be-

lieve that statement or was this sort of self-serving hype on the
part of Colonel North?

Mr. RODRIGUEZ. Well, what I have seen here before, sir, is due to
a lot of dramatic type of statements, and probably that was one of
them. It is not very nice, but one of them.

Mr. TRIBLE. Now, one final point. I don't want to impose too
heavily on the chairman. He has been very gracious, and I will run
to vote.

You indicated that during July and August of 1986, the operation
came to a standstill, that Quintero said the operation was to be ter-
minated, and nobody was going to be paid. You talked about the
confrontation over the plane, you went out and told the pilots or
asked them if they would fly for free and they agreed to do so.

Mr. RODRIGUEZ. Yes, sir.
Mr. TRIBLE. Why do ou believe the operation was terminated?
Mr. RODRIGUEZ. He told me, black and white.
Mr. TRIBLE. Well, tell us.
Mr. RODRIGUEZ. Well, when I arrived, first of all, I have been told

I have stolen the plane, and he has specifically told me that that
plane had to be refueled and returned, and he had a lot of spare
parts on board that were for the Nicaraguan Freedom Fighters to
repair their planes.

I saw no reason why to return the plane unless the operation
was terminated, so that was material that was badly needed down
there, and I expressed so to him.

So he told me that's exactly the case, this thing is finished and
done. I will be down there in 3 days to close on all the houses and
tell the pilots, on behalf of their principals, that they no longer
have the authority to fly the aircraft, if they do it will be on their
own.

Mr. TRIBLE. Mr. Rodriguez, time is short and I don't want you to
go through the details of those transactions again. You talked
about those yesterday.

My question is this: Why do you believe they attempted to termi-
nate the operation?

Mr. RODRIGUEZ. Well, sir--
Mr. TRIBLE. In your testimony, in your transcript, you said "they

had decided they were not going to get the CIA contract, they were
trying to move everything out, and I was not going to let them
steal it."

Mr. RODRIGUEZ. Yes, sir.
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Mr. TRIBLE. Is that right?
Mr. RODRIGUEZ. Yes, sir.
Mr. TRIBLE. That was your judgment at the time?
Mr. RODRIGUEZ. Yes, sir.
Mr. TRIBLE. And that is your judgment today?
Mr. RODRIGUEZ. Yes, sir.
Mr. TRIBLE. One final question. You indicated also that because

you stood them down, the resupply continued, but then you said
you put-Contra guards onboard the aircraft to make sure they were
not stolen.

Mr. RODRIGUEZ. Yes, sir.
Mr. TRIBLE. And what you did not say yesterday was who was

going to try to steal them.
Mr. RODRIGUEZ. Who?
Would you say that again? Can you ask that question again?
Mr. TRiBLE. Yes, sir.
The question is: Who were you concerned about trying to steal

those aircraft?
Mr. RODRIGUEZ. Well, sir, I was concerned they would receive

orders from the owner, which is General Secord, and take the air-
planes somewhere else.

Mr. TRIBLE. Precisely.
I thank you, Mr. Chairman.
I thank you, Mr. Rodriguez.
Mr. RODRIGUEZ. You're welcome, sir.
Mr. RODINO. Congressman Jenkins.
Mr. JENKINS. Thank you, Mr. Chairman.
Thank you, Mr. Rodriguez.
I'm sure most of the questions have already been asked while I

have been over voting, so I don't want to repeat questions that
have been asked before, but I have observed you during your testi-
mony, read your deposition, and it appears to me that you were ex-
tremely concerned about the people on the ground down there that
were actually involved in this conflict, that you were concerned
about their welfare--

Mr. RODRIGUEZ; Yes, sir.
Mr. JENKINS. About the equipment that they were using, about

the fact that their lives were constantly placed in danger in ill-
equipped old aircraft.

Is that generally correct?
Mr. RODRIGUEZ. Yes, sir.
Mr. J-2.NKINS. And I also understand that with your many years

of experience in the CIA and your familiarity with the people
there, having gained their confidence, being the liaison person
down there for Colonel North, and that the operation that you
commenced to see the personalities that were running the supply
operation and it gave you great concern, did it not?

Mr. RODRIGUEZ. Yes, sir.
Mr. JENKINS. It gave you great concern because you knew from

your past experience that Quintero-that some of the Wilson crew
might very well take advantage of the situation and make some
money; isn't that correct?

Mr. RODRIGUEZ. Yes, sir.
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Mr. JENKINS. And you thought the local people were simply get-
ting-the troops were getting ripped off, and you felt obligated to
try to stop it, didn't you?

Mr. RODRIGUEZ. Yes, sir. I felt responsible they were there.
Mr. JENKINS. Did you ever work for Mr. Wilson or with Mr.

Wilson yourself?.
Mr. RODRIGUEZ. No, sir.
Mr. JENKINS. You never did?
Mr. RODRIGUEZ. I met him but I never worked with him.
Mr. JENKINS. I see. And you really had only two contacts within

the U.S. Government in high places in which to express your dis-
satisfaction, your concerns, and that was Colonel North, and you
did express those concerns to him.

Mr. RODRIGUEZ. Yes, sir.
Mr. JENKINS. And your other high source was the Vice Presi-

dent's office, and you did express your concerns to Mr. Gregg, isn't
that correct?

Mr. RODRIGUEZ. Yes, when I felt I could do that.
Mr. JENKINS. And as you had the opportunity to talk with the

Vice President, apparently you did not feel that you ought to talk
about this directly with him; is that correct?

Mr. RODRIGUEZ. Well, the meetings I was with the Vice Presi-
dient, the first one, this thing was not even taking place. The
second one was just a briefing on my operation on the helicopter,
and I didn't mention anything to him at all on this.

Mr. JENKINS. It just seems to me this was the one opportunity
you would have to really express your concerns to the Vice Presi-
dent himself, and you didn't follow through on that, and I'm won-
dering why you didn't.

Mr. RODRIGUEZ. Sir, going in retrospect, looking back, the main
reason I didn't express it to the Vice President or to Mr. Gregg
before, I was very concerned with the aid to these people and it
was known to everybody, the people that they were using, it would
be the biggest scandal, which it is partially now, and I didn't want
to be the one to start the ball rolling in that effect.

Mr. JENKINS. You didn't want to bring down another Watergate?
Mr. RODRIGUEZ. I didn't want to hurt the Contra program at that

time, sir. I just wished that period of time would go by and the
Agency would take over the program and start helping the Nicara-
guan Freedom Fighters, and it would have been much better for
the country if that would have happened.

Mr. JENKINS. In your observation of what was occurring, it was
obvious there was a lot of infighting with the arms dealers and a
great deal of competition for the sale of arms, isn't that correct?

Mr. RODRIGUEZ. Well, sir, I was down there. I continued to do my
flying operations so I was really not that much aware of all this
that has come up now.

Mr. JENKINS. Well, with ycnir previous acquaintance with Mr.
Clines, your previous knowledge o& Mr. Martin, with Mr. Quintero,
all of those people were interested at some point, and Mr. Gadd, in
making money, were they not?

Mr. RODRIGUEZ. Obviously, from what I have seen here, sir.
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Mr. JENKINS. That was one of their primary purposes for being
there, was to make a little money on the sale of arms, wasn't it?
All of them.

Mr. RODRIGUEZ. It is obvious.
Mr. JENKINS. That was obvious?
Mr. RODRIGUEZ. It is obvious from what I have seen here, sir, or

heard here.
Mr. JENKINS. Their number-one objective was to make money,

wasn't it?
Mr. RODRIGUEZ. Sir, my job down there was completely different.

It had nothing to do with any of those buying or selling. I got to
learn that gradually through the time I was there and before all of
that, even tried to leave the program because I wasn't happy with
it.

Mr. JENKINS. And various arms merchants were trying to take
the trade away from the others, isn't that true?

Mr. RODRIGUEZ. That is what has come out now. At that time,
when you are in that area and are trying to fly, what I was there
for, my helicopter concept, and at the same time helping these
people, I didn't have that much time to listen and to hear all of
these things that is happening and coming up here now.

Once we are here and this thing already happened, it takes a dif-
ferent perspective. At that point, it was not as important, the fact
of everything that was going on, because we didn't know every-
thing that was going on. Now we are aware of a much broader pic-
ture we didn't have there. So you have to put me in that concept
when I was down there.

Mr. JENKINS. Looking back now, with what you know now, isn't
it rather obvious there was a great deal of competition amongst the
various arms dealers?

Mr. RODRIGUEZ. Yes, sir. Absolutely.
Mr. JENKINS. And each of them were trying to cut the other out

and get a piece of the action for themselves?
Mr. RODRIGUEZ. That got apparent here.
Mr. JENKINS. I am sorry. I didn't understand that.
Mr. RODRIGUEZ. It is apparent that here.
Mr. JENKINS. It is apparent that that is correct.
Mr. RODRIGUEZ. Yes, sir.
Mr. JENKINS. You indicated that you had been told that this was

a private operation.
Mr. RODRIGUEZ. Yes, sir.
Mr. JENKINS. But a private operation directed and controlled out

of Colonel North's office?
Mr. RODRIGUEZ. Yes, sir.
Mr. JENKINS. In the White House or the Old Executive Office

Building?
Mr. RODRIGUEZ. Yes, sir.
Mr. JENKINS. Sort of difficult, I would imagine, to separate one's

private duties and one's official duties when it is being conducted
out of the office in the Old Executive Office Building, though, isn't
it?

Mr. RODRIGUEZ. Colonel North was doing it.
Mr. JENKINS. He was doing it?
Mr. RODRIGUEZ. Obviously.
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Mr. JENKINS. If it was entirely a private operation, I could hardly
see how there could be a Watergate situation, why everyone would
be so disturbed if it was entirely a private operation. Obviously the
Government was directly connected, weren't they?

Mr. RODRIGUEZ. Well, sir, my idea of that was when we men-
tioned that expression to the colonel, knowing all of the publicity
the Wilson case had taken and the mere fact to have those people
connected with an official, as you say, in the Old Executive Office
Building, whose responsibility, one of them, was anti-terrorism,
some of the people were involved with Qadhafi, who is a terrorist,
it was expression that came to my mind. Not with any other thing
in mind that would reflect any other type of opinion.

Mr. JENKINS. What you are really saying, as I understand your
testimony in looking back on it, the motive of Colonel North was
good in that he was a fighter against communism?

Mr. RODRIGUEZ. Yes, sir.
Mr. JENKINS. But ifhE motive of the people that was operating the

entity for him or whomever, including Clines and the people that
General Secord employed, their motive was not necessarily to fight
communism, but to make a buck, wasn't it?

Mr. RODRIGUEZ. What I expressed, sir, here before was that even
if their motives were good, I think it showed a poor judgment using
these people, the mere fact of their involvement in the books of
Peter Maas and other things that have come out, it would tarnish
the operation itself, even if all of what they did was good.

In my opinion, it was sort of bad judgment to use that type of
individual in this ope ration. If it turned out later on-other things
were a byproduct of the problem.

Mr. JENKINS. I know nothing about handgrenades and the cost of
them, but I was somewhat interested in the $3.00 price versus the
$9.00 price. Is that about the going price for a handgrenade, 3 or 4
bucks.

Mr. RODRIGUEZ. I don't know, sir. I never bought one. I just
heard that.

Mr. JENKINS. Does that sound in the ballpark to you? Three dol-
lars? Four dollars?

Mr. RODRIGUEZ. I have no idea, but if somebody can sell it for
three, I think that is a good price when you compare to selling it
for nine.

Mr. JENKINS. If you can sell it for nine, you can make a little
money and somebody was doing that, in your opinion?

Mr. RODRIGUEZ. That is what I heard.
Mr. JENKINS. I understand that is what you heard.
But looking back on it, obviously the profit motive was there

with all of these people?
Mr. RODRIGUEZ. Yes, sir.
A markup is 30 percent and forgot another zero there.
Mr. JENKINS. That disturbed you because you didn't think that

the people that were on the ground were getting a fair shake as far
as the equipment?

Mr. RODRIGUEZ. Well, sir--
Mr. JENKINS. And the things they needed?
Mr. RODRIGUEZ. I was hurt because I thought with that same

amount of money, instead of having 100,000 handgrenades, those
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people could have had 250,000 handgrenades. That would help
them tremendously.

Mr. JENKINS. At the time you talked with Mr. Gregg and gave
him this information, at that point you had decided to cease all ac-
tivity; is that correct?

Mr. RODRIGUEZ. What, sir?
Mr. JENKINS. You had decided to quit the operation? Was that

the time the Ambassador came in and said good things about you?
Mr. RODRIGUEZ. No, sir.
Mr. JENKINS. That was a different time?
Mr. RODRIGUEZ. That was after. When I told him-the incident

with the Ambassador was, as I said, on May 1.
Mr. JENKINS. So you feel like you did everything that you could?

You reported the perceived corruption and so forth to both Colonel
North and to the Vice President's office; isn't that correct? That is
the only two people you knew to report it to; isn't that right?

Mr. RODRIGUEZ. Yes, sir.
Mr. JENKINS. Thank you.
Chairman HAMILTON. We have completed questions by the prin-

cipal questioners now. We turn now to others member under the 5-
minute rule.

Chairman Inouye?
Chairman INOUYE. Senator Hatch?
Mr. HATCH. Thank you, Mr. Chairman.
Mr. Rodriguez, I want to thank you for being here, and I appreci-

ate your testimony. I appreciate the service you have tried to
render to your country through all these years and to the people in
Central America as well as elsewhere.

Regarding your testimony that $3.00 grenades were being
marked up to $9.00 for sale to the Contras, is it correct to say you
have no personal independent knowledge of the details of what was
actually charged or what the markup actually was; is that a fair
statement?

Mr. RODRIGUEZ. Yes, sir. That is what I was told.
Mr. HATCH. You were just told that?
Mr. RODRIGUEZ. Yes, sir.
Mr. HATCH. Your only knowledge, it seems to me from what I

have heard, came from Mario Delamico; is that correct?
Mr. RODRIGUEZ. Yes, sir.
Mr. HATCH. And who also was in the arms business with Ron

Martin and who was a competitor of Clines and Secord in 1984 and
1985; is that -true? Is he the only person who told you that?

Mr. RODRIGUEZ. That is what it looks like.
As I understood, sir, they had that manifest of that and it was

shown to Mr. Calero.
Mr. HATCH. In fact, did you know Delamico and Ron Martin were

very much in the business of selling arms for profit to the extent of
opening up what has been called an arms supermarket in Central
America, sort of a cash-and-carry operation? Were you aware of
that?

Mr. RODRIGUEZ. Yes, sir.
Mr. HATCH. And it was only from Mr. Delamico you were told of

the grenade prices; am I correct there?
Mr. RODRIGUEZ. Yes, sir.
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Mr. HATCH. OK.
You didn't attempt to independently investigate these prices that

were charged, did you? Or did you have any opportunity to inde-
pendently investigate that?

Mr. RODRIGUEZ. No, sir.
Mr. HATCH. OK.
In fact, when Mr. Delamico told you about these grenade prices,

it was at least several months after the sales were made; is that
correct?

Mr. RODRIGUEZ. I didn't know what time he wac talking about.
He just mentioned in a casual conversation.

Mr. HATCH. Mr. Rodriguez, so the record is clear, did you ever
speak directly to the Vice President really about the resupply oper-
ation or anything else pertaining to the Contras?

Mr. RODRIGUEZ. No, sir.
Mr. HATCH. Never once to the Vice President?
Mr. RODRIGUEZ. Never once.
Mr. HATCH. How about the President? Did you ever speak to the

President?
Mr. RODRIGUEZ. I don't have the honor of knowing the President,

sir.
Mr. HATCH. Do you have any personal knowledge as to what the

President knew or didn't know about the details of the resupply op-
eration?

Mr. RODRIGUEZ. No, sir. It was never mentioned, the President's
name, at all, by anybody.

Mr. H.%TCH. You never heard rumors about it?
Mr. RODRIGUEZ. Sir?
Mr. HATCH. You have not even heard rumors about it then?
Mr. RODRIGUEZ. No, sir.
Mr. HATCH. OK.
Mr. Rodriguez, I just want you to know, as I said at the begin-

ning of this, that I admire you and your dedication. I think you
have a very impressive background. You've gone through a lot for
your country. As I understand it, you have spent most of your
adult life fighting against communism and government Communist
aggression.

Now, despite what may have been some procedural errors and a
wrongful process here, which I think almost anybody has to admit
was wrong, it seems to me that you are still just as strongly in op-
position of the Sandinista Government and the-and what they are
trying to do as you were at the beginning; is that correct?

Mr. RODRIGUEZ. Yes, sir.
Mr. HATCH. Now, you have testified that you did not trust Gener-

al Secord and Thomas Clines because of their prior association
with Edwin Wilson.

Now, did you have any direct evidence of wrongdoing on their
part or only a suspicion of guilt based on association?

Mr. RODRIGUEZ. No, I have nothing specific.
Mr. HATCH. So it is just basically a suspicion, you didn't like

what went on and you basically didn't-you basically had heard
about Edwin Wilson and that at least Clines had done business
with Edwin Wilson; is that correct?

Mr. RODRIGUEZ. That's correct.
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Mr. HATCH. OK. One thing that I was interested in Senator Tri-
ble's line of questioning, because he-you know, he brought out
there were millions of dollars in the Swiss bank account that
weren't sent over to the Contras. I find that intriguing and very
interesting, because at the outset of this investigation everybody
was outraged that there might have been a diversion of funds to
the Contras, and I have to personally say that the fact that there
was was certainly an impropriety, and it may certainly, under cer-
tain people's arguments, even have been illegal.

But nevertheless, all of a sudden, it seems that the new outrage
is that the diversion didn't take place in a bigger amount of money.

Mr. RODRIGUEZ. Yes, sir.
Mr. HATCH. Well, as I listened to Secord, he seemed to indicate

he was going to give it to them, but he was concerned about
making sure all the bills were paid, any deaths were reimbursed
and any other problems, insurance and otherwise, were taken care
of before he transferred the monies.

Whether that is true or not remains to be seen, but I think you
have heard that, as well; is that correct?

Mr. RODRIGUEZ. That's correct, sir.
Mr. HATCH. Again I just want to thank you for being here. I

think you've acquitted yourself well. I respect you and respect
what you've tried to do.

Mr. RODRIGUEZ. Thank you, sir.
Chairman HAMILTON. Mr. Rodino?
Mr. RODINO. Thank you very much, Mr. Chairman.
Mr. Rodriguez--
Mr. RODRIGUEZ. Good morning, sir.
Mr. RODINO. Mr. Rodriguez, I, too, have noted a rather distin-

guished record in fighting communism. Of course, we all applaud
this.

We, however, are aware of the fact that there came a time when,
notwithstanding the fact that there were individuals who feel very
much like you do about fighting communism, and in this case fight-
ing in support of the Contras, you became very, very concerned
about the kind of operations that were being conducted and you
made it a point to come on up to Washington to see Mr. Gregg; is
that correct?

Mr. RODRIGUEZ. Well, after I was accused of stealing the aircraft,
yes, sir.

Mr. RODINO. But you did make a point to come all the way up to
Washington to see him?

Mr. RODRIGUEZ. At that point, sir.
Mr. RODINO. And you laid out quite a case to Mr. Gregg about

some of the things you considered as wrongdoing, the amount of
money that was being charged for certain ammunition, certain
weapons, and the fact that there was a Mr. Clines involved, and
many of these things gave you a great deal of concern; is that cor-
rect?

Mr. RODRIGUEZ. Yes, sir. He was very surprised to hear about it.
Mr. RODINO. You came up there to see Mr. Gregg in order to

communicate with him so that he, in turn, might communicate this
to the Vice President?

Mr. RODRIGUEZ. No, sir.
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Mr. RODINO. You expected Mr. Gregg was going to resolve the
question for you?

Mr. RODRIGUEZ. I wanted him to know what the problem was at
that point in time. I thought that if it was known to the public, it
woulc hurt the Administration. I didn't expect him to tell the Vice
President, but I think he did call for a meeting for the appropriate
individuals in the State Department and agency and others to voice
my concern about it.

I don't think it was the business of the Vice President's office to
be involved in that, sir.

Mr. RODINO. You didn't what, please? I didn't hear the last part.
Mr. RODRIGUEZ. I dor't believe it was the Vice President's office

business to be involved in that. But I think that--
Mr. RODINO. Why wouldn't you consider it the responsibility of

the Vice President, who serves as the second chief in- second ex-
ecutive in command in this country, to know what was going on in
that administration?

Mr. RODRIGUEZ. Mr. Rodino, they were not involved, as far as I
knew, in all of this. At the same time, I think the Vice President
has a lot more important things to do than be involved in some-
thing of this matter. I strongly believe that today.

Mr. RODINO. Did you expect Mr. Gregg to resolve the question for
you? Did you expect him to do something about what you had com-
municated to him?

Mr. RODRIGUEZ. Well, the main reason why I went up there, if
you have read the testimony, sir, it vas because Mr. North went to
see him and told him there was a plane down there. He wanted to
see if he could use his influence for me to release it, if I could do
that without explaining in more detail to Mr. Gregg. Because of
that, I came up to clarify the situation, sir.

Mr. RODINO. When was it that you went to see Mr. North? Was it
before or afterwards?

Mr. RODRIGUEZ. Mr. who?
Mr. RODINO. Mr. North, Colonel North?
Mr. RODRIGUEZ. The 25th of June is when we had that meeting

with him.
Mr. RODINO. When was that meeting? Prior to your meeting with

Gregg or following?
Mr. RODRIGUEZ. The meeting with North was before I went to see

Mr. Gregg.
Mr. RODINO. You had heard from Colonel North when you dis-

cussed the matter with him and expressed your disappointment
then, as well, and you had heard Colonel North, who at that time
was, as you describe in your deposition, viewing the television, and
there was a debate going on concerning the Contra issue.

Mr. RODRIGUEZ. Yes.
Mr. RODINO. And it was Colonel North's words, according to you,

that he said that some of those bastards were out to get him, but
he was safe because the old man was going to look after his ass; is
that correct?

Mr. RODRIGUEZ. That's correct.
Mr. RODINO. Let me ask, first of all, I assume that you believed-

and if you don't, just tell me-that the old man that Colonel North
referred to was the President?
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Mr. RODRIGUEZ. Well, I think it is everybody's belief of that.
Stated in those terms, but it is an assumption of all of us.

Mr. RODINo. Let me ask you, this is, of course, only probing. Why
do you think Colonel North would make such a statement? Was it
that he felt he would be safe from anything? Colonel North could
do most anything he wanted to do and the President would just
say, fine, that's fine, Colonel?

Mr. RODRIGUEZ. I would not speculate on that. You could ask
that to Colonel North when he appears here, sir. He will give you a
better explanation than mine.

Mr. RODINo. Let me go on to something else. That's appropriate.
After all, you don't know what Colonel North had in mind. I
thought that having listened to what he had to say in the total con-
versation, you might have drawn your own conclusion.

But let me ask you this: you did say, and you've heard it repeat-
ed, that you described this, and these were your words, "this is
worse than Watergate" Just what did you mean by that?

You know, when we think of Watergate, we conjure up deception
on the part of people high in the Government, as a matter of fact,
the President's circumvention of the law, abuse of authority. That's
what we think about when we think about Watergate. What did
you mean?

Mr. RODRIGUEZ. Well, sir, maybe being born in Cuba, we have a
different perception of it. I probably didn't realize by saying that it
would be making an implication of aUl T didn't think of at the time.

Mr. RODINO. So you don't think--
Mr. RODRIGUEZ. It didn't come to my mind an implication of that

sort.
Mr. RODINO. At this time, you don't think so?
Mr. RODRIGUEZ. No. At that time either. I could have said any-

thing. It is just the thing that came to my mind without any other
thought about it. Without any more implication or because I had
any other thing in mind that Iwould relate and use Watergate spe-
cifically. I could have said another thing.

Mr. RODINO. My time is up. Thank you very much, Mr. Rodri-
guez.

Mr. RODRIGUEZ. You are welcome, sir.
Chairman INOUYE. Senator Cohen?
Mr. COHEN. Mr. Chairman, a few moments ago it was suggested

that Congress somehow is inconsistent in its outrage and therefore
that casts some doubt upon the credibility of Congress. The fact is
that Congress was outraged that funds were improperly diverted
for the benefit of the Contras. The Congress didn t want money to
go to the Contras that came about as a result of a covert sale of
U.S. assets.

There was also outrage that those funds-not enough funds were
being diverted to the Contras in the sense that Congress didn't
want private individuals to line their pockets at the expense of the
Contras or anyone else as a result of the improper sale of those
assets.

The heart of the matter, Mr. Chairman, is that the administra-
tion may have been engaged in forming a construction unit de-
signed to dig a tunnel under the DMZ into Nicaragua, the DMZ
being the United States Congress, and that's really the issue that
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we are trying to debate here, not whether or not Congress is con-
sistent or inconsistent in its application of outrage.

Mr. Rodriguez, you mentioned yesterday the name of Ramon
Medina. Who is Ramon Medina?

Mr. RODRIGUEZ. Ramon Medina is Luis Pasado Carilles. He is a
friend of mine, and you know the story that he escaped from ,i
country.

Mr. COHEN. I am sorry?
Mr. RODRIGUEZ. You know the story that he was an individual

who escaped from the country. He was a man that I considered
honorable, an individual that-for one reason or another didn't
have a proper legal procedure where he was. During 10 years, he
had been waiting for a trial. He was acquitted at one point in time
and without being proven guilty, he was still in jail for 10 years
waiting, which would be outrageous in this country for any court to
do that.

I helped him. I am responsible for him to be there. Nobody else. I
don't regret what I did, sir.

Mr. COHEN. The question was raised about Mr. Ron Martin.
Were you ever paid or received any benefit from Mr. Martin or his
organization?

Mr. RODRIGUEZ. No, sir.
Mr. COHEN. OK.
Mr. RODRIGUEZ. I heard allegations from Mr. Dutton to that

effect, but it was not. I was also outraged to hear they would have
any doubt I was passing information through the Avirgan-Honey
case. Not even Fidel Castro would believe that.

Mr. COHEN. Let's talk about the Honey-Avirgan case. In your
deposition, you indicated back in the spring of 1986 that a decision
had been made as a result of that law suit here in Washington to
have Colonel Dutton retire and take over the management of the
operation.

Mr. RODRIGUEZ. Yes.
Mr. COHEN. Whom did you hear that from?
Mr. RODRIGUEZ. What?
Mr. COHEN. How did you hear this? From whom did you hear

this, that he was asked to retire, Colonel Dutton?
Mr. RODRIGUEZ. I heard mention that down there from, I think,

Quintero, one of the pilots, they were bringing him aboard and
asking him to retire. It was just a comment. I didn't pay much at-
tention to it.

Mr. COHEN. When they said they are asking him to retire, who
did you think that meant?

Mr. RODRIGUEZ. Colonel Secord.
Mr. COHEN. Colonel Secord?
Mr. RODRIGUEZ. General Secord. Excuse me.
Mr. COHEN. General Secord is asking him to retire. You didn't

give it any thought beyond that?
Mr. RODRIGUEZ. No, not at all.
Mr. COHEN. Did you ever during the course of your activity in

Central America ever cooperate with either Honey or Avirgan?
Mr. RODRIGuEZ. No, sir. I never even knew what they are. I

wouldn't even know what he looked like.
Mr. COHEN. Did you ever leak information to them?
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Mr. RODRIGUEZ. I don't think I would leak information to any-
body against my country. They are as Communist in my belief as
the Nicaraguans are.

Mr. COHEN. Did you have phone conversations with them?
Mr. RODRIGUEZ. No, sir.
Mr. COHEN. Did you confront Colonel North at that meeting in

Washington- when they suggested they had conversations, taped
conversations?

Mr. RODRIGUEZ. They never suggested that to me, sir.
Mr. COHEN. They never suggested that.
Mr. RODRIGUEZ. No, sir.
Mr. COHEN. Colonel North never confronted you with the fact

you were suspected of leaking information to the opposition?
Mr. RODRIGUEZ. No, sir. He told me I was a security risk because

I was talking on open telephone lines. I asked him to prove it, and
I would sign a release for a U.S. agency, not only to him but to
make it public, and to prove to me that I was a security risk.

Mr. COHEN. He must have indicated to you he had evidence that
showed you had been talking too much on the open phones.

Mr. RODRIGUEZ. That is the only thing he said. He didn't say to
whom or what effect.

Mr. COHEN. He never offered to substantiate the allegations?
Mr. RODRIGUEZ. No, sir. I don't think he will ever believe that I

would talk to Honey or Avirgan.
Mr. COHEN. Did you ever raise this issue with Mr. Gregg at a

subsequent time, the fact that you were-your credibility or your
allegiance or loyalty was called into question?

Mr. RODRIGUEZ. It was never a matter of loyalty. It was a matter
of security risk as far as talking too much. I don't know if I did or
not, sir. I have no recollection. I might. But not of the legality.

Mr. COHEN. Did either General Secord or Colonel Dutton suggest
that you were trying to sabotage the operation and undermine the
support of the Central American general?

Mr. RODRIGUEZ. They never told me, sir. I just found out here
when he said it.

Mr. COHEN. Thank you very much, Mr. Rodriguez.
Mr. RODRIGUEZ. You are welcome.
Chairman HAMILTON. Mr. DeWine?
Mr. DEWINE. Thank you very much, Mr. Chairman.
Mr. Rodriguez, thank you for your testimony today and yester-

day.
Let me go back to your testimony this morning. You testified

that while in your host country, in Central America, there was a
Nicaraguan and that Nicaraguan had been given false identify, had
been sent into that host country and had in fact been trained in
Cuba; is that correct?

Mr. RODRIGUEZ. That was not a Nicaraguan. That was a local
from that place that went through Nicaragua.

Mr. DEWINE. It was a local--
Mr. RODRIGUEZ. Working with the guerrillas in the country that

I was.
Mr. DEWINE. In that host country?
Mr. RODRIGUEZ. Right. He was a national of that country.
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Mr. DEWINE. And he had received his training in Cuba; is that
correct?

Mr. RODRIGUEZ. That is correct, sir.
Mr. DEWINE. And you were involved yourself in the actual inter-

rogation?
Mr. RODRIGUEZ. Yes. He turned himself in with all his equip-

ment. He was a special forces, and I participated in talking to the
individual because I know Cuba, and could get more details how
they got into Havana and explained the whole details of how he
was moved from our area to-through Nicaragua into Havana and
from there to a training camp and back into his guerrilla oper-
ational area.

Mr. DEWINE. Just so the record is straight, could you tell us
whether or not this guerrilla was trained in the high art of negoti-
ations? Is that what he was traitied to do? Or was he trained to go
in and kill people and cause problems in that country?

Mr. RODRIGUEZ. He was trained to be the most sophisticated, to
kill people and sabotage and he was called the special forces of the
guerrilla. They are very highly trained for a special operation.

Mr. DEWINE. Mr. Rodriguez, you have lived a very unusual and
very interesting life. It is a life that is different or foreign to most
of us, and I think virtually every other American.

If I read your biography correctly, and understood your testimo-
ny, and if my math is correct, you were involved before the Bay of
Pigs, actually.

Mr. RODRIGUEZ. That is correct.
Mr. DEWINE. And I guess you were a teenager at that time; is

that correct?
Mr. RODRIGUEZ. Seventeen years old.
Mr. DEWINE. Seventeen. And since the time you were 17, you

have been involved in fighting Communists in Southeast Asia, you
have done it in Latin America, you have done it in Central Amer-
ica. You spent virtually your entire life doing that.

Could you share with us what motivates a man to leave his
family, to engage in an occupation like this that obviously does not
have a great deal of financial rewards connected with it?

Why did you do that? Why have you done that?
Mr. RODRIGUEZ. Sir, I will give you one example that I gave the

committee, which is very hard. A lot of people do not understand
it.

I will give you an example. When I left Cuba, I had sort of a
sister. And we grew together.

And because of the Castro situation, we were separated and after
so many years-and we were very close. Because I am the only
child in my family, today if I see her, I do not know what to tell
her.

It is very hard when you lose your country. You have to sepa-
rate from the place that you love, where you were born, and you
create, or in my case, it creates a tremendous desire that this will
not happen anywhere else. And I still have the hope that some day
I will return to Cuba, to a free Havana.

I decided at that time that I would do everything in my power,
not only to help other countries, but to keep in mind that one day

75-420 - 88 - 12
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we will go to a free Havana, that will be to the best interests, not
only to us, also, but also to your country, our country.

I lost a lot of people in Cuba. When we went in with 35, in the
infiltration team, 25 were captured, 15 were executed, and 10 were
imprisoned. They just left a few years ago, were allowed to leave
the country.

I was one of the lucky 10 that made it to the Venezuelan Embas-
sy. If I was safe, I felt a responsibility to those who died for the
same cause before, and I made up my mind to continue this fight
until Cuba is free.

Mr. DEWINE. Mr. Rodriguez, I am sure everybody in this room
shares your wish. I appreciate your testimony very much.

I have one last question in an area that I am a little confused
about. You testified, I believe, if I heard you correctly, that Mr.
Dutton was going to compromise U.S. officials to get further protec-
tion under the Neutrality Act.

Did I understand you correctly; is that what you said? If you did,
would you elaborate on that?

Mr. RODRIGUEZ. I think he was taking a legal position about it.
Actually, he inherit a problem when he was calling to join this op-
eration.

I feel sorry for the colonel to a point. He was taken out from
active duty. He joined this situation, and he wanted to make sure
that he was legal.

So the way the lawyer explained it to him was he needed certain
factors to be legal and that was what he pursued at that time.

Mr. DEWINE. But the term "compromise," how are you using
that term?

Mr. RODRIGUEZ. Well, I would say he was told for him to be legal,
he had to receive in every operation the approval of a U.S. Govern-
ment official. And they as civilians were working for a government
project, it would be legal. I didn't feel that-he probably felt North
alone didn't make this operation legal.

He needed people like Colonel Steele, the Ambassador and other
officials to support the operation, to feel comfortable and legal in
it.

Mr. DEWINE. My time is up.
Thank you very much.
Mr. RODRIGUEZ. You are welcome.
Chairman INOUYE. Senator Sarbanes?
Mr. SARBANES. Mr. Rodriguez, I want to give you an opportunity

to respond to something that Colonel Dutton said in his deposition.
I want to read what he said, then I would like you to address it.

Mr. RODRIGUEZ. Yes, sir.
Mr. SARBANEs. The question put to him, "What were your gener-

al impressions of Felix Rodriguez?"
And he responded,
My initial impression was that he was influential both in San Salvador with some

very high-the vice president., since it didn't take him long to tell me about that.
Question. You gained that impression from him not the vice president? .
Answer. Right. As it turned out, he became a major problem in the conduct of the

operation. He interfered with the operation, the operations side of-it. He wanted as
much control of the money as he could. He wanted a $10,000 emergency fund that
he himself could use.
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He wanted control over our fuel fund. He wanted to be the big man in charge. He
did not want to work for somebody else. He also had asked for Xerox machines and
refrigerators and all sorts of things that he was keeping down there in his room
and--

Question. What did you consider were his motives for doing this?
Answer. Money.

I would like you to just address those.
Mr. RODRIGUEZ. Thank you for giving me the opportunity to

answer that, sir. The part about the $10,000 we talked about, it was
the 17th of the month and we didn't even have the funds to pay
the houses we were responsible for down there, because they were
very late in giving the funds. And it was outrageous to us to know
there was so much money in the bank and we were just there
having to give excuses to a lot of people to be able to pay the
houses we were renting for these people late.

There were times when the plane went out and they used the
funds given to the houses, which I did not manage. Mr. Medina
managed. They had to take it from us to take it in the plane to pay
for the fuel in the south country.

So I sent-let me give you a message that I prepared here.
Mr. RODRIGUEZ. All right, sir. On the 17th of July of 1986, I sent

message number 71, at 1445 hours local from down there, and I
sent it to-let me get it right here, sir.

I sent it to Mr. Quintero in Miami, and it reads expenses need
right now, tell Bill house "A" spent $1,119 in telephone bill, second
house spent $1,870.77 in telephone bill. The other house was an-
other $1,000. Telephone bill in house here, $693. Salary for drivers
and mates, gave the amounts, all the fuel and repairs, and every-
thing was overdue now for 17 months, and I put in paragraph 3,
there is no contingency fund in this amount, please consider U.S.
$10,000 which will be used for out-of-country fuel oil or any repair
expense, also if any accident or sicknesses of our personnel, for
legal and medical fee. So far we have been lucky.

So they were using the fund, they gave it for the houses, ex-
penses for fuel sometime outside the country when they need it,
and we had the responsibility to pay the houses in the country, and
I didn't plan at any point in time to use it as a personal-I never
did-and it was at the very end because we were getting a lot of
calls from the owners of the houses and we were not paying our
bills, because they did not send it in time.

Mr. SARBANES. So you absolutely reject the view that your mo-
tives for doing this were money?

Mr. RODRIGUEZ. Absolutely, sir.
Mr. SARBANES. Do you think that Colonel Dutton and General

Secord were in this enterprise for profit? -
Mr. RODRIGUEZ. Sir, I think that the final outcome of this testi-

monies-and you have ten times more facts than I do-will
produce a judgment to that effect.

I don't know why, when people are down-like I said before, to
pass judgment on them. I don t believe it is proper for me to do
that.

Mr. SARBANES. But you suspected it at the time and it was one
reason you wanted to drop out of the operation, was it not?

Mr. RODRIGUEZ. Yes, sir.



350

Mr. SARBANEs. Now, the other question I want to put to you is-
and you may have answered it; I had to go to a roll call-whose
decision was it to place guards on the airplanes in order to assure
that they were not taken away?

Mr. RODRIGUEZ. That was my decision, sir.
Mr. SARBANES. And you had the authority to put them on?
Mr. RODRIGUEZ. Well, I consulted with the Nicaraguan people,

the FDN who was being resupplied, and we agreed, they wanted to
make sure also that they considered it to be their plane, because it
was donated for them and they wanted to make sure that nobody
took it away. It was a joint decision.

Mr. SARBANES. And did Colonel Dutton oppose that? What was
his reaction to your placing armed guards on these planes?

Mr. RODRIGUEZ. I don't think we ever mentioned it to him. We
just put a guard on board and that was it.

Mr. SARBANES. You just went ahead and did it?
Mr. RODRIGUEZ. Yes, sir.
Mr. SARBANES. Thankyou, Mr. Chairman.
Chairman HAMILTON. Mr. Courter.
Mr. COURTER. Thank you, Mr. Chairman.
Mr. Rodriguez, thank you for being here again today. I have en-

joyed your testimony very much. I find it quite ironic that some
people are very, very interested and think it's germane to talk
about a motive when the subject is money, but when the subject is
commitment to principle, motive somehow is irrelevant to these
proceedings.

It is very germane and important to talk about motive as to what
might have motivated Oliver North's statement about the old man,
but what motivated him in the very beginning-in the very begin-
ning with regard to his commitment to the Contras, is somehow ir-
relevant. At least, that is what I get from some of the discussions
in the cloakroom around here.

I think that motive is important not only with respect to money,
but also with respect to your actions and some other individuals.

You showed a flag not long ago. I am not asking you to take it
out. I don't think we need to do that. But you were not close to the
microphone when you described it.

Would you describe, number one, what color it was. I think we
could all see that-but, number two, what the symbols were on
both sides of it, and therefore what its meaning is to you and why
you brought it?

Mr. RODRIGUEZ. Yes, sir.
That's a red flag that was captured in one of the guerrilla camps

in the area where I was in Central America. You have the name of
the guerrilla groups, supposedly nationalistic in the country, and it
had on one side the emblem of the Soviet Union, which is what
they fight for, and they inspired them.

Mr. COURTER. Where did you get that flag?
Mr. RODRIGUEZ. I captured that, sir, with local troops in one of

my operations with a helicopter on the 7th of November 1985 in a
place called La Stabla in the country where I was.

Mr. COURTER. In other words, you are saying that was kind of
tangible evidence of your knowledge that that movement indeed
was a Marxist-totalitarian movement you were working against?
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Mr. RODRIGUEZ. Yes, sir. No question in my mind.
Mr. COURTER. We know clearly by your history, your commit-

ment, as you indicated, to liberty and democracy, your concern
about losing your own country to freedom, that you want to contin-
ue the fight for democracy and freedom. We understand that.

Going back to motive again, however, in your work with insur-
gency groups or against them, in your work in Central America
and Latin America-and you spent a great deal of your life-you
are somewhat of an expert in totalitarianism, its methods, its infor-
mation, its tactics.

Did you ever see any evidence of Nicaragua-Sandinistas-or
Cuba, present-day Cuba, Marxist Cuba, involved in acts of drug
smuggling or terrorism? And I am just wondering whether, if so,
that may not be motivating you, as well.

Mr. RODRIGUEZ. What I have heard about, sir, in the battlefield
that I have been, that was not the case, in the field itself. But, of
course, I have heard and I have seen proof of that type of situation,
their involvement in the drugs.

As a matter of fact, a long time ago-which has nothing to do
with this-there was an individual in Miami that was called upon,
I put in contact with authorities, who was called by the Nicara-
pan commandante, Ortega, or one of his aides-his aide came to

uatemala, made a call from there, asking him to set up a bank in
Panama to launder money, because they thought he needed cash
and that would be a good way to do it.

I put him in contact with authority. I don't know what ever hap-
pened after that.

Mr. COURTER. Do you have any knowledge of whether the Sandi-
nistas have been involved in terrorist activities in Puerto Rico?

Mr. RODRIGUEZ. No, sir. That has not been my feeling. I hear
about that, but I have no knowledge of that first hand.

Mr. COURTER. How about your knowledge from talking to individ-
uals in Central and South America about the Sandinistas' involve-
ment in insurgencies in Central and South America and-Mexico
obviously is in North America-and Mexico, as well.

Mr. RODRIGUEZ. There is no question about it, sir. They are.
Mr. COURTER. Are they getting training from the Sandinista Gov-

ernment, supplies, intelligence, communication equipment, that
sort of thing? What type of help and assistance are they getting?

Mr. RODRIGUEZ. Well, they are mainly in conjunction with Cuba;
they are getting all of this training and supplies from.

Mr. COURTER. From Cuba?
Mr. RODRIGUEZ. Most of the rifles that we have captured down

there have been traced back to the Vietnam time. They are using
the rifles that were abandoned in Vietnam through the route of
the Soviet Union, Cuba, Nicaragua to use it in the areas.

Mr. COURTER. Finally, Mr. Rodriguez, my time is up, what is the
relationship at the present time between the Sandinista Nicara-
guans and Cuba?

Mr. RODRIGUEZ. It's one extension of the Soviet Union, both of
them, sir.

Mr. COURTER. Thank you.
Thank you, Mr. Chairman.
Chairman INOUYE. Senator Heflin.



352

Mr. HEFLIN. In your relations with General Secord and Mr.
Dutton, others connected with the airlift, were there ever any dis-
cussions that they made pertaining to any arms sale or their activi-
ty pertaining to arms sales to Iran?

Mr. RODRIGUEZ. No, sir.
Mr. HEFLIN. You never heard it mentioned?
Mr. RODRIGUEZ. No, never at all. I just learned it when it was in

the news here, sir.
Mr. HEFLIN. All right. So, now, the planes that were there and

used in the resupply, I believe from what you have testified, is that
they flew during the daylight.hours. Were they unable to fly at
night and, if so, would it have been safer for the planes to have
flown at night?

Mr. RODRIGUEZ. Sir, if they had the proper equipment, they could
fly at night. I made an effort to buy the infrared equipment for
them and in those days flight times we did drop it in-I did send
copies to the committee, of the equipment I acquired to send it to
them. It was a proved the first L-100 that dropped equipment in
that area that gad the proper equipment, on the second time, they
did find the group and they made a very successful air drop. Of
course, this one had all the equipment on it.

Mr. HEFLIN. There were flights made at night?
Mr. RODRIGUEZ. If they had the proper equipment onboard, of

course. There is no consideration this type of operation to do it in
daytime in an area where they have ground-to-air missiles. This
would be ridiculous, unless you didn't have any type of good navi-
gation equipment that you cannot do it otherwise.

Mr. HEFLIN. All right. So, now, let me ask you: Did you see the
secret airstrip in a country adjacent to-well, did you see the secret
airstrip in a country in Central America that supposedly was being
used to refuel on flights that might be going over Nicaragua?

Mr. RODRIGUEZ. Would you repeat the question, sir?
Mr. HEFLN. I don't want to be disrespectful to you or to my

native tongue, but I believe we need an interpreter. Well, the
secret airstrip, do you know what I'm referring to?

Mr. RODRIGUEZ. Yes, sir.
Mr. HFLN. Would you tell us whether that secret airstrip was

paved?
Mr. RODRIGUEZ. No, sir. It was dirt.
Mr. HEFLIN. Was it more than just a bulldozed strip of land

where a plane could land?
Mr. RODRIGUEZ. Well, sir, the experience was when they first

tried to land there, it was a C-123 got stuck and it took about 3
days to get it out with all the equipment in it because it wasn't
proper for that type of operation, in my opinion.

Mr. HEFLIN. Well, do you think there was any large sum of
money spent on preparing that airstrip?

Mr. RODRIGUEZ. Well, after I saw the pictures that have been in
the press, I would assume so, sir, but I have no direct knowledge,
just what I read in the paper, being Udall's, Mr. Secord's corpora-
tion from Panama, but I have no knowledge of that operation.

Mr. HEFLIN. Now, you are a former member of the CIA, is that
riR UE sir?T RODRIGUEZ. I was a former.
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Mr. HEFLIN. Now, in the CIA, the Director of Covert Activities,
would it be unusual for the Director of Covert Activities to come
from other than the ranks, in other words, other than having
someone who was a career CIA employee or agent?

Mr. RODRIGUEZ. I think it would be normally come from the
ranks.

Mr. HEFLIN. From the ranks?
Mr. RODRIGUEZ. Yes, sir.
Mr. HEFLIN. Would it be unusual if he would come from the out-

side?
Mr. RODRIGUEZ. It would probably be unusual due to the experi-

ence required for that job, sir.
Mr. HEFLIN. I believe that's all.
Chairman HAMILTON. Mr. Hyde.
Mr. HYDE. Thank you, Mr. Chairman.
You know, there is an old saying, "He who defines the argument

has it half won." I know there is a zeal among some to confine this
inquiry to who did what, and ignore why. And I just want to make
the point that I think why some of these things were done contrib-
utes to a fuller understanding of who and what, and that the non-
feasance of Congress may well turn out to be every bit as impor-
tant as the misfeasance or malfeasance of certain individuals.

Now, I've never in my life appreciated the rules of evidence more
than sitting through these hearings watching witness after witness
being asked to interpret the state of mind of somebody else, and
tell us what their motives were. We do that, I guess we transfer
psychic powers to witnesses and assume they can do that. But, as I
say, my admiration for the rules of evidence are reinforced by some
of the inquiry here.

Now, Mr. Rodriguez, you participated in the Bay of Pigs fiasco?
Mr. RODRIGUEZ. Yes, sir.
Mr. HYDE. And I would like to ask you what your impressions

were of the effect on morale of the people who risk their lives, en-
couraged by the United States to go ahead and do this, and then
we pull the rug on them; what did that do for their morale? Could
you tell us?

Mr. RODRIGUEZ. Well, it's very hard especially when there are
people in jail and killed, a loss of the credibility of this country.

Mr. HYDE. Our credibility as a nation was-severely damaged, was
it not?

Mr. RODRIGUEZ. Right. Our only ally and the one that we trust
and the only one that could prevent this thing from happening. We
all kniow the Soviet Union does provide a tremendous amount of
help to their allies, and in a lot of cases, like in the case of Nicara-
gua, you talk to them, what they hear is, just wait until we get a
different administration, sweat this one out, then we'll be in good
shape. There is a lot of-I don't know if I went beyond my answer-
ing your question, but it is what I feel about it.

Mr. HYDE. And those people who trusted us and went ashore
ended up in jail, didn't they?

Mr. RODRIGUEZ. Yes, sir.
Mr. HYDE. Those that were still alive. Some of them still over

there in jail?
Mr. RODRIGUEZ. Yes, sir.
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Mr. HYDE. Now, you interrogated a captured guerrilla in this
other country in Central America that you were working in--

Mr. RODRIGUEZ. The one that turned himself in and two that
were actually captured.

Mr. HYDE. You say he was trained in Cuba; is that correct?
Mr. RODRIGUEZ. That's correct, sir.
Mr. HYDE. Of course, Che Guevara was trained in Cuba and you

interrogated him down in Bolivia, didn't you?
Mr. RODRIGUEZ. Yes, sir.
Mr. HYDE. Were these people trained to negotiate or shoot a gun?
Mr. RODRIGUEZ. They were people trained to take over these

countries.
Mr. HYDE. By negotiation or shooting a gun?
Mr. RODRIGUEZ. Well, they never-they never went by negotia-

tion, only by shooting a gun.
Mr. HYDE. Now, your concern, I take it, is that the cause of the

Contras has been and is being disserved by cynical people whose
motives may well not be, whose primary purpose may well not be
resisting the projections of Soviet power once more in our hemi-
sphere on the land bridge between Texas and the Panama Canal,
but to make a fast buck. If indeed the Contras' cause is helped,
that's OK, but their primary purpose is the cynical one of making
some money. Now, I assume that that is a great concern of yours.

Now, given that, you still are committed and dedicated to the
cause of the Contras, are you not?

Mr. RODRIGUEZ. Yes, sir.
Mr. HYDE. You believe that ti--- only chance democracy and free-

dom has in that little torn country of Nicaragua is to keep the mili-
tary pressure on the Gestapo of the left, that the Contras are will-
ing and eager to do if only we will support them and not pull the
rug on them; is that correct?

Mr. RODRIGUEZ. Absolutely, sir.
Mr. HYDE. And that combined with a conviction that we're there

to stay, that our support will persist, not change from month to
month or from session to session, combined with economic pressure
and political pressure from the Organization of American States,
who may well develop some hutzpah, because we are there and
we're going to stay there, that will get rid of the Sandinistas as
Somoza was toppled. Would that be your idea as well as mine?

Mr. RODRIGUEZ. I agree with you, sir, yes.
Mr. HYDE. Thank you very much.
Thank you, Mr. Chairman.
Chairman INOUYE. Senator Boren.
Chairman HAMILTON. Excuse me, Senator Boren, before you

begin, the bells have rung for another vote in the House. The mem-
bers of the House will be excusing themselves. Proceed.

Mr. BOREN. Mr. Rodriguez, could you tell us abotft the lapel in-
signia that you are wearing?

Mr. RODRIGUEZ. This one on top, sir, is the intelligence star for
valor from the CIA.

Mr. BOREN. That is a decoration that the CIA presented to you
for courageous behavior and service?

Mr. RODRIGUEZ. Yes, sir.
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Mr. BOREN. I think none of us doubt your commitment, your
commitment to the cause in which you have been involved for so
long, and we appreciate that commitment very much. You had a
very deep concern about the safety of those who were involved in
this operation; is that correct?

Mr. RODRIGUEZ. Yes, sir.
Mr. BOREN. Did you feel that sufficient attention was being given

to the safety of those people who were flying the planes and the
crews during the conduct of the operation?

Mr. RODRIGUEZ. No, sir. And the letter that appeared in one of
the exhibits proved it.

Mr. BOREN. Following along with what Senator Heflin asked you,
you said that some of the planes were equipped with avionics that
would enable them to fly at night, but I gather that many of the
planes, through much of the operation, were not equipped with
such avionics; is that correct?

Mr. RODRIGUEZ. The avionics were old and very erratic and the
report they had, they had a tremendous amount of error because
they were very old.

Mr. BOREN. So that is what made it necessary, very often if you
were going to have accurate drops to have to take these extreme
risks of making these drops in the daytime; is that correct?

Mr. RODRIGUEZ. Absolutely, sir. When they almost crashed at one
time is because of the avionics. They were about 10 miles off the
route south in that country where they almost-well, they did hit
the trees on top of a mountain.

Mr. BOREN. Would it have been very expensive to have put ade-
quate modern avionics in those planes?

Mr. RODRIGUEZ. For the amount of money that existed, it would
have been very cheap in my opinion, sir.

Mr. BOREN. What kind of dollars are we talking about to have
done that?

Mr. RODRIGUEZ. I would say per planes it would be probably
under $100,000.

Mr. BOREN. Under $100,000 to have--
Mr. RODRIGUEZ. A good radar and good navigation equipment.
Mr. BOREN. That would have greatly increased the safety of

those like Mr. Cooper and others who tragically lost their lives?
Mr. RODRIGUEZ. Yes, sir.
Mr. BOREN. How did you feel when you heard General Secord

testify that he and Mr. Hakim in the principal account still had
$1.5 million, and I believe $6.5 million, according to the figures in
his testimony, in other various accounts of the enterprise that were
not being committed? How did you feel about that when you reflect
on the lack of safety precautions that were being taken for the
pilots?

Did you have any reaction when you first learned that?
Mr. RODRIGUEZ. Yes, sir, I was surprised to hear that amount of

money was available, and you have heard how little we were re-
ceiving down there. At the time it was sort of, you know, we were
just sort of getting this little by little. Our understanding was that
it was coming from donations. It didn't arrive this month, and they
were very, very short on funds.
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Mr. BOREN. Had you known that amount of money was sitting in
those accounts at the time that you were trying to get that equip-
ment to make that operation safer, would it have made you angry
at the time?

Mr. RODRIGUEZ. Yes, sir. And probably we would not have lost
that plane that we did.

Mr. BOREN. Let me ask, on reflection of course, as Mr. Coors, Mr.
O'Boyle and others have testified here, they donated those planes, I
think, to use Mr. Coor's exact words, "I intended to give that plarie
to the Freedom Fighters and not to Dick Secord." I think that was
an exact quotation.

Mr. RODRIGUEZ. Yes, sir.
Mr. BOREN. So in retrospect we know the donors intended to give

the planes to the Contras and not to the enterprise, as it has been
called. Did the Contras at the time that the operation was going on
and during this time that you placed guards, did they themselves
believe that these aircraft had been donated to them?

Mr. RODRIGUEZ. I explained that to them, sir, that it was my
belief it was a donation for them and that is the understanding
Bermudez and other people had down there.

Mr. BOREN. So Bermudez was also concerned that they might
lose the aircraft which they felt really belonged to them?

Mr. RODRIGUEZ. Yes, sir. I spoke to him on the 27th of July.
That's the only time i went to visit him. We discussed it.

Mr. BOREN. Did you discuss with him or other Contra leaders the
placing of guards to make sure the planes were not taken out of
support for the Contras?

Mr. RODRIGUEZ. At that time that I talked to him we already had
placed the guards, and when I talked to Bermudez on the 27th of
July to make sure to see we would get their people to be trained in
those aircraft, so when the time came for them to take over, they
could continue--

Mr. BOREN. So Bermudez was in agreement with you that this
action should be taken to make sure that the Contras got to keep
the aircraft?

Mr. RODRIGUEZ. Yes, sir.
Mr. BOREN. Do you know General Singlaub either personally or

by reputation?
Mr. RODRIGUEZ. I have a high regard for General Singlaub and

met him once in the area where I was.
Mr. BOREN. Based upon your knowledge of him and your general

knowledge of the reputation of General Singlaub and your knowl-
edge and dealings with General Secord and his reputation, if you
were going to be purchasing arms or doing business with either
General Singlaub or General Secord in terms of trying to get maxi-
mum benefit to the Contras, which one of the two would you decide
to do business with?

Mr. RODRIGUEZ. Always go for the one that will give me two for
the price of one.

Mr. BOREN. And so which individual would that be that you
would want to do business with, General Secord or General Sing-
laub?

Mr. RODRIGUEZ. General Singlaub, sir.
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Mr. BOREN. Because you are convinced he had a sincere commit-
ment to the cause?

Mr. RODRIGUEZ. Yes, sir, and it was to the best interest of the
Nicaraguan Freedom Fighters to receive as much as possible with
the least amount of money available.

Mr. BOREN. Thank you very much. Thank you, Mr. Chairman.
Chairman HAMILTON. Senator Rudman?
Mr. RUDMAN. Thank you, Mr. Chairman.
Mr. Rodriguez, you have in front of you an exhibit which is

marked 6. It is not in the book. It is not in the book, Mr. Rodriguez.
It is right on the table in front of you. That represents an invoice

to Lake Resources, Inc. from East, Inc.
Let the record show that East, Inc. was a corporation formed by

General Secord and his associate, Mr. Hakim, but nominally owned
by Mr. Gadd.

And Lake Resources is a Secord-Hakim Company. The reason I
want to look at this exhibit with you is that there seems to be some
misunderstanding about why some members of this panel are very
interested in how the money was used.

What the point is, of course, is that I think you understand, Mr.
Rodriguez, that when you privatize foreign policy, be it selling
arms to Iran or help:.ng the Contras through all these private
sources, things go awry, and the policies don't get executed. And, in
your situation, people that needed equipment didn't get it.

I want to go through this invoice with you because you have
been talking about hand grenades. You didn't have personal knowl-
edge. Here are some things you have personal knowledge of that
will show, I think, vividly what some people on this panel are con-
cerned about.

If you turn to the first page of it you will notice it is a billing
called "second billing support" and there are some names on it-
Bolton, Smet, Smith, Wilson, Sawyer, Pinard, Harrington, McCul-
ley, Hughes and Von Haven. Did you know those people?

Mr. RODRIGUEZ. Some of them.
Mr. RUDMAN. They were pilots and handlers?
Mr. RODRIGUEZ. Yes, sir.
Mr. RUDMAN. Do you happen to know what they were paid?
Mr. RODRIGUEZ. Sir, they never discussed that with me, but I

think it is a matter of record that Hasenfus said he was paid $3,000
a month.

Mr. RUDMAN. That is correct. As a matter of fact, the pay varied
between $3,000 and $4,000 a month. Now what was happening here
is that Lake Resources, which had money from the diversion of the
Iranian arms sales, as well as from the other donations from other
places, billed people at the rate of $450 a day.

This bill was from Mr. Bolton for 31 days, if you look at it, $450,
for about $13,950. So they were billing that gentleman's time at
around $14,000 a month, and he was getting paid about $3,000 a
month; is that correct?

Mr. RODRIGUEZ. If that was the case, yes, sir.
Mr. RUDMAN. And, in fact, the others were either pilots or

freight handlers; am I correct?
Mr. RODRIGUEZ. Uh huh.
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Mr. RUDMAN. And this committee does have records to show the
pay was between $3,000 and $4,000 a month?

Mr. RODRIGUEZ. That is right.
Mr. RUDMAN. If you look at page 1 and page 2, and go through

the entire 6 pages, you will find, will you not, Mr. Rodriguez, these
people were all being billed at $450 a day?

Mr. RODRIGUEZ. Yes, sir.
Mr. RUDMAN. You know for a fact they weren't getting paid

that?
Mr. RODRIGUEZ. Not to my knowledge, no.
Mr. RUDMAN. Well, not to the committee's fact either.
Mr. RODRIGUEZ. Right.
Mr. RUDMAN. If you look at the first page you will find the total

bill is $100,000?
Mr. RODRIGUEZ. Yes, sir.
Mr. RUDMAN. By my calculations it is somewhere between

$40,000 and $50,000 worth of profit on that one invoice?
Mr. RODRIGUEZ. Yes, sir.
Mr. RUDMAN. And we know that Mr. Gadd nominally worked for

General Secord although he was named as president of East. East
did not own those airplanes. though, did they, Mr. Rodriguez? East,
Incorporated, did not own the airplanes?

Do you know who owned the airplanes?
Mr. RODRIGUEZ. I understand General Secord was Udall Corpora-

tion.
Mr. RUDMAN. That is correct. So even though East theoretically

was set up, General Secord and Mr. Hakim didn't put the prime
assets in that corporation. They were put in Udall Inc., and money
was funneled from Lake down to East to pay for the expenses of
the planes owned by Udall, essentially allowed by Mr. Hakim
and General Secord.

I think the position I take here, Mr. Chairman, is if these wit-
nesses come forth and say they are here for patriotism and profit,
to use Senator Trible's words, that is fine. But I kind of get a little
bit bewilde:, d when people come up here and testify they were just
doing this for great patriotic reasons when the records are abso-
lutely contrary. Now, let's turn to the airplanes just for one
moment.

General Secord has become a columnist, he is now writing col-
umns for national newspapers. In this morning's Wall Street Jour-
nal, he accused the committee of all sorts of outrages and says that
we have proof positive that these airplanes were the Contras' and we
had it before us.

Why again did you find it necessary to take the extreme step of
putting armed guards with automatic weapons on these flights, on
these Udall Corporation airplanes? Will you tell me why again?

Mr. RODRIGUEZ. We had a strong feeling, sir, at the point in time
when they decided they could not continue with the operation, they
would take them away with them. It was our strong feeling these
belonged and were donated for the Nicaragua Freedom Fighters.

Mr. RUDMAN. So as a matter of fact, you discussed this with the
Contra leaders?

Mr. RODRIGUEZ. Yes, sir.
Mr. RUDMAN. And they felt these assets belonged to them?
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Mr. RODRIGUEZ. Well, when they had the meeting with Colonel
North he told them these were donations. They took it as granted
that these donations for things belonged to them.

Mr. RUDMAN. In fact, the memorandum of diversion of Colonel
North indicates clearly the intention was to divert money to the
Contras, right or wrong?

Mr. RODRIGUEZ. Right, sir.
Mr. RUDMAN. You had to put armed guards on these aircraft be-

cause quite frankly, you were afraid they would be stolen, to put it
in plain words. Am I correct?

Mr. RODRIGUEZ. What, sir?
Mr. RUDMAN. That they would be stolen?
Mr. RODRIGUEZ. Yes, sir.
Mr. RUDMAN. From the Contras, who they belonged to?
Mr. RODRIGUEZ. Yes, sir.
Mr. RUDMAN. So they were not only arms dealers, but they were

making $50,000, $60,000 on people who were risking their lives, so
they were arms dealers and they were also flesh peddlers, where
they not, Mr. Rodriguez?

Mr. RODRIGUEZ. That is what it would look like with thesep apessir.Mr. RUDMAN. Thank you.

Chairman INOUYE. Senator McClure?
Mr. MCCLURE. Thank you very much, Mr. Chairman.
I have a great deal of respect for Senator Rudman, but I am a

little puzzled by the characterization on this last invoice, because I,
too, can read the invoice, but I don't know what period of time it
covers.

It says for a period ending, and I don't know how much these
people flew nor what days they flew. I don't know what the other
overhead was or how much there was. So the inference that was
made may be accurate, but I can't read it from this invoice.

Mr. RUDMAN. If the Senator would yield, I would simply say they
are billing for a certain number of days. They are not showing any
other expenses.

Mr. MCCLURE. I understand that, but if they were flying 3 days a
month and getting paid $3,000 a month, then they were getting
paid more than they were recompensed for.

I am not suggesting that is a fact, but I am saying I can't tell
from the invoice whether or not it is a fact. It seems to me we have
had a great deal of conviction by indirection in some of the testimo-
ny before us.

We have had a lot of testimony about advice or contact with Sta-
tion Chiefs in Central American countries, with State Department
personnel in Central American countries, with military command-
ers in the region as though that were illegal, when I don't find any-
thing in the record that indicates that is illegal.

Yet, a lot of the questioning has been along the line that to make
the statement proves its illegality. And I don't see that either on
the record.

It may well be true, but that record has not yet been made in my
opinion. But, Mr. Rodriguez, let me ask you this question: You
never have spoken to the President about the Contra cause, have
you?
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Mr. RODRIGUEZ. I have never met the President, sir.
Mr. MCCLURE. Do you have any doubt of his support for the Con-

tras?
Mr. RODRIGUEZ. No, sir. That has been expressed publicly by him

on TV.
Mr. MCCLURE. You have seen the statements that he has made?
Mr. RODRIGUEZ. Yes, sir.
Mr. MCCLURE. Or reports of statements that he has made that

indicate his support for the Contras?
Mr. RODRIGUEZ. Yes, sir.
Mr. MCCLURE. That support has been constant through this

entire period regardless of what the Congress may or may not have
done during that period of time?

Mr. RODRIGUEZ. Absolutely, sir.
Mr. MCCLURE. As a matter of fact, that parallels your own views,

does it not?
Mr. RODRIGUEZ. Yes, sir.
Mr. MCCLURE. You not only agree with the President, I suspect

you applaud him for the statements he has made?
Mr. RODRIGUEZ. Absolutely, sir.
Mr. MCCLURE. And that is in spite of the fact that you have

never seen him personally nor talked to him personally about it.
Nevertheless, you are satisfied that his aims and yours are at least
in part the same?

Mr. RODRIGUEZ. Absolutely, sir. I haven't had the honor yet.
Mr. MCCLURE. There has been an undercurrent throughout a lot

of our conversations, if not in our testimony, and maybe not even
the purpose for our hearings that the Contras aren't worth sup-
porting. That they simply can't win. What is your view?

Mr. RODRIGUEZ. Sir, Ithink that if they receive enough help,
enough aid, with other factors involved-which I don't think is ap-
propriate to discuss here-they will be able to win without the
need of American troops. And if they don't succeed in Central
America, if Nicaragua is not contained, I think there will be a
rapid deterioration of the surrounding countries, and you will see a
lot of-call it exile by the millions coming through Texas if we lose
Central America.

There is no question in my mind or anybody's mind that Nicara-
gua, for the national security of this country, can prevail as a Com-
munist country.

Mr. MCCLURE. From your own knowledge and contact with the
people you have been in contact with, do the Contras have popular
support in Nicaragua?

Mr. RODRIGUEZ. Yes, sir. I believe so. Most of them are very low
class. They are farmers. That is why most of the Nicaraguan Gov-
ernment tries to evacuate some areas because they are afraid and
know these people will join the Nicaraguan Freedom Fighters.

Mr. MCCLURE. It isn't just to get them out of the way of the
fighting?

Mr. RODRIGUEZ. No, sir. It is to prevent them from getting more
people in the Nicaragua Freedom Fighters line.

Mr. MCCLURE. In spite of the difficulties that came from the pri-
vate effort, and I think a very legitimate criticism has been made
over the dangers of trying to move into the private sector for sup-
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port of a governmental objective, the Contra-what would the Con-
tras have done during the period of time when the Congress had
voted to terminate aid if there hadn't been private support?

Mr. RODRIGUEZ. Well, sir, a lot of them would have been annihi-
lated, those who stayed, others would have to try to probably come
to a safe haven and wait somewhere until they are properly
equipped and supported.

Mr. MCCLURE. Is it better to have continued an operation even at
a reduced level or would it have been better to have just stopped
all aid completely both public and private, allowed them to leave
the country, and then start the effort again at a later date?

Mr. RODRIGUEZ. Sir, this is one thing that cannot be controlled
when you are fighting for your country. I don't think it is a deci-
sion of anybody to get them out or get them in.

There will be people who feel strongly to continue to fight until
they die inside the country. They will stay in that country regard-
less of the aid received or not.

Mr. MCCLURE. I am really getting at what happens to them
while Congress debates policies. The Congress and the administra-
tion have disagreements, and the funding is started and then
stopped, then restarted and then stopped again.

You testified earlier that you have a personal reason for a reac-
tion to being abandoned in the field.

Mr. RODRIGUEZ. Yes, sir.
Mr. MCCLURE. That still motivates a lot of your attitudes and re-

actions today, does it not?
Mr. RODRIGUEZ. Yes, sir.
Mr. MCCLURE. In spite of that action on the part of the United

States in which you were encouraged to take the field for the Bay
of Pigs. That was an official U.S. action, was it not?

Mr. RODRIGUEZ. I learned that later.
When I went in, I did it on my own, like all of the other Cubans

did. As a matter of fact, we learned what the CIA was after in the
Bay of Pigs when it was publicized.

Mr. MCCLURE. You were going there on your own, regardless?
Mr. RODRIGUEZ. Yes, sir.
Mr. MCCLURE. It wasn't because of the United States support

that you went?
Mr. RODRIGUEZ. No, sir. We saw the United States as an ally who

helped and supported us.
Mr. MCCLURE. Thank you very much, Mr. Chairman.
Mr. RODRIGUEZ. Thank you.
Chairman INOUYE. Thank you.
Mr. Rodriguez, if I recall, yesterday you testified that you had

lunch with someone in the State Department.
Mr. RODRIGUEZ. Yes, sir.
Chairman INOUYE. And--
Mr. RODRIGUEZ. He used to be in the State Department.
Chairman INOUYE. This someone sent you to see Colonel North?
Mr. RODRIGUEZ. Yes, sir. That was on the 21st, I believe, the 21th

of December-the 21st of December, 1984.
Chairman INOUYE. Not yesterday?
Mr. RODRIGUEZ. No, that was the 21st of December, 1984.
Chairman INOUYE. Who was the someone'?
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Mr. RODRIGUEZ. Mr. Bill Boley, a friend of mine who was an as-
sistant to Under Secretary of State for Science and Technology. He
knew of my interest in going to Central America. He knew Colonel
North had that area in his responsibility. He told me it was a good
idea that I would meet-that I should meet with Colonel North.

Knowing I was planning to visit "'r. Gregg at the White House
between 4:00 and 4:30 that day, he suggested that I meet with Colo-
nel North, and he did call over the telephone.

I believe he talked to Fawn, his secretary, and made arrange-
ments so when I finished my meeting I could come up and talk to
the colonel.

Chairman-INOUYE. For the past 2 weeks, all of us have been re-
ceiving history lessons on Central America, the Caribbean, and
South America. And I think all of the people of the United States
should refresh their memories on what has been happening in this
area, and I commend you for your dedication andyour commit-
ment.

I note that you played an important role in the Bay of Pigs. Did
you know Fulgencio Batista?

Mr. RODRIGUEZ. My family did, sir.
Chairman INOUYE. What sort of person was he?
Mr. RODRIGUEZ. I understand he was a man who was very, very

por. He was a worker on the railroad, self-man-made, self-made.
He was a sergeant in the Army. He made the military coup and
took over the country at one point in time. I was too young then. I
just heard by reference. My uncle was a senator at the time.

Chairman INOUYE. He was described by some as the worst tyrant
in the Caribbean. Would you agree with that?

Mr. RODRIGUEZ. Sir, at this point in time, I don't think any dicta-
tor will bring the stability that a country needs. I am going back a
long time. I was very young at the time. So, I really would not have
that much of an opinion to be fair about it. But I think a lot of this
takes as a consequence of what we have today.

Chairman INOUYE. Was he a dictator?
Mr. RODRIGUEZ. Yes, sir. A lot of people have called him that.
Chairman INOU'.'E. Do you think the United States should have

supported Fulgencio Batista?
Mr. RODRIGUEZ. Sir, I think you have to look at the alternative.

If you knew Castro was communism, what is better? What is
worse?

Chairman INOUYE. Do you know that at the time Mr. Batista was
at his peak Mr. Castro had not appeared yet?

Mr. RODRIGUEZ. Castro appeared, I believe, in 1956, 1954, when
the Mucala attack occurred.

Chairman INOUYE. Mr. Batista appeared long before then?
Mr. RODRIGUEZ. Long before then, that is correct.
I think he, in 1933, made a military coup. He ran for election. He

lost. He gave it to whoever-whoever won. It was not him. Some-
times people get-later on, probably drunk with power, and it is
bad and it is wrong for the country.

Chairman INOUYE. So, you think that Batista was good for the
country?Mr.RODRIGUEZ. There is a lot of opinion among the Cuban com-

munity, sir. Some will believe that at the time, of course, it was
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not-we were looking for a better alternative. As it turned out,
Castro was worse than Batista.

Chairman INOUYE. I have another question, sir.
Do you know Robert Owen?
Mr. RODRIGUEZ. I met him twice, sir.
Chairman INOUYE. Are you familiar with the message that he

sent to Mr. North on February the 10th, 1986, in which he spoke of
drug-carrying aircraft and drug-carrying crews that were hired by
the CIA to carry goods into Nicaragua?

Mr. RODRIGUEZ. No, I was not aware of that, sir.
Chairman INOUYE. You have been in that part of the world for a

long time. Were you aware of any drugs being transported out of
Central America into the United States?

Mr. RODRIGUEZ. No, sir.
Chairman INOUYE. You never heard of that?
Mr. RODRIGUEZ. Well, I have heard of that, but direct knowledge

of it, I haven't, or participation in any type of that thing.
Chairman INOUYE. Did you hear of any activity by those con-

tracted by Americans?
Mr. RODRIGUEZ. What I have seen in the paper, sir.
Chairman INOUYE. Other than that, you are not aware of it?
Mr. RODRIGUEZ. No, sir.
Chairman INouYE. And finally, sir, I gather from your testimony

you were so concerned with what was happening out there, which
you describe as worse than Watergate, that you made it a point to
go to the White House to see Colonel North and Mr. Gregg.

What did you expect Colonel North to do with the information?
Mr. RODRIGUEZ. Sir, when I went to see Colonel North, it was at

his request, not at my request. When they asked me to come up
there, I explained to them, to make him aware of it.

Then I returned, and when I was accused of stealing the aircraft,
as I said in this testimony, I considered it was legal to talk to Mr.
Gregg about it, because Congress had approved the aid to the Nica-
raguan Freedom Fighters.

I was concerned that this operation could be continued in hands
that were not properly managing the program. I came and ex-
pressed my concern to Mr. Gregg.

Chairman INOUYE. What did you expect Mr. Gregg to do with the
information?

Mr. RODRIGUEZ. Well, I think he called different agencies that
had to do especially with the coming program that Congress had
app roved and made them aware of it.

Chairman INOUYE. Who does Mr. Gregg work for?
Mr. RODRIGUEZ. The Vice President.
Chairman INOUYE. And what did you expect Mr. North to do?
Mr. RODRIGUEZ. I didn't expect anything, sir. I really didn't.

Didn't come to my mind one way or the other.
Chairman INOUYE. You were so concerned and so incensed, and

yet you told someone expecting him to do nothing about it?
Mr. RODRIGUEZ. Well, I was planning to leave, as I told you

before, sir.
Chairman INOUYE. Weren't you dedicated to the cause of the

Freedom Fighters?
Mr. RODRIGUEZ. Yes, sir.
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Chairman INOUYE. Weren't you convinced that if these changes
were not made, it would fail?

Mr. RODRIGUEZ. Yes, sir.
Chairman INOUYE. But you didn't expect anything to happen

from your information?
Mr. RODRIGUEZ. I expected that when the Congress took over the

program, they would use the agency in this program and this other
program that was run at this time with these people would not be
a participant of it.

Chairman INOUYE. Well, Mr. Gregg works for the Vice President,
but you didn't expect him to discuss this matter with the Vice
President?

Mr. RODRIGUEZ. If I were him, I would not, and I don't expect
him to do that, sir. Otherwise, I would ask him to.

Chairman INOUYE. And you didn't expect Mr. North to discuss it
with anyone?

Mr. RODRIGUEZ. I didn't know what he was going to do, sir. He
was very critical of me at the time. So, I had no reason-he didn't
accept my concern was valid. The way he expressed it, Mr. Clines
was a patriot. So, I just left, like I said here.

Chairman INOUYE. What did you consider Mr. North to be, a
very important person?

Mr. RODRIGUEZ. At the time, obviously, he was a very important
person, sir.

Chairman INOUYE. Thank you ver much.
Chairman HAMILTON. Mr. Cheney.
Mr. CHENEY. Thank you, Mr. Chairman. I will be brief.
Mr. Rodriguez, there is still confusion in my mind over the ques-

tion of the quality, of the operation, and your concerns about it,
and the point at which it changed.

I know there has been reference this morning to FIR no. 6, the
document that allegedly shows significant markups on materials
that were provided.

I note it is dated March 31 of 1986, and Mr. Dutton, of course,
has testified previously that he started with the operation on the
first of May of 1986.

Would it be accurate to say that there was an improvement in
the operation after Mr. Dutton got involved in it?

Mr. RODRIGUEZ. What I believe, sir, was coincidental that at that
time, but that time the airplanes were getting their maintenance
up to date. All of this time was taken to repair engines that were
old and had too many hours on it.

He arrived at the time when the aircraft were in better shape
and could do the job.

Mr. CHENEY. Without giving him credit one way or the other, I
don't want to get into the personality conflicts that appear to be
involved here, but it is my understanding he fired some of the
people involved which you had been critical of previously; is that
true?

Mr. RODRIGUEZ. That he fired?
Mr. CHENEY. Yes, removed two of the individuals that were sub-

ject to some of the controversy?
Mr. RODRIGUEZ. I don't recall on my account that he fired any-

body.
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Mr. CHENEY. We will go back and cover that later in the review
of the deposition.

Finally, Mr. Rodriguez, one of the things that obviously we are
interested in, is that has been touched upon earlier by some of my
colleagues, the on-again-off-again nature of congressional policy
and the difficulty of knowing what, in fact, the intentions of the
United States were likely to be long term.

You have had a lot of experience in this area. You spent a lot of
time on dealing with these kinds of situations and certainly
watched circumstances develop in Central America.

Can you comment upon the difference in terms of the perception
on the part of the people at the local level as to the long-term com-
mitment of the United States versus, say, the long-term commit-
ment of the Soviet Union?

I note, for example, the Sandinistas were in business for some 17
years before they were successful in overthrowing Somoza. The
Soviet Union has supported the Sandinistas since they took power
for 7, going on 8 years now with over $3 billion of assistance in the
last 4 years, and yet during that same 4-year period of time, we
had about five different policies from the Congress?

Mr. RODRIGUEZ. Yes, sir.
Mr. CHENEY. Can you comment upon the impact that has on peo-

ples' willingness at the local level to sign on either for the Demo-
cratic forces or the Communist forces?

Mr. RODRIGUEZ. Sir, the country that I have served in, through
these years, has developed a lot of reservation toward the imple-
mentation of the U.S. policies. The inconsistencies of it, because of
the different administrations. The Soviet Union had a continuous
policy no matter who changes in their hierarchy.

They still pursue and have enough time to pursue their goal
which is eventually to take over this country. Everybody is quite
aware of that. There are many countries who are very sympathetic
with the Nicaraguan Contra cause and some of them sort of, I
would say, stay on the fence because they don't know if they will
compromise too much and then be left hanging there by the U. S.
policies.

Mr. CHENEY. Thank you very much for your testimony.
Chairman HAMILTON. Mr. Rodriguez, we thank you very much

for your appearance.
The committees will stand in recess until 2:00 o'clock. The wit-

ness at 2:00 will be Ambassador Tambs.
[Whereupon, at 11:45 a.m., the Select Committees recessed to re-

convene at 2:00 p.m., the same day.]

AF'rERNOON SESSION

The Select Committees met, pursuant to recess, at 2:00 p.m., in
room 2172, Rayburn House Office Building, Hon. Lee H. Hamilton
(chairman of the House Select Committee) and Hon. Daniel K.
Inouye (chairman of the Senate Select Committee) presiding.

Chairman HAMILTON. The joint hearings of the two committees,
Select Committees, will come to order.

We begin this afternoon with a new witness, Ambassador Tambs.
Mr. Ambassador, would you stand, please, to be sworn.
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Raise your hand.
[Witness sworn.]

TESTIMONY OF AMBASSADOR LEWIS A. TAMBS, ACCOMPANIED
BY ROBERT MUSE, ESQ.

Chairman HAMILTON. Thank you, sir. You may be seated.
Mr. TAMBS. Thank you.
Chairman HAMILTON. Questioning of the Ambassador will begin

with Mr. Mark Belnick.
Mr. Belnick, I might say to you we may interrupt you in just a

few minutes to take a vote on closing the sessions as soon as we
have a quorum on our side. You may begin.

Mr. BELNICK. Thank you, Mr. Chairman.
Good afternoon, Mr. Tambs.
You were the U.S. Ambassador to Costa Rica from July 1985

through December 1986?
Mr. TAMBS. Yes, sir.
Actually, until about the middle of January 1987.
Mr. BELNICK. My questions this afternoon will pertain to that

period of your service in the government, but before we begin I
would like briefly to summarize the highlights of your career with
you.

You received your Bachelors Degree at the University of Califor-
nia at Berkeley.

Mr. TAMBS. Yes, sir.
Mr. BELNICK. And a Masters and Ph.D. at the University of Cali-

fornia, Santa Barbara. You served in the U.S. Army between 1945
and 1947 and then again in 1950 and 1951.

Am I correct?
Mr. TAMBS. Yes, sir.
Mr. BELNICK. Then in the following period, you served with a

company in Venezuela until you became an assistant professor of
history at Creighton University.

Mr. TAMBS. That is correct, Mr. Belnick.
Mr. BELNICK. Thereafter, you were an Assistant Professor of His-

tory and Associate Professor of History through 1982 at Arizona
State University during which time you were also the Director of
the Center for Latin American Studies?

Mr. TAMBS. Yes, sir.
Mr. BELNICK. You became a consultant to the National Security

Council of the United States in 1982 and served in that capacity for
a year?

Mr. TAMBS. Well, almost a year, sir.
Mr. BELNICK. Almost a year.
And during that period, did you become acquainted at all with

Oliver North?
Mr. TAMBS. Yes, sir. He was on the staff.
Chairmen HAMILTON. Excuse me for interrupting. Would you

pull that microphone very close to you. It is a voice-activated
microphone, and it helps if you speak right into the microphone.

Mr. TAMBS. Thank you.
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Mr. BELNICK. You were appointed the American Ambassador to
the Nation of Colombia in 1983 and served there for 2 years until
1985; is that right?

Mr. TAMsS. Yes, sir.
Mr. BELNICK. And I understand, sir, that during your tenure as

Ambassador to Colombia, one of your key missions, which you were
given by Judge Clark, who was then National Security Adviser,
was to do what you could to cut down on the narcotics trafficking
from that area to the United States.

Am I correct?
Mr. TAMBS. Yes, sir.
Mr. BELNICK. And that you were asked to urge the Government

to take a stronger line with the narcotics traffickers and you did
that, and you were responsible, as I understand it, for substantially
aiding the cutdown of drug trafficking from that area at no small
risk to your own life.

Mr. TAMBS. Yes, sir.
Mr. BELNICK. And because of your work against the narcotics

traffickers in Colombia, you and your family have both been the
recipient of threats against your life, including a bombing at the
Embassy residence in 1984.

Mr. TAMBS. That is correct.
Mr. BELNICK. Is it also true, sir, during that period, Colonel

North sent down certain members of the Delta force to help protect
you against the threats that were coming your way from the nar-
cotics traffickers?

Mr. TAMBS. Yes, sir.
Mr. BELNICK. In 1985, as we said before, the summer of 1985, you

were appointed Ambassador to Costa Rica; correct?
Mr. TAMBS. Right.
Mr. BELNICK. Now, sir, in early July 1985, before you left to take

up your new post as Ambassador to Costa Rica, did you have a con-
versation with Colonel North in which he asked you to undertake a
certain assignment in your new ambassadorial position?

Mr. TAMBS. That is correct.
Mr. BELNICK. Could you tell the committee what Colonel North

asked you to do.
Mr. TAMBS. Colonel North asked me to go down and open up the

Southern Front.
Mr. BELNICK. Was anybody else present in this conversation but

you and Colonel Noith?
Mr. TAMBS. Not that I recall.
Mr. BELNICK. Where did the conversation take place?
Mr. TAMBS. It was in his office.
Mr. BELNICK. And what did you say to him?
Mr. TAMBS. What did I say to him?
Mr. BELNICK. Yes, sir.
Mr. TAMBS. Well, I don't recall my exact words, but I said, if that

is what they want that is what we will try and do, in effect.
Mr. BELNICK. I am sorry.
Mr. TAmes. I say ,in effect, that is what I believe I said.
Mr. BELNICK. All right. Did he say anything more?
Mr. TAMBS. No.
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Mr. BELNICK. What did you understand Colonel North to mean
when he said we want you to go down there and open the Southern
Front?

Mr. TAMBS. Well, my understanding was-we are not talking
about a front, Mr. Be1nick, in the sense you had in France in
World War I. We are talking about some isolated resistance groups
which would distract the Sandinista Army from the area up
around the Honduran border, and--

Mr. BELNICK. And what was your instruction to be? What were
ou supposed to do, as you understood it from Colonel North, to
elp open that Southern Front?
Mr. TAMBS. Well, as I understood it, Mr. Belnick, first of all, we

would encourage the Freedom Fighters who were basically in Costa
Rica to fight. And the war was in Nicaragua. The war was not in
Costa Rica, and so that is what I understood my instructions were.

Mr. BELNICK. So you understood this to mean you were to en-
courage them, in effect, open a military front inside Nicaragua?

Mr. TAMBS. Yes, sir.
Mr. BELNICK. All right, sir.
Mr. TAMBS. There was sporadic engagements, but basically the

idea was to get them deep inside of Nicaragua or to encourage
them to do so.

Mr. BELNICK. And that was your assignment from Colonel
North?

Mr. TAMBS. As I understood.
Mr. BELNICK. Yes, sir. Now when Colonel North told you, and I

think rou used the term, "we want you to open up a Southern
Front,' who did you understand the "we" to be?

Mr. TAMBS. It was my understanding that he was speaking for
the RIG, the Restricted Interagency Group.

Mr. BELNICK. Would you describe what you mean by the Restrict-
ed Interagency Group or the RIG?

Mr. TAMBS. Well, that particular RIG dealt with Central Amer-
ica, and it was chaired by Assistant Secretary-he had not been
confirmed yet. Let me point that out. It would be chaired by an As-
sistant Secretary, assuming he had been confirmed, right? It would
also include a member from the CIA, Central America task force
and additionally a member of the National Security Council.

In this case, it would be the Lt. Col. Oliver North.
Mr. BELNICK. Now the Assistant Secretary of State, then, await-

ing confirmation for inter-American affairs was Elliott Abrams.
Mr. TAMBS. That is correct.
Mr. BELNICK. So when you refer to the RIG you were talking

about a restricted interagency group that was to be during your
tenure in Costa Rica chaired by Assistant Secretary Abrams, cor-
rect?

Mr. TAMBS. Yes.
Mr. BELNICK. And the other members of which, as you under-

stood it, were Oliver Nevth representing the National Security
Council, correct?

Mr. TAMBS. Right.
Mr. BELNICK. And the Chief of the CIA Central American Task

Force?
Mr. TAMBS. Correct.
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Mr. BELNICK. What did you understand was the function of this
RIG?

Mr. TAMBS. It was my understanding that the function of this
RIG was to carry out U.S. foreign policy in Central America.

Mr. BELNICK. Was it your understanding, sir, also, as you have
testified before, that this RIG was supposed to help the Freedom
Fighters against the Sandinista Government?

Mr. TAMBS. Yes.
Mr. BELNICK. Now, you have referred to this RIG as being com-

posed of three persons whom we have identified. Who was it that
informed you that there was this three-member RIG?

Mr. TAMBS. Oh, I don't really recall. It was just general knowl-
edge as far as I knew.

Mr. BELNICK. Did you ever receive a written instruction that
there was a RIG composed just of Assistant Secretary Abrams,
Colonel North and the CIA representative?

Mr. TAMBS. No, I never did.
Mr. BELNICK. Did the Secretary of State ever tell you that?
Mr. TkMBs. No.
Mr. BELNICK. Did Assistant Secretary Abrams ever tell you that

there was just a three-person Restricted Interagency Group that
was running U.S. Central American policy?

Mr. TAMBS. Not to my knowledge. Not as far as I recall.
Mr. BELNICK. Did Colonel North ever tell you that?
Mr. TAMBS. Yes, I believe he did.
Mr. BELNICK. On what occasion?
Mr. TAMBS. Well, I saw him a few times between-what-April

or May and July of 1985, and on one of those occasions, if I recall
correctly, is that he advised me of that.

Mr. BELNICK. What, as best you recall it, did he say?
Mr. TAMBS. Well, he noted that there was a RIG and that he was

a member of it, and there were at least two other members. That
was the only other people he ever mentioned.

Mr. BELNICK. Well, did he say this after the conversation in
which he said, we want you to open a Southern Front?

Mr. TAMBS. No, this is something that was just about, I believe, if
I recall correctly, that he had told me this earlier, and when Ollie
told me that that was what they wished me to do, I assumed that,
in fact, was a RIG instruction.

Mr. BELNICK. But he didn't say specifically in that conversa-
tion--

Mr. TAMBS. No.
Mr. BELNICK. From whence the instruction was coming; right?
Mr. TAMBS. If I recall correctly, that is right.
Mr. BELNICK. Now, you knew that there was also, or that there

was a much larger Restricted Interagency Group of between 12 and
15 members that was involved with Latin American policy; isn't that
right?

Mr. TAMBS. I had heard that, but I was never informed specifical-
ly of the members who might belong to it.

Mr. BEL.NICK. In any event, in your mind or understanding you
distinguished the three-man RIG from this larger Restricted Inter-
agency Group?
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Mr. TAMBS. Yes, sir, in my mind I distinguished it from the
other.

Mr. BELNICK. All right, sir.
Did you ever ask Mr. McFarlane whether this three-person RIG

had responsibility for Central American policy?
Mr. TAMBS. No.
Mr. BELNICK. And you never discussed it either with Director

Casey, did you, sir?
Mr. TAMBS. No.
Mr. BELNICK. Did you have any conversation, Ambassador

Tambs, with Elliott Abrams about this instruction to open a South-
ern Front before you left for Central American for Costa Rica?

Mr. TAMBS. No. We had a conversation, but it did not include
that particular time.

Mr. BELNICK. All right.
Now, to go back, the instructions from North, as you have testi-

fied to it, was to open a military front against Nicaragua, the San-
dinista Government in the south from Costa Rica, right?

Mr. TAMBS. Yes.
Mr. BELNICK. Sir, that is not a typical ambassadorial function, is

it, opening military fronts?
Mr. TAMBS. Well, you must understand that the Ambassadors

have a very, very broad mission. One of them, of course, is to
defend the United States against all enemies foreign and domestic.

And you are undoubtedly aware that the second stanza of the
Sandinista hymn opens with the phrase declaring that the United
States is the enemy of humanity, so one might suspect to have a
certain position regarding the United States.

Mr. BELNICK. Was this something that had been given to you as
an instruction at the Foreign Service Institute, instructions on
opening military fronts as an ambassador?

Mr. TAMBS. I never attended the Foreign Service Institute.
Mr. BELNICK. Had you received any training at the State Depart-

ment or expectation that one of your assignments as an ambassa-
dor would be to help open military fronts?

Mr. TAMBS. No, and I never received any instructions I would
have to deal with narco-terrorists either, as far as that goes.

Mr. BELNICK. That instruction in Colombia came from the Na-
tional Security Adviser; right?

Mr. TAMBS. It came from Judge Clark, right.
Mr. BELNICK. Who was then National Security Adviser?
Mr. TAMBS. Right.
Mr. BELNICK. This instruction came from Oliver North; correct?
Mr. TAMBS. Yes. You are talking about the one of the Southern

Front?
Mr. BELNICK. The Southern Front, yes, sir.
Didn't the instruction coming from North seem a bit odd to you?
Mr. TAMBS. Well, not really.
Mr. BELNICK. Why not?
Mr. TAmBs. Well, since I assumed that he was speaking for the

RIG, I didn't see that particularly out of line.
Mr. B.LNICK. Was there anything that caused you to question

whether a member of the National Security Council staff had the



371

authority to give a mission to a United States Ambassador let
alone a mission to open a military front?

Mr. TAMBS. Well, may I put that in context?
Mr. BELNICK. Certainly.
Mr. TAMBS. Mr. North was working for the National Security

Council, and obviously my assumption was that any instruction he
gave me came from obviously his superiors.

Mr. BELNICK. I am sorry, sir, were you finished?
Mr. TAMBS. And consequently, when I was given that I assumed

that, in fact, that was an order from his superior; right.
Mr. BELNICK. Well, did you ask him if your assumption was cor-

rect?
Mr. TAMBS. No. I had known Ollie for some time. He was an

honest man, and he is an honorable one, and Ijust believed-cor-
rectly, so far as I am concerned-that it came from his superiors.

Mr. BELNICK. But you never checked that assumption with him
or with any of his superiors-the Secretary of State, the President,
the National Security Adviser?

Mr. TAMBS. I certainly never asked the President or the Secre-
tary of State, no.

Mr. BELNICK. And never asked the National Security Adviser,
right?

Mr. TAMBS. I never asked him. I never had an opportunity to.
You know, Bud was very busy and--

Mr. BELNICK. Did you try to see him to ask him if North's in-
struction was authorized?

Mr. TAMBS. I had no reason whatsoever to do so.
Mr. BELNICK. You believed that the instruction was authorized?
Mr. TAMBS. That is correct.
Mr. BELNICK. All right, sir.
And so you understand that Colonel North, when he said, "We

want -!ou to open a Southern Front down in Nicaragua," that Colo-
nel North was speaking for the administration?

Mr. rAMBS. Yes.
Mr. BELNICK. And you didn't question his instruction?
Mr. TAMBS. No.
Mr. BELNICK. All right, sir.
So that you understood as of July 1985, based on your conversa-

tion with Colonel North, that it was the administration's policy
that United States officials-you, in particular-ought to push and
work for the opening of a southern military front against the San-
dinistas in Nicaragua, right?

Mr. TAMeS. Yes.
Mr. BELNICK. Didn't you consider that this position was in some

conflict with the Boland Amendment then in force?
Mr. TAMBS. They have a saying in the Foreign Service, is "When

you take the king's schilling, you do the king's bidding."
To my knowledge, the Boland Amendment was very limited. It

had been passed when I was Ambassador in Colombia, and I have
never read it. I hadn't read it then, obviously, and the assumption
is on my p art-was that if these were instructions that had been
cleared, obviously with legal counsel or White House staff, you
can't really expect people in the field to be constitutional lawyers,
because I think you can see what the implications would be-that



372

if any officer in the field, be he in the Foreign Service or CIA or
whatever, if he, in effect, is obliged to check with his own personal
lawyer before he carries out an order given to him by a legitimate
superior, the entire government is going to come to immobilization
and paralysis.

The people in the field who are trying to do a job are going, I
think-in every case or in most cases-are going to assume that
orders from Washington are legal and legitimate, and I certainly
do not want to see the U.S. Government brought to paralysis while
people are getting private legal counsel before they carry out
orders from their legitimate superiors.

Mr. BELNICK. Sir, the State Department had a legal adviser's
office in 1985, didn't it?

Mr. TAMBS. I suppose they still have one in 1987.
Mr. BELNICK. Yes, sir. And they had one then.
Did you go to the legal adviser's office and ask for guidance on

what the Boland Amendment permitted and did not permit at that
time?

Mr. TAMBS. No, I did not.
Mr. BELNICK. Did you approach the White House counsel on that

subject?
Mr. TAMBS. No.
Mr. BELNICK. You did understand at the time, sir, that the

Boland amendment prohibited military assistance, direct or indi-
rect, by the U.S. Government to the Nicaraguan Freedom Fighters;
you understood that?

Mr. TAMBS. As it is my understanding of the Boland Amend-
ment, it forbade use of appropriated U.S. Government funds to aid
the Freedom Fighters, and any aid in opening a Southern Front
would come from what we casually called "private, patriotic Amer-
icans," and obviously, neither I nor anyone in that mission, as far
as I was concerned, was going to violate the law.

But if private individuals were going to aid the Freedom Fight-
ers, that certainly was their business.

Mr. BELNICK. Sir, you were an employee, an official of the U.S.
Government as Ambassador to Costa Rica, correct?

Mr. TAMBS. That is correct.
Mr. BELNICK. And one of the things that you were asked to do

and that you did do, as you will testify, was to help open a south-
ern military front in Nicaragua, correct?

Mr. TAMBS. It is correct in the sense that I aided the private, pa-
triotic Americans. Neither I nor any officer from that mission was
involved in actually opening it up.

Mr. BELNICK. Did you meet with military leaders of the Contras?
Mr. TAMBS. No. I never did.
Mr. BELNICK. In fact, I believe you have testified that you strictly

avoided meeting with such military leaders; correct?
Mr. TAMBS. That is correct.
Mr. BELNICK. Why was that?
Mr. TAMBS. Well, first of all, it would be unseemly. Secondly,

Costa Rica is a nation which has a long and very open democratic
tradition in which they have given properly all sorts of openings
for people of various political viewpoints to express themselves.
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During the Somoza years, many of the refugees from Somoza's
tyranny sought refuge in Costa Rica. They were allowed in effect to
carry on political activities and sometimes more.

So consequently, I did not wish to violate their tradition of open-
ness and so consequently I talked only to political leaders.

Mr. BELNiCK. Did you instruct any representative of the U.S.
Government in Costa Rica to meet with military leaders of the
Contras?

Mr. TAMBS. First of all, I want to make it clear, Mr. Belnick--
Mr. BELNICK. Yes, sir.
Mr. TAMBS. That as Ambassador in Costa Rica, I was responsible

and am responsible for what occurred there. And the fact is that
what occurred was that eventually, after querying on a couple of
cases, is that the senior CIA representative in Costa Rica did, in
effect, contact some of the military leaders. But he had, as far as I
know, cleared it with his home office.

Mr. BELNICK. Sir, didn't you tell the senior CIA representative in
Costa Rica to meet with military leaders of the Contras because
one of your missions as a government group in Costa Rica, as you
put it, was to open a Southern Front?

Isn't that right?
Mr. TAMBS. Our major objective down there was, first of all, to

aid the private patriotic Americans, Olt? And the senior CIA repre-
sentative in Costa Rica, whose nom de guerre is Tomas Castillo, did
talk with some of the Freedom Fighter commandantes.

Mr. BELNICK. And you told him that he ought to be doing that,
right?

Mr. TAMBS. Yes, indeed.
Mr. BELNICK. All right, sir.
Mr. TAMBS. He also received instructions from Washington to do

SO.
Mr. BELNICK. He told you that?
Mr. TAMBS. Yes, he did.
Mr. BELINICK. And you did not think it would violate the Costa

Rican policy that you mentioned before of openness for a senior
representative. of the CIA to be meeting with Contra military lead-
ers?

Mr. TAMBS. Well, let me put this in context, if I may, Mr. Bel-
nick. In the summer of 1985, the Costa Rican Government was
very, very fearful. They were fearful of a Nicaraguan invasion.
They had had the incident up at Las Crusitas in which two of the
Costa Rican civil guardsmen had been killed and four or five others
wounded by fire coming from across the River San Juan.

They had been killed by Sandinista hostile fire.
In addition, Sandinista push-pull aircraft were regularly violat-

ing Costa Rican airspace and in one case rocketed a couple of the
villages over on the East Coast, on the Caribbean.

Additionally, Sandinista patrols were moving into Costa Rica,
frequently-that is three or four times a week, up to a distance of
13 to 15 kilometers.

Moreover, there was knowledge that the Nicaraguans were con-
sidering a surgical strike against Costa Rica. So the Costa Ricans
were, to put it mildly, somewhat on edge and they should be.
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Costa Rica is a demilitarized nation. It only has 8,500 policemen.
Most of them are what you and I would call "good ole boys." Only
about a thousand people are trained.

Of course, by this time the Sandinistas built up a standing army
of 68,000, another 20,000 militia on active duty. They had over 110
T-54, T-76 tanks. They had over 300 armored personnel carriers
and over 100 pieces of heavy artillery and, at that time, about 20
attack helicopters-up to about 30 now.

So Costa Ricans, therefore, were, with good reason, uneasy about
Nicaragua intentions. And so I did not think it unseemly and ap-
parently some Costa Ricans did not think it unseemly that one of
our people would talk to the leaders of the Freedom Fighters.

Mr. BELNICK. By the time you left your post in Costa Rica, did
you believe you had succeeded in opening the Southern Front?

Mr. TAMBS. Well, to a certain extent, yes.
Mr. BELNicK. How had you achieved that and to what extent?
Mr. TAMBS. You must recall, if I may put this in context, the

Costa Ricans wished to get rid of the Freedom Fighters who were
sitting in Costa Rica, right? In other words, that obviously they
were-the war once again is in Nicaragua. The war is not in Costa
Rica. And, consequently, they would be glad to see them move into
Nicaragua rather than continue to sit around the frontier between
Nicaragua and Costa Rica.

Now, if the Freedom Fighters are going to move into Nicaragua,
obviously they have to be supplied. There are only three possible
ways to supply them: You have ground, you have maritime, and
you have air. Ground was out. Maritime was dubious.

So, consequently, if it would be possible to persuade the Freedom
Fighters to move into Nicaragua, obviously they had to have some
sort of logistical support which would be provided by United States
and other private organizations.

Mr. BELNICK. And did you negotiate with the Costa Rican Gov-
ernment to make possible that type of logistical support?

Mr. TAMBS. Well, once again may I put this in context.
Mr. BELNICK. Certainly.
Mr. TAMBS. The Costa Ricans were fearful of a Nicaraguan inva-

sion. Now, the Costa Ricans depended upon their defense on an
inter-American force, something out of the Organization of Ameri-
can States.

An inter-American force to the Costa Ricans means a platoon of
Panamanians, half a company of Venezuelans, and the 82d Air-
borne. The difficulty was that the only airfield on the-only real
feasible invasion route from the north of Nicaragua was exposed
and it could be taken in very, very quick time.

So consequently, the Costa Ricans are interested in two things.
First of all, getting the armed democratic resistance out of Costa
Rica into Nicaragua, and also having an airfield by which an inter-
American defense force could arrive and protect them from a possi-
ble invasion.

Their job, of course, is to take care of Costa Rica. Consequently,
they were-consequently-interested in an airfield which could be
used for reinforcement and supply, basically by the U.S. Southern
Command, should there be an invasion from the north.
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Mr. BELNICK. Did there come a time in the summer of 1985 when
you were specifically asked to obtain the Costa Rican Government's
permission for the construction of an airfield at Santa Elena to be
used in connection with resupply of the Freedom Fighters?

Mr. TAMBS. I was asked to approach the Costa Rican Government
in regards to the construction of an airfield by private hands for
use by private facilities. I did that.

Mr. BELNICK. Who asked you to do that?
Mr. TAMBs. That came as far as I recall correctly, from North

through Tomas Castillo.
Mr. BELNICK. Once again you assumed that this request to you

was authorized by the U.S. Government?
Mr. TAMBS. Yes, indeed.
Mr. BELNICK. All right, sir. Now did you conduct negotiations

with the Costa Rican Government for this airfield?
Mr. TAMBS. That is correct.
Mr. BELNICK. And can you tell me what those negotiations yield-

ed?
Mr. TAMBS. The negotiations yielded an airfield which could be

used for reinforcement and resupply if there were an invasion from
Nicaragua. At the same time, the airfield would be used for refuel-
ing and for emergency purposes of private aircraft which would be
used to supply the Nicaraguan Democratic Resistance, which obvi-
ously would have to move inside Nicaragua to be resupplied there;
right?

Mr. BELNICK. Did you agree also that the airstrip would be
deeded to the Costa Rican Government?

Mr. TAMBS. Yes.
Chairman HAMILTON. Mr. Belnick, may I interrupt to note that a

vote is pending again in the House and House Members will have
to excuse themselves for that vote.

You may proceed.
Mr. BELNICK. Thank you, Mr. Chairman.
Now you referred several times to the private parties or private

patriotic Americans who were involved with this airstrip. Did you
say the term "private patriotic Americans"; does that originate
with you, sir?

Mr. TAMeS. No. That is Ollie's term. He likes that one.
Mr. BELNICK. That was a term you heard him use?
Mr. TAMBS. Yes.
Mr. BELNICK. Did he ever put names to the term "private patriot-

ic Americans" as to who was in that group?
Mr. TAMBS. He did not in my presence.
Mr. BELNICK. He did tell you from time to time he was making

speeches to raise funds on behalf of this private patriotic American
group, did he not?

Mr. TAMeS. Yes. It was in the press, too.
Mr. BELNICK. And he told you that?
Mr. TAMBS. Yes.
Mr. BELNICK. All right, sir.
Were you told which private patriotic American company was

going to be constructing the airfield at Santa Elena or Point West?
Mr. TAMeS. Not initially, no.
Mr. BELNICK. At any time?
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Mr. TAMBS. Yes. Eventually I came to learn it was the Udall Cor-
poration.

Mr. BELNICK. Udall Corporation. Who told you it was the Udall
Corporation?

Mr. TAMBS. Tomas Castillo.
Mr. BELNICK. Did Mr. Castillo tell you who the principal was or

the principals were of the Udall Corporation, who owned it?
Mr. TAMBS. No. Eventually I learned some other names, but that

came much later.
Mr. BELNICK. What other names did you learn?
Mr. TAMBS. Well, once the construction or-really we should say

the extension of existing airfields.
Mr. BELNICK. All right.
Mr. TAMBS. Was underway, I learned that the aircraft would be

under-what is the name?
Mr. BELNICK. Secord?
Mr. TAMBS. That is it. Right.
Mr. BELNICK. Strike a familiar name?
Mr. TAMBS. Yes.
Mr. BELNICK. General Secord?
Mr. TAMBS. Right.
Mr. BELNICK. Did you know General Secord at the time?
-Mr. TAMBS. No, I have never met General Secord.
Mr. BELNICK. You learned from Castillo at some point Secord

was connected with the Udall as he was running the planes; is that
correct?

Mr. TAMBS. That is correct.
Mr. BELNICK. And you had an opinion about those planes?
Mr. TAMBS. In what sense?
Mr. BELNICK. That they were junk?
Mr. TAMBS. Yes. They certainly seemed to break down frequent-

ly.
Mr. BELNICK. I believe you testified in the past that the name of

Secord was one that used to be cursed from time to time because
people thought that he had bought a bunch of junk?

Mr. TAMBS. I think that is a mild way of putting it, yes.
Mr. BELNICK. It was your way of putting it?
Mr. TAMBS. Yes. All right.
Mr. BELNICK. Did you find out where the money financing the

airstrip was coming from?
Mr. TAMBS. No. I had no idea of the sourcing.
Mr. BELNICK. You learned at some point about an entity known

as Lake Resources; correct?
Mr. TAMBS. Well, I didn't really learn that until a couple of

months ago.
Mr. BELNICK. Only a couple of months ago?
Mr. TAMBS. Yes. -
Mr. BELNICK. All right. You did know during the time, though, in

1985 when the airfield was being constructed that funds were
coming through banks located in Panama and the Cayman Islands;
right? That's something you had heard?

Mr. TAMBS. Panama, Udall was a company which was incorporat-
ed in Panama. I assume there were banks in Panama.
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In regards to the Cayman Islands, Ollie at one time told me he
had an account over there for private funding.

Mr. BELNICK. That who had an account over .there?
Mr. TAmBs. That the private funding-private donors or private-

funded foundations or funders, how do you want to phrase it?
Mr. BELNICK. Anyway you phrase it.
Mr. TAMBS. Had an account in the Cayman Islands.
Mr. BELNICK. Did he tell you who controlled that account in the

Cayman Islands?
Mr. TAMBS. No, he didn't.
Mr. BELNICK. Did you ever ask him why it was that the company

that was building this was a Panamanian company using banks in
the Cayman Islands?

Mr. TAmBS. Well, that's not an uncommon practice, you know.
All of Exxon tankers are registered in Panama. In the business
world, Panama is used time and time again by companies, U.S.
companies.

Mr. BELNICK. You understood this company, though, to be a pri-
vate, patriotic benefactor organization; right?

Mr. TAMBs. How do you mean the term "benefactor"?
Mr. BELNICK. I don't know. How did you understand it to be? Did

you consider it to be a company that was building the airstrip for
profit?

Mr. TAMBS. No.
Mr. BELNICK. Then did you ask anybody why it was it was a Pan-

amanian company with money in the Cayman Islands?
Mr. TAMBS. No.
Mr. BE INICK. All right, sir.
Now, did you meet in connection with the construction of the air-

strip a gentleman who used the name Olmsted?
Mr. TAMBS. Yes. I met Olmsted in fact in 1986.
Mr. BELNICK. And in what connection did you meet Mr. Olmsted?
Mr. TAMBS. Mr. Olmsted came down in 1986. I believe it was in

May, May-April or May. There were elections in Costa Rica in
February of 1986 and a new administration was inaugurated on the
8th of May, 1986. And the new administration had certain reserva-
tions about the airfield at Santa Elena. They wanted the agree-
ment rephrased or renegotiated, if you wish, and it was at that
time that I met Mr. Olmsted.

Mr. BELNICK. All right, sir.
What did you understand his role to be in connection with the

airstrip?
Mr. TAMBS. Well, I assumed, quite frankly, that he was the

lawyer for the Udall Corporation because he was down there nego-
tiatmg an agreement.

Mr. BELNICK. All right, sir.
You heard him referred to as "One-eyed Jack"?
Mr. TAMBS. Yes.
Mr. BELNICK. And you met him?
Mr. TAMBs. And it was true.
Mr. BELNICK. He had one eye? All right.
Did you ever find out if he also had a second name?
Mr. TAMBS. Well, I don't know he had a second name.
Mr. BELNICK. As far as you knew, his name was Olmsted?
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Mr. TAMBS. That's right. I assume your name is Belnick.
Mr. BELNICK. All right. It is. It is. But I haven't been asked to

open a front.
Mr. Ambassador, we have to stop this or we will be cut off.
How was the site for the airfield picked?
Mr. TAMBS. How was it picked?
Mr. BELNICK. Yes, sir.
Mr. TAMBS. Well, I really don't have any idea how it was picked.
Mr. BEINICK. Was it supposed to be a secret airfield?
Mr. TAMBS. Well, yes.
Mr. BELNICK. Could you see it if you flew in over Costa Rica on a

commercial airline?
Mr. TAMBS. Yes, indeed you could. I always was convinced the

Soviet satellites would pick it up immediately. That really was not
my business or my problem.

Mr. BELNICK. Who selected the secret site that could be seen
from commercial airliners?

Mr. TAMBS. Well, undoubtedly some-I don't have any idea.
Mr. BELNICK. You didn't think it was one of the smarter moves

in connection with opening the Southern Front?
Mr. TAMBS. Well, I suppose they might have found a better loca-

tion.
Mr. BELNICK. Yes, sir. All right.
Did you understand that the land was purchased from an Ameri-

can named Joe Hamilton?
Mr. TAMBS. Yes, indeed.
Mr. BELNICK. Did you ever speak to Assistant Secretary Abrams

about the airstrip, the nonsec:et-secret airstrip in Costa Rica?
Mr. TAMBS. Yes. We had a chief of missions meeting in Panama.
Mr. BELNICK. When was that?
Mr. TAMeS. Early in September of 1985. And there was a distin-

guished assemblage of personages. The Assistant Secretary was
there, as indeed the CIA Chief of Central American Task Force, a
man from across the river, and during the course of the meeting, in
private conversations, we touched upon the developments at Santa

lena.
Mr. BELNICK. Do you remember what the discussion was general-

ly that Elliott Abrams participated in?
-Mr. TAMeS. Essentially it is that they were having difficulty get-

ting the agreement, that the hangup was they couldn't get an
agreement with the private owners of the airstrip. I think that's
about as far as it went.

Mr. BELNICK. Did Assistant Secretary Abrams indicate whether
he was by that point familiar with the fact that the airstrip was
under construction?

Mr. TAMeS. I don't believe it was under construction by Septem-
ber.

Mr. BELNICK. Did he indicate familiarity with the project?
Mr. TAMBS. Yes.
Mr. BELNICK. Did he indicate familiarity with your instructions

to negotiate with the Costa Rican Government about the construc-
tion of that airfield?

Mr. TAMBS. Well, I assume that since he knew about the project,
he was familiar with the instructions.



379

Mr. BELNICK. Did he tell you he was familiar with the instruc-
tions?

Mr. TAMBS. No, and I didn't ask him, either.
Mr. BELNICK. Did you tell him what instructions you had re-

ceived?
Mr. TAMBS. Well, if he knew about the airstrip, my assumption

was that he knew about the instructions.
Mr. BELNICK. Sir, did you tell him what instructions you were op-

erating under?
Mr. TAMBS. Not that I recall.
Mr. BELICK. All right, sir.
Now, were there other occasions when Assistant Secretary

Abrams visited Central America-Costa Rica, in fact, when, to
your knowledge, he raised the subject of the airstrip?

Mr. TAMBS. Yes. It was raised on a couple of occasions he was
down there.

Mr. BELNICK. Do you recall an occasion in the late fall of 1985
when the Assistant Secretary was in Costa Rica being briefed by
various embassy officers and other U.S. Government personnel at
which you were present? Do you recall that?

Mr. TAMBS. Yes.
Mr. BELNICK. Can you tell us what you recall having happened at

that briefing in connection with the airfield?
Mr. TAMBS. Well, Tomas Castillo was also present.
Mr. BELNICK. I think it is safe now.
Mr. TAMBS. And the Assistant Secretary began to talk about the

airstrip as if the people in the room were familiar with it.
The vast majority-that is, all of them with probably the excep-

tion of Castillo and myself-were not. I thought that Castillo was
going to have a cardiac arrest for a minute. So-because it was-
everything was on a need-to-know basis. And Mr. Abrams was
pulled aside by Tomas Castillo and advised of his possible indiscre-
tion.

Mr. BELNICK. Mr. Ambassador, could you pull the mike towards
you, please?

Chairman INOUYE. Mr. Belnick, may I interrupt?
The Senate is in the process of voting at this time. Senators will

have to excuse themselves. Mr. Belnick, please continue.
Mr. BELNICK. Yes, sir.
Now, Ambassador Tambs, you attempted to keep news and infor-

mation concerning the airfield tightly controlled within the embas-
sy, as well; isn't that right, sir?

Mr. TAMBS. Yes.
Mr. BELNICK. Aside from yourself and Mr. Castillo, was anybody

else in the embassy familiar with the project?
Mr. TAMBS. Yes, the Deputy Chief of Mission.
Mr. BELNICK. All right.
Was there anybody else, aside from the DCM, familiar with the

project?
Mr. TAMBS. Very briefly, the-actually, was the defense attache,

but since the Costa Ricans don't like that title, we called him the
Political Military Adviser, Colonel John Lent.

But he really was not in on the action. He is a very fine man, a
very trustworthy man. He had spent 2 years in Nicaragua and,

75-420 - 88 - 13
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consequently, I needed his advice and his appreciation of things.
He was not a player, but he was there when I first talked to those
gentlemen about the possibility of opening up a southern front.

Mr. BELNICK. Outside the Embassy, among U.S. Government offi-
cials, as far as you knew, Colonel North, of course, was aware of
the project, right?

Mr. TAMBS. Right.
Mr. BELNICK. Assistant Secretary Abrams, right?
Mr. TAMBS. Right.
Mr. BELNICK. The Chief of the CIA Central American Task Force,

correct?
Mr. TAMBS. Right.
Mr. BELNICK. Also, sir, did you have occasion to discuss the

project with Director Casey?
Mr. TAMBS. Much later.
Mr. BELNICK. When was that, sir?
Mr. TAMBS. Well, I believe it was the end of July 1986.
Mr. BELNICK. Where was that discussion?
Mr. TAMBS. Across the river.
Mr. BELNICK. In DC?
Mr. TAMBS. Yes, sir.
Mr. BELNICK. What was the discussion?
Mr. TAMBS. It was very general. Basically, we talked about the

Reagan doctrine, and we referred in passing to the Southern Front
in Nicaragua and the airstrip and the idea was, of course, that
hopefully this would be the beginnirtg of a reverse domino theory
against the Soviets which they, of course, have been pushing at us
since 1917 and 1945, depending upon your historical perspective.

Mr. BELNICK. Was it your understanding based upon the discus-
sion, sir, that Director Casey was already familiar with the South-
ern Front project and the airstrip project?

Mr. TAMBS. Yes.
Mr. BELNICK. Before you had spoken to him?
Mr. TAMBS. Well, I really can't say. You know, I assumed he did,

but I didn't know. That is two different things.
Mr. BELNICK. It was your impression?
Mr. TAMBS. Yes, but-I mean that-I did not have direct knowl-

edgr. BELNiCK. All right.
Did you have occasion to discuss the airfield project with Admi-

ral Poindexter after he became the National Security Adviser?
Mr. TAMBS. Yes.
Mr. BELNICK. Do you recall when that was?
Mr. TAMBS. Yes. I thought it was in early January 1986, but it

may have been, you know, late or mid-December of 1985.
Mr. BELNICK. OK.
Mr. TAMBS. But it was after the-it was in that time frame. It

was after-oh, pardon me. Go ahead.
Mr. BELNICK. Was it during the course of a visit by Admiral

Poindexter to Central America?
Mr. TAmus. Yes. It was after Admiral Poindexter replaced Bud

McFarlane as-
Mr. BELNIcK. National Security Adviser.
Mr. TAmLs. That is correct, yes.
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Mr. BELNICK. What discussion did you have with Admiral Poin-
dexter at that time about the airstrip and the Southern Front?

Mr. TAMBS. Well, it is that Admiral Poindexter came down and
was accompanied by Oliver North and some other officials and ba-
sically his mission was to ,top in the capitals of democratic Central
America and to reassure the chiefs of state or whoever it was, but
basically the message was that U.S. policy in Central America
would continue the same under his stewardship as it had been
under McFarlane.

He was only in Costa Rica, I suppose, 11/2 to 2 hours maybe. And
we had a meeting at one of the hotels, and we talked about this
and we also talked at that time with a Costa Rican official.

Mr. BELNICK. What was the discussion concerning the airstrip?
Mr. TAMBS. Well, the status.
Mr. BELNICK. All right, sir. Was the airfield, once constructed,

used to your knowledge by the Contras?
Mr. TAMBS. Well--
Mr. BELNICK. Or on their behalf?.
Mr. TAMBS. You can debate whether it was ever really completed

or not. In the sense that it seemed like it was not properly pre-
ared for the rainy season. Let's put it that way. They seemed to
ave great difficulties, you know, getting it finished.
Mr. BELNICK. Yes, sir. Was it used as far as you know?
Mr. TAMBS. Yes, as far as I know.
Mr. BELNICK. On how many occasions?
Mr. TAMBS. I really can't tell you.
Mr. BELNICK. But the strip was used on those occasions by planes

that were involved through the private parties.
Mr. TAMBS. Used by private planes to resupply the Freedom

Fighters in southern Nicaragua.
Mr. BELNICK. Do you recall the event in June or July of 1986

when a plane got stuck in the mud at the air strip?
Mr. TAMBS. That is why I suggested to you, Mr. Belnick, that per-

haps the field was not completed. Because they had at least-was it
three or four aircraft eventually stuck in the mud there?

Mr. BELNICK. All right, sir. And do you recall that in the specific
occasion that I am referring to, June or July of 1986, the plane
which landed there and got stuck there was carrying military
cargo?

Mr. TAMBS. It was. Indeed it was.
Mr. BELNICK. What happened to that cargo, do you know?
Mr. TAMBS. What happened to the cargo?
Mr. BELNICK. Yes, sir.
Mr. TAMBS. Eventually, it was airlifted out.
Mr. BELNICK. Did there come a time in the same period--
Mr. TAMBS. May I also pause here a moment?
Mr. BELNICK. Yes, sir.
Mr. TAMBS. That is that the agreement we had with the Costa

Rican Government was that the air field would not be used either
for storage of supplies or provisions and that any aircraft landing
there would have already completed its mission; that is, it would
land empty and it would be refueled, and so I was consequently
somewhat surprised to find out that the aircraft was stuck in the
mud
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That is probably why it was stuck in the mud because it was
loaded, and I guess it was an emergency.

Mr. BELNICK. Were you surprised also to find out that it was car-
rying military cargo?

Mr. TAMBS. Well, not really. I never saw a manifest, but I did not
certainly assume they were only dropping--

Mr. BELN-,ICK. Want to finish the sentence?
Mr. TAMBS. No, not really.
Mr. BELNICK. You didn't assume they were dropping--
Mr. TAMBS. Band-Aids. How is Band-Aids. Right.
Mr. BELNICK. It didn't surprise you military cargo was involved?
Mr. TAMBS. No.
Mr. BELNICK. Did you speak to Colonel North or any other offi-

cial of the U.S. Government about your concern that the plane
being loaded period violated the agreement you had negotiated
with the Government of Costa Rica?

Mr. TAMBS. I believe I fumed around, but I don't recall calling
Colonel North.

Mr. BELNICK. Did you speak to Tomas Castillo about that?
Mr. TAMBS. Yes. He said-well, you must understand one thing,

Mr. Belnick. We are dealing with American lives and if American
pilots, private American pilots are on this aircraft and there is an
emergency, obviously you must choose to-in my opinion, I would
choose to save American lives rather than have the aircraft crash.
And, also a downed aircraft in Costa Rica would certainly be a
greater embarrassment than even one stuck in the mud.

Mr. BELNICK. All right, sir.
Do you know if there were any other, to your knowledge, mili-

tary cargoes that went through that airfield?
Mr. TAMBS. I really can't say.
Mr. BELNICK. You don't know one way or the other?
Mr. TAMBS. No.
Mr. BELNICK. Did there come a time, Ambassador Tambs, in the

summer of 1986, June or July, when Colonel North told you he
wanted to sell this airstrip to the CIA?

Mr. TAMBS. That was later. I think that was around September.
Mr. BELNICK. What do you recall that Colonel North said to you?
Mr. TAMBS. Colonel North at that time indicated to me the Free-

dom Fighters were out of money, the $100 million had not come in
yet. He had a situation where people were literally starving, a
number of them in the Southern Front had mountain leprosy. It
was a bad show. It was my understanding from Colonel North that
he wanted to sell what he called "the assets" and use-give that
money or something, somebody give the money to the armed demo-
cratic resistance so they could carry on.

Mr. BELNICK. You understood him to be referring to assets, in-
cludingthe airstrip but in addition to as well; correct?

Mr. TAMBS. Well, yes.
Mr. BELNICK. Assets located in other Central American coun-

tries?
Mr. TAMBS. I suppose so.
Mr. BELNICK. He wasn't specific?
Mr. TAmBs. No, but he quoted a figure of some, I think $5 mil-

lion, and obviously the assets that I had heard about, Costa Rica,



383

you know, certainly did not approach that figure whatsoever, so I
assumed it was other assets-whatever that might be.

Mr. BELNICK. So he was talking about hoping to raise 5 million
or so dollars from the sale of these assets to the CIA; correct?

Mr. TAMBS. That is correct.
Mr. BELNICK. Now, sir, you have told us that part of your agree-

ment with the Costa Rican Government regarding the airfield was
that it would be deeded to Costa Rica; correct?

Mr. TAMBS. The airfield, yes.
Mr. BELNICK. The airfield.
Did you understand how Colonel North cold sell the airstrip to

the CIA if it was deeded to the Costa Rican Government?
Mr. TAMBS. By that time, by, say, September of 1986, is that we

had been forbidden use of it.
Mr. BELNICK. All right, sir.
Mr. TAMBS. And my query, of course, was how could you sell

something which you couldn't use?
Mir. BELNICK. What was his answer?
Mr. TAMBS. He didn't reply, if I recall. As I recall.
Mr. BELNICK. When were you instructed by the Costa Rican Gov-

ernment to shut down the airstrip?
Mr. TAMBS. That was in late May, early June of 1986.
Mr. BELNICK. And you carried out that instruction?
Mr. TAMBS. I told Tomas Castillo to shut it down.
Mr. BELNICK. It was shut down as far as you knew?
Mr. TAMBS. Yes.
Mr. BELNICK. Did there come a time in September 1986 when you

learned that there was going to be a press conference in Costa Rica
concerning the airstrip?

Mr. TAMBS. Yes.
Mr. BELNICK. What did you learn on that occasion and from

whom?
Mr. TAMBS. Well, I was on leave at that time. I was over in, I

think it was around the 5th-was it Friday, the 5th?-of September
over in Greenbrier in western Virginia-West Virginia, and I came
back from dinner around midnight and there was a call waiting for
me, and I was ordered to call the White House switchboard, and
actually I did. And it was Ollie. And he said that he had received
word from senior CIA representative in Costa Rica that the next
morning the Minister of Public Security, Mr. Garron, was going to
give a press conference relating to the airstrip at Santa Elena and
that he did not believe that this was a good idea.

Mr. BELNICK. Did Colonel North ask you to do anything?
Mr. TAMBS. Yes. He asked me to call the President, President

Arias, and see if we could dissuade him from this press conference.
Mr. BELNICK. And you made that call?
Mr. TAMBS. Yes. There is a 2-hour time difference, so it was

what? Midnight, in West Virginia. That means it was about 10:00,
10:30, in San Jose.

He was at dinner. They eat late there.
Mr. BELNICK. When you called, you told the President of Costa

Rica that you didn't think it would be prudent for such a press con-
ference to take place, particularly in light of the ICJ, the Interna-
tional Court of Justice case, that was pending; is that correct?
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Mr. TAMBS. That is correct.
Mr. BELNICK. He told you 'he would see what he could do about

it?
Mr. TAMBS. Correct.
Mr. BELNICK. You received a call back from him saying he had

spoken to the relevant minister and that the press conference was
not going to take place; right?

Mr. TAMBs. That is correct.
Mr. BELNICK. You conveyed that information back to Colonel

North and Assistant Secretary Abrams on a conference call; cor-
rect?

Mr. TAMBS. Yes.
Mr. BELNICK. And the matter ended there, as far as you were

concerned?
Mr. TAMBS. Yes.
The next day I went on real leave.
Mr. BELNICK. To your knowledge, did Colonel North ever call the

President of Costa Rica to talk about this press conference?
Mr. TAMBS. Not to my knowledge.
Mr. BELNICK. Do you have an opinion as to whether Colonel

North made such a call?
Mr. TAMBS. I have an opinion.
Mr. BELNICK. What is that opinion?
Mr. TAMBS. I don't think that he did, but I don't really know.
Mr. BELNICK. You have seen references in the Tower Report?
Mr. TAMBS. Yes.
Mr. BELNICK. To messages by Colonel North claiming that he did

make such a call?
Mr. TAMBS. That is correct.
Mr. BELNICK. But it wasn't done to your knowledge and in your

view it wouldn't have been done?
Mr. TAMBS. No. It's unseemly and I don't-that is the only thing

I can say. Right?
Mr. BELNICK. You know General John Singlaub?
Mr. TAMBS. Yes, indeed I do.
Mr. BELNICK. And you have known him for 10 years or so?
Mr. TAMBS. A number of years.
Mr. BELNICK. He came to Costa Rica in the spring of 1986 and

you saw him there; is that correct?
Mr. TAMBS. That is correct, yes.
Mr. BELNICK. And you had a discussion with him about the

Southern Front, that you were assisting the opening of it at the
time, correct?

Mr. TAMBS. Well, that is really not entirely accurate.
Mr. BELNICK. All right. Tell me what the discussion was.
Mr. TAMBS. General Singlaub came to Costa Rica and called the

Embassy and asked for the courtesy of the mission. All right?
And consequently, as an old friend, we invited him over, as you

would indeed do to many distinguished visitors. Since he is a celeb-
rity, naturally many people in the mission wanted to talk to him.

Tomas Castillo and I sat down and gave him an unclassified
briefing. We did not talk about the Southern Front in detail. We
did not talk about Santa Elena, any of that stuff. And we told him
some of the problems we saw in Costa Rica.
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Mr. BELNICK. Yes, sir.
Mr. TAMBS. And so that's the incident you are referring to, right?
Mr. BELNICK. Yes, sir.
Did you discuss also Eden Pastora?
Mr. TAMBS. We discussed Eden Pastora as we did the other forces

down there.
Mr. BELNICK. Did you tell General Singlaub on that occasion

that, in your view, Commander Pastora could do more for the
cause of the Freedom Fighters if he would begin to speak in public
and speak out against the Sandinista regime?

Mr. TAMBS. Yes. He is a very attractive and charismatic figure.
Mr. BELNICK. By the way, sir, did the Department of State know

that you would be meeting with General Singlaub about these mat-
ters?

Mr. TAMBS. Well, we didn't even know General Singlaub was in
town. The fact is, it was just by chance that we got word that
morning from another passenger who happened to be on the same
aircraft as General Singlaub was that he was in town. And then we
had word that he had gone up to the San Juan River, and of course
one of the major missions that any ambassador or any Foreign
Service officer has overseas is to report what's going on back to
Washington.

Now, as you are undoubtedly aware, a lot of the times you report
things they don't want to hear up here, but nonetheless you have
to keep them in touch with reality and reporting what's going on.
So when General Singlaub came in, I was glad to see him because I
wanted to know what he was doing, quite frankly.

Mr. BELNICK. You saw him and did not speak to the State De-
partment before you did?

Mr. TAMBS. No.
Mr. BELNICK. All right, sir.
Mr. TAMBS. We used to have c1bThTiYmanufacturers and distin-

guished people who would come in all the time just to see them. So
it was nothing unusual. The courtesy of the Embassy is open to any
U.S. citizen.

Mr. BELNICK. You did not speak to the State Department and
advise them that you would be discussing the Freedom Fighters or
Eden Pastora or assistance to the Nicaraguan Freedom Fighters
with General Singlaub, right?

Mr. TAMBS. No, no.
Mr. BELNICK. All right, sir.
Now, after you had your discussion with General Singlaub, did

he contact you again and tell you that he had seen Commander
Pastora?

Mr. TAMBS. Yes, he called me that afternoon and said that he-
now let me make this clear to you.

Mr. BELNICK. Sure.
Mr. TAMBS. Is that, first of all, is that we had nothing to do with

arranging any meeting, no one in the mission had anything to do
with arranging a meeting between him and Comandante Zero, Pas-
t :.ra, right?

As far as we could ascertain, the meeting between General Sing-
laub and Eden Pastora had been set up prior to the General's de-
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parture from the States. OK? In other words, he was seen that
afternoon, whether he had seen us that morning or not. All right?

Mr. BELNICK. Did you ask General Singlaub to come over to the
Embassy after he told you he had seen Commander Pastora?

Mr. TAMBS. No, I didn't.
Mr. BELNICK. Did you speak about his meeting with Pastora?
Mr. TAMBS. Yes. He called up and said he had seen Pastora, and

since my mission was always to find out what was going on and tell
our friends up here in Washington. I said, "Why don't you come
over for dinner?" And I remember we had tacos that night.

Mr. BELNICK. Aside from tacos, did he give you a copy of an
agreement, that is General Singlaub give you a cqpy of an agree-
ment he had entered into with Commander Pastora?

Mr. TAMBS. Yes.
Mr. BELNICK. Would you turn in your exhibit book to exhibit

LAT-1, sir? Is that a copy of a cable that you sent to the Depart-
ment of State for Assistant Secretary Abrams on March 27, 1986,
setting forth, among other things, a copy of the agreement that
General Singlaub had entered into with Commander Pastora?

Mr. TAMBS. Well, I haven't seen this.
Mr. BELNICK. Would you take a look at it?
Mr. TAMBS. I do appreciate the chance to look at it.
Mr. BELNICK. Please.
Mr. TAMBS. OK.
Yes. He gave me a copy of an agreement that he, as a private

individual, had made with Comandante Pastora, another private
individual.

Mr. BELNICK. All right, sir.
Now, the agreement provided, as set forth in your cable,

The United States will provide boots, food, ammunition, medicine, maps, military
needs for Pastora's troops, including new men who join his army, training advisers,
correct?

Mr. TAMBS. Yes. And when I saw that, I said, I said, "You cannot
negotiate for the U.S. Government." He said, "That does not mean
the U.S. Government." He said, "That means we private United
Statesians."

Mr. BELNICK. United Statesians?
Mr. TAMBS. That's a good Spanish word. And he said--
Mr. BELNICK. Let me understand this. He said that the United

States didn't mean United States; it meant private citizens?
Mr. TAMBS. That's right.
Mr. BELNICK. That was his definition of United States?
Mr. TAMBS. I said, I said, "General," I said, "You cannot negoti-

ate an agreement in the name of the U.S. Government." He said,
"It does not mean the U.S. Government."

Mr. BELNICK. It only says United States.
Sir, did you report in your cable--
Mr. TAMBS. Well, is it in the cable? Obviously I have to send the

text as given to me. I can't change the text.
Mr. BELNICK. I understand, sir.
Did you make comments at the end of this cable, LAT-1?
Mr. TAMBS. Well, the fact is the comments were given verbally to

the deputy, CIA representative in Costa Rica. And he took them
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down and sent it out, and I did not review the cable. Right? May I
read the comments?

Mr. BELNICK. Yes, sir, let me read it because the copy is some-
what blurry.

Ambassador's comments. In spite of written agreement, we have reservations that
Pastora will comply. However, since Singlaub is envoy of Senator Helms and will
report to him his observations and his own reservations upon return to Washington,
Senator Helms may re-evaluate his position regarding Pastora. Singlaub and his col-
league, Barbara F. Studley, assisted-assured Ambassador," rather, "that Pastora
agreed that all supplies/equipment/training will be delivered/provided via UNO"-
the United Nicaraguan Opposition. "Nothing will be delivered until Pastora's men
are moved inside Nicaragua.
_ Mr.-TAmBs.I was reporting, not evaluating.

Mr. BELNICK. That is the report you made concerning this agree-
ment?

Mr. TAMBS. Yes, but that is a report. That is what you get paid
to do.

Mr. BELNICK. Did you receive a quick response from the State
Department to this cable?

Would you look at exhibit LAT no. 2, which is a copy of a cable
signed by Deputy Secretary Whitehead, but coming from and
through Assistant Secretary Abrams to you, dated March 29, 1986.

Mr. TAMBS. Yes.
Mr. BELNICK. You received this cable in which the Assistant Sec-

retary and Deputy Secretary said, among other things,
I was astounded by the report of the agreement, concluded between General Sing-

laub and Eden Pastora, I fail to understand how you and the CIA representative
could associate yourselves with an agreement which purports to commit the United
States to provide military material and advisers in exchange for a series of under-
takings on Pastora's part.

Now, sir, did you understand from the text of the agreement how
the State Department might have concluded this was an agreement
that purported to bind the United States of America?

Mr. TAMBS. Well, first of all, we did not associate ourselves with
the agreement. We were reporting on an agreement between two
private individuals.

Mr. BELNICK. All right, sir.
Mr. TAMBS. And if you will go back, if I may, to-what is it, ex-

hibit 1. It is stated here, right at the beginning, it is stated here
twice; right?

It is stated here, "this memo is to acknowledge the agreement
made this day between Major General John K. Singlaub, U.S.A. re-
tired, and Commander Eden Pastora."

Well, obviously, Mr. Singlaub was not a representative of the
U.S. Government. So I thought that perhaps the astounding cable
could only mean they hadn't read what we had sent out because we
were reporting.

Mr. BELNICK. Well, sir, would you look at the last paragraph of
exhibit LAT-2?

You say it was your view they hadn't read the cable. Did you
think that it was unreasonable for a reasonable observer, as
Deputy Secretary Whitehead put it, to conclude that there would
be wrong impressions conveyed by your association or the Embas-
sy's association with an initiative by General Singlaub that pur-
ported to speak in writing on behalf of the United States?
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Did you consider that an unreasonable impression to be created?
Mr. TAMBS. Would you repeat that question?
Mr. BELNICK. Look at the question which was put to you at the

end of exhibit 2. It says, to a reasonable observer, what impressions
would have been conveyed by your and the Embassy's association
with this initiative?

Mr. TAMBS. If I may, I believe I answered that.
Mr. BELNICK. Yes, sir.
Mr. TAMBS. In a subsequent cable.
Mr. BELNICK. In LAT exhibit 3--
Mr. TAMBS. If that is-that is exhibit what, sir; three?
Mr. BELNICK. LAT exhibit 3, yes, sir.
Mr. TAMBS. Paragraph 5?
Mr. BELNICK. Yes, sir.
Mr. TAMBS. The answer is
To any reasonable observer it would appear that since General Singlaub, acting as

a private individual, requested an interview with me, and since we wish to find out
what was going on, this is entirely normal, given his involvement with the number
of Nicaraguan resistance instrumentalities.

Mr. BELNICK. So you believed that the Deputy Secretary White-
head and Assistant Secretary Abrams' reaction to your cable, send-
ing the agreement, was not reasonable?

Mr. TAMBS. Well, whether it was reasonable or unreasonable, the
fact is when we sent up a reporting cable, and reasonable men can
have different views of something, so it is not unusual.

Mr. BELNICK. Did you send up that reporting cable through a
back channel?

Mr. TAMBS. Yes, indeed.
Mr. BELNICK. The CIA channel?
Mr. TAMBS. Yes.
Mr. BELNICK. Why did you sent it up through a highly restricted

secret channel?
Mr. TAMBS. Why did I send it up?
Mr. BELNICK. Yes, sir. Why didn't you send it up through the

normal diplomatic channel?
Mr. TAMBS. Well, because we did not, we work on a need-to-know

basis; right?
Mr. BELNICK. Even with agreements between purely private indi-

viduals?
Mr. TAMBS. Well, we had all sorts of reporting which might go

back channel, which was not really of great importance, so there
was nothing unusual about that.

Mr. BELNICK. It did not occur to you that despite disclaimers of
U.S. Government involvement somebody might be able to use the
text of that agreement to indicate that the United States through
the Embassy had committed itself to supplying military needs of
Eden Pastora? That was not your view?

Mr. TAMBS. My view was that we should report to Washington
what we had found out. And that is what we did.

Mr. BELNICK. Sir, would you look at LAT exhibit 4, which is a
cable that you then received from the Secretary of State., in which
he told you that, at his request, the State Department legal adviser
had reviewed the issues, the legal issues, raised by the agreement,
and the Secretary continued,
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Based on his review, the legal adviser concludes that it is impossible to rule out
the possibility that your disclaimers of U.S. Government involvement notwithstand-
ing, Pastora might attempt to use the Singlaub agreement to pressure or embarrass
the United States Government.

You are therefore instructed to inform Pastora that Singlaub is not authorized to
negotiate on behalf of the United States, that the U.S. Government does not consid-
er itself bound by Singlaub's agreement, and that U.S. Government policy remains
as stated to Pastora on March 7 by me, Secretary of State Shultz, and Assistant Sec-
retary Abrams," et cetera. Did you disagree with that view?

Mr. TAMBS. In what sense?
Mr. BELNICK. That notwithstanding your disclaimers it would be

possible for reasonable observers to conclude that the U.S. Govern-
ment had associated itself with this agreement?

Mr. TAMBS. Pastora had the agreement anyway.
Mr. BELNICK. Did you disagree with the view--
Mr. TAMBS. May I finish?
Mr. BELNICK. Yes, sir.
Mr. TAMBS. We were reporting on an agreement made between

two private individuals. It is our job to report. If we did not report,
Pastora would still have the agreement; right?

Mr. BELNICK. But, sir, your report did not contain any disclaimer
of U.S. Government involvement, did it? Exhibit 1.

Mr. TAMBS. Well, if you look at exhibit 1, it is my impression-
and once again, reasonable men can disagree, right? -is that it
opens with an agreement between two private individuals which
is-what else can you do? What else can you say?

Mr. BELNICK. Sir, did you carry out the instructions to inform
Eden Pastora that the U.S. Government did not consider its bound?

Mr. TAMBS. We did.
Mr. BFLNICK. When did you so inform Commander Pastora?
Mr. TAMBS. Well, I found out that he was out of the country.

Wasn't it? Isn't that what we say in our reporting cable? We made
an effort to find him, but I think he had gone to Washington.

Mr. BELNICK. Did you ever find him thereafter and convey the
information that the U. S. Government disclaimed that agreement?

Mr. TAMBS. Well, I wasn't going to talk to him anyway because I
never talk to--

Mr. BELNICK. So you didn't speak to him about that?
Mr. TAMBS. No.
Mr. BELNICK. Did you speak to General Singlaub about that?
Mr. TAMBS. No.
Mr. BELNICK. All right, sir. Now, do you have an understanding

of why, in light of the instructions, you believed you had been re-
ceiving theretofore from the RIG about the Southern Front and the
airfield, why it was that the Department of State reacted as it did,
Assistant Secretary Abrams included, to your transmission of this
report about the agreement involving Singlaub and Pastora?

Do you know why they reacted so vehemently against it?
Mr. TAMBS. No, I have no idea.
Mr. BELNICK. And you never discussed that with them?
Mr. TAMBS. No.
Mr. BELNICK. Now, sir--
Chairman HAMILTON. May I interrupt again simply to notify

Members of the House a vote is pending on final passage of the
Older American's Act. You may proceed.
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Mr. BELNICK. I just have several more questions, Mr. Chairman.
Sir, how did you communicate with the RIG in Washington

about your activities generally regarding the airstrip, regarding
the opening of the Southern Front, regarding the carrying out of
your mission as you understood it?

Mr. TAMBS. My contacts were very limited, Mr. Belnick-is that I
recall sending maybe--two or three cables in 18 months, a limited
number of phone calls-is that Mr. Castillo was the channel which
went back to the RIG.

Mr. BELNICK. Did anyone from the State Department instruct
you that Mr. Castillo was to be your channel back to the RIG?

Mr. TAMBS. No.
Mr. BELNCK. And the channel, as you used it, as I understand it,

sir, was that you would convey information to Tomas Castillo and
assume that he was channeling it back through CIA channels to
the RIG, correct?

Mr. TAMBS. Yes. And that was confirmed on numerous occasions
because obviously if the other two members of the RIG, three mem-
bers if you wish, were abreast of developments, obviously the infor-
mation was leading them.

Let me explain to you how an embassy works. Most embassies
have two communications systems. All right? They have basically a
State Department communications system, which includes, you
know, cameras and you name it, and then it has a CIA station
transmission system.

Mr. BELNICK. All right, sir.
Mr. TAMBS. And you are probably aware that distribution of mes-

sages through state channels can only be described as generous.
And since we were operating on a need-to-know basis, we have be-
lieved it prudent to use the CIA channel.

Mr. BELNICK. All right, sir. Do you know of any occasion when
Mr. Castillo spoke to Assistant Secretary Abrams, to your knowl-
edge?

Mr. TAMBS. You mean over the phone or something?
Mr. BELNICK. Yes. About any of these matters.
Mr. TAMBS. No, no.
Mr. BELNICK. Did you ever see any cables from Mr. Castillo back

to the RIG?
Mr. TAMBS. Did--
Mr. BELNICK. Concerning the Freedom Fighters.
Mr. TAMBS. The CIA does not show you the originals.
Mr. BELNICK. Did you see any copies?
Mr. TAMBS. Wait a minute. Originals or original copies. What

you get is a sanitized version with all sorts of things-sort of like
this-cut out, and that is what, you know, you read. OK?

Mr. BELNICK. All right, sir.
Did you ever appear at any RIG meetings?
Mr. TAMBS. No.
Mr. BELNICK. Did you ever receive any written instructions from

the RIG concerning the Freedom Fighters?
Mr. TAMBS. No.
Mr. BELNICK. All right, sir. Now, you resigned from your post in

January of 1987?
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Mr. TAMBS. No, I actually resigned, sent in my resignation in
early December 1986.

Mr. BELNICK. As I understand it, that resignation had nothing to
do with the controversy that had developed and led to these hear-
ings.

Mr. TAMBS. That is correct, Mr. Belnick. In July of 1986, I wrote
the President of Arizona State University, J. Russell Nelson, tell-
ing him, as we had previously agreed, I would return to full-time
teaching in the spring of 1987.

Mr. BELNICK. And when you announced your resignation to the
staff in December of 1986, you said in substance that you believed
you had accomplished the mission involving the opening of the
Southern Front that you had been sent down to accomplish?

Mr. TAMBS. Yes, sir.
Mr. BELNICK. All right, sir.
And you are currently back at Arizona State as a full professor

specializing in Latin American history.
Mr. TAMBS. That is correct.
Mr. BELNICK. Thank you very much, Mr. Ambassador.
Mr. Chairman, I have no further questions.
Chairman INOUYE. OK. Thank you very much.
Mr. Ballen.
Mr. BALLEN. Thank you very much. I just have a few questions.
Ambassador Tambs, were you ever aware of C-7 aircraft that be-

longed to the private resupply group obtaining information to land
at the international airport?

Mr. TAMBS. C-7?
Mr. BALLEN. C-7 or any other aircraft belonging to the-that is a

Caribou?
Mr. TAMBS. Belonging to--
Mr. BALLEN. This private group.
Mr. TAMBS. Yes.
Mr. BALLEN. What do you know in that regard? Were you asked

to obtain permission of the Costa Rican Government for the refuel-
ing to occur?

Mr. TAMBS. These aircraft were-this is when, July or August.
Mr. BALLEN. That would be-from approximately the June

through July 1986.
Mr. TAMBS. In other words, this was after the Santa Elena air-

strip had been shut down.
Mr. BALLEN. Correct, sir.
Mr. TAMBS. Yes, on at least one occasion, and possibly on two, I

was advised that an aircraft would have to land because it did not
have sufficient fuel to return to base.

All right?
And at that time I asked two of my officers-this is very early in

the morning-to make certain the aircraft was refueled and gotten
out of there as quickly as possible.

Mr. BALLEN. You said that you were advised of this. Who advised
you?

Mr. TAMBS. Tomas Castillo.
Mr. BALLEN. And did you seek to obtain permission of the gov-

ernment?
Mr. TAMBS. No.
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Mr. BALLEN. How could the aircraft land without permission?
Mr. TAMBS. Well, it just landed. It was refueled and it took off.
Mr. BALLEN. It didn't have to be cleared by the officials at the

airport, the international airport?
Mr. TAMBS. Well, I understand it was cleared by officials at the

airot. If you want-if you are talking about me talking to some-
body, no.

Mr. BALLEN. Do you know--
Mr. TAMBS. My officers were acting under my instructions, and I

am responsible-I want to make that clear. Here again, you have a
choice. You have American pilots whose lives are at stake, and at
the same time, you have people dying in the swamps and jungles of
southern Nicaragua, and are you going to abandon them?

Mr. BALLEN. Ambassador Tambs, let me ask you this question.
Did you ever receive any communications from Colonel North
asking you to obtain Costa Rican Government approval for refuel-
ing at the international airport?

Mr. TAMBS. No. It may have-I never had any direct communica-
tion with North on that at all.

Mr. BALLEN. Do you know whether anyone-Mr. Castillo or
anyone else-referred you to those kinds of communications from
North on refueling flights?

Mr. TAMBS. I am sorry, would you repeat that?
Mr. BALLEN. Did anyone else, to your knowledge, have that kind

of communication that was in turn relayed to you?
Mr. TAMBS. Did anyone else have that kind of information?
Mr. BALLEN. Yes. Specifically, Mr. Castillo, Tomas Castillo.
Mr. TAMBS. He was the one who advised me of the aircraft.
Mr. BALLEN. Did he tell you whether or not he had spoken to

Colonel North?
Mr. TAMBS. Not that I recall.
Mr. BALLEN. Very good.
Mr. Chairman, I have no further questions.
Chairman INOUYE. Mr. Van Cleve.
Mr. VAN CLEVE. No questions, Mr. Chairman. Thank you.
Chairman INOUYE. Ambassador Tambs, I believe in your testimo-

ny you indicated that the major objective of your assignment in
Costa Rica was to assist patriotic Americans in aiding the Freedom
Fighters; is that correct?

Mr. TAMBS. 'W' N11, that was one of my tasks.
Obviously, I had other things to do, Senator. I would like to

make it clear that the best guarantee of a continued prosperous
and democratic Costa Rica is a prosperous and democratic Nicara-
gua.

Consequently, since I have been in and out of Costa Rica since
about 1957, I believe very sincerely that by aiding the Nicaraguan
Freedom Fighters we would, in effect, buttress Costa Rican democ-
racy.

And, of course, one reason that they were amenable to an air-
strip was their consistent and persistent, perhaps better said, and
very real fear of invasion from their Goliath to the north, which in
that case is Nicaragua.

Chairman INOUYE. I have before me a letter dated August 14,
1985, from the Secretary of State to you on the eve of your assign-
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ment as chief of mission in San Jose. This letter to you is marked"secret," and this letter has no reference to giving assistance to the
Contras.

Mr. TAMBS. I believe, sir, that I was already in Costa Rica at that
time.

Chairman INOUYE. Wasn't it strange that the Secretary of State
would not mention the importance of the Contras in this letter to
you?

Mr. TAMBS. Frankly, it would seem more strange if he had men-
tioned it.

Chairman INOUYE. I see.
In response to a question relating to the Boland Amendment in

which you indicated that you weren't quite certain as to the legal
implications, you said, "One who takes the king's schillings, does
the king's bidding."

Mr. TAMBS. Yes, sir.
Chairman INOUYE. Who is the king?
Mr. TAMBS. Well, I would assume it would be the U.S. Govern-

ment.
Chairman INOUYE. The President of the United States?
Mr. TAMBS. Why, you could character that, I suppose.
Chairman INOUYE. Now, Mr. Belnick showed you exhibit 4, I be-

lieve, in which the State Department-the Secretary of State, spe-
cifically-expressed his concern over your relationship with Gener-
al Singlaub and said the following:

You are, therefore, instructed to inform Pastora that Singlaub is not authorized to
negotiate on behalf of the United States; that the United States Government does
not consider itself bound by Singlaub's agreement; and that the United States Gov-
ernment policy remains as stated to Pastora on March 7 by me.

Did you notify Mr. Pastora?
Mr. TAMBS. Upon receipt of this cable, sir, we searched for Mr.

Pastora. He was out of the country. It is my understanding that
the officer who was directed to tell him finally did catch up with
him, but I won't swear to that. It was his instructions to do so,
though.

Chairman INOUYE. Did you notify General Singlaub?
Mr. TAMBS. No. Does it say that here?
My reading of the cable at that time, sir, was that I was sup-

osed to send somebody to talk to Mr. Pastora. Certainly, General
inglaub had departed Costa Rica and he was back in the United

States.
Chairman INOUYE. When you saw Mr. Pastora in Washington in

July, did you carry out your instructions?
Mr. TAMBS. I met Mr. Pastora in July of 1985, prior to my depar-

ture to Costa Rica, sir.
Chairman INOUYE. It bothers me, Mr. Ambassador, that as we

find ourselves on the 200th anniversary of our Constitution in
having private citizens conducting a war in the name of the United
States and private citizens entering into agreements in the name of
the United States.

Does that concern you?
Mr. TAMBS. Well, sir, I called that to General Singlaub's atten-

tion when he gave me a copy of the agreement and pointed out to
him that he was not the U.S. Government, and he agreed.
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Now, on the other hand, you remember Cordell Hull when he
talked about U.S. foreign policy, he said, first of all, U.S. foreign
policy must be in the interests of the United States, and secondly,
it must be a consistent foreign policy.

So, I-a reasonable person could assume that perhaps General
Singlaub was attempting to be consistent-that is, in aiding the
Nicaraguan Armed Democratic Resistance. After all, there are
groups, as you know, sir, who are aiding the Sandinista Govern-
ment from the United States. So, there appear to be people on both
sides.

Chairman INOUYE. So, as long as you believe that it is in the best
interests of the United States, you are free to carry out what you
consider to be the foreign policy of the United States?

Mr. TAMBS. No, sir, I am not suggesting that whatsoever. Obvi-
ously, we are bound by the laws and the Constitution, but once
again, the cable of this agreement between two private individ-
uals-excuse me-was a reporting cable. And it is our duty, or our
job to tell Washington what is going on. Obviously they--

Chairman INOUYE. You got your marching orders on the opening
of the Southern Front from Colonel North?

Mr. TAMBS. Yes, sir.
Chairman INOUYE. You did not get this direction from the Secre-

tary of State?
Mr. TAMBS. No, sir.
Chairman INOUYE. You were also instructed by the Assistant Sec-

retary, Mr. Abrams, to effectuate the carrying out of the second
front?

Mr. TAMBS. The Assistant Secretary was abreast of all the devel-
opments when I saw him on various occasions, and I assumed, con-

... sequently, that-he- and the other members of the RIG were direct-
ing this. This was confirmed as late as September 1986, when we
had another chief of missions meeting at Homestead Air Force
Base in Florida, in which the three members of RIG, as well as
other people, were present when the CIA-the senior-what is the
name of that?

The Chief of the CIA Central American Task Force gave a pres-
entation which reviewed the entire situation in the presence of
some 30 to 35 people.

Chairman INOUYE. If the Secretary of State had instructed you to
cease and desist in carrying out the second front, would you have
listened to his orders or that of Colonel North?

Mr. TAMBS. Obviously, the Secretary of State.
Chairman INOUYE. You didn't consider this message from the

Secretary to be important enough to pursue Pastora, did you?
Mr. TAMBS. Sir, I did not talk in Costa Rica to any of the mili-

tary commanders. I instructed an officer to advise Eden Pastora of
the Secretary's position. Eden Pastora was not in the country.

I requested the officer to pursue him and tell him when he re-
turned, but since, if I recall correctly, sir, Mr. Pastora was going
over to State anyway, one could assume that they would tell him.
As I recall correctly, he was going-coming up here to Washington
to see people at the State Department.

nd a
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Chairman INOUYE. So you did not respond to the Secretary as he
directed you? He says, "Please report when this has been done to-
gether with Pastora s response."

Mr. TAMBS. Wasn't there another cable, sir, saying that we had
pursued him but he was out of the country?

Here it is, sir. Here is my response, if you would care to look at
it. It didn't have a number on it. Here it is.

That is what? No. 5, sir?
Chairman INOUYE. Is that your report to Secretary Shultz?
Mr. TAMBS. Yes. That is a reference back to the cable proceeding

it. So we did report back, as you can see, sir.
Chairman INOUYE. You did report back to say that you were not

able to meet with Pastora?
Mr. TAMBS. Yes.
Chairman INOUYE. Would you be surprised if you were told that

Secretary Abrams has testified that he was not aware of the con-
struction of the airstrip before it was started?

Mr. TAMBS. Well, I can't speak for Secretary of State Abrams. I
would be somewhat surprised but--

Chairman INOUYE. Is his memory failing him?
Mr. TAMBS. Well, he might have been distracted. I don't know

what context that he possibly received the information, or what-
ever, and really only he can speak for himself. I can't speak for
him.

Chairman INOUYE. In fact, he has testified that he does not recall
discussing this assignment with you at the September 1985 Central
American Chiefs of Mission Conference.

Mr. MUSE. Could you repeat that question, Senator?
Chairman INOUYE. Secretary Abrams has testified that he does

not recall discussing this assignment with Ambassador Tambs
during the September 1985 Central American Chiefs of Mission
Conference.

Mr. TAMBS. I did not know, sir, that he testified that.
Chairman INOUYE. But you are convinced that at that time he

did discuss it with you as you have testified?
Mr. TAMBS. Yes, sir.
Chairman INOUYE. On this press conference that was considered

by the Costa Rican Government to possibly expose the existence of
this airstrip, you did call the President of Costa Rica?

Mr. TAMBS. That is correct, sir.
Chairman INOUYE. In receiving your instructions from Colonel

North, did Colonel North provide you with any limits as to what
you could do to get the Costa Rican Government to do your bid-
ding?

Mr. TAMBS. No. He just-he indicated that it was counterproduc-
tive, and he asked me to talk to the President. And so I did.

Chairman INOUYE. Was any quid pro quo provided or any threat
or suggestion?

Mr. TAMBS. No. No, sir.
Chairman INOUYE. The President was just amenable?
Mr. TAMBS. Yes. He is a very decent man.
Chairman INOUYE. Where do you think your orders were coming

from when you received direction from Colonel North?
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Mr. TAMBS. I believe that they-and still do, sir, believe that
they were coming from the RIG.

Chairman INOUYE. And where did the RIG get its orders from?
Mr. TAMERS. That, I can't say, sir.
Chairman INOUYE. You are a professor of Diplomatic Relations?
Mr. TAMBs. Well, i do tach the course. My main specialty, sir, is

in Latin American history, Inter-American relations. I have taught
that course, sir.

Chairman INOUYE. Do you believe that decisions of this stature
and nature can originate and be implemented by a second-level bu-
reaucrat?

Mr. TAMBS. Well, you know, there is a hierarchy in this world,
right? And I don't believe they could, but that would only be specu-
lation on my part.

Chairman INOUYE. Did it seem rather strange to you that a lieu-
tenant colonel can tell you, an Ambassador, who under any code of
protocol would outrank him, tell you what to do?

Mr. TAMBS. Well, I assumed he was speaking for people in higher
authority. That is all I can tell you.

Chairman INOUYE. And you were convinced that everything you
did was in the interests of the United States?

Mr. TAMBS. That is correct, sir.
Chairman INOUYE. And you were convinced that every action

taken was legal.
Mr. TAMBS. Yes, sir.
Chairman INOUYE. And that it did come from higher authority?
Mr. TAMBS. Yes, sir.
Chairman INOUYE. I thank you very much, Mr. Ambassador.
Mr. TAMBS. Thank you, sir.
Chairman HAMILTON. Before proceeding to the next questioner, I

want to observe that after this witness, we will be taking the testi-
mony of a senior CIA official in Central America who was a covert
operative. The testimony will be taken in executive session solely
to protect his identity and that of his family.

The transcript of his testimony will be declassified and released
to the public within 24 hours of the time his testimony is complet-
ed.

I will entertain a motion from Mr. Cheney, the Ranking Minori-
ty Member of the House Committee, regarding conducting that
hearing in closed session.

Mr. CHENEY. Mr. Chairman, in light of the sensitive nature of
the material to be discussed, I move the committee meet in execu-
tive session.

Chairman INOUYE. Mr. Chairman?
Chairman HAMILTON. Mr. Chairman?
Chairman INOUYE. Since the hearing on the CIA witness will be

a joint one by the House and Senate Committees, I offer a motion
to the Senate Select Committee that its hearings on this witness be
closed.

Mr. RUDMAN. Mr. Chairman, I second the motion of Chairman
Inouye.

Chairman HAMILTON. We have then before us a House motion
and a Senate motion to close the hearings.

Is there discussion from either House or Senate Members?
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Hearing none, the question for the House Members is on the
House motion to close the hearing on the CIA witness.

After that, the Senate Committee will decide its motion.
The clerk will call the roll of the House Members.
Ms. RAYNER. Mr. Hamilton.
Chairman HAMILTON. Aye.
Ms. RAYNER. Mr. Fascel
Mr. FASCELL. Aye.
Ms. RAYNER. Mr. Foley.
[No response.]
Ms. RAYNER. Mr. Rodino.
Mr. RODINO. Aye.
Ms. RAYNER. Mr. Brooks.
Mr. BROOKS. Aye.
Ms. RAYNER. Mr. Stokes.
Mr. STOKES. Aye.
Ms. RAYNER. Mr. Aspin.
[No response.]
Ms. RAYNER. Mr. Boland.
Mr. BOLAND. Aye.
Ms. RAYNER. r. Jenkins.
[Nc response.]
Ms. RAYNER. Mr. Cheney.
Mr. CHENEY. Aye.
Ms. RAYNER. Mr. Broomfield.
Mr. BROOMFIELD. Aye.
Ms. RAYNER. Mr. Hyde.
Mr. HYDE. Aye.
Ms. RAYNER. Mr. Courter.
Mr. COURTER. Aye.
Ms. RAYNER. Mr. McCollum.
Mr. MCCOLLUM. Aye.
Ms. RAYNER. Mr. DeWine.
Mr. DEWINE. Aye.
Ms. RAYNER. The ayes are 12, the noes are zero.
Chairman HAMILTON. The motion to close the hearing is carried.
Mr. Chairman?
Chairman INOUYE. The question is now on the motion to close

the hearing of the Senate Select Committee on the CIA witness.
The clerk will call the roll.
Ms. DURFLINGER. Mr. Mitchell.
Mr. MITCHELL. Aye.
Ms. DURFLINGER. Mr. Nunn.
[No response.]
Ms. DURFLINGER. Mr. Sarbanes.
Mr. SARBANES. Aye.
Ms. DURFLINGER. Mr. Heflin.
Mr. HEFLIN. Aye.
Ms. DURFUNGER. Mr. Boren.
Mr. BOREN. Aye.
Ms. DURFLINGER. Mr. McClure.
Mr. MCCLURE. Aye.
Ms. DURFLINGER. Mr. Hatch.
Mr. HATCH. Aye.
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Ms. DURFLINGER. Mr. Cohen.
Mr. COHEN. Aye.
Ms. DURFLINGER. Mr. Trible.
Mr. TRIBLE. Aye.
Ms. DURFLINGER. Mr. Rudman.
Mr. RUDMAN. Aye.
Ms. In -!..y TNGER. Mr. Inouye.
Chairman INOUYE. Aye.
Ms. DURFLINGER. Ten ayes; no nays.
Chairman INOUYE. The motion is carried.
Chairman HAMILTON. We will continue with the questions to the

Ambassador with Mr. DeWine.
Mr. DEWINE. Thank you very much, Mr. Chairman. Mr. Ambas-

sador, thank you for being with us today.
Mr. Ambassador, let me start by asking you maybe a broad ques-

tion. You are a specialist in Latin American affairs. This is what
you teach. In fact, you just told us that you teach history, history
of the area. You have also served as an Ambassador to Colombia.
You served as our Ambassador to Costa Rica at a very crucial time.

Why, can you tell us why a little country of under three million
people like Nicaragua should be considered to be posing a threat to
the other democracies of the region? It is very difficult, frankly, for
some of our constituents to understand that, why some of us are
concerned about that.

What is the threat that you see?
Mr. TAMBS. Well, obviously the United States is larger than

Nicaragua. You hear many times David and Goliath thesis. If you
want to really look at the David and Goliath thesis in the context
of Central America, the Goliath is Nicaragua compared to its
neighbors.

Mr. DEWINE. Why is that?
Mr. TAMBS. Well, earlier I gave you some of the weaponry that

they have acquired which is all out of proportion to what the
region has ever had before. Additionally, I think there is something
which might touch upon and that is that in my view, the Soviets
have three major strategic moves underway. One is to surround
geographically the People's Republic of China. Vietnam is part of
that.

Two, it is to prevent or to deny the West industrialized nations
access to oil and ore, which means the Middle East and southern
Africa.

Third, it is to isolate the United States from its friends and allies
and trading partners in Latin America. Now ever since the Span-
ish-American War, the United States has really not been obliged to
divert massive forces of men, material, or money southward. In
effect, our ability to project power eastward across the Atlantic to
western Europe and the Middle East and westward across the Pa-
cific to Asia depends upon a cooperative Caribbean and a support-
ive South America. We have that.

To a great extent our southern frontier is, of course, our soft un-
derbelly. Now, the Sandinistas are dedicated to exporting revolu-
tions. It is one of their slogans. One of the problems, of course, is
that with Communist totalitarianism, aside from subversion and
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penetration which is going on in Honduras and El Salvador, is that
there are massive flows of innocent people, refugees.

Costa Rica faces this problem. Costa Rica only has 2V2 million
citizens, and it has between 120,000 and 250,000 Nicaraguan refu-
gees, which is destabilizing the country.

Now when the Communists take over, somewhere between 10
and 20 percent of the peopLe usually leave. And obviously as the
Sandinistas export revolution, as they say they are going to,
revolution without frontiers-revolucion non frontera-is that
people will be affected in the rest of Central America and perhaps
even Mexico.

We have the possibility of the destabilization of the entire region
which is going to have, of course, effects here in the United States.
We tend to forget that San Antonio, TX, is closer to Nicaragua
than it is to Washington. We in the West are perhaps somewhat
more cognizant of geography than others.

Mr. DEWINE. Mr. Ambassador, very briefly because my time is
limited, could you tell us during the time that you were Ambassa-
dor to Costa Rica, what the attitude was by the Costa Ricans about
the threat from Nicaragua?

Mr. TAMBS. The Costa Ricans--
Mr. DEWINE. Costa Rica with virtually, what, no military at all?
Mr. TAMBS. The Costa Ricans, as you know, supported the Sandi-

nista revolution. They virtually gave up their national sovereignty
over the entire northern frontier. Some 37 Cuban aircraft landed
in Iano Grande, the airfield in the west laden with weapons for the
Sandinista revolution.

And the Costa Ricans believed, as many of us did, that the Sandi-
nista revolution would be one of center left, Social Democrats,
Christian Democrats, and the tragedy, of course, is that it is a revo-
lution betrayed, and the Costa Ricans feel betrayed more than
anyone else because they supported the Sandinista revolution
against the tyranny of Somoza, and they fear, with good reason, de-
stabilization from Nicaragua.

There are some five terrorist groups, Communist based, in Costa
Rica who received training and funds from Nicaragua. But addi-
tionally, what Costa Rica needs is investment in productivity. As
long as you have a Marxist-Leninist totalitarian regime in Nicara-
gua, money and technology, which the country needs, is not going
to come. Rat is one of the great tragedies in the long pull.

Mr. DEWINE. Mr. Ambassador, let me change the subject for a
moment. I know you have been questioned about the Boland
Amendment. I don t want to replow that same ground. You have
your opinion about it and it is what you consider its applicability
and your contact with it, I think very clear in your testimony.

I want to make sure we leave these hearings with the essential
facts, that we have the facts pinned down, and I guess we are all
going to argue about what the Boland Amendment really means
for a long period of time. I suppose ultimately the courts are going
to decide. I want to make sure we have the facts.

It is my understanding that there were no appropriated govern-
ment funds used for the construction of this airstrip; is that cor-
rect?

Mr. TAMBS. To my knowledge, it was all private funds.
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Mr. DEWINE. The materials were not in any way paid for by the
U.S. Government?

Mr. TAMBS. No, sir, not to my knowledge.
Mr. DEWINE. The laborers out there, who actually did the physi-

cal work, they were not paid for in any way, to your knowledge, by
U.S. funds?

Mr. TAMBS. No, sir. That's correct.
Mr. DEWINE. How many people in your Embassy, just give me

the number, actually knew what was-going on as the construction
was taking place?

Mr. TAMBS. As the construction was taking place?
Mr. DEWINE. As it was taking place?
Mr. TAMBS. Probably about four.
Mr. DEWINE. Now, there has been one theory that has been put

forward that anybody who is on Government payroll, that their
salary is attributable to time they spent maybe on this airstrip,
and therefore there was a violation of the Boland Amendment.

Mr. TAMBS. They were not out there driving a bulldozer.
Mr. DEWINE. I didn't figure they were, but let me just take this

to its ultimate extreme. Would you have any idea how many hours
you spent in regard to negotiations about this airstrip or what por-
tion of your total time that you were working, you spent on that?

Mr. TAMBS. Well, I really didn't negotiate for the airstrip.
Mr. DEWINE. You had some contact with the Government?
Mr. TAMBS. Yes. What are we talking about? Maybe 40 minutes,

maybe 1 hour and 40 minutes. You know, we are not talking--
Mr. DEWINE. You had some discussion, I assume, in the Embassy

with these three other people, so maybe we can attribute some
time to that, too, I assume. Would that be correct?

Mr. TAMBS. Yes, I suppose.
Mr. DEWINE. So you have some time in it, but would it amount

to more than 2 percent of your time that year?
Mr. TAMBS. Well, no. Considering the fact that I was on a 60- to

80-hour week, the time is really even less. If you want to give my
first 40 hours strictly to the Government, then I was doing it on
my own time.

Mr. DEWINE. All right. Let me move to another area, Mr. Am-
bassador. I want to clarify some things and you have been through
this, but I want to make sure I understand it.

You testified that before you went to Central America, before
you assumed your position as Ambassador in Costa Rica, that you
talked to Ollie North, and you quote him as saying, "We want you
to open up a southern front."

Was there anybody else that you talked to prior to going down
there who told you, gave you any kind of instructions about open-
ing a southern front? Was there anybody else in the U.S. Govern-
ment that you can recall?

Mr. TAMBS. Not that I recall. Briefly I met the chairman of the
CIA Central American Task Force. We touched peripherally on
this.

Mr. DEWINE. But no instructions from him about that?
Mr. TAMBS. No.
Mr. DEWINE. All right.
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Mr. TAMBS. It was obvious that he knew what had been dis-
cussed, if you wish to put it that way.

Mr. DEWINE. But I want-it is important we get exactly what
the facts are as far as the discussion, and we are not in a court of
law and we don't have the hearsay rule, but you and I for the next
5 minutes are going to pretend like we do have a hearsay rule, if
that is all right with you, Mr. Ambassador. We are going to talk
about what you heard.

You have been very plain and open with us so far. I appreciate
that. I want to go through it again and make sure I fully under-
stand it.

You had a conversation with Elliott Abrams in Panama at this
Panama meeting, I believe; is that correct?

Mr. TAMBS. Yes.
Mr. DEWINE. Was that the first time any discussion had taken

place between you and Mr. Abrams in regard to this airstrip or
Southern Front?

Mr. TAMBS. That is correct.
Mr. DEWINE. All right.
And hcw long did that conversation last? Do you have any idea?
Mr. TAMBS. What, 3 minutes? Four?
Mr. DEWINE. My understanding is it was in the hallway.
Mr. TAMBS. That is right, exactly.
Mr. DEWINE. At that time, did he give you any specific instruc-

tions about what to do in regard to the Southern Front or in regard
to the airstrip?

Mr. TAMBS. No, he didn't-glv-me anything, tell me anything not
to do either.

Mr. DEWINE. You got the impression he knew what was going
on, but there is no, no instructions.

Is that my understanding?
Mr. TAMBS. That is correct.
Mr. DEWINE. Did he at any time give you any instructions about

that later on?
Mr. TAMBS. Well, no, on a couple times--
Mr. DEWINE. Specific orders, something that you would follow?
Mr. TAMBS. No.
Mr. DEWINE. Either way?
Mr. TAMBS. No.
On one occasion, I now, at least two, he expressed his concern

about reluctance of the new government.
Mr. DEWINE. All right.
At what point in time?
Mr. TAMBS. I would not say that that was an instruction.
Mr. DEWINE. Anybody else in the U.S. Government with the ex-

ception of Mr. North and with the exception of the CIA Station
Chief down there, did you get instructions from anybody else about
this airstrip?

Mr. TAMBS. No, no. I discussed it, as I testified earlier, with Mr.
Casey.

Mr. DEWINE. All right.
Now--
Mr. TAMBS. But he is not giving me instructions.
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Mr. DEWINE. He's not giving you instructions. That is at some
later date, I believe?

Mr. TAMBS. Yes, right.
Mr. DEWINE. I want to make sure I understand.
Is it my understanding, Mr. Ambassador, that your contact in

regard to this whole operation was primarily with your CIA Sta-
tion Chief? Is that a fair statement or not?

Mr. TAMBS. Yes, sir, in general, that is correct.
Mr. DEWINE. All right.
You also had some contact with Ollie North; is that correct?
Mr. TAMBS. Yes. Very peripheral, yes.
Mr. DEWINE. Peripheral with Ollie North?
Mr. TAMBS. Yes.
Mr. DEWINE. Now, you have testified that you assumed that the

instructions were coming from the RIG; is that correct?
Mr. TAMBS. Right.
Mr. DEWINE. But as far as your direct contact-I want to keep it

to that-as far as your direct contact, that contact was coming
from the CIA Station Chief, he is the person you dealt with on a
daily basis, you would give a message to or he would give you a
message back; is that right?

Mr. TAMBS. Well, I am not saying we saw each other every day.
We might see each other once a week and then see each other two
times a day.

If you recall, I noted today that in September of 1986, when we
had the Chief of Missions meeting in Homestead Air Force Base,
all of the principles of the RIG were there and, you know, the
Chairman of the CIA, Central American Task Force, went through
the entire situation in Central America, including the airfield and
the Southern Front.

Mr. DEWINE. And what date was that, Mr. Ambassador?
Mr. TAMBS. Yes, what date was that?
Mr. DEWINE. Yes. I missed it. You said it.
Mr. TAMBS. I believe it was about the middle of September 1986.
Mr. DEWINE. Of 1986?
Mr. TAMBS. Yes.
Mr. DEWINE. And you assumed your duties in Costa Rica when?
Mr. TAMBS. In July of 1985. What I am suggesting to you, sir, is

that everything which we had tried to do or had done was well
known to what I considered to be the principals of the RIG.

Mr. DEWINE. I appreciate that and you have been very clear on
that. What I am trying to do is just again define who you were
dealing with. We are putting this story together and one piece of
the puzzle at a time. We will get to the rest of it.

A lot of those witnesses are going to come and they will be testi-
fying as well.

Mr. Ambassador, it is my understanding, I just want to bring
this out because I am not sure it was totally clear in your earlier
testimony, your work in Colombia was, frankly, very extraordinary.
It is not the type thing we usually associate with U.S. Ambassa-
dors, but it was your instruction that you received from Judge
Clark, you went down there, your life was threatened, your family
had to be evacuated, you hung in there and you stayed down there.
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It is my understanding your family was actually taken to a base
up somewhere in North America to get out of there.

Mr. TAMBS. Yes. In the winter, too.
Mr. DEWINE. Far North, as I recall.
It is also my understanding that three names were left, I believe

an airfield of people who were going to be killed and two of those
were killed and your name was one of the three.

So it was a tough, tough time down there, and your service down
there, I think, is very commendable and we certainly appreciate it
very much.

Let me ask a final question, Mr. Ambassador. In your dealings
with Costa Rica, what was their attitude and, if you know, the atti-
tude of other Central American countries, about commitments
from the United States? Do they have faith in our commitment? Do
they worry about them?

What can you-can you shed any light on that?
Mr. TAMBS. I think that is a very important question because the

major fear among the Central Americans, I can only speak first-
hand for Costa Rica, is that the United States is going to get them
out front and then abandon them and cut its own deal with the
Sandinista Government.

Now, the Costa Ricans are very well-educated and sophisticated
people, and when they talk about the allies that the United States
has abandoned, they don't start with the Baltic Republics, the
Poles and Romanians in 1945. The Costa Ricans will start with the
Armenians in 1919. And they, in effect, have somewhat less than
full faith in the United States' will and stamina to its commit-
ments to defend democracy in Central America.

That is one of our major problems.
Mr. DEWINE. My time is up, Mr. Ambassador. Thank you very

much.
Chairman HAMILTON. Senator Rudman.
Mr. RUDMAN. Thank you very much. I will not use the 15 min-

utes. Whoever else is in line? I want to just advise them-I expect
to use a great deal less of it.

Ambassador Tambs, it is good to see you again. You have been a
very candid witness, very refreshing. You are a private citizen,
came into government service in what, 1982?

Mr. TAMBS. Yes, sir.
Mr. RUDMAN. And in for about 4 or 5 years and out again. Back

to your former pursuits. You have taken full accountability for
what you did. You let it stand out there. You don't run and hide.
And you have been very candid. I don't have a lot to ask you.

I was kind of interested in your interview in the New York Times
on the 3d of May, because it is quite a contrast, not to your testi-
mony here today, but to what I guess you stand for.

Let me just recount just a few bits of that to you verbatim. It
was a great story, Mr. Ambassador. I enjoyed it, so I saved it know-
ing you would be here. It was by Joel Brinkly in the New York
Times on the 3d of May. And there were three quotes I thought
stood out.

The first one, this is you speaking, " 'Now the people who gave
us the orders are trying to paint us as running amuck,' said
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Tambs, a professor of history at Arizona State University, in his
first interview on the subject since leaving office. 'It is insane'."

The next quote was,
"I am terribly afraid they may now have forgotten giving that approval," Mr.

Tambs said. "These guys are trying to save their jobs." You were asked who you were
referring to and I am not sure of the other quotes on this. You said the RIG. "I believe
they are talking about Mr. Abrams, the fellow in the CIA and North."

That is what you said, right?
Mr. TAMBS. [Shakes head up and down.]
Mr. RUDMAN. And then you finally said, "it is absolutely outra-

geous to fry lower-level officers here carrying out their orders."
Those are all accurate statements?
Mr. TAMBS. That is correct, yes, indeed.
Mr. RUDMAN. I am just very interested, knowing you to be the

measured kind of a fellow you are, that something had to happen
over a several month period to cause you to give that interview and
make what I believe to be very accurate statements, but still diffi-
cult things to say.

Tell us why that finally came about and what your personal feel-
ings were as to what was happening to you. Did you feel you were
kind of being hung out to dry?

Mr. TAMBS. No, the fact is as Ambassador I am responsible and
was responsible. What I find to be disconcerting, to put it mildly, is
to see officers who were carrying out what they believed to be
orders from their legitimate superiors now in effect seeing their ca-
reers sacrificed. And I am referring specifically to the senior CIA
person in Costa Rica, and you have a situation which I think is one
which will eventually paralyze the government in the foreign serv-
ice, and that is if an officer receives an order, first of all, he is
going to wonder whether it is legal and consult his lawyer.

But secondly, if he feels-if he carries out an order and his
senior officer is going to cut and run if there is an investigation,
and investigations, of course, are right and proper, and as I sug-
gested to you today when the question was asked about the aircraft
landing at the international airport, those orders to service it were
given by me, and those officers were in effect carrying out orders
from their legitimate superior.

Mr. RUDMAN. But everything you did in relation to the Southern
Front and all of the things involved thereto, things involved even
with General Singlaub other than the agreement which we have al-
ready discussed today, all those things were essentially a result of
directions that you got from relatively high-ranking officials in the
White House, the agency, and the State Department.

Mr. TAMBS. That is correct, sir.
Mr. RUDMAN. And you assumed that they had authority to give

them.
Mr. TAMBS. Yes.
Mr. RUDMAN. And you carried out their orders to the best of

your ability?
Mr. TAMBS. Yes, sir.
Mr. RUDMAN. And now that you did, and you are no longer a

part of the establishment, you know, you are off in Arizona teach-
ing so you are not part of the establishment. People are kind of
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suggesting in their testimony that old Tambs did it all by himself.
Does that outrage you?

Mr. TAMBS. Well, it is very complimentary in a way, isn't it? At
the same time, when we discussed the RIG, I thought they were
doing a splendid job, and I was delighted to be working with them
because they wanted to win.

Mr. RUDMAN. And they ought to stand up and tell us what a
splendid job they were trying to do, shouldn't they?

Mr. TAMBS. I can't speak for them, but--
Mr. RUDMAN. But you would advise that?
Mr. TAMBS. Yes.
Mr. RUDMAN. I won't get into depositions we have here, but I am

not going to get into some of them because some of them would not
be seemly, to use your word, to get into here, but I will tell you,
Ambassador Tambs, that when the depositions of certain people
you have referred to become public as to what they specifically said
was their knowledge and what they did and who they told, I think
that you all will probably burn up. That is what I think.

Mr. Tambs, one last question. Those Private Patriotic Americans,
the acronym--

Mr. TAMBS. Yes, sir. Do they have an acronym?
Mr. RUDMAN. I don't know what the acronym is, but they were

the Private Patriotic Americans.
Mr. TAMBS. PPA would be the acronym.
Mr. RUDMAN. Did the Private Patriotic Americans view-you

knew, of course, who was carrying out their Private Patriotic ac-
tivities was the Udall Corporation.

Mr. TAMBS. Yes.
Mr. RUDMAN. You knew that?
Mr. TAMBS. Yes.
Mr. RUDMAN. Did you know who the principals in the Udall Cor-

poration were?
Mr. TAMBS. No, sir, I didn't.
Mr. RUDMAN. You didn't know the principals was a Mr. Hakim?
Mr. TAMBS. No.
Mr. RUDMAN. You didn't know that these Private Patriotic

Americans were using-you knew they were using a Panamanian
firm?

Mr. TAMBS. Yes, sir.
Mr. RUDMAN. But you were not aware of the fact the Private Pa-

triotic American construction firm, owned by Mr. Hakim, was reg-
istered in Panama and banked in Switzerland, you didn't know
that.

Mr. TAMBS. No, sir. Is Mr. Hakim an American?
Mr. RUDMAN. Yes, he is. He is naturalized American.
Ambassador, you have been very direct. I would not be surprised

if at some point in the proceedings you didn't get called back by
someone because your testimony, which I think is absolutely truth-
ful, is in absolute conflict with other testimony this committee will
have.

You have no reason not to be telling the truth. You have laid it
all out and I appreciate it.

Mr. TAMBS. Thank you kindly, sir.
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Chairman HAMILTON. A vote is pending again in the House. It is
a vote on the rule of the Mineral Leasing Act. Members will be
voting. On(, of the members now voting is Mr. Fascell. He is one of
the principal questioners. He will be back in just a few minutes.

I suggest we m-ve forward with your Senators, Senator Inouye,
and let them proceed under the 5-minute rule and then when Mr.
Fascell comes back, we will go to him.

Chairman INOUYE. So be it. Senator Cohen.
Mr. COHEN. Ambassador Tambs at that meeting in September of

1986 at Homestead Air Force Base, you said there were a large
group of 30 or 35 people?

Mr. TAMBS. Yes, sir.
Mr. COHEN. I assume Mr. Elliott Abrams was there as well?
Mr. TAMBS. Yes, sir.
Mr. COHEN. At that meeting, did you discuss the activities of the

private benefactor group?
Mr. TAMBS. Well, by this time I believe they had the $100 mil-

lion.
Mr. COHEN. So there was no discussion made?
Mr. TAMBS. It was referred to in an historical pass, I suppose.
Once again, sir, there was a discussion which was touched upon

earlier in regards to this in passing of the disposal of the assets but
that did not really come forward because Mr. North was there, as
indeed was the chairman of the CIA Central American Task Force,
and apparently they were having different viewpoints in regards to
assets, right?

Mr. COHEN. I'm going to ask you about that. In September of
1986, did Colonel North tell yvu that he was trying to get the CIA
to buy the airfield as an asset, and he wanted to get $4 to $5 mil-
lion?

Mr. TAMBS. Yes, sir. He told me that, but not at that meeting.
That was earlier, maybe the 3d or 4th of September, in his office in
the Old Executive Office Building.

Now, the assets included, to my understanding, the airstrip as
well as some other unidentified objects.

Mr. COHEN. But there is no doubt in your mind he did talk about
a purchase of the assets of $4 to $5 million?

Mr. TAMBS. By the Agency?
Mr. COHEN. By the Agency.
Mr. TAMBS. Yes, sir.
Mr. COHEN. Now, who was the private benefactor who always

stayed in room 310 of the local hotel?
Mr. TAMBS. I wish I knew.
Mr. COHEN. How did you know he always stayed in room 310?
Mr. TAMBS. Well, it's because when Mr. Castillo would go to call

him he would say, "I'm going to talk to 310," and Mr. X, whoever
he was, apparently had a-what do you want to call it-permanent
reservation there or something.

Mr. COHEN. You weren't curious as to who 310 was?
Mr. TAMBS. Of course I was curious. But since he was working

with the Udall Corporation, I wasn't that curious.
Mr. COHEN. Something about the Udall Corporation you didn't

want to know about?
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Mr. TAMBS. It isn't that I didn't want to know about it, but is
that if the man wanted to remain anonymous, I thought, well,
that's fine.

Mr. COHEN. Would you tell us Secretary Abrams' assessment of
Pastora? Do you know what it was?

Mr. TAMBS. No, sir, I don't.
Mr. COHEN. You never had any discussions about his qualifica-

tions?
Mr. TAMBS. No.
Mr. COHEN. Do you know if there was a disagreement between

the State Department's assessment of Pastora and the CIA's?
Mr. TAMBS. Well, I got that impression, but I can't give you any-

thing hard on that, is that the--
Mr. COHEN. The question I am trying to ask is, was the State De-

partment upset because Singlaub was negotiating with Pastora or
because you sent the cable?

Mr. TAMBS. Well, frankly that has entered by mind in the
months since then. But I don't know. You know, I don't know
whether I'm being cynical or suspicious, but that thought did pass
my mind. But I have no, nothing besides vibes. OK?

Mr. COHEN. Now, who did you think Castillo was reporting to,
Colonel North or Mr. Casey?

Mr. TAMBS. Well, it was my conviction that he was reporting to
the chairman of the CIA Latin American Task Force and to North.
And I assumed that the chairman of the CIA Central American
Task Force was passing word on to the Director.

Mr. COHEN. And when Castillo told you President Arias was
going to shut down the airstrip, you told him to pass this along to
North, right?

Mr. TAMBS. No. I was in the United States at that time, sir. Is
that-I was in Greenbrier, WV. And from what Colonel North told
me is that Castillo had phoned North with this information-
you're talking about shutting down at the press conference? I'm
sorry.

Mr. COHEN. Shutting it down.
Mr. TAMBS. About shutting it down?
Mr. COHEN. Arias wanted the airstrip closed?
Mr. TAMBS. Right. I told Castillo to tell North and Udall Corpora-

tion to shut it down.
Mr. COHEN. Did you pass that on to the State Department, that

information?
Mr. TAMBS. No.
Mr. COHEN. Who was it that complained about the quality of the

aircraft General Singlaub was furnishing?
Mr. TAMBs. I did.
Mr. COHEN. Did you witness it yourself, inspect it yourself?
Mr. TAMBS. No. No. A couple of times, Mr. Castillo said that

there was going to be a resupply flight to the armed democratic re-
sistance?

Mr. COHEN. But you put it mildly and called it a bunch of junk?
Mr. TAmBS. Well, the fact is that the planes that were supposed

to do the resupply seemed to be broken down in the airfield at Ilo-
pango most of the time.
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Mr. COHEN. Now, you have also said that in your prior experience
with NSC, you came to the conclusion that government does not
work.

Mr. TAMBS. Yes.
Mr. COHEN. Did you say that?
Mr. TAMBS. Yes, sir.
Mr. COHEN. And you said the RIG was a mechanism to make it

work?
Mr. TAMBS. Yes.
Mr. COHEN. You meant the sub-RIG, didn't you?
Mr. TAMBS. Well, yes, right.
Mr. COHEN. You don't like big committees?
Mr. TAMBS. No. I'm an academician; I know what they are for.
Mr. COHEN. They create camels?
Mr. TAMBS. Yes, exactly, right.
Mr. COHEN. So the solution, you would say, is have a small RIG

and you can get things done?
Mr. TAMBS. Yes.
Mr. COHEN. Thanks very much. My time is up. Thank you.
Chairman INOUYE. Thank you.
Senator Heflin.
Mr. HEFLIN. Ambassador, when you were given your instructions

to create a southern front, I believe Assistant Secretary Elliott
Abrams was then up for confirmation and a short time thereafter
confirmed.

Mr. TAMBS. That is correct, sir.
Mr. HEFLIN. In the State Department, would he have been your

immediate boss?
Mr. TAMBS. At that time? Prior to my departure?
Mr. HEFLIN. Well, immediately after he was confirmed and you

were in Costa Rica
Mr. TAMBS. Yes, sir. After he was confirmed, right.
Mr. HEFLIN. You were going as a new Ambassador to Costa Rica.

He came in as your boss about that time. Do you have evidence to
the fact that he knew that your mission was to create a Southern
Front?

Mr. TAMBS. The only evidence I have, sir, is that when, as I
recall it, in Panama at the chief of missions' meeting in early Sep-
tember 1985, we touched upon that matter.

Mr. HEFLIN. Was he present?
Mr. TAMBS. Yes.
Mr. HEFLIN. Did he discuss it?
Mr. TAMBS. Well, very briefly, you know. It was basically one of

those hallway affairs, because there seemed to be a Cecil B. De-
Mille's cast of thousands, but it was-it was obvious to me, at least
as I understand it, that he knew as much about it as I did.

Mr. HEFLIN. All right.
So, when you went to your assignment in Costa Rica, did you dis-

cuss your mission with CIA agents there?
Mr. TAMBS. In Costa Rica, sir?
Mr. HEFLIN. Yes.
Mr. TAMBS. When I arrived in Costa Rica, is that I called in the

DCM, I called in the senior CIA representative, and I called in the
DAO, and told them what I had been instructed to do.
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So, he was the-the CIA senior representative was there. OK?
Mr. HEFLIN. Would you tell us what you did to get started on

your mission other than that? What did you do, next after calling
them in and discussing it and telling us?

Mr. TAMBS. These were all very intelligent, very capable people,
with a lot of experience, so I sat down and I listened to them.

Mr. HEFLIN. And after you listened to them, what did you do and
what did they do pertaining to it?

Mr. TAMBS. The question was how you were going to get the
armed democratic resistance out of Costa Rica. And, of course, that
was something which both the Costa Ricans and we were interested
in, and the only way you could get them out of Costa Rica was to
assure them that they would have logistical support inside Nicara-
gua.

And by "inside Nicaragua," we are talking about, you know, 80
to 100 kilometers, say 50 to 60 miles, because there were some
forces particularly belonging to Mr. Pastora, who were sitting in
Nicaraguan territory on some islands in the San Juan River which
were about 5 to 10 feet from the shore of Costa Rica. So, obviously,
that was not the sort of thing we were thinking about.

So, the idea is how do you get them to move? Well, you have to
feed them, supply them. So, you know, it is like, you know, these
are capable people, and you discuss it with them, and you listen to
them. You find out what they think.

Mr. HEFLIN. Well, after you listened to them and took action, do
you feel that you accomplished your mission?

Mr. TAMBS. Well, eventually there was resistant forces in south-
ern Nicaragua, so I suppose you could say yes.

Mr. HEFLIN. Was the secret-not-so-secret airstrip a part of the
mission pertaining to the creation of the Southern Front?

Mr. TAMBS. Yes, sir. You could not get them to go in, with good
reason, unless they could be supplied. So, consequently, you had to
either go by land, which was impossible, because the Sandinistas
had mined the area both inside Costa Rica-a lot of children who
were-fleeing refugees were savagely mutilated in that affair; and
the only other possibility was maritime, which was out, and that
left you with ir supply.

Mr. HEF . All right, sir.
How fa along in the field, in the area of completion, was this

secret-no -so-secret airstrip reached before you terminated any fur-
ther activity with it?

Mr. TAMBS. Well, I think that is a very, very pertinent question,
because theoretically it was completed in the Spring of 1986.

When they sent in aircraft-after the prohibition, I might add-
whether it's an emergency landing or not, during the monsoon or
the rainy season, it got stuck in the mud.

So, you could debate whether the contractor or the builders had,
in effect, completed it. You understand what I mean?

Mr. HEFLIN. Yes. It wasn't paved. It wouldn't be what we would
normally think a small town airport would be like, was it? It
wasn't paved or any concrete, just a matter of clearing the under-
growth out in order for a landing strip to be there for a plane to
land on. That is basically--

Mr. TAMBS. I never visited it.
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Mr. HEFLIN. You never visited it?
Mr. TAMBS. No.
Mr. HEFLIN. If you have seen pictures of it, it would indicate--
Mr. TAMBS. Yes, I saw photographs of it.
Mr. HEFLIN. You wouldn't think it had any great value, would

you, frorr the viewpoint of the cost of construction?
Mr. TAMBS. Not really, no.
Mr. HEFLIN. Then, if it were given a substantial value in a-then

you would have questions about how much value could be given on
a monetary basis for it?

Mr. TAMBS. Sir, if I recall correctly, the agreement between the
Udall Corporation and the owners included the land about it,
which was a number, a couple hundred hectors, I think.

So, in other words-you must understand, sir, since it was a
covert operation-"not so covert," to use your words-is that you
had to have space around it which would, in effect, allow for what
you would call security perimeters.

One of the reasons that, obviously, the private benefactors
wanted it covert was because it was always a danger one of the
Sandinista terrorist groups hitting it or whatever was there. Right?

Mr. HEFLIN. Thank you.
My time is up.
Chairman INOUYE. Chairman Fascell.
Mr. FASCELL. Thank you, Mr. Chairman.
Mr. Ambassador, glad to see you again.
Mr. TAMBS. How have you been?
Mr. FASCELL. Did we talk last before your went to Colombia or

after you came back and before you went to Costa Rica?
Mr. TAMBS. I saw you in December in the meeting in Miami, if

you recall. Right?
Mr. FASCELL. You know, you have been known, and I certainly

see you that way, as a rock-em, sock-em, no-nonsense type of
person, cut the red tape, damn the torpedoes, and all that kind of
stuff. Is that fair?

Mr. TAMBS. Well, I certainly-within the framework of the Con-
stitution and the U.S. law, sir.

Mr. FASCELL. That is the trouble with professors. They anticipate
the next question. Well, of course, I understand, and I appreciate
your making that remark, because it gets me to a statement that
you made that kind of really characterized the way I felt.

You said-and I am quoting you now, just to refresh your
memory. I don't expect you to go back and read all this stuff. You
said, "I heard about the Boland amendment because it was passed
when I was in Colombia, but the fact is, you know, what you are
asking is that field officers ought to be constitutional lawyers. If
Washington-if the legally-constituted authorities, which in this
case was the RIG-tells us to do something, and assuming it is not
immoral, then, you know, an officer does it. That is a fact.'

That is still the way you feel today, isn't it?
Mr. TAMBS. Yes, sir.
Mr. FASCELL. And if you were doing something that was constitu-

tional and within the law and certainly a worthwhile objective-
keeping the Communists out of Central America-why would guys
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cut and run at this point and leave you hanging out there in the
wind with regard to this issue?

Mr. TAMBS. I don't know, sir. You would have to ask them.
Mr. FASCELL. But you do feel that way, dont you? My perception

of what has happened is correct, is it not?
Mr. TAMBS. Well, I do feel that the field officers have not-who

went forward-right-are not being backed up by their superiors
who gave them the orders.

Mr. FASCELL. That is exactly what I meant, and that is the
reason why you make it very clear in your testimony every time
that you assumed a responsibility.

Mr. TAMBS. Correct.
Mr. FASCELL. Because you were the Ambassador?
Mr. TAMBS. Yes, sir; that is correct.
Mr. FASCELL. And you don't want any of your men who carried

out any of your orders to be held responsible for what you were
doing, which you thought your government wanted you to do?

Mr. TAMBS. Yes, sir.
Mr. FASCELL. Now, as an ambassador, you are the personal repre-

sentative of the President of the United States.
Mr. TAMBS. Yes, sir.
Mr. FASCELL. And your orders would come either from the Presi-

dent or from-or through the Secretary of State in a normal case?
Mr. TAMBS. Yes.
Mr. FASCELL. Normally, that is it?
Mr. TAMBS. Right.
Mr. FASCELL. Now in this case, however, we had a special inter-

agency group which was a small kind of an executive committee of
a bigger interagency group and that struck me as usual because
normally in crises, you have working groups.

You have a working group in the State Department. You have a
working group in the CIA. You have a working group over in De-
fense. Then if it really gets serious, they put one together, all to-
gether, but not in this case.

They immediately put a small executive committee together that
covered CIA, State Department, and who else?

Mr. TAMBS. Well, NSC.
Mr. FASCELL. NSC?
Mr. TAMBS. Right.
Mr. FASCELL. OK.
That was the command center for all practical purposes. Certain-

ly what you have said in your testimony, that is the way you got
your direction, your orders.

Now, it never occurred anywhere under those circumstances for
you to question that authority, did it?

Mr. TAMBS. No, sir. No.
Mr. FASCELL. No other reason for you to wonder whether Secre-

tary of State Shultz was in the loop or out of the loop or beside the
loop or not even in town.

Am I correct?
Mr. TAMBS. Yes. That is right.
Mr. FASC&ELL. And you did the normal course of what an ambas-

sador should do in reporting back to Washington, DC, hence the
first cable that comes in here which somebody took issue with.

75-420 - 88 - 14
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But as I see it, you were simply reporting what transpired.
Mr. TAMBS. That is right.
It is a reporting cable, sir.
Mr. FASCELL. Well, that is the way I see it, too. That goes

through what the normal process, as I recall it, would be, you
would sign off on the cable. It would go to the communications
room, which is the Station Chief. And he would send it?

Mr. TAMBS. Right. That is correct.
Mr. FASCELL. But you would designate whether or not it was

going to go direct to the State Department?
Now, in this one, and I don't remember from looking at it-if you

would take a quick look at it, I think it says where it was sent. It
was not normal distribution.

Mr. TAMBS. It says here to CIA, to State, to White House.
Mr. FASCELL. So that was the three agencies on the RIG, on the

interagency group?
Mr. TAMBS. Yes, sir.
Mr. FASCELL. And you have just reported in the normal way?
Mr. TAMBS. Right.
Mr. FASCELL. Now, one of these outfits, though, one of these mes-

sages, somewhere, you went back channel, which meant you gave it
to your Station Chief who did not send it over the normal State De-
partment wire, but he sent it over a highly classified system that
only goes from his office to the CIA; is that correct?

Mr. TAMBS. Well, the CIA in this case here, I believe this was
sent by the Station Chief.

Well, he was out of town. It was the assistant to the Station
Chief. When I sent anything back channel, sir, I always sent it to
those three people, those three addresses.

Mr. FASCELL. You just changed the chief distributor?
Mr. TAMBS. Yes. Right.
Mr. FASCELL. Instead of having State Department distribute it,

according to the normal processes, or according to the directions on
the cable, you would send it to CIA, who automatically knew where
it was going?

Mr. TAMBS. Well, we specifically called out for them to do that.
Mr. FASCELL. Right.
Mr. TAMBS. When I sent anything by myself back channel, you

see, sir, it says CIA-
Mr. FASCELL. Where are you looking now?
Mr. TAMBS. Up in the lefthand corner right below the word

"secret."
Mr. FASCELL On exhibit--
Mr. MUSE. No. 1.
Mr. FASCELL. No. 1?
Mr. TAMeS. Right. It says TO: CIA; FOR: Department of State for

Assistant Secretary Abrams, White House; FOR: Colonel Oliver
North.

Here you go, sir.
Mr. FAscELL. I have it. I see it.
Mr. TAMBS. See there?
Mr. FAscELL. OK. Now so why would you use, if you had a

normal State Department distribution, with designated distribution
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on the cable, why would you send it from the Station Chief to the
CIA?

Mr. TAMBS. Well, basically it was on a need-to-know. Additional-
ly, we had had cables-I am a great admirer of the foreign service,
but the fact is that in many cases the State Department, sir, is a
sieve.

We had at least three cables, I can recall, in Costa Rica which
were sent up on-with a secret or a higher classification, which
were in the next morning newspapers, which gives one pause some-
times. So this was a safer channel.

Mr. FASCELL. Well, I can't assess that too much, but you know,
you brought Ollie North to Colombia. Ollie North gave you the in-
structions with regard to what you should do on opening the South-
ern Front.

The instructions go to Ollie North because sure as heck, Elliott
Abrams says he didn't know anything about it.

Mr. TAMBS. About-well, Abrams was the chairman of the RIG.
Mr. FASCELL. I understand that.
But if you were carrying out the orders of the RIG, why would

he send that blistering telegram back to you, that cable? That says
how dare you do this, et cetera, et cetera.

Whatever exhibit that is. No. 2.
I mean, he just ate you alive in the cable.
It sounded like you had invaded his turf, cut off his water, done

a lot of other horrible things.
Mr. TAMBS. Well, what can I say is perhaps he did not under-

stand that it was a reporting cable. What else can I say?
Mr. FASCELL. Maybe he didn't like the fact that7,you and North

were good friends, and he thought maybe North was taking over
his turf.

Mr. TAMBS. Well, since we sent it to him, it seems to me that he
should understand that we were, in effect, working together.

Mr. FASCELL. Yes. Well, you can't help but understand why I am
a little-have some reservations about that, because back in-when
was it, 1984, 1985-they told you you were part of the Christmas
Massacre, they were going to get rid of you?

Mr. TAMBS. Yes.
Mr. FASCELL. You weren't ideological enough, or to the right far

enough, or tough enough or something.
Mr. TAMBS. Well--
Mr. FASCELL. I was always curious about that, because it looked

like the pressure from the Senate was really going to dump you out
into the wasteland. I thought you had done an outstanding job in
Colombia.

Mr. TAMBS. Thank you, sir.
Mr. FASCELL. I want to compliment whoever brought you back. I

know the Secretary of State interceded on your behalf, and I know
that somebody else at the White House did also.

Mr. TAMBS. That is what I understand, sir.
Mr. FASCELL. Well, shall I say it was Ollie North?
Mr. TAMBS. You could say that, yes.
Mr. FASCELL. Would I be right?
Mr. TAMBS. Yes. I think you probably would be.
Mr. FASCELL. Thank you.
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When did you first learn, Mr. Ambassador, that the FBI and the
U.S. Attorney's Office in Miami were investigating that Contra-re-
lated activities in Costa Rica?

Mr. TAMBS. We received a notice that the team was going to
come down, when was that? Some time in 1986; right?

And we gave them every facility of the Embassy, as indeed we
should; and they asked us to contact some people who were impris-
oned.

We made all those arrangements and also set up meetings with
the investigators, with some individuals in Costa Rica, who they
wanted to talk to.

Mr. FAsCELL. Mr. Ambassador, who told you they were coming.
Mr. TAMBS. It is normal, as you know, sir, if any U.S. Govern-

ment official or representative is going to come to a country that
they send us advance notice.

Mr. FASCELL. You got direct notice?
Mr. TAMBS. Sir?
Mr. FASCELL. You got direct notice from the attorney, U.S. Attor-

ney?
Mr. TAMBS. Yes. So we knew they were coming and we were pre-

pared naturally to cooperate with them to the fullest.
Mr. FASCELL. What did they tell you at that time?
Mr. TAMBS. They said they were investigating some Cuban Amer-

icans who apparently had connections between gun running and
also some-perhaps narcotics dealings.

Mr. FASCELL. Did Ollie North know about the investigation?
Mr. TAMBS. I don't know about that.
Mr. FASCELL. You don't remember ever discussing it, alerting

him or back channeling with him?
Mr. TAMBS. Why?
I do recall the FBI agency pulling out a schema of alleged con-

nections from these reputed gun runners that went back to North.
Of course, when I saw it, I laughed.

Mr. FASCELL. It went Hull, Owen, North; is that correct?
Mr. TAMBS. I believe that as it. I laughed. I know Ollie makes

mistakes--
Mr. FASCELL. But not that bad?
Mr. TAMBS. Not that many.
Mr. FASCELL. Well, did you call your CIA Station Chief in right

about then?
Mr. TAMBS. Well, we had all of the appropriate officers there, so

that they could-you know, we had the chief of the political sec-
tion.

Mr. FASCELL. In other words, you called everybody in and said
what is going on?

Mr. TAMBS. No. We had these people there to be with the FBI
officers.

In other words, we had the DCM, and we had the political offi-
cer, we had the head of the DEA, and we had the Station Chief was
there. And I think, we had for some reason, I think we had the
Econ officer there.

In other words, we had what you would call people who would be
able to answer questions.
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Mr. FASCELL. After the investigation team left, what happened?
With regard to that matter?

Mr. TAMBS. They came back. They went back to Miami.
I think they were gone a couple of weeks and they came back.

They had some more questions and they did some more interview-
ing, and when they departed, I was under the impression that the
whole thing was going to go to the grand jury, and that was it.

Mr. FASCELL. So when they left you and you supplied whatever
information you had--

Mr. TAMBS. Oh, sure.
Mr. FASCELL. Your impression was they were going to go ahead

with the investigation, go to the grand jury?
Mr. TAMBS. That is right.
Mr. FASCELL. John Hull was on this list. Do you know him at all?
Mr. TAMBS. No. I know of him, but I never-when I arrived in

Costa Rica, he asked for an appointment and I did not deem it pru-
dent to chat.

Mr. FASCELL. Talk to him?
Mr. TAMBS. Right.
Mr. FASCELL. Did you get rumors or information that he in some

way was helping the Contras or not helping the Contras?
Mr. TAMBS. The reason I did not see Mr. -I guess I should say in

Mr. Hull's defense that, you know, he is a person, from what I un-
derstand, who is against fascists, whether they are red fascists or
white fascists, because back in 1939, he went up and joined the
Royal Canadian Air Force to go fight against the Nazis.

I think that he views totalitarianism, left or right, to be inher-
ently evil, a point of view I must say I agree with. Mr. Hull came-
first came to my attention when, I think it was in March or April
when I was what they call reading in the State Department, and
he had an article in the Soldier of Fortune Magazine. And-
about his activities. And I came to the conclusion he probably was
a very dedicated man, but perhaps somewhat less than prudent.

Mr. FASCELL. Mr. Ambassador, that is a very important assess-
ment. So how did you report that?

Mr. TAMBS. Report what, sir?
Mr. FASCELL. Your assessment of Mr. Hull?
Mr. TAMBS. Well, I got that assessment, sir, from an article in a

magazine I read up here. I took that assessment.
Mr. FASCELL. Did you discuss it with your Station Chief or any-

body in Washington?
Mr. TAMBS. No. No.
Mr. FASCELL. So you cut him off on your own?
Mr. TAMBS. Yes, sir.
Mr. FASCELL. And you never heard of any information regarding

his activity after that?
Mr. TAMBS. Well, there was a lot of published press reports in

Costa Rica-
Mr. FASCELL. No, I mea-lt officially.
Mr. TAMBS. No.
Mr. FASCELL. From anybody in the U. S. Government?
Mr. TAMBS. No. The FBI either did talk o him or wanted to talk

to him. Most of that was done-all appointments were made, if I
recall, through the counsel general because they have the Ameri-
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can citizen section. I think in a couple of cases the citizens asked
the counsel general if they should have counsel, and he said the
right thing: that if they think they needed counsel, they should
bring counsel.

Because obviously if he said don't bring counsel, something
might have been responsible.

Mr. FASCELL. Mr. Ambassador, you knew nothing of and heard
nothing of Mr. Hull's activities with regard to his farm, his land, or
his airstrip?

Mr. TAMBS. Well, there were always rumors about Mr. Hull.
They were in the paper practically every week in Costa Rica. Also,
he brought suit against two U.S. reporters down there which
meant that it became a court case for a number of weeks.

He said that they had made allegations which were unfounded
and it was-essentially what happened was the judge just made a
note and threw the case out.

Mr. FAsCELL. Mr. Ambassador, thank you very much. I can't
resist asking you, after your experience, have you changed your
curriculum?

Chairman INOUYE. Senator Boren?
I would like to announce the Senate is in the process of a vote, so

some of us will be absent.
Mr. BOREN. Thank you, Mr. Chairman.
Mr. Ambassador, I want to go back a minute to your statement

that Chairman Inouye mentioned earlier about the kings-taking
the king's shilling. In fact, really who is it that provides the shil-
ling in our system?

Mr. TAMBS. Well, I certainly did not mean to imply that the
President of the United States was the king. Obviously, we have a
system which we have popular sovereignty.

Mr. BOREN. So it is really the people, the taxpayers, the citizens
who provide the shillings that pay the salaries of all of us who run
the government and ultimately are sovereign?

Mr. TAMBS. Yes, sir.
Mr. BOREN. How can we assure-we are trying to learn. We get

bogged down in the details. I think the American people are some-
what bogged down in the details of this hearing and wondering
why are we spending so much time and what possible good can
come from it, what can we learn from it that will help us in the
future.

How can we assure, how can we assure that the people them-
selves, through their elected representatives, be it the President or
be it the Members of Congress, people who are elected by the
people; how can we assure that the people will have input in terms
of making the foreign policy decisions of this country?

Mr. TAMBS. Well, I believe that that is one of the major functions
these hearings are serving, is that I think the American people are
learning a great deal about foreign policy, a great deal about Cen-
tral America and other areas of the world.

This is why, of course, we have to have a free press and an edu-
cated electorate.

Mr. BOREN. You as ambassador are an official of the government,
p aid for by the people of the United States. Would you have
become involved, and obviously you spent some of your time, in es-
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sence, working with private individuals who were furthering a cer-
tain cause, a cause that I happen to believe in, but that is not what
we are debating here today. Would you have done that? Would you
have acted as an Ambassador of the United States to assist private
individuals to promote a certain cause, a certain point of view in
foreign policy, if you had had any doubt that it was the policy of
the President of the United States or the elected officials of the
government?

Mr. TAMBS. No. Assuming, of course, it was within the frame-
work of the law.

Mr. BOREN. So you are saying you did so because you felt you
were ultimately carrying out the policies of the President of the
United States, who is elected by the people?

Mr. TAMBS. That's correct. As far as I am concerned, the basic
issue in Central America is human freedom. I think that is what
the United States is all about.

Mr. BOREN. If you had found, for example, the President of the
United States did not want you to be working with these private
individuals, had learned this either through the Secretary of State
or from the President directly or otherwise, I assume you would
have ceased to have been so involved with private individuals?

Mr. TAMBS. Yes, sir.
Mr. BOREN. Now, we have had testimony earlier that in terms of

the sale of arms to Iran, the sale of property that belonged to the
taxpayers of the United States, that as a result of that sale, some
$15 million or so was generated over and above what was paid back
to the Treasury or in terms of the expenses of delivering those
arms, about $15 million was left after the $12 million was paid
back to the Treasury and the $3 million in expenses were paid.

Do you believe under our system of government that it is right
for private individuals to make decisions about how funds generat-
ed from the sale of taxpayers' property should be used?

Mr. TAMBS. I'd have to ponder that one. My instincts are no.
Mr. BOREN. We have had the statement from the President in a

press conference. In fact, he said if he had known that these funds
were being generated and going to be used for certain purposes like
a diversion, you would have heard him all the way through the
closed door.

The President in essence is saying: I didn't know that $15 million
was being generated or being used by private individuals. Obvious-
ly, the Congress of the United States didn't know it. And, there-
fore, the people, through their elected representatives, have had no
say in saying how that $15 million was to be spent.

Do you think that that perhaps is the lesson that we should be
learning from all of this? That we should assure in the future that
the taxpayers' funds and property, particularly as they are used in
foreign policy implementation, should only be utilized through the
appropriate constitutional officers of the Government?

Mr. TAMBS. That sounds like an excellent conclusion to me, sir.
Mr. BOREN. Thank you.
Chairman HAMILTON. Mr. Courter?
Mr. COURTER. Thank you. Thank you, Mr. Chairman.
Mr. Tambs, very quickly-because I don't have a great deal of

time, with regard to the airstrip that was constructed in Costa
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Rica, is it fair to say that that was done only after permission was
granted by the authorities in Costa Rica?

Mr. TAMBS. Yes, sir.
Mr. COURTER. Is it fair to say that when that authority was

lifted, the airfield was closed?
Mr. TAMBS. Is that I so gave instructions.
Mr. COURTER. Directing your attention to an entirely different

subject, if I may, you were Ambassador to Colombia. What year
were you Ambassador, or years?

Mr. TAMBS. From April 1983, to essentially April !985.
Mr. COURTER. And was it not during that time that there was a

very bloody raid on the Supreme Court of Colombia by an organiza-
tion called M-19?

Mr. TAMBS. There was such a raid, sir, but that occurred after I
departed. It occurred, I believe, in December of 1985.

Mr. COURTER. Did you receive information on that raid?
Mr. TAMBS. Yes.
Mr. COURTER. M-19, was that a group of Colombians?
Mr. TAMBS. The M-19, sir, is a Castroite Communist terrorist

group in Colombia who are involved in narcotics, particularly co-
caine and marijuana. But in regard to that particular raid, the
weapons that they used were weapons which had originally been
given by-the Venezuelan Government to the then Sandinista insur-
gents. In other words, they were weapons which could be traced
back to the Sandinista Government. Was that your question?

Mr. COURTER. Yes. That's basically the question.
What types of weapons were used in that raid that could be

traced to the Sandinista Government?
Mr. TAMBS. I believe they were FALs, sir, FALs.
Mr. COURTER. A number of Supreme Court justices were mur-

dered. How many were there?
Mr. TAMBS. I believe it was 13.
The most interesting sidelight was that the terrorists went di-

rectly to the archives which held evidence against major drug traf-
fickers and burned those archives first. And the total of Supreme
Court justices, I believe, was 13, 11 or 13. There were a number of
other innocents who were butchered in that massacre.

Mr. COURTER. Would the equivalent be a raid on our U.S. Su-
preme Court Justices sitting a few steps from where we are today?

Mr. TAMBS. Yes.
Mr. COURTER. You have been a professor of history in Central

America for longer than you have been an ambassador, certainly.
But you have been not only looking at the history, but also inter-
governmental operations in Central America. You are familiar,
having been an ambassador, with insurgencies.

I would like to ask you a professional opinion. Maybe it is out of
your area. If so, fine. Just tell me.

The opinion is that if the Sandinista Government consolidates
without any internal or external opposition, do you believe that
they will use that opportunity to undermine and to destabilize
through insurgencies other Central American governments?

Mr. TAMBS. I don't think there is any doubt about it. Their
slogan is "Revolution without frontiers."
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Mr. COURTER. Without organized opposition, obviously coming
mostly from the United States of America, to frustrate that goal of
undermining democratic governments in Central America, what
are the chances between one and ten that other Central American
governments will lose their democracy and their freedom; "one"
meaning absolutely remote, and "ten" meaning absolutely will
occur?

Mr. TAMBS. Well, I would say somewhere between 9 and 9.9.
Mr. COURTER. So, it is almost, in your mind, a certainty that

other Central American governments will lose their freedom.
If those Central American governments lose their freedom, on

the same scale between one and 10, what would the chances of
Mexico losing her freedom be?

Mr. TAMBS. Well, Mexico, of course, is in a very precarious eco-
nomic situation. There are already insurgencies in Chapas. If Gua-
temala goes, I think you could count on Mexico being next.

Mr. COURTER. What would the United States be like, in your pro-
fessional opinion as a historian, with a Marxist Central America
and Marxist Mexico?

Mr. TAMBS. Well, we would be in real trouble.
President Lincoln faced a hostile Mexico when the French invad-

ed Mexico, and you recall that the United States supported the
Mexican Freedom Fighters against the French and Austrian inter-
vention under the Emperor Maximilian.

The leader of the Mexican Freedom Fighters, Benito Juarez-
that is why we have Juarez across from El Paso, because that is as
far as he retreated, after the end of the-shall I say the war be-
tween-of cessation or the war-how can I say this in this group
and not offend anybody? In the War Between the States-I suppose
that is correct-in 1865, then President Johnson sent 100,000
troops under General Phil Sheridan to the Texas border with
Mexico and also collected vast amounts of surplus war material
which were conveniently lost to the Mexican Freedom Fighters.

The United States consistently has supported peoples' efforts to
keep their own dignity and freedom. This is true in all of Spanish
America. It was true in Mexico in 1860. It was true in Cuba. And,
in a sense, it is the tradition of the United States. After all, I think
we tend to forget that without the aid of the Dutch and the French
and the Spaniards, our Minutemen in 1776 probably would have
lost to the British empire.

Mr. COURTER. Thank you, Mr. Ambassador.
My time is up.
Mr. TAMBS. Thank you.
Chairman HAMILTON. Mr. Brooks.
Mr. BROOKS. Mr. Ambassador, while you were Ambassador and

really the de facto commanding general of the Southern Front, you
got most of your directions from Colonel North and Tomas Castillo
and you reported back to Washington through CIA channels, to the
CIA, to the National Security Council.

My question-what disturbs me-is I wondered who you were
working for. Who did you think you were working for? The State
Department or the CIA?
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Mr. TAMBS. Well, sir, I must take exception to your assumption
that I was the commander of the Southern Front. That is really
not accurate.

And my job--
Mr. BROOKS. That was the job they gave you to do, wasn't it?
Mr. TAMBS. I had other things to do besides that, sir.
Mr. BRooKS. Such as?
Mr. TAMBS. Well, one thing--
Mr. BROOKS. Drug interdiction, whatever?
Mr. TAMBS. We had that, we had commercial relations, we had a

very large aid program in Costa Rica. I am very interested in what
you would call the cultural war. I like to talk to student groups.

Mr. BROOKS. Conducting the Southern Front was a major part of
your responsibility as given to you by Lieutenant Colonel North?

Mr. TAMBS. My instructions were not to run the Southern Front.
My instructions were to open it.

Mr. BROOKS. Oh, you just opened it?
Mr. TAMBS. Right.
Mr. BROOKS. Is there a difference between opening and running?

Do you open it and turn it over to somebody, or do you just tell
somebody else to go do it?

Mr. TAMBS. Well, the only people who can win the war in Nicara-
gua are the Nicaraguans in my opinion. So consequently--

Mr. BROOKS. That wasn't you?
Mr. TAMBS. That's not me.
Mr. BROOKS. I understand that. Who did you think you were

working for?
Mr. TAMBS. Well, all ambassadors have a Presidential commis-

sion. Ultimately you work with the President of the United States.
The line of authority, of course, is through the State Department.
In this particular case it included, as far as I am concerned, it in-
cluded the RIG, which included my direct superior in the State De-
partment.

Mr. BROOKS. Elliott Abrams?
Mr. TAMBS. Yes.
Mr. BROOKS. And Bill Casey in the CIA and Colonel North in the

White House on the RIG?
Mr. TAMBS. Yes, sir.
Mr. BROOKS. That is what you interpreted the chain of command

to be?
Mr. TAMis. Yes, sir. On this particular issue.
Mr. BROOKS. And you work for all of them?
Mr. TAMBS. Well, the Assistant Secretary of State is Chairman of

that RIG.
Mr. BROOKS. That is who you really worked for?
Mr. TAMBS. Yes. Well, I really worked for the Secretary of State

and the President. Obviously, you have an immediate superior,
right?

Mr. BROOKS. Colonel North told you what to do?
Mr. TAMES. No, no. When he spoke through Castillo, I assumed,

sir, that he was talking for the RIG.
Mr. BROOKS. And they were representing who?
Mr. TAmSS. Well, obviously if Elliott was the chairman, right?

The senior-the CIA-what do you call it? The chairman of the
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CIA Latin American Task Force was represented, as indeed was
the NSC, that on this issue was the one in my opinion, which was
in effect running the show.

Mr. BROOKS. Did you think the President supported that effort
that you were working on, you having been appointed by him
working for the Secretary of State?

Mr. TAMBS. I have no knowledge whether the President knew or
supported it. You know, I can't tell you. I don't know.

Mr. BROOKS. You didn't have any confidence those people were
representing him?

Mr. TAMBS. I didn't have any confidences they were--
Mr. BROOKS. That they were representing the President of the

United States, yes, sir, in telling you what to do?
Mr. TAMBS. You are talking about in a hierarchial sense?
Mr. BROOKS. No, I am talking in the sense they told you to open

up that front and get that war started down there, and you were
doing that. Did you think you did that with the-that they gave
you those orders with the authority of the President, or do you
think they made them up themselves?

Mr. TAMBS. Well--
Mr. BROOKS. You know--
Mr. TAMIS. The war was going on long before I got there, sir. I

want to make that clear to you.
Mr. BROOKS. The Southern Front was doing well?
Mr. TAMBS. The Southern Front was-needed probably some im-

provement, right. But the war was going on down there.
Mr. BROOKS. The war had been going on since before we were

born somewhere.
Mr. TAMBS. Yes. But-would you repeat that question, please?
Mr. BROOKS. The question is whether or not you felt that the

people that gave you your instruction and your motivation to im-
prove, accelerate the Southern Front, the RIG people, delivered by
North, whether that was with the authority of the President of the
United States or whether they dreamed it up themselves some
night over coffee.

Mr. TAMBS. Well, I don't know what they would have in their
coffee, sir, but I assumed that they were acting as the legally con-
stituted superiors. That is all I can tell you. I don't believe that
they were acting on their own.

Mr. BROOKS. Well, who would they have been acting for if they
weren't acting on their own?

Mr. TAMBS. Well, is it-obviously they had bosses just like I do.
Right? But I didn't ask them, you know, whether they had consult-
ed with their bosses or not. If a superior officer gives me an order, I
don't ask him if he has checked with his superior.

Mr. BROOKS. You would make a hell-of-a good corporal.
Mr. TAMBS. I made buck sergeant, eventually.
Mr. BROOKS. That would be hopeful. One other thing, how was a

RIG established? How do you think these three people came to get
together to decide what you were supposed to do down there?

Mr. TAMBS. As you well know, sir, you have RIGs and SIGs, and
IGs, and all things like that, and they come and go, right?

Mr. BROOKS. How did this one happen to come?
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Mr. TAMBS. I assume it was established with the authority of the
NSC.

Mr. BROOKS. Was an NSDD issued to create it?
Mr. TAmBs. I honestly don't know.
Mr. BROOKS. Do you think maybe the head of the NSC just ap-

pointed it?
Mr. TAMeS. I couldn't say, sir.
Mr. BROOKS. And the chairman was designated as Elliott Abrams

or'Shultz?
Mr. TAMBS. I honestly don't know. Those are things which I

couldn't-I can only tell you what I know. I couldn't tell you what
I don't know, and I don't know whether they went through that or
not.

Mr. BROOKS. No further questions.
Chairman HAMILTON. Mr. Hyde?
Mr. HYDE. Thank you, Mr. Chairman.
Earlier, Ambassador, you were asked a question, and I don't

know whether it was in the question or in your answer, but you
said Colonel North was out making speeches and raising money for
the Contras. Now, I think we all know lie was making speeches.
But do you know of your own knqwledge that he was raising
money for the Contras?

Mr. TAMBS. If I recall, is that he never made a pitch. In other
words, that there was always a disconnect.

Mr. HYDE. So your testimony is, as far as you know, he wasn't
raising money for the Contras?

Mr. TAMBS. No. He was making speeches favoring the Freedom
Fighters.

Mr. HYDE. All right. Now, Ambassador, last week when General
Singlaub was here, in my questioning of him I had a large photo-
graph of a 10,000-foot runway at Punta Huete in Nicaragua. A
beautiful, concrete longest runway in Central America can accom-
modate anything in the Soviet inventory, their bombers, backfire
bombers. It has got antiaircraft sites, grading for fuel storage, refu-
eling apron and all that good stuff, aircraft revetments.

Now, I compare that facility with the little dirtstrip that we have
been raising such hell about here all day in the mountains of Costa
Rica that never got finished, and I guess when a plane flew on it, it
got stuck in the mud, and I look at that dirtstrip of maybe a third
as big as this 10,000-foot concrete Punta Huete airstrip.

What kind of signal does that send to the people in Central
America and to our adversaries in the Kremlin, comparing those
two airstrips so close together?

Mr. TAMBS. Well, is that tragically it may send a signal to our
friends in Central America that U.S. resolve and purpose is not
there.

Mr. HYDE. Well, Ambassador, you, of course, as all witnesses who
come before us, are convinced if there is one sacred thing around
this place, it is the law. And bearing in mind that the Supreme
Court has said in United States v. Curtiss Wright that the President
alone has the power to speak or listen as a representative of the
Nation-now, bearing in mind the law and its sanctity before this
branch of government here that we are happily engaged in, we
have been concentrating on Presidential usurpation, overreaching
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congressional authority, the Boland Amendment in its manifest
forms.

I think one of the counsel said it forbade the government from
aiding the Contras, the whole government, not just what it said. It
had a penumbra that spread beyond its words to the whole govern-
ment interdicting us from helping the Contras. Assuming that is
so, which I am the last person to assume, we have been concentrat-
ing o.i executive excesses, overreaching, doesn't that cut both
ways?

Doesn't Congress, say, through Boland Amendment and other
amendments overreach and trespass on the President's preroga-
tives, which as the Supreme Court, the law, has told us, he alone

A has the power to speak? And I have in mind, and as a professor,
you may want to use this in class. I have in mind a document
dated March 20, 1984, signed by ten of the outstanding intellectual
and spiritual leaders of Congress, some of whom serve with distinc-
tion on this very committee; and they wrote it to Comandante
Daniel Ortega.

I quote, "We have been and remain opposed to U.S. support for
military action directed against the people or government of Nica-
ragua." So here we have ten members of Congress, notwithstanding
that the President alone has the power to speak or listen, telling
the Walter Reuther with a Spanish accent-Daniel Ortega down
there, that we don't agree with our country's foreign policy.

Then they go on to say,
We support your decision to schedule elections this year, to reduce press censor-

ship and to allow greater freedom of assembly for political parties. Finally, we rec-
ognize that you have taken these steps in the midst of ongoing military hostility on
the borders of Nicaragua.

Then it goes on-the last paragraph is the one that I hold dear to my heart. It
says, "We reaffirm to you our continuing respect and friendship for the Nicaraguan
people and pledge our willingness to discuss these or other matters of concern with
you or officials of your government at any time."

Would you say this was sort of putting the shoe on the other foot
and these distinguished Members of Congress, stepping over into
the President's preserve despite the law? What is your comment on
that?

Mr. TAMBS. I am not a professor of constitutional law. I am a
professor of Latin American history, but I think it would make a
great subject for a term paper.

Mr. HYDE. Well, we will revisit this from time'to time during
these hearings. I thank you.

Chairman HAMILTON. Senator Mitchell.
Mr. MITCHELL. Thank you, Mr. Chairman.
I am tempted to inject some additional factors in the equation in

Central America, in addition to those suggested, but time is limit-
ed, so I would prefer to get into another area.

You said a couple of times today that it is important that Gov-
ernment officials obey orders and that they can't all consult their
lawyers. I think we all agree with that. You said Government
would be paralyzed if everyone in the field had to check on the le-
gality of orders.

You also have recognized in all of your statements there are cir-
cumstances in which that may not be the case. You used the word
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"immoral" I think in one statement. And you recognize as an histo-
rian that there is a substantial body of law developed over the last
half century, primarily by Americans, that there are circumstances
in which Government officers have a positive duty not to obey
orders.

And so the situation all Government officers find themselves in
is generally the presumption that orders are legal, but they have to
also be conscious of the fact that there are circumstances in which
they are not required to obey the law, and indeed have a positive
duty, as I said, not to obey it. And there is no clear line, there is no
easy way to make that. It depends really upor the situation and
the sensitivity of the individual. Would you agree with that?

Mr. TAmis. Yes. There's no freedom outside the law.
Mr. MrrCHELL. Right. So you have said several times it's impor-

tant within the Constitution and the law.
Mr. TAMBs. Right.
Mr. MrrCHELL. And that's particularly important in a democracy

which exists under the rule of law.
Now, in your particular case you were designated or appointed

by the President to be Ambassador to Costa Rica, his personal rep-
resentative. You knew, of course, about the controversy, the widely
publicized controversy involving Central America, aid to the Con-
tras. You were aware that Congress had enacted legislation which
had as its intention, wise or not, to place some restrictions upon
the form of that aid.

And you testified here today yet that notwithstanding that, you
didn't bother to read the Boland Amendment, the law. In fact, I
think you said you haven't read it to this day.

In retrospect, do you think it would have been prudent in prepa-
ration for your duty as the principal American official in Costa
Rica, that it would have be at least wise to have read the law that
sought to govern activities of persons like yourself?.

Mr. TAMBs. Well, Mr. Mitchell, I'm not a lawyer. I probably
wouldn't have understood it anyway. The fact is that we in the
Government have to rely upon legal counsel, people who--

Mr. MrCHELL. Did you seek legal counsel?
Mr. TAMiBS. I stated earlier, sir, the assumption which we went

along with is that the people who were giving the orders have
sought and gotten the legal counsel.

Mr. MITCHELL. I'm not talking about in response to a particular
order. I'm talking about you're going to be the President's personal
representative, the Ambassador to Costa Rica. One of your assigned
tasks is to open up a southern military front in Nicaragua. The
Congress has passed controversial and highly publicized legislation
seeking to restrict the activities of certain Government officials inthat effort.

And in preparation for your undertaking that task, in retrospect,
do you not think it would have been wise and prudent to have read
the law, to have sought some counsel, some guidance as to what
activities may or may not have been legal, particularly in view of
your repeated assertion today of the importance of obedience to the
law and acting within the law and Constitution?

Mr. TAmBs. It would have been a prudent move, but even if I had
read it and gotten counsel--counsel should have been able to tell
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me. Right? I have difficulty reading a contract for a refrigerator.
So my own personal initiative would probably not have been a suc-
cess.

In regards to the second half of your question, it probably would
have been a goodl move, but I didn't do it. What can I say?

Mr. MrrCHELL. You think the fact people may not understand the
details of the law is an excuse for not obeying the law?

Mr. TAMES. No. Tragically that does happen, but we had no legal
counsel, no U.S. lawyer at the Embassy in San Jose.

Mr. MrCHELL. Finally, let me ask you, you said the person in the
field has to be able to assume that it's a legal order, the action
being sought is lawful. I think we all agree with that.

You have also said we have to obey the rule of law. In our de-
mocracy, who then is responsible for seeing that the orders are
legal and that the actions required do comply with the law?

Mr. TAMBS. I would assume, sir, the person who gives the orders.
Mr. MrCHELL. Well, you received an order and you passed an

order along. In other words, is it your notion that when Colonel
North gave you an order that it was his responsibility to see that
the order was legal?

Mr. TAMBS. Yes, or the RIG or whatever.
Mr. MITCHELL. My question is-RIG or whatever. It's your posi-

tion that it wasn't you who had the responsibility, the person
giving you the order. Does not the person above you-could not the
person above you give the same answer, it was the person above
him who gave the order?

Mr. TAMBS. You could go on and have all sorts of tragic things
develop from that. You are only too aware in the field you have to
do things in many cases now, and you are stuck in effect-what are
you going to do tomorrow? It's got to be done now. If you have to
make a decision or you have to carry out something that's been
told to you, is the practical aspect, that in most cases you don't
have time, you know, something has gone wrong right now.

What I fear is that if people begin, you know, to carry their own
legal counsels around with them, which might be prudent, is that
the Government will come to an absolute grinding halt.

Mr. MITCHELL. My time is up, but I just want to make clear, nei-
ther I nor anyone has a-would suggest every person in the Gov-
ernment has to carry his own legal counsel. But the only way that
the two points that you have made can be reconciled, the one point
being that people must be able to assume the legality of the orders
but that there must be some way of determining that the orders
are real, is that the responsibility for determining their legality
must exist somewhere.

Mr. TAMB8. Yes.
Mr. MITCHELL. The Constitution places it in the President of the

United States.
Mr. TAMBS. The orders we were given were not manifestly ille-

gal.
Mr. MITCHELL. Well, that is a whole new area of discussion.

That's something that has been said many, many times, but indeed,
almost invariably by persons in Government who have violated the
law. But that is a whole new area, and my time doesn't permit me
to get into it.



426

Thank you very much.
Thank you, Mr. Chairman.
Chairman HAMI LTN. Mr. Stokes.
Mr. STOKES. Thank you.
Ambassador Tambs, let me revisit a statement that I think you

made earlier today. Do I quote you correctly when you said that
you "saw the opening up of a Southern Front in Nicaragua as an ex-
tension of our mission to defend the United States against its en-
emies both foreign and domestic"? Is that a fair statement?

Mr. TAMBS. Yes, sir. I said-I took an oath to defend the United
States against enemies foreign and domestic, right.

Mr. STOKES. And ou saw the opening up of the Southern Front
as a part of that oath?

Mr. TAMBS. In the sense that the Sandinistas, in the first sen-
tence of the second stanza of their hymn, declare that the United
States is the enemy of humanity.

In other words, they have declared us an enemy, so consequently,
I would assume that they know what they are saying, right?

Mr. STOKES. All right.
Let's take that-the war in which they are involved is their own

civil war, isn't it?
Mr. TAMBS. Well, to a great extent, as you well know, sir, Soviet

intrusion and Cuban intrusion and the injection of massive
amounts of weaponry into Nicaragua, which is causing a great deal
of this trouble.

Mr. STOKES. And American intrusion?
Mr. TAMEs. The American intrusion, as you well know, is mini-

mal compared to what the Soviets have put in.
Mr. STOKES. Whether we minimize it or not or maximize it, it is

intrusion, is it not?
Mr. TAMS. You are talking about the East-West conflict in Cen-

tral America?
Mr. STOKES. I am talking about in Nicaragua.
Mr. TAMBs. All right.
Mr. STOKES. Aren't these Nicaraguans killing Nicaraguans in

their own country?
Mr. TAMes. As you know, sir, the Sandinistas are also-in the

past number of years have been exporting revolution to El Salva-
dor. We are talking about weaponry and training. The major com-
munications center for the Salvadoran insurgents is located right
outside Managua.

So, in other words, Nicaragua has been intervening in the affairs
of its neighbors, El Salvador, and partially a couple times in Hon-
duras, and I think that the intrusion of the Soviet Union into the
Caribbean and into Central America is one of the major parts of
the problem.

Mr. STOKES. Let's talk about intervening for a moment.
Our relationship with Nicaragua goes back to 1853, doesn't it?
Mr. TAMBS. If you are talking about the Walker affair, that is

rig.t STOKES. I am talking about the period 1853 to 1933. How

many interventions were there militarily by the United States
against Nicaragua?

Mr. TAMBS. Well, honestly, I don't know.
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Mr. STOKES. You are a history professor.
Mr. TAmBs. Walker was not-well, it is true that the Democratic

convention of 1856 supported Walker, called for the annexation of
Nicaragua, but Walker was not an American official. He was a fili-
busterer.

Mr. SToES. Ambassador, wouldn't it be an accurate statement if
I were to say to you between the period 1853 to 1933 there were 12
military interventions in Nicaragua by the United States?
Wouldn't that be an accurate statement?

Mr. TAMEs. If you tell me it is 12, 1 believe you, Mr. Stokes.
Mr. STOKES. Well, you are the historian. I just want to prove my

statements through you.
In fact, for the period 1912 to 1933 we continuously occupied

Nicaragua, didn't we, a period of almost 21 years?
Mr. TAMBS. Well, we kept a Marine Guard there at the lega-

tion-at the-I think we were in and out. One time Sandio called
for U.S. intervention, as you well know.

Mr. SToKES. That is right. We responded.
Mr. TAMas. What?
Mr. SToKS. And we responded.
Mr. TAMBS. We responded, but the Sandinista leader at one time

believed that U.S. intervention would guarantee free elections. We
can't say it was either one part or the other which requested it,
right?

I personally, sir, am a noninterventionist. I want you to under-
stand that.

Mr. STOKES. Sure.
Mr. TAMES. There has been U.S. intervention, and the fact is

that in many cases it was done by Presidents of both parties who
believed that it was necessary for the United States.

Now, they may have been mistaken, but nevertheless, it has been
U.S. policy to defend ourselves in the Caribbean from foreign intru-
sion since-well, really since Thomas Jefferson's large plan of 1808,
as you know better than I do. Right?

Mr. STOKES. I agree fully with you.
But the bottom line is that in terms of military interventions as

it relates to the United States and Nicaragua, it is the T - :*ed
States that has militarily intervened in Nicaragua.

Mr. TAMas. May I say, sir, that I do not favor U.S. militar) r-
vention in Nicaragua. I believe that Nicaragua-that the Nicara-
guans should do the fighting if they want to free Nicaragua.

Tragically, I am afraid we are increasingly faced with the choice
between sending men or money. And I would rather send money.

Mr. STOKS. Thank you, Mr. Ambassador.
Thank you, Mr. Chairman.
Chairman INouYE. Senator Sarbanes.
Mr. SAmwANES. Thank you, Mr. Chairman.
Mr. Ambassador, I have just a few questions.
Did Secretary Shultz know about the Southern Front?
Mr. TAMES. Honestly, I don't know, sir.
Mr. SAlBANES. At the time, were you proceeding on the assump-

tion that he did know about it? What was your own thinking about
whether the Secretary of State knew about the Southern Front?
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Mr. TAMBS. My assumption-but that is not knowledge-was
that he probably did. But I don't honestly know.

Mr. S B AES. And why did you make that assumption? Because
you just thought in the reasonable course of work that Abrams
would report to the Secretary?

Mr. TAMBs. Yes, sir.
Mr. SARBANES. You did brief Poindexter about the Southern

Front?
Mr. TAMBS. Yes, he knew about it when he came down.
Mr. SARBANES. He already knew about it?
Mr. TAMBs. Oh, sure.
Mr. SARBANES. And then you briefed him on it, I take it.
Mr. TAMBS. We just brought him up to date. That was either in

December, sir, of-mid, late December of 1985 or very early Janu-ary1986.r. SARBANES. But you never had occasion to talk to the Secre-

tary of State about it or the Deputy Secretary?
Mr. TAMBS. No, sir.
Mr. SARBANES. Did you go above Abrams in the State Depart-

ment in communicating with anyone about the Southern Front?
Mr. TAMBS. No, sir.
Mr. SARBANES. So, to the extent that it was known above

Abrams-and you assumed that it was-it was because Abrams
would have told them; is that correct?

Mr. TAMBS. Exactly.
Mr. SARBANES. Now, when you communicated back channel to

Abrams, were you assuming those cables would be seen by the Sec-
retary?

Mr. TAMBS. Well, my assumption was that the Assistant Secre-
tary would tell the Secretary. That is all I can tell you.

Mr. SARBANES. Would you be surprised if you learned that the
Secretary had been kept in the dark about the Southern Front?

Mr. TAMBS. I don't know really how to answer that, because I
don't know. I don't know one way or the other. I would be uncom-
fortable if that is the fact.

Mr. SARBANES. Earlier there was some questioning about the
amount of time you put in on the Southern Front.

Mr. TAMBS. Yes, sir.
Mr. SARBANES. But sometimes it is quality, not quantity, that

counts. Do you think Costa Rica would have given permission for
that airfield if you had not personally interceded with officials of
that government?

Mr. TAMBS. Well, they wanted it for their own good reasons, as I
tried to point out to you earlier, and that is specifically as a rein-
forcement-resupply if there was a Nicaraguan invasion.

There is also a tangential reason, is that they wanted the Nicara-
guan Democratic Resistance out of Costa Rica. I don't blame them.
And the only way you could get them out was to supply them
inside Nicaragua.

Additionally, is that Point West, or Santa Elena, was located very
close to the civil guard training camp at Murcielago. The airfield
there is too short. It is longer now. But a couple of aircraft-it is a
landing you don't want to take unless you are in a state of grace. It
is one of those. It is too short and a number of aircraft went off the
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end, and part of the plan was to construct a road from Santa Elena
on up to Murcielago so you could use that as a strip.

Mr. SARBANEs. I am not suggesting that you necessarily impose
something on them that they didn't want, but you were the cata-
lyst that obtained the permission for the airstrip to be built there,
were you not?

Mr. TAMBS. I suppose that is a fair statement.
Mr. SAmRANES. I mean, if you hadn't gone to them as a U.S. am-

bassador and sought to have this strip built, it probably never
would have happened.

Mr. TAmus. I don't know. I can't say. There is always another
guy who can do it just as well.

Mr. SARBANES. You were the catalytic agent in this instance that
got-that went from having no airstrip there to getting permission
to have an airstrip put there, were you not?

Mr. TAMBS. Well, it could have been done privately and covertly.
I think you are being too kind to me, is that--

Mr. SARBANES. Did the owner of the land come to you to see
whether this ought to be done or to get some judgment from you
about proceeding with it?

Mr. TAMES. The owner of the land is essentially an innocent in
the sense that he came to me and I was asked-

Mr. SARBANES. There is sometimes a sense in which we all think
we are innocents as we proceed through this.

Yes, sir, go ahead.
Mr. TAMBS. And he asked me if the Udall Corporation were, in

effect, people who would honor an agreement, and I said, as far as
I know, they are,_but that is nothing unusual in the sense that we
have, you know-if we have some idea that some U.S. manufactur-
ing firm is going into business with a Costa Rican partner, they
will do the same thing, which your answer is correct, yes. He did
come to me and ask me.

Mr. SARBANES. At the time you told him that, what did you know
about the Udall Corporation? At the time that you gave it a stamp
of approval in terms of his going ahead? What did you know about
the Udall Corporation?

Mr. TAMBS. What I knew about them was limited, but I was as-
sured that, you know, through Mr. Castillo, that they were solvent
and could make their bills and pay their debts.

Mr. SARBANES. So your vetting of the Udall Corporation to the
owner of the land was based on Castillo telling you that it was an
OK corporation?

Mr. TAmBS. Yes, sir.
Mr. SmmAANES. Thank you.
Thank you, Mr. Chairman.
Chairman HAMILTON. Mr. Boland?
Mr. BOLAND. Mr. Ambassador, in your service at the National Se-

curity Council-and you served there how many months?
Mr. TAMES. About 9 or 10 months as a consultant.
Mr. BOLAND. Combining that with your two ambassadorships, I

would assume that you observed the operations of the-a number
of RIGs?

Mr. TAMBS. Yes.
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Mr. ROLAND. What was your understanding of the role of the
agency heads whose organizations were represented on that RIG or
on any RIG?

Mr. TAMBS. Well-
Mr. BOLAND. What was the role of the Secretary of State, the Di-

rector of the CIA, and the National Security Adviser? They were
really the agency heads of the representatives on the RIG that we
are talking about here?

Mr. T mBS. What was their role?
Well, I tried to suggest earlier, sir, that the RIG-the working

RIG was composed of three individuals whom I have named. OK?
And most RIGS that I ever sat on or knew about tended to be at
that sort of a level. And it was only when there was vast-in a
sense, when you look at the U.S. Government, it is like a group of
feuding fiefdoms or something.

They try to work things out through committees or RIGs. It was
my impression in the past that it was only when it was impossible
to come to an agreement at a lower level, that things were escalat-
ed to a higher level.

Mr. ROLAND. RIGs can be a very powerful instrument, can they
not, in the instrumentation of a policy?

Mr. TAMBS. Oh, yes, sir.
Mr. ROLAND. Would it have been proper given your understand-

ing of the procedure, and you understood it, obviously, for the Re-
stricted Interagency Group to issue orders on its own or should it
have taken orders from down through the chain of command?
From the agency heads?

Mr. T mBS. Well, obviously one would assume they were carrying
out orders from their superiors.

Mr. ROLAND. I think you have already testified that you were
not-you did not know whether or not the Secretary of State was
familiar with opening the second front, and I can understand that.

You testified also that before you left for Central America in
July of 1985, Oliver North told you that one of your responsibilities
was to establish a Southern Front for the Contras.

When you were at the Latin American section of NSC as a staff
member of the NSC, were new ambassadors to countries in the
region ever given specific policy assignments by NSC staff mem-
bers?

Mr. TAMBS. When I was on the NSC, I was the third man in
Latin America. They had Roger Fontaine, the top man, another
chap was second man, and they were the ones who talked to outgo-
ing ambassadors.

So I can't really give you an honest answer on that.
Mr. BOLAND. Would you be familiar with whether or not assign-

ments for ambassadors or their respective duties are ordinarily co-
ordinated with the State Department?

Mr. TAmBS. You are talking about specific missions when in
country?

Mr. BOLAND. Yes.
Mr. TAMBS. Yes. I think that is-although, very frankly, there

seems on several occasions to be a difference of opinion between
the NSC and the State Department.
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Mr. BoLAND. Incidentally, I anticipated your opinion and your
answer to the question that was asked a little while ago on and the
question of the legality of any might very well be established in
some other forum. It might very well be established here.

Thank you, Mr. Chairman.
Chairman HAMLTON. Mr. McCollum.
Mr. McCOLLuM. Mr. Ambassador, I am right next door over here.

I want to just have a very brief dialogue about this airstrip we
have been slopping through all afternoon, I guess, down there in
Costa Rica. I am still not clear on just whose idea this airstrip was.

Whose was it?
Mr. TAmBs. Well, I don't know-honestly, I don't know who could

take either credit or blame for that.
Mr. McCoLLuM. I guess it would be both.
Mr. TAmBs. The question, as I tried to suggest to you earlier, was

how do you supply. You only have three ways of doing it. You have
land, you have sea, or you have air. OK?

Land supplies was out for many good reasons. Maritime supplies
were very dubious. As far as I recall, the original suggestion came
from the Private Patriotic Americans.

Mr. MCCOLLUM. Was this a discussion in which you participated?
Mr. TAMBS. No.
Mr. McCOLLUM. This air strip was not your idea personally? Or

your suggestion?
Mr. TAMsS. No, no. It was not.
Mr. MCCOLLUM. And you first heard about it, or first recalled it

being brought to your attention through the private benefactors or
through-

Mr. TAM&s. No. I didn't have any contact with the private bene-
factors.

Mr. MCCOLLUM. How did you first learn about it?
Mr. TAus. If I recall correctly, it was Mr. Castillo.
Mr. MCCOLLUM. He is the one who first mentioned it to you?
Mr. TAMBs. Yes.
Mr. MCCOLLUM. The idea of the airstrip?
Mr. TAMEs. Right.
Mr. MCCOLLUM. And you had not heard anything about it before,

not discussed the concept, not been involved with it in any way
before he brought it up?

Mr. TAMBS. Well, if I recall, when I-as I suggested to you earli-
er, sir, there were only three ways to do it.

Mr. MCCOLLUM. I understand that.
Mr. TAms. Yes.
Mr. MCCOLLUM. Had you discussed the ways of doing it before

the idea of the strip came up? Was that something you had dis-
cussed either with Mr. Castillo or the private benefactors or Mr.
North?

Mr. TAMEs. No. I never discussed it with the private benefactors.
If I recall, it was Tomas Castillo who suggested it to us. Appar-

ently he had been in contact with the private benefactors.
Mr. MCCOLLUM. But at some point prior to that time, you did dis-

cuss with Mr. Castillo or someone the ways of doing this, whether
the air strip was involved or not? The problems you outlined.



432

There were three ways of doing it. The idea we needing to do it,
going to do it, the private benefactor might do it, that was all
batted around somewhere in your presence with you involved with
Mr. Castillo, or somebody prior to the time the air strip idea ever
came up; is that correct?

Mr. TAMEs. I believe that is correct, yes.
Mr. MCCOLLUM. You don't recall if anybody else was involved in

that discussion besides Mr. Castillo?
Mr. TAMBS. No.
Mr. MCCOLLUM. There might have been?
Mr. TAMBS. There might have been, yes.
Mr. MCCOLLUM. When would this, roughly, have been? I am con-

fused by the whole day. We have been through so many things.
Mr. TAMBS. It would be very, very late July 1985, the first week

of August of 1985.
Mr. MCCOLLUM. There have been quite a number of comments

that I have seen from time to time. The newspapers reported, the
Tower Commission reported it, I read depositions and so on, that
have been critical of ever going ahead with this in the sense it was
not practical from a physical standpoint.

You couldn't get gasoline, oil, or fuel in there. You had problems
with the soil. You had all kinds of problems with this thing.

Did that get discussed at any point before it got to the end of the
road, so to speak? And everybody was obviously not going to finish
it?

Mr. TAMBS. I don't know. I certainly didn't discuss the soil condi-
tions or any of that sort of stuff.

Mr. MCCOLLUM. You never got involved with that?
Mr. TAMBS. No.
Mr. MCCOLLUM. You never paid attention to it?
Mr. TAMBS. No.
Mr. MCCOLLUM. Were you aware at some point while this was

going on before it was terminated that it was a really big problem
as a practical matter unrelated to any of the issues other than
that? Just a pure practical problem?

Mr. TAMBS. If you say did it become a big problem, the answer is
yes.

Mr. MCCOLLUM. It was brought to your attention that it was a
problem to build it physically?

Mr. TAMBS. Well--
Mr. MCCOLLUM. And to use it if it were to be used?
Mr. TAMBS. Well, I frankly don't-if there was a problem build-

ing it, I don't know why.
Mr. MCCOLLUM. Let me ask you one last question. Were you

aware that Mr. Castillo had a KL-43 device?
Mr. TAMBS. They asked me that when I gave my deposition.

And-in April, right? AT that time, I think that he told me about
it. But I would not swear that he did. But let's assume that he did.
OK.

Mr. MCCOLLUM. You don't recall for sure but you thought he did.
Is that what you are saying?

Mr. TAmBS. That is what I am telling you.
Mr. McCOLLUM. One last point I would like to make or maybe a

question.
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After all this discussion and all these laws and being here so
long, Ambassador Tambs, wouldn't it be a lot easier on ambassa-
dors like yourself if Congress wrote simpler, more straightforward
laws?

Mr. TAims. Well, I will leave that to you gentlemen.
Mr. MCCOLLUM. Thank you.
Chairman HAMTON. Mr. Ambassador, I understand you and

your wife will be expecting very shortly.
Mr. TAMBS. Yes, sir.
Chairman HAMILTON. We wmt to say to you and her we wish

you and her the very best.
We thank you for your testimony and understand it was given at

a considerable personal inconvenience to you because of the family
situation.

So we are indeed grateful to you for your appearance.
Mr. TAmBs. Thank you, kindly, sir.
Chairman HAMILTON. You are excused.
Without objection, we will enter into the record exhibits FIR-1

through 6, and LAT-1 through 6.
Chairman HAMILTON. The joint hearings will resume at 9:00 to-

morrow morning with the CIA agent. That will be in executive ses-
sion. It will be i room 2141 and Members are asked to enter
through the door 214G. That is on the first floor of the Rayburn
Building.

The two Select Committees stand in recess then until 9:00 tomor-
row morning.

[Whereupon, at 5:40 p.m., the Select Committees recessed, to re-
convene at 9:00 a.m., Friday, May 29, 1987.]
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EXHIBIT APC-2

I, Foreign Govqrnment
Qpa&te Am~ount
7-6-84 $1,000,000

8-3-84 1,000,000

9-4-84 1,000.000

10-10-84 1,000,000

11-6-84 1.000.000

12-4-84 1,000,000

1-2-85 1,000,000

2-7-85 1,000,000

2-27-85 5,000,000

3-7-85 4,000,000

3-15-85 7,500,000

3-25-85 7.500,000

II. Richard Miller (Intel Coqptratiron Ino)

11-1-85 S 100,000

6-3-86 15,000

6-23-86 15,000

6-24-86 500,000

9-30-86 99,937

10-3-86 149,906

12-1-86 74,953

1-19-87 79,950

III. Lake Resources

10-23-85 $ 25,000

10-25-85 -175,00Q

IV. Miso Deposits
• Total Contributions

$32,000,000

1,044,746

200,000

$33 ,661,746
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EXHIBIT APC-3
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'rr~~S .'I'I~ Sc' 44*.:
.\NkTiO\ k1 -1IL KIiTN (. Vx -CIL

N 10592
~ April 11, 1965

ACTION " ft

M OPRADUNM FOR ROBERT C. CrAN.I

tROM: OLIVER L. NORTH

SUIJCTj FON Military Operations

Attached at Tab A is a summary analysis of how the rDN has
expended funds which have been made available since USG funding
expired in May 19O4. From July 1984 through February 1965, the
FON received SIM per month for a total of SON. From February 22
to April 9, 1965, an additional $16.5M has been received for a
grand total of $24.5M Of this, 317,145,594 has been expended !or
arias, r-nio-.s, eo.-at :erat~c-s, and suppc:t ac:;.Vtes:

most expenditures have been for purchases of arms,
ammunition, and other ordnance items;

the $2.5m indicated for upkeep of base camps on the
borders includes costs of approximately

5350K per month (an expense which will increase as the
nLwer of recruits continues to grow) and $50 for the
operation conducted in Managua against the ammunition depot
at the EPS military headquarters;

the funding has allowed the growth of the resistance-from
9,500 personnel in June 1964 to over 16,000 today--all with
arms

whon the May 1915 se!sft arrives (SS. as already been
deposited.for this delivery), an additional 6,000 fighters
can be equipped and fielded after a 3 week training period;

-- the relocation of base cams along ?order has
been ordered for aid to late April'nffTin order to disperse
the target for a Sandinista attack (cost for this relocation
have not. yet been fully quantified); AP-

-- the acquisition of tvo small transport aircraft at the cost
of $186K is prudent given the increased patrolling activity
by the UPS along border, thus complicating
trail-borne resupply for columns operating deep inside
Nicaragua.

Declassilfy OADR

BEST AVAILABLE COPY
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U*MIQo593__
2_

Smary of Operations to Date

The FON has grown nearly twofold since the cut-off of USG
funding. in this period, they have reoriented from conventional
to guerrilla warfare tactics. Despite the lack of any internal
staff organization (0-1, G-2, G-3, G-4) when the U59--ithdrew,
the ?ON has responded well to guidance on how to build a staff.
Although there was a basic lack of failiarity with how to
conduct'guerrills-type operations, since July. all T1O commander
have been schooled in these techniques and all new recruits are
nov initiated in querrilie warfare tactics before being committed
to combat. In short, the VON has vell used the funds provided
and has become an effective guerrilla army in le-than a year.

Future Operations

Plans call for remaining resources ($7,354,000) to be used as
follows:

increasing the force to a total of 25,000 b" mid-Sumer;

a major special operations attack against Sandino airport
with the purpose of destroying the MZ-24 helicopters and the
Sandinista Air force maintenance capabilityi

a major ground operation against the mines complex in the
vicinty of Siuna, bonanza, and La Posits (Hicaragua)--the
purpose of the operation is to secure the princLpal lines ef
COmmunication in and out of Puerto Cabezasi and

do the o nin of a southern front along the
border which will distract EPS units

current y Committed to the northern front.

It is apparent that the $7K remaining will be insufficient to
allow the resistance to advance beyond these limited objectives,
unless there. is a commitmnt for additional funds. The 514H
which the USG may be able to provide will help to defray base
cap training, and support expenses but will not significantly
affect combat operations until early Autumn due to lead-time
requirements.- efforts should* therefore, be made to seek
additional fulnds from the current donors ($15-20M) which will
allow the force to grow to 30-35,000. If a comitment for these
funds is made between nov end June 198S, supplies could be
ordered in July, allowing the force to reach these levels by the
end of October 1965.

wSw



442

UN IEDN10594

- 3

R2COMMENDAT !ON

That the current donors be approached to provide S15-*20M
additti8tal between now and June 1, 1985.

Approve Disapprove

-Attachment
Tab A - Suffmary Analysis of TON Expenditures

~' 4
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N 10595

75-420 - 88 - 15
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UHCLASU11IED N 10596
As of April 9, 19o

FDN Expenditures and Outlays

July 1964 through February 19S5

Quantity

Independent Acquisition

Item

G*3 rifles
Magazines
Rounds 7.62 x 51
Rounds 7.62 x 51
Hand grenades

Airlift @1 - February 1965

Sims grenades
60in grenades
50 Cal API
Rounds 7.62 x
Rounds 7.62 x

.reight, Oemurrage, Ins., etc.

Airlift ,2 - March 1905

S

39
51

750,000
1,000
80910

6o
1.I

Rounds 7.62 x 39
Rlul*7 grenades
Hand grenades
60im mortars
C-4

-Fuses and detonators
G-3 rifles
G-3 magazines
Cleaning kits
60m grenades
50 cal links

FreLght, Demurrage, Ins., et.

S 210,000
265,000
84,645
96,000
47,104- -

SealLft *1 -Avril ArrivaI

Freight, Ins., and

"G -7 rockets
Rounds 7.62 x 39
Rounds 7.62 x 51
Belts for 7.62 x
5A-7 launchers
sA-? rockets
M-79 grenades
other exp

S

M-'79 grenades 'V4.~~'

pitta Ottl~riadI," L01cE.. 123
- Ret2~, i'

CoSt
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2 N 10S9?
yrDN Zxpend.'urs and Cutlavl
July 1914 throu, h February 1965 (Cont'd.,.)

Quantity Item Cost

sealift 62 - Me%* Arrival

Rounds 7.62 x 39
Rounds 7.62 x 51
Rounds linked 7.62 x 51
Hand grenades
Mo79 grenades
60sm grenades
81M grenades
O2aw grenades
RAP-7 rockets
Claymore mines
50 Cal Ap!
12.7 amo
57i recoiless rifles
57a aMino
Anti-tank mines
C-3 r4 fles
G-3 cleaning kits
AX rifles
G-3 magazines
AX magazines
Svedish K magazines
HX-21 machine guns
P.FG-7 launchers
M-79 launchers
92 pistols
AK-39 links or belts
C- 4
Fuses and detonators

Deposit paid
2etizated cost

pilcel.an.e ns extent$ Since :uLy 1984

Uniforms
loots
Ri1o and corM equip
Air &ad ground tranep
military gear
Aid to scuthorn front
Aid to Hisuras
Food, family asset,
upkeep of base
camps, air force
hospitals, etc.
Political activity
offices in various
countries and cities,
travel, p.r.

Acquisition tWe
tranep airplanes



TYPE

CJ

o AK-47

7.62 x 39

RPC-7
en

PC.-7vm

RPK

Bonds

Q.IANT I TY

10,000

15,000,000

200

5,000

250

3,000

PRICE PER UNIT USD

$

$

$

$

$

$

135.- each

110.- per N

1,650.- each

185.'- each

2,000.- each

no charge

Shipping

TOTAL PRICE USD

$

$

$

$

$

TTAL WI 'If (TONS)

1.350,000.00

1,650.000.00

330,000.00

925,000.00

500,000.00

* I.

2.

3.

4.

6.

7.

S

* Includes 5 (five) magazines. sIIng; and cleaning equipment per item.

I TF.H

$ 4,755.000.00

$

Io

96.0

220.0

3.0

29.0

29.0 tI

/

0\

~'
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EXHIBIT APC-5

S d4430

Ambassador Robert Warner Duemling
Nicaraguan Humanitarian Assistance

Office
1701 North Fort Meyer Drive
Arlington, Virginia

October 3, 1985

c~c '4 -511dfc 4A14
Clem S%40CS- ('i )

Dear Mr. Ambassador:

It has become apparent that JNO and even perhaps NHAO will haveto rely, to a certain extent, on outside organizations and people to
accomplish certain tasks, both in and outside of the United States.
To facilitate this, from time to time UNO will find it imperative todesignate organizations or people to act on behalf of UNO and to work
with NHAO.

The purpose of this letter is to request that NHAO recognize,
use and work with to the greatest extent possible the Institute forDemocracy, Education and Assistance (IDEA) as such a designated
organization. IDEA's representatives can coordinate and/or act as
liaison for the procurement, transportation and distribution of goods
and services provided through NHAO. or it can act in anyother
appropriate role. We believe IDEA can be mutually beneficial to
NHAO and UNO.

IDEA is a 501 (c) (3) tax deductable, non-profit, tax-exempt
organization chartered and incorporated in the District of Columbia.
The current president is Robert Owen, an individual known and trusted
by us.

IDEA will agree to work on behalf of UNO provided it is reimbursed
for all out of pocket expenses associated with this effort including
but not limited to: transportation, telephone and communications,
reasonable office expenses, compensation for staff, accounting and
legal counsel etc. It is our understanding NHAO can provide this
fu ding if requested by us.

Please consider this a formal request.

We would like IDEA to receive a monthly donation of $4,850 for/ the full time services of Mr. Owen, plus the cost of personal insurance.
FICA, and other reasonable costs. We request this,and other expenses
incurred by IDEA,be provided by NHAO for the duration of this project.
or until mutually decided otherwise.

LW
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S 4431

Ambassador Duemling
October 3, 1985
Page 2

IDEA has our permission to retain or subcontract individuals,
organizations or corporations which may be helpful in fulfilling its
objectives. For example, Dr. Verne Chaney is knowledgeable of the
medical situation and needs in the North, South and on the Atlantic
coast. He has visited our camps and knows our doctors and has their
trust. We would like him to act as our medical representative in the
United States and,in consultation with our people on the ground,provide
advice and input on medicines and equipment to be purchased with NHAO's
funding. we would like him retained by IDEA on a per dies basis plus
expenses.

Should representatives of IDEA or
they receive their travel costs plus a
Department rate as well as their daily

others have to travel, we request
per diem based on the State
rate.

As this whole undertaking is as new to you as it is to us, we
wish to make things easy; we want the project to run smoothly and
requests processed in a timely manner with as little bureaucracy as
possible while abiding by the constraints imposed. We have confidence
IDEA can help accomplish these ends.

We understand the pressures you are under, but we do want to
move forward as quickly as possible. At your earliest convenience,
please let Mr. evenor Valdivia know if this request is acceptable.
If it is not, please inform him what you would suggest.

sincerely,

Adolfo Calero Arturo 
r ,

CC: Evenor Valdivia

Alolos Rbelo
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EXHIBIT APC-6

TRAVELERS CHECKS CASHED-BY OLIVER NORTH

I. FOOD STORES

Date Cashed Amount Payee

4/21-S $50 Giant Food
($8.95 - Amount
of Purchase)

6/8/85 20 Giant Food($4.42 - Amount
of Purchase)

6/13/85 20 Giant Food
($5.75 - Amount
of Purchase)

6/16/85 20 Giant Food
($3.09 - Amount
of Purchase)

6/20/85 20 Giant Food
($5.71 - Amount
of Purchase)

6/20/85 20 Giant Food
($7.19 - Amount
of Purchase)

6/22/85 20 Giant Food
($1.61 - Amount
of Purchase)

6/23/85 20 Giant Food
($7.65 - Amount
of Purchase)

6/23/85 20 Giant Food
($1.25 - Amount
of Purchase)

7/6/85 50 Giant Food
($26.85 - Amount
of Purchase)

7/11/85 20 Giant Food
($11.50 - Amount
of Purchase)

- 1 -
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I. FOOD STORES (cont'd)

Date Cashed

7/14/85

7/20/85

7/27/85

Subtotal

II. RETAIL STORES

Date Cashed

5/7/85

6/9/85

6/9/85

7/3/85

7/13/85

7/20/85

11/30/85

Subtotal

Amount

$20

20

20

$340.00

Amount

$20

20

20

20

20

20

100
$220

payee

Magruders
($15.98 - Amount
of Purchase)

Giant Food
($13.15 - Amount
of Purchase

Giant Food
($5.05 - Amount

of Purchase)

$118.15

Payee

Drug Fair

Sugarland Texaco

Sugarland Texaco

Farragut Valet

Appalachian
Outfitters

Parklane Hosiery

National. Tire
Wholesalers

- 2 -

r,
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III. OTHER

Date Cashed

4/1/85

4/26/85

4/26/85

5/3/85

5/10/85

6/9/85

6/9/85

7/10/85

7/10/85

8/10/85

12/24/85

Subtotal

Grand Total

Amount

$100

20

100

50

20

20

20

500

500

500

50

$1,.80

$2,440
MMOmOM

Payee

San Antonio
Foreign Exchange

Delta Airways

Mandaly Four
Seasons Hotel

Unknown

Unknown

The American Cafe

Dobbs House Int'l
(Atlanta Airport)

Pan American
Airways

Pan American
Airways

Financial America
(MiaLMi Airpnrt)

Sheraton Carlton
Hotel

- 3 -
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TRAVELERS CHECKS

Oliver North

During the period April 1, 1985 to December 24, 1985,

Oliver North cashed $2,440 in Travelers Checks as follows:

1. $340 at food stores for purchases totalling

$118.15 between April 21, 1985 and July 27, 1985.

2. $220 at other retail establishments between May 7,

1985 and November 30, 1985.

3. $1,880 at other establishments between April 1,

1985 and December 24, 1985.

Dennis Dwyer

Cashed $5,000 in checks between June 28, 1985, and

July 8, 1985.

William C. Dwyer

Cashed $12,300 in checks between June 26, 1985 and July

5, 1985.

Frank C. Tirello

Cashed $8,000 in checks between July 3, 1985 and

September 11, 1985.
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PRICE PR UNIT US)
C)
C)

ITM

2.

3. 1

6gop C.-.

/ /; oo

J .,?oO

1,650. esch

185. ech
-kp 1+3 164,000. 1mc

- 2 , ,4/icl

-

/

7ypc IUL PRICE USD

$ -7,60

$ 66jreee-

$ 330,000.00 -

9zs,:adr
16.5

$ 3,230,000.00

$ O,40e0D,40

$ 350,000.00

$ 6,400,000.00

4
Of9.

Y eW~?,,fl ,9~Dd
4 .4e- :&

FSr,-7

Sh-724 A(

A1M-47 - $ 135. each

7.62 x 39 .-- 9 0 _ "- 'i- 0. per N

6., t

c',Iw

Cl)

x

0 S6-C - -- n o ,,

480
40.0 ?(.. 0

109.44 Zzo '0

3.0

I

<"L .,,. "T7--',,-7-

00-1



PRICE PER UNIT USD

%0

I r

2.

3.

4.

6.

7.

135.- each

110.- per M

1.650.- each

185.- each

2,000.- each

no charge

Shipping

TOTAL PRICE USD

$

$

$

$

$

1,350,000.00

1,650.000.00

330,000.00

925.000.00

500.000.00

TOTAL WEIGHT (TOfS)

96.0

220.0

3.0

29.0

$

$

$

$

$

$

0 includes 5 (five) magazines, sling, and cleaning equipment per item.

TYPE

AKPM-4 7

7.62 x 39

RPC- 7

PC- 7vu

RP .

bands

QUANTITY

10,000

15.*000.*000

200

S,.000

250

3,000

$ 4,755.000.00

$

I
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EXHIBIT JKS-3

. 3 .- a .oo 8¢€o a - - :-

a11ed 6n .-ne s n&ai ... i-i,.i. :. 1...

,p -"

1. " -1CC." P~ BS 0011

1,C," ciaes *anced and numtereds

Sontrac" No 21.5/P 8. .63o cae .No 1/1 to Case Mc 1/1C..."

eigAti jb.kX.) Cus# volum.s 246 cbe.

2. 7,62 x 19 - 15 e.'Iin pcs

10,."15 cases, marked azd n, bered:
*Cont:ac& No 235/883abc; case N1o 2/1 to case Mc 2/1u,'715"

weight: 321,43 Kost volumes 214,0 cim.

r. I,3ee # aarked and numb redl -

" ont:aot go 235/'a83abci case No 3/1 to case No 3/67"

WeLgbt: 3,t86 icos, volume: 17.22 cbm.

834 cases, marked and numlered:

"Contract No 235/b83ebc; ci-.e Nio 4/1 to ca;e i, /o"

Veight: 2'1.0C ios, volume: 66.7,' cbm,

L. Lm~f P 1 ZR- - -#D-4 -- 2-2
b3 zases marked and n-:-be.ed:
"Iontract So 235/683abc; cause No 5/1 to case :,a/

Wetr:t: 59.oO2 kos, vol-;xe: 1..4 cbm.

7J A t.' I2,7 *:' ,:::eS

W ?: -'',b' k .'cs V G L :VE 560.G4 com.

:4 JMfSiN*I

IlL _____
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EXHIBIT JKS-4

MMNOAMUM

TO : LT. COL. OLIVER NORTH

FROM : B. F. STUDLEY

DATE : OCTOBER 30, 1985

4:00 AM, October 29, 1985 - Washington, D.C.

Received a phone call from my source (ref. "W") inside Eastern Block.

'V' was insistent that I convey the following information to you I.XKEDIATELY
as he was concerned that Information might end up in the hands of the media.
In turn, they would confront you.

29, 1985,
Embassy in

- '" was called to a meeting at the

Authorities
4 on
the Contra*.

questioned "W" about the shipment that went fromin to
June 20, 1985. 1"0 denied that his ship was intended for

They then informed "H" of the following incrediable events.

A man named MARIO DELIAMICO (Cuban American, works for an armr dealer
named RON MARTIN) walked into 4 Embasy in Washington two weeks ago.

Dellamico was asking their help in getting 4 to sell Ron Martin's
Company, ems for Contra.

d 0 anwm r was A3SOLUTELY NOT - it would be against their law. At
that time Di l=ico gave them Embassy a copy of OUR PACKING LIST
bearing th' following information:

1. Shipment lesftand was received by

2. Itemized List of Inventory.

3. Ship's Nme and Date of Departure.

4. Our Representative's Signature.4. s,.,...6"000001

Suis 300. ?tW PerV*04mA0wws.NW I WG. USA 2W)7461O64I eim Ww; kGUT. WIN C
C 041 *1 0 W* 0 MAW* C PAPWW C 01A

BS 0005
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MF-MOLA.NDUM
PACE T8 S 0006

As officials questioned "W" in that same morning "W's"
man (who handled shipment at port) was called in by in authorities
in-

In both cases -V VERY ANGRY. is afraid this will leak to press
and cause them problems with the

"W" had an important shipment in port and was concerned they would stop

shipment. ("W" said to tell you it is the first of five you are expecting.)
"W" later called to say SHIP HAD SAILED.

'W" was furious that his contact (long and costly to form) could be blown.
"W" is concerned about his sensitive shipment sitting in port and

also concerned that this could become international headlines.

The copies of-our packing list has now gone from Washington,v

and because of Ron Martin's aan, Dellamico.

"W" urges you to stop Ron Martin/Dellamico.

Dellamico was given packing list byOFFIAL that accepted our

shipment. ,.4

I am informed that Ron Martin and the are involved in attempting to
force Contras to buy from them. Dellaaico demnded4 sell to Ron

Martin the same goods that they sold to us. They refused - they are afraid
of Ron Martin.

is sending a special man to talk to "H" in- on Friday,
November 1, 1985 regarding this entire affair.

'" maintains he has crisis there under control - however, is very concerned

about Ron Martin.

Meanwhile - Martin's company still has copies of our documents -

ENCLOSED:

1. Copies of documents delivered toF Embassy by Dellamico.

2. Report from my representative that was in -- to meet ship.

The "Mario" referred to is Dellamico.

3. General John K. Singlaub has been advised of this information.

)OOOOO
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EXHIBIT JKS-5

cow

Co,~~jN 16513

jack as a-ked that I send you a copy of the "L:ste and the letter
being del .ve:.d to Bill Casey by Ed Lutt%-ak at noon t.zdsy (Aug. 5).

Please folo, c uwth him, or ir. t,,e e*ent that you :arnot do so,
please see t.at th.e r-ht person in tthe NSC ur~e:s what %e are

p r

Sw~ss %-&.k.-r stsidirng by, lcoan can be arrar;frd --ith btsolutey no
names, etc. Funds available 4-rtediately. Shi3-i-rt can "eave dock
within tw. weeks and atr-ve at desti.,tion in five to six weeks from
noW I rS Pt -th) .

/7
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E x Ud55

PERSONAL AND CONFIDENTIAL

Mr. WilliAm Casey
Directo,, Central Intelligence Agency
Langley, Virginia

Dear Bill,

The enclosed list of hardware is available for immediate delivery at the prices
indicated. The list was developed in conjunction with a member of the NSC who is
knowledgeable of the urgent needs of the United Nicaraguan Cpposition with which
the US has a continuing interest. The items can be at dockside, ready for shipment
within two weeks from the date of a Letter o' Credit or the deposit of actual funds.

Due to the fact the funds from Congress will not be available until after September, our
bank in Switzerland, will accept a Letter of Credit from your bank and issue a loan for
six to twelve months, or as needed. Our bank will fund immediately for the purchase of
the listed items, thus providing the equipment that is so desperately needed now while
allowing for payment at a later date.

Our banker is prepared to fly to Washington and take care of the Letter of Credit directly
with your designated bank. This eliminates all bank tested telexes or paper trails. The
loan can be in the name of a corporation of your choice. It is not necessary for our bank
to know your identity, only your banker.

Our bank has been exceptionally discreet in processing our transactions in the past. At
the close of the transactions, the bank file will only show corporations, numbered items
and amounts. No reference will be made of the specific items involved in the
transaction, nor of the individuals or actual organizations involved.

Please let me know as soon as possible your desires for our future actors on this
matter.

Yours truly,

'-Jh K. Singlaub r 71 7
or General, U.S. Army (RET)

Consultant

I Incl: a/s

Suis 300. V11 Po, waAsei, NW Iunn, cD.C.. uA 20008. (202) 807-0516, T*10. 904278 GMT Wa ODC.

n meam nmv "tn. 'lkvW# I1M
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GeoM1ITech Consul,. ,S Coro
1919 Pemnsytvaira Ave NW Suge 300
Wasongton DC 20006

Ouoed : 29 Ally IMI4

9 M
I SA-7

2 12.7mm Ma&keGun
12.7mm Anmin

3. 14.Smm MacneOun
14.Smm Atom0

4. RPK RAe
7.S2X39mm A,,vm

5. Gommi Morw m onifsn
60mm Shf

6. 82mm Matte
82mm Shell

7. RPO7Ljndw
PGI-vm Poc&*s

50SO 4(1+)

60
3 M3*s Rounds

20 Twin Ve~s~n
I Million Roundt

300
IS MilV n Rounds

200
600.000

so
150.000

200
10,000

8. C4 PUtM HE'

2. AKUMS Rmrl 10.000 155 each

PRCE
FOB

wmyw &dobd.

Cwniwo &%ter we doilvof w o you dr$W * e MeWt

Av&Ue: Source wd ho Qa" w hti Ie fMde offer.
wn uncw owm a mr al now"Ow f 9

Sourom o sopft d be as corrp us M wEw weem a I -I&

NO EUC REQUIRED.
SOURCE SUPPLIES ALL REOUIRED DOCUMENTS AT NO A001TIO7N CHARGE

6-000366

E X 271

59.600 pe sm

9.350*&cM
2,940 per M

34.000ach
3,570 Per M

1,9w0est
129 per M

6,500 cact
84 each

7.150 ea
105 each

1.6SSAch
194 each

2
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EXHIBIT JKS-6

i. OBJECTIVE N 5518

To create a conduit for maintaining a continuous flow of Soviet weapons and

technology, to be utilized by the United States in its support of Freedom Fighters in

Nicaragua. Afghanistan, Angola, Cambodia. Ethiopia. etc.

2. PROBLEM

With each paising year, Congros has become increasingly unpredictable and

uncooperative regarding the President's desire to support the cause of the

Freedom Fighters, despite growing Soviet oppression. The funds have not been

forthcoming to supply sufficient arms necessary for the Freedom Fighters to win.

Therelor. in leu of the necessary funding to support this goal. the lo;lowing 3-Way

Trade is proposed:

3. PROPOSAL

COUNTRY *A is capable of producing an ongoing supply of

Soviet.compattble arms. i is at the same time trying desperately to

upgrade their own military forces and equipment. They would like to purchase from

fa wide range of rmhlary equipment.

COUNTRY "sB, I would like to sell to t lfl, but Israel's economy

is not capable of supporting longterm credit or barler agreements. As such, the

United States is the key in the sucoestult 3-Way Trade.

COUNTRY 'C' UNITED STATES- The United States is able to provide Israel with

desired High Technology equipment and information. Based on this commodity, ,

the Trade would operele as folows:
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3 )&AY TA0A
N 5519

79mm m(a s

OQ rVV* _

t I
m debt wr. to
be c ennsled tlvogh a

High Twctvs W r .S.

I UN.TEO STATES

"Ira v
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4. RESULTS

WlMdll?5 equipment. whch in Many cae sts stockpled at present, to

In return. irecerves from the United States equipment and technology that it

could not others afford to purchase.

M receives much-needed modernization for its forces, thereby preenting a

stronger threat to the Sovet Unio. In return, exports ean ongoing suPply of

domestically manufactured arms. as per dfirections from the United States.

The United States then has at its disposal a large and continuous suP!Wy of Soviet

technology and weapons to channel to Freedom Fighters worldwide, mandating

neither the consent or awareness of the Department of State or Congress.

The United States would be in a position to ospense these shipments through a

neutral Foreign Trading Company. established solely for this Purpose.

China would only be aware of the fact that it is to ship to the Trading Company such

specified goods as requested, comparable in USO value to the equipment

received from lrs. China would not be aware of the final destinations of any of

the exported arms.

Israel would only be aware of the buying power extended by the United States for

US technology. again in comparabe USO value to the equipment sent to
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The United States at present holds to a policy of providng gsJstan1Ce to d a

goal which would be forwarded through this tranUCtiOr. Likewisle, the United State$ is

committed to extending financial ard technologicll assistance to the State of

This tOO would be accomplished. There are many avenues available regarding the

forms of credit which could be extended to *arW4.

We have received confirmation from j end AM* that they are most

Interested in pursuing their role in this trade arrangment. Upon your encouragement

and belief that the United States could perform its role, we wilt proceed with and

the S defining their respective roles and the equipment they are willing to trade.

- ns will serve to establish Our initial parameters of equipment quantities, and the

proportionate amount of credit required.
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EXHIBIT JKS-7

I10bert McFarlane
6-2t

II~I

51 I

*'1 I __

S

I
I
I
I
I,
~qI

CoM('Eof T MIREPAE 1P .Y
COWCURMCI ACOMMINOATiON
OIUCT "PLY mItrum
019ATCH ISlORArURIf

ces OlLver North (12 and 31
Xen deGratfenreid 114)

NSC/ICSCONTlOLNO 40200p ,-d1

COPY NO. 3 oF

HANDLE VIA SYSTEM IV CHANNEL C

NSC INTELLIGENCE
DOCUMENT

iJ*"ww b-4c WOO&an Mu Inveived

NATIONAL SECURITY INFORMATION

:1 ~u~ In I II I . '%V V0v
SCRSBUSI IVE I

T. !OvALJI INFOT*MATo
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\t L.\iOR a \,,.'. NSC/ICS.40 2 mm0
NATIONAL SECURITY C:OCIL

sAcIO
AC"TIONI

M4ADUM FOR

SUJKCT :

February 6, 1945

ROStR? C. MCARL4t
OLIVER L. KOR n

Cable to President Suaaoof 9onduras

S IS? V1t

N 7C13

Attached at Tab I is a me4o from you to Secretaries Shultz and
Weinberger, Director Casey, and General Vesey requoeatnq thetr
concurrence in a proposed backchaaael cable to President Suao
from President Reagan Tab A?. The cable is intended to
emphsixi for President Suaso our sugprt in the event of a
Sandinista attack

Since ve originally repo:
Lndications of an attack.

navq neen sporaelcalLy trin n
and rockets. GIN Paul Gorman
monday, February 4, two 122=n
point of im ct in Honduras.

saAy ,

0&"w Wnmay we %"4 WS5I465&U&m%
into londuras with their artillery
delivered to the Pentagon on
rocket assemblies taken from their
The intelliaence at Tab It

S SITZVEuiorIt

a
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N 7014
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d- - t
C. 7J 2

5UEI.ITJI9

N 7015
At this points tw $tep* need to be urgently talent

The M I s in urgent need of near-term financing-approxigate,
$24-ofor the purchase of rifles, amunaitio and boots for
the new volunteers.

The Kondurans need to be stiffened with assurances from the
United States that we v I our res Iiei under

'Regarding tile first matter a Consequence. inglaub's
recent trips the-th have'
indicated to hott they %;ant to
hvlp-iR 'a !bibfl1YO4f CI A ~ Mowih ld the
dissemination of these offre a ndi Wted "e privately to
assure that they will not become coamn knowledqe. Sin Ia will
be here to see e amrw-, W$11our PerisSiOn, tI V ask Lat
&0 rfrfhin0&' 11A k *

~F~iVI~hhI~iE1Ii Sgauab.would I~e pu aeoIn
direct crn saal he it o tese o 1610r s.WIf4 to ]Ioume/NSC
solicitation would be stade. i 4in.. dir~b~~i4 j
0 i wboo.am - 4AA0O

PZCOQ4NDATIOS

1, That you sign and transit the memo at Tab I.

Approve Disapprove

2. That you authorize me to proceed as indicated with GEN
Singlaub.

Approve Disapprove -

Attachments
Tab I

Tab 11
Tab III
Tab IV

- M crarlane ~emo to Shults/Weinber ger/Casey/vessey
Tab A - Proposed Sackchannel Cable to Suaso

- Intelligence
- Photograph

Background Cables

e% -*' ,

*-1" ~ g-

'p

k2~~ 1k 
F"
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WA e y I NOT ON
February 7, 1915

YU16ASSIHLD
J MIDUX FOR T)(E NOOAIlLZ GEORGE P. SHULT:

The Secretary of State

T'R RONORM)LE CASPAX W. WZllINBRGIRThe Secretary of Defense

TRZ XONOWIL! WILLIA. J. CASEY
The Director of Central Intelligence

GE NZAL JORi W. VESSEY, JR.
Chairman, Joint Chiefs of Staff

SUSJZCTs

SENSXTIVE

N 7016

Cable to President Suazo of londuras (S)

There are continuing indications th
z1arnnin@ a ?pAtL Atae A--i&O

A unwlgwwzinf xna% we nave In
recent firing Anto Boaduras. (lM

It WOuld a ear that the Uoluraas are reacting to the extra-
ordinary buildup acmos their border in moh a way aa to -minimize
the attractiveness of as a target.

SENSITIVZsBCRZMeclaessty, OURl

C
m

U A.P-LAPNMI TIL 6
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UN M9Th
S SCM 2 SENSI zv!

N 7017

it Is possible that a message of assurance to President Suazo
could have a stiffening effect on Honduran resolve in the face o
the Sandinista offensive. The cable at Tab A Is designed to
serve such a purpose. Could I ask that yOL review this cable
personally and provide coments/concurrence Iif its diepAtch by
COD Thursiay, February 7, 19SS. SeparatelY, I am asking John
Poindexter to convene a CPPG to consider contingent U.S. actions
in support of Honduras in the event it becomes necessary. (s)

UICL.8 ED SENSITIVE
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N 7020
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•-A. . A, AA,. ,v. t
nURLAU 0 uL, jGUC, JL AU IAa,

U~rLAStSIFI[I;re;g4Y o16

NwIAkACUAa CtLbJK. &M-6u AVT:,cov1'3A MY12 IN -w,wee Is @alabh m l

1L aIrtI %w I.*Y# evidties 61 qo.raiR 4Rl V*PiA 44SI~vII 1 tM~
- uuwa..te * nive ash imaaoenk. VIA 90#Ol'Omnt abilit.o Coogan

orl'tived Ofk*dIY, 1o19a. a# , 4ep&o 0eh e s ele tlO l strfen. t s n

utgrel. Jkiwqvis% SLAI&Shog IVAIS~to he =_$US# ith thSICr &pj* V.

InI taceal Suisse* wll probably rat be r Rat by this oteactve

3. IIWAMAGUA/I.WDUMS- NM0 IM !W 3IPO3IILY A&TACK- t

litconu choled J4etuswy 31 ihe d *iOst cms elroy vor" t entero4
qKf'nqurcIl tvw&atoty neat Pole Vedoe f2uttoa Jeasvry 30 and attack c
a konauewn 490y pest. 6en1log41 1* po66 e&4 VIO YevqIAIlp4
regroCtlib. WteIJuSf oIitsills @4a104 tMlo % t least on SnTlAISte,

•- *rldsr %49 killed a. the oskirmish.

rL.s..yemjj ?site ewcay Is the third Violatise of Iondmvan terrttor3
t o em.e L ut atwitmlIe 6ev~ensLp# Mel Previous border vlolttine.~ve - 12 but thisO 6"14004t bey e flated to eft

inclresevlal-4rl. t 4 4 &oir to istoerdlet art tfda||icting ties

- Na orqe ite Sl Saivor. (COWIDW3AL)

N L NCLASSIFI

75-420 - 88 - 16
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.SEA:: /:SO FOAI4IOCON'. I7ACIOROjl/X3 :S

S..,, of lmutfIUs Od RemSrc
Current Analysis Series N 702%

?eoruary 1, lS

CtNTRUL AXRICAS IIGUILIGT

J ~ ~~~h m,€. a.,,.t ,ov EjUroq.I ntea840 11. c i" In "04

get4LitQ f tt I iget StOM IN fkaa &Ad VWAkUapa

UNCLASS
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N 7032

C00042
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EXHIBIT JKS-8

N636 1

, 16885

NSC/ICS CONTROLNO, 401214

COPY NO, ...LOF ,.

HANDLE VIA SYSTEM IV CHANNEL ONLY

NSC INTELLIGENCE
DOCUMENT

AA
warlinghNotice

loo offige t es and MOV~SiInfl we
xro NATIONAL SICURITY INFORMATION

4.0 uSwal" z oiiq eI@ mm & t

LT
000904(

BEST AVAILABLE COPY

S
1tolert Mgr, rlana

0

X ACT1O#4 ILl
&PPOOVAL INFORMAtION

cOmmIN? PL!uPAftI RIPLY
COOCURAINI I IECOMMIAiOA

OIIDPATC. $iGNdArume
I IMARtKS

CC: Oli±verNorth (02 and 3)
Men d*Graft~nroid (04)
Jim RadzimakiSM)

I -
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psmI'

bob Kim"'

John loin

Tom Shl

Wilma 41

&W MeFI

Bob Kim"

umC Swo

System #

UNCLASSIFIED PT"

IQU=NCU TO WAS S9IN

nitt _ _ _ _ _

Irin
i tt

N
hi ____________________ ____________________

Iloqm _______ /

cc: VP Momn Seker Osave Othm

COMMINTS ' Should be son by:

OlSOSION

i 6826

A=

cOaiWT...~

oooo'/7
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December 4, 1964 -

mnowoum oR RoaT c.6.L87 1 887
FROMI OLIVRR L. NORTH

SUJECT: Assistance for the Nicaraguan Resistance

Zn accord with PrI21 undero~andinq, Z-et on Wednesday,
NovWbqZe 26, with , Defense Attache, Emb ssy
of the Gadron Siqur arranged the
lunchedy' meeting at the Cosmos Club and was present throughout.

As agreed, I explained to hur purpose in the
meeting was to clarify que-Itions wWich hAd..keen rais d in Canada
regarding an arms transaction destined ' Iexplained
that an intermediary had advised that 'apparently made
a decision not to proceed with the Cana'T-Mriginated arms sale.

.This offer of purchse inck de0.,..s4-7 missile launchers
Unit, and 10 trackin'( uniti". 30 missiles, I training

professed to be unaware of the Canadian transaction.
! advised hV' thai; the purchase was not really intended for use
byL but rather for the Nicaraguan Resistance
forces. Further,"the interuaoiary had-indicated that the problem
appeared to be te number ..m.itary officers who are
graduates of theL. ." As a consequence oc

_the apparent reluctance ti-procoei w- t- re sale showinq.-'
L 'end user certificate, the Canadian arms dealer 'is
,prepar.Cn to re-ini ate discussions for a similar delivery- "
(. was advised that the FON would prefer to-

have the-delivery SrPsoon as possible, since the Soviet HIO-D
helicopters were being assembled as we spoke.

__ _ vas further advised that Adolfo Calero.g Head of
the"N, willing to comit to a r.oqnition- "once
the Relistance Forces had succeeded. 1Tn31Cj4
tli i rtood the mssage and wol-1d onfew the

He observed, for the record, that. -
refused to become involved, in any iy, in rthe

InUWIFkT -fairs of another country. I indicated that we fully
appreciated this position and noted that it was too bad that the
Soviets, lulgarians, and last Germans involved in Nicaragua did
not feel the same way.

Declassify'szomi
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UN!LAS ItILV
Later that afternoon, mGE? Jack Sinqlaub (U.S. Army, Retired)
visited to advise of two meetings he had held early in the day
reqardLl Uplport for the Resistance. Sinqlaub passed on the
followi"q points

-- The TOM is in urgent need of anti-aircraft weapons and other
crew-served weapons amunition particularly 60 and 81m,
mortar rounds). Units in the field are also in need of
large quantities of boots and clothing since th number of
ralliers has exceeded expectations by 2,000.

0- The Resistance Forces are also in urgent need of expertise
in maritime operations.

-- The USC is unaware of the Sinqlaub missionAnd he is making
this reuest based on his long friendship _ _ -_

/ Because of the law restricting U -ilnvolveent, no
uSG ofTicial can solicita on behalf the Resistance Forces.

-- lfi "Like to help, Sinqlaub can arrange a mee*tinq
WLtWAdolfo Mlero. If it is necessary for a USG official
to verify Calero's bona fides, this can be arranged.

Motis ithi

-- .J' qreema.aw ith Calera, Sinqlaub advised since
had turned down the earlier TOM requesai or

assistance%, _,*he Resistance
movement had approachedir

The Resistance still is in reed of financial support,
munitions, and training assistance.

- _ -his was a "considerably different
situation OtKiithat which he had been aware of earlier.
while not omitting to support, he noted to Sinjlaub that
this new information might make a difference

momeU
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UNCLASSIFIEDC
I

This veekend, at the reqest of Sec. John Lehman, IMt .David Walker, a foner British SA officer who now heads twocompanies ( IOS and SALWZMI which provide professional securityservices to foreLgn governments. Walker had been approachedseveral months ago, prior to initiating the current financxaLarrangement for the MYW. In addition to the security servicesprovided by DES, this offshore IJersey Islands) company also hasprofessional military *trainersO available. Walker Suggestedthat he would be interested in establishing an arranqement w.ththe ow for certain special operations expertise aimedparticularly at destroying HIO helicopters. Walker quiteaccurately points out that the helicopters _r e 5destroyed on the around than in the air.1

Unless otherwise directed, Walker will be *introduceTWand efforts will be made to defray the cost of Walker's
operations from other than Calero's limited assets.7- U

t7
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EXHIBIT JKS-9

MALOCK and ASSOCIATES, [NC.
Accourb*ig anManaeet Service

march 19, 1987

To Whom it may Concerns

im, U. S. Council for World Freedom

This financial statement for the year ended December 31, 1986
represents the figures that will be used in preparing the 1986 Federal
Income Tax Rturn. This return is not due until May 15, 1987 and it
will be filed on time.

Sincerely,

2z'I' K '-C'&1d
Velda K Malock
Malock and Associates, Inc.

RO. Box 39850 • Phoeni A rzona 85069
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UNITED STATES COUNCIL
FOR WORLD FREEDOM

FINANCIAL STATEMENT

***UrAUDITED***

DECEMBER 31, 1986
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MALOCK and ASSOCIATES, INC.

ACCOUNTANTS' COMPILATION REPORT

United States Council for World Freedom
Phoenix, Arizona

The accompanying balance sheet of United States Council for World
Freedom of December 31, 1986, and the related statement of operations
for,the year ended have been compiled by me.

A compilation is limited to presenting in the form of financial
statements information that is the representation of owners. I have
not audited or reviewed the accompanying financial statements and,
accordingly, do not express an opinion or any other form of assurance
on them.

Owners have elected to omit substantially all of the disclosures and
the statement of changes in financial position required by generally
accepted accounting principles. If the omitted statement and disclo-
sures were included in the financial statements, they might influence
the user's conclusions about the Company's financial position, re-
sults of operation, and changes in financial position. Accordingly,
these financial statements are not designed for those who are not in-
formed about such matters.

Malock and Associates, Inc.
January 20, 1987

P.O. Box 39850 • Phoenix Arizona 85069
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UNITED STATES COUNCIL
FOR WORLD FREEOOCI

BALANCE SHEET
DECEICBER 31, 198b

ASSETS

;.SSETS

Cash in bank - AZ bank
Money market account
Nicaraguan special fund
Afghanistan special fund
General freedom fund

TOTAL CASH

Loan
Prepaid deposits

1,371.22
111,5bS.98
(87, 88.84)
(11.827 .60
(4,199.91)

S 9,520.85

6,OO0.OU
1,222.44

.. o...........

TOTAL ASSETS S 16,743.29
smau mmmsasmmm

LIABILITIES AND FUND BALANCE

LIABILITIES

FICA
Federal W/H
State /H

TOTAL LIABILITIES

FUND BALANCE

General fund balance
Nicaraquan fund balance.
Afghanistan fund balance
Freedom fighters fund balance
Captive Hations fund balance
Excess/deficit current year

TUTAL FUND BALANCE

TOTAL LIAB!L]TIES A FUNlD BALArCE

s 868.00
231 .00
396.00

S 1,485.UO

168,809.83
(37,010.03)
(4,702.58)
46,092.06
(1,984.08)

(1b5,946.91)
..............

.. 0............

s 16,743.29

I, , LiIE£-i . E ,AC C" ,',T-% T . ',', . T 'I," *, T
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U14TEU STATES COUNCIL
FOR l;ORLD FREEDOi

COtiB I t:EU
YEAR ENDED DECEPIBER 31, 1986

CURRENT . (F
PERIOD BASE

Revenue

Contributions - newsletter
Contributions - fund raising
Contribution - Nicaragua
Contribution - Afghanistan
Contributions - general
Interest income
Contributions - miscellaneous

TOTAL REVENUE

OISBUSRSENENTS
Fund raising
Advertising
Architectural Fees
Salaries
Payroll taxes
9ank charges/credit coll
Computer charges
Contract services

' Delivery/shtpping fed. exp.
Dues and subscriptions
Equipment repair
General insurance
Conference dues
Editorial fee
Vanagenent fee - newsletter
Niscellaneous
Office expense
Medical supplies
Eoucational supplies
Travel
Fuel & gas
Food & personal supplies
Transporation equipment
Repair& maintence
Wire expense

S 1,866.00
42U.00
515.00

2.00
0.00

45.29
U.00

65.5
14.7
18;1

0.1
U.0
1.6
0.0

S..... ,8.2 10. 0

0.U00O.UO0.00
0.00

1,5UO.U
107.23

5.00
0.OU

987.$0
97.00
0.00
0.00
0.00
U.UO
0.00,

1,315.00
O.UO

381.49
0.00
0.00
0.00
0.00
0.00

419.71
0.00
0.00

U.0
0.0
0.0

52.7
3.8
0.2
U.0

34.7
3.4
0.0
u.u
0.0
0.0
0.0

46.2
0.0

13.4
0.0
0.0
0.0
U.0
0.0

14.7
0.0
0.0

YEAR-TO-DATE

S 132,755.14
33,623.17

208,795.18
2,677.04
1,060.OU
1,b40.77

43.UO
$' 380,80630

12,868.21
3,349.4b
1,00.00

40, 731 .0
3,875.36

139.29
6,540.18

24,602.50
2,121 .28
1,181.63

10,445.28
449.51

31.108.47
8,500.00

27,975.05
492.94

6,616.70
295.00

40,295.21
28,873.89
4,740.78

10,421.96
187,391 .63

4,707.66
48.15

" .'..,,'D 1'7 L S E I-c, !r.T r;TS' CL'IIP I LAT I kl eE PJ RT )

% UF
BASE

34.98.8
54 .8

0.7
0.3
0.5
O.U

100.0

3.4
0.9
0.4

IU .7
1.0
0.0
1.7
6.5
0.6
0.3
2.7
0.1
8.2
2.2
7.3
0.1
1.7
0.1
10.6
7.6
1.2
2.7

49.2
1.2
O.U
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UNITED STATES COUNCIL
FOR WORLD FREEDOI4

COfIBI NEU
YEAR ENDED OECEHBER 31, 1986

CURRENT % OF
PERIOD BASE

YEAR-TO-DATE

Postage - newsletter
Postage - fund raising
Postage - brochures
Professional services
Printing & paper newsletter
Printing & paper fund raising
Educational needs
Rent

Committee of Iran
Taxes and licenses
Speaking engagements
Utilities
Telephone & telegraph
Travel and ent. Singlaub
Travel and ent. Board of Dir.

TOTAL DISBURSEMENTS

Net revenue/disbursements

2UO.U0
0.00
0.00

525.00
0.00
0.00
0.00

145.00

7.0
O.U
0.0

18.4
0.0
(1.0

U.U
S.1

0.00 U.0
0.00 O.u
0.00 0.0

1,916.45 67.3
9O.U8 3.2
0.00 0.0........ ......

7.689.46 270.0..... .84.17) 10.0
assmmmmmas asumsm

2,31U.72
1,251 .5u

41.52
9,81U.00

10,670.56
199.92
150.Ou

7.835.03

0.3
0.0
2.6
2.b

U.U
z.1

4,872.46 1.3
234.31 0.1

1,3U7.99 0.3
(155.38) 0.0

22,296.48 .9
12,085.16 3.2
4,571.24 1.2

$36,753.21 141.0

$ (155,946.91) 41.0
usaa* masamam m assess

% OF
BASE
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UNIIEU SrAItS COUNCIL
FOR WORLD FREEDOM

NEWSLETTER
YEAR ENDC1 DECEMBER 31, 1986

CURRENT % OF
PERIOD 8ASE

Revenue

Contributions - newsletter
Contributions - fund raising
Interest income
Contributions - miscellaneous

TUTAL REVENUE

DISBURSEMENTS
Fund raising
Salaries
Payroll taxes
Bank charges/credit coll
Computer charges
Contract services
Delivery/shipping fea. exp.
Dues and subscriptions
Equiprient repair
General insurance
Conference dues
Editorial fee
Management fee - newsletter
Miscellaneous
Office expense
Educational supplies
Travel
Repair & naintence
Wire expense
PostaSe - newsletter
Postage - fund raising
Postage - brochures
Professional services
Printing & paper newsletter
Printing & paper fund raising
Educational needs
Rent
Utilities
Taxes ana licensed
SpeakinS enga~enents
Utilities
Telephone t telegraph
Travel and ant. Singlaub
Travel and ent. Roare of Dir.

1UTAL OISBURI:EfTS

.,t ri-v.r-* ,.,sbursenirrts

$ 1,866.00
420.UO

45.29
0.00

S 2,331.29

80.0
18.U
1.9
0.0

100.0

U.00 u.0
1,500.00 64.3

107.23 4.6
5.u 0.2
0.00 0.0

987.50 42.4
97.00 4.2
0.00 0.0
0.00 0.0
0.OU U.0
0.00 0.0
0.00 0.0

1,315.00 56.4
0.00 0.0

381.49 16.4
0.00 0.0
0.00 0.0
0.00 U.U
0.00 0.0

2U.00 8.6
0.00 O.0
0.00 O.U

525.00 22.5
0.0u 0.0
O.0O 0.0
0.00 u.0

145.UU 6.2
O.U0 0.0
U.uu 0.0
0.0u 0.0
0.00 0.0

1,916.45 R2.2
9U.U8 3.9

0.U0 0.0

7,269.75 311.8t ... .... . 8
annesasuzz al a s~s n sawnss

YEAR-TO-DATE

S 132,765.14
33,623.17
1,840.77

45 .,u

S 168,274.u8

% OF
BASE

78.9
20.0

1.1
0.Q

100.U

111.98 0.1
40,731.57 24.2

3,875.36 2.3
139.29 0.1

6,540.18 3.9
4,542.60 2.7
1,733.93 1.0
1,181.63 0.7

445.28 0.3
449.51 0.3

31,108.47 18.5
8,500.00 5.1

27,975.0b 16.6
83.94 0.0

6,576.70 3.9
898.20 0.6

12,931.37 7.7
42S.75 0.3
48.15 0.0

2,310.72 1.4
S 1,251.SU 0.7

41.52 0.0
9,810.U0 5.81U,670.bb 6.3

48.63 0.0
50.UU O.U

7,835.03 4.7
872.46 O.b
219.31 0.1
317.99 0.2
(M5.38) 0.1

?0,8k5.7 12-.A
7,278.17 4.3
4,671.24 2.7

24246.39 127.

S (45,9 2.31) V7.7
a..mmaaaasaftas. S!aa

1',rAilVlTEil SEE ioU2 U'! TAFTS' ( ',V!LATI0i'. DEPORT)

1"-

I
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UtITEU STATES COUNCIL
FUR WORLD FREEDOM

NICARAQUA SPECIAL FUND
YEAR ENUED DECEMBER 31, 1986

CURRENT % (F
PERIOD BASE

n(qenuc

Contribution - Nicaragua

TOTAL REVENUE

DISBURSEIJ ENTS
Fund raising
Advertising
Contract services
Delivery/shipping fed. exp.
Equipment repair
Office expense
fledicel supplies
Educational supplies
Travel
Fuel & as
Food & personal supplies
Transporation equipment
Repair & maintence
T.xes and licenses
Telephone & telegraph
Travel and ent. Singlaub

TOTAL . DISBURSEMENTS

Net revenue/disbursements

S 515.00 100.O

S 515.00 100.0

0 .o0J0. 0
0.00
0.00
0.00
0.00

0.00
0.00
0.00

419.71
0.00
0.00
0.00
0.00

419.71

S 95.29

a aa aa O.Om0a

0.U
U.U
U.0
0.0
U.0
U.0
0.0
0.0
0.0
0.0
0.081 .5
0.0
0.0
0.0
0.0

81 .5

18.5
&Oan&l

YEAR-TO-DATE

S Z08,795 I. l

OF
BASE

100.0

100.0

11,774.23 5.6
1,894.93 0.9
13,SUO.UO 6.5

387.35 0. z
10,000.00 4.8

40.00 0.0
295.0 U.1
429.00 O.Z

10,630.56 5.1
3,67b.91 1.k
10,421.96 5.0

187,391.63 b9.7
4,281.91 2.1

15.00 0.0
1,170.70 0.5
3,364.81 1.6

259,173.99 124.1

S (50,378.81) 24.1
amassanawaaaam iases

( ,.. iT E!) E E LC.' , TT.;T o '"' L T! . rPt T!
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UhITE STATcS COUNCIL
FOR W RLD FREEDU

AFGHANISTA SPECIAL FUND
YEAR ENDED DECEMBER 31, 1986

CURRENT I OF
PERIOD BASE

YEAR-TO-DATE

Contribution - Afghanistan

TOTAL REVENUE

01 SPURSEME NTS
Acvertisins
Contract services
miscellaneous
Educational supplies
Travel
Fuel & gas
Eaucational needs
Telephone & telegraph

TOTAL UISBURSE-EiTS

Net revenue/disbursenents

S 2.OU 100.0

$ 2.00 10U.0

U.(JO
0. UU
0.00
0.00
0.00
0.00
0.00
0.00

O.0U

S 2.UO
wEssOu mmmosmU

U.0
U.0
0.0
0.0
0.0
0.0
0.0
U.U

0.0

100.0
&=&als&

S 2,677.U4 100.0

$ 2,677.04 1UO.U

1 ,454.52!
6,560.O0U

200.00
191 .7U
218.00

1,063.87
1O0.00

13.97

54.3
245.0

7.5
7.- 5

8.1
39.7

3.7
0.5

9,802.Ub 366.2

$ (7,125.02) 266.2
awmmaamamwsss "mmeen

'l,:,L'l .!~t SEE -.'. T 5 ' C :;:PIL.T!.'i EPORT)

% OF
BASE
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UN4JTEU TAIES CUUI;CIL
FOR ULkLD FREEL[O'1

GENER -%L FREEDuI1 FUND
YEAR ENUEU LuECErIBEk 31, 19b

CURRENT uF
PERItOU hASE

YEAR-TO-DATE

R~eve nt'e

Contributions - General

T07AL REVEIIUE

,I SeuRSEI.ENTS
F~nd raising
Miscellaneous
Educational supplies
Travel
Printing & paper fund raising
Committee of Iran
SppaIn; enjaqements
Telephone & telegraph
Travel and ent. Singlaub

TcTAL DISBURSEMENTS

Net revenue/dishurseents
(f-

S 0.00 () .0

s 0.U 0.0

OU.(JUU .00

0.00UUU

0.00
0 .U0
0 .U 0
U.00
0.O

....... . 0U

(,.0L) . U

UU11 .0U

0.0
0.010.3

CI . UO.0
0.U
0.U

S 0.UO 0.u
smuuaarmmsuasm &mane

S 1,U60.uO IOU.!
.............. ......
S I1, 0 L LUO uc . I

4 J 7; 5 S 4-38,775.J]

151.29
4 OUO . ()

y9U .U*
45 .35

1,442.18
..... 515...

9 .7
i9.;'

449.1
14.3

377.7
13 .

,4849

S (50,291.07) %4749
assaumasasuaa murn...

(L,IT D .EE :' .T ' EPOR T

FL'F
', SE
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UNITED STATES COUNCIL
FOR wURLD FkEEOM1,

CAPTIVE NATIONS PARK
YEAR ErtDED DECEMBER 31, 1b6

CURRENT , (F
PERIOD BASE

YEAR-TO-OATE

TOTAL REVENUE

i SdUdSEIIENTS
frchltecturAl Fees
Travel
Telephone & telegraph

TOTAL DISBURSEMENTS

fiet revenue/disbursenents

S 0.00 0.0

$ !)U. O" J . C.
o. UU 0.0
U . 1) 0 U. U)

0.00 0.0S 0......... 00 .0
sa a uaa ssim~k im lkL mLIass&

......... e..... ......

S 0.00 0.0

3 1,5U0.00 S75UU
338.12 %1690
340.bB %17U3

2,178.80 %1U89

$ (2,178.80) t1O89
amasasa a ma NssauB

S" L P. kT

% F
BASE

'' '-'E -''
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EXHIBIT ECG-1
April 15, 1986

National Endowment for the Preservation of Liberty
Attention: Carl Russell Channel
305 Fourth Street, N.E.
Washington, D.C. 20002

Dear Mr. Channel:

Today I have wired $470,000 to your Account No. 02007576 at Palmer National
Bank, Washington, D.C. and directed the transfer of the following shares of
stock to your Account No. C-18-23627 at E. F. Hutton in Washington, D.C.

1,000
2,450
2.496
5,000
8.850

shares
shares
shares
shares
shares

Deere & Co.
Pennzoil Co.
Sun, Inc.
Royal Dutch Petroleum Co.
Exxon Corp.

Kindly acknowledge receipt of this gift to the National Endowment for the
Preservation of Liberty on the copy of this letter enclosed and mail to the
confidential attention of:

Duncan E. Osborn, Esq.
P. 0. Box 98
Austin, Texas 78767

Sincerely,

Ellen C. Carwood

rb04l5b2

Of( 6-2--
E C C-
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EXHIBIT ECG-2

tojt JUN 13B6

NATIONAL ENDOWMENT
FOR THE
PRESERVATION OF LIBERTY

3o FOUR"4 ST N
$SUTE 1000

June 2, 1986

Duncan E. Osborn, Esq.
PO Box 98
Austin, Texas 78767

Dear Mr. Osborne

This is to acknowledge receipt of S470,000 which

was wired to our Account No. 02007576 at Palmer 
National

Bank, Washington, DC. We also would like to acknowledge
receipt of the following shares into our Account 

No. C-

1823627 at 3.7. Hutton in Washington, DCs

NUMBER DATE' CLOSING TOTAL VALUE

OF SHARES RECEIVED NYSE PRICE AS OF
DATE RECEIVED

1,$00 April 15 $32.50 $32,560

2,450 April 15 $52.50 $128,625

2,496 April 1, $48.56 $121,056

5,90. April 15 $75.375 $376,875

8,859 April 15 $57.06 $504,450

The total of both cash and stocks Is $1,633,506..

Thank you.

Sincerely,

Michael Iaoobellis
Assistant to the Executive
Director

,;.e e-" 'X

/ oooo 2--
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EXHIBIT ECG-3

May 19, 1986

National Endowment for the Preservation of Liberty
Attention: Carl Russell Channel
305 Fourth Street, N.E.
Was-ilngton. D.C. 20002

Dear Mr. Channel:

Today I have wired $350.000 to your Account No. 02007576 at Palmer National
Bank, Washington, D.C.

Kindly acknowledge receipt of this gift to the National Endowment for the
Preservation of Liberty on the copy of this letter enclosed and mall to the
confidential attention of:

Duncan E. Osborn, Esq.
P. 0. Box 96
Austin, Texas 78767

Sincerely.

Ellen C. Carwood

rb019d1

I'. 14 11

EOc- LI

/ ky rf -
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eO052q?" :02,00 3&a:
L&A- t c.7PjC,

r. 301. 3 ?w e00 1 3000000e

Q4rO ,V -' 0 A.#s OM AV a

4%

C)
0I)

'to

5297

-DOLLARS

U~ioff

71

Dm WLL__A_ ftiJLLJLF I i P T I a
O'l



502

EXHIBIT JC -1

August 20, 1985

Mr. William W. Grant
President
Colorado National Bank
P. 0. Box 5168, T.A.
Denver, CO 80217

Dear Peter:

Confirming our telephone conversation this morning, please transfer
$65,000 out of Joseph and Holly Coors' personal account at Colorado

-National Bank to the following:

Lake Resources Inc.
Acct* 386 430-22-1
Credit Suisse Bank
Eaux Vives Branch
Geneva, Switzerland
Attn. I;r. Jacob Steger
TELEX 22805
ANSBK CSGI CH

I appreciate your handling
Thanks a million.

this for me in an expeditious fashion.

Sincerely.

Joseph Coors

JC/ts

*TClI
O(?OO~4'
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EXHIBIT JC-2

LaKe Resources Inc.
Acct# 386 430-22-1
Credit Suisse Bank
Eaux Vives Branch
Geneva, Switzerland
Attn. Hr. Jacob Steger
TELEX 22805
ANSBK CSGI CH

oooos 87
ZfC Z
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EXHIBIT RCD-1

kA LPaAA01"L CAL4

A/c ALX (U. OAaA L.

It tzLIjWII b

lai

L )A00446
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EXHIBIT RCD-2

* 1435 RRS. Local . . 06-16-86.

1. - -- received MSJ. from the farm. -They are very happy

awaiting Caribu. Can we send them tomorrow?

3. We have run out of funds. Pls send ASAP, Ramon again using money

of his own. Also construction not started for same reason.

4. I will leave tomorrow morning for -. -

but will be back late afternoon same day.

FIN

,V Cl-"u 1 L J 44'24s Jee;? A L * I.. L L• \T .. I -~L

->T

T O) ". . .'"-L L • ut4

A^-A. BI'.&.pkea

fA1jJ-te.LAP~rL ) 4&

00391il:f.;'1
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Bob: 6/18/86 1720

EXHIBIT RCD-3

UNCLASSIFIED C:

'Partialily A

't ", ~ 5

, . ., o ar,,l

182115Z Jun 86. C-7 set to fly mission across fence tonight.
Max will monitor flight op 4060 MHZ !rom his room. f he can get
details li.e., SN time and drop coords via secure means), he
will to me on machine. Max hopes to have info on medicine
fro ,later today. He thinks they might donate. I have
more ea if you need. people starting shemetal
work on C-123 today. I-have bill working *t eng plus looking
for another toad. Bob. BT

Wz artiauy Ceclansifi.,d 'IRelesdo
under provisions of E3). 12356

by 3. Rejer, lftional etu,,ity Council

*L J.

mlt~rjlhi k-S EC RET ' :

UNCLASSIFIED -"'-- _____ _ , t .M '.'-
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EXHIBIT RCD-4

.EC r;E T

!),M ''ERP, CC NCERNE' A&CI!r T-'E "',I$I ,N
.- , - 'f'LEt, FIprcRh':MARRCI.:IJ A iR:iF ,a. TiE

- - TJTHI A'- MIr.['AY INCF:EAEC': T'hE
SI,', LITY ,':F fEING SHOT [I:IWN PY SAi7

.:,r T-FB-Z, : . TO, MAF T.. T I IS
, EEYE ~' JOFERATIr;N IAS EEEN

. -E: .:,VE, ThE 'ELEFHONE. RECOMMEND'
'r E E;:HECI.LEC A. A "!IhT MrIION. I

SE BEEN AFPROA'HE. By' MEMEPS OF THE
I:A-TIN A" BY -." OVER ''-RING

, FIRING FPAC'."':TICES PrEI3ENIL'
:I,".-.I LE I AILL NOT TRY -0

5 'l CCNlrAN'.AG.E (IFII: CF,"ArI:ATIO'r,. C W.T.

'IAi EE rC'L' AWARE r:CF THE FP, LEM. -W:I

r-.i'L Y FE3;FEIlTC'r MEMER- OF THE TAM
-. .E BEEN cIRE: BY COOPER :ECENTLY.

::E AI HUG-E3. T;-41:, CAUSING
;ce 'LE."S'_*, WITH AN[, O:,THER MEMPER3
;,THE "R&ANIA PN. REC:M MENI
*:1,fr f E'-R T1E Q P: A ,. N BE GIVEN TO RETAINING
-HE.'E T

Wr I'IVU 'YPLS. EN[' TE::T. FPM
A.T.. I TAL.' r TO C,:,F-ER LP'-T NIGHT. "rHE

. IT l Ii N: . P.CR Ti[,AY. WE WILL L Ci'
A'" Iil:,-'T t rI O AFTER I GET MOPE
1 P P . ;EA :: E. THROUGH RALPH. I,

EI2ESr, T 'E L:ROP. 1 WILL TALL" TI
L' A[ -ET Ir:F :N .70ES PO5'1 TI:N AN[,

OF- § ' CF R:P. R:EF. P--ERzSC'NNEL.,rE';S.. I AVE ,I;:y.Sa, WITH STEELE

'>.I' 'ACl: 1; H COCiFER TI:' GEr THING,:_
'-L.E CJWN. .C MAY BE TIME TO GET

,E: P' HE -,E AN!' FILL HIM IN O:IN THE
C ETM& :IF A ['RAW CCWN 'SO WE ARE ALL
WTLj I& .:.F THE SAME MUSIC. HE I'S STILL

C': INC AT THS; AS A L'NG TERM PROJECT.
iscU;- c I ;corE AND ADVISE. BOB BT.

T ':
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EXHIBIT RCD-5

":-E l: RET)

FYI. MEETING WITH RAPHAEL HAS DISCLOSED
A ",1TnR EEFICIENCY IN THE OVERALL
Coo)rINATION OF DROPS TO THE SOUTH. 1.

'ANSM'S.-ION OF REQrUIREMENTS.
:rINATE-' ETC. PASSES THROUGH THREE

STATION'$ [:r7n E ,RNACHING US. THIS HAS
I:Af_ SEr. l.iS TO A'S. FOR ::CONFIRMATION OF

-TMIC- OVER [,7. ETC. NUMBERS HAVE BEEN
::4ANGEIE, IN RETFRANSMISS'.IOtN. THIS WAS

,FIFME, BY RAPHAEL WITH HIS COPIES OF
T-E ZIS'ATCHES. 2. WE HAVE TENTATIVELY
":.c'flLVEr. -HE PROBLEM BY HAVING JOE PASS
THE C'EOUIREMENT TO FEN HO;S AND THEN TO
;.r3. .,. WE STRONGLY SUGGEST THAT WE
.AN[r'LE THE REQ JIREMENT IN THE FLLOWI3

MANNER. 4. OUR ARRIVAL OVER THE [,C-THE
INITIAL ,RP-'ULL BE TOIIST AT
,u;S. -[,AR ESS OCCURS AP.I-UT !-THIS

ALLOWS A GOOD VISUAL SIGHTING OF DZ. IF
TH-4E tROR' Z-ONE IS SECURE-SUBSEOUENT CROP'S
',qOULt' BL E MADE SPORADICALLY WITHOUT K

FANFARE. I.E. NO COMMUNICATION BETWEEN
A' AND GRO'UNri. DURING THE TIME IN THE
%R;EA. T!'.IS MET 'o, PROVED SATISFACTORY
WITH THE ,REVIOUS BOO DROPS. JOE
IN[,ICATE'S HIS PEOPLE AGREE-THROUGH
'AFI{AEL-FREVIOUS CROPS HAVE IN THIS

tANNER RESULTED ONLY IN THE LOSS OF ONE
EU ,rLE. THIS FANDOM METHOD WOULD
'-flNt.TINt E AS LONG, AS THE r, IS SECURE OR
_' EY HAVE MOVED TO ANOTHER LOCATION. 5.

AFTERNOON ARRIVAL ALLOWS LOW LEVEL
F_'YING FOR . - AND ENTRY
INTO [-2 AREA WOULD RESULT IN MINIMUM
:EACTION TIME IF ANY. 6. RAPHAEL
GENERALLY AGREES WITH PROCEDURE. BT.
FROM MAC.. I WILL GO BACK TO COOP AND
F:E,:,. DZ COORDS. AGAIN. UNLESS I K.'.NOW
VJCiERE THEY ARE WORKING I CANT MALE A
VER, COOD JUDGEMENT AS TO THE PROPOSED
P ROCEDURE. I WILL ALSO GET STEELE TO
EVALUATE THIS PROPOSAL. BOB BT.

S0033 i
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EXHIBIT RCD-6

1:190.:40:!SEP36 1 .ARRIVED AT ':ooCI '.INATE.-
EARLY 1711L WITH ALL MAGI: O'N A/,C
WOFt ING. BEGAN E:.:PANrIN.'Zi CIRCULAR
SEARCH PATTERN IN AREA FOR AFF'R,:;:.: :I0
,IN. NC> SIGHTINGS OR RADIO CONTACT.
-EARCHEC' FROM A/C WITH BINOClULARS BUT

NOT ING. ATTEMPTED TO IO TO ALTERNATE
r:.. .. BUT SEVERE W .
c'C:EVENTEr. Us. RETC;RNE[, TO PRIMARY r':
AN, :,N'TINLIEE, TO SEARCH UNTIL t"0rIL. W:
WA; 1:,ETTING.i WORSE BY THE INUTE AND
ABSOLL,-Y N' INDICATION CF ANYBODY OIN
THE G:Nt. THEREFORE RET. -. :, WITH
-"At. :.oWE :AAVE £'T'!' A/C R.EArY AN, ARE
WILlING,: To:, BRING BI'TH OF THEM DOWN
TO!MOR, ROPCW IF W: PERMIT- A ND WE CAN (ET A
BETTE' ID'EA OF WHERE TFOOlP' ARE. WILL
WJQR WITH S-EELE TO .,ET W:-: REPORTS. ANY
HELP FORM YOU WOU_-LD, BE APPRECIATED BOTH

R;:lp w:: ANDr. 7CR LOCATING TROOPS. WE GOT
SM:ME MEDICINE FROM FARM TODAY AND WILL
BRING IT IF ESIRE[1.:tUNDERSTAND
EAND-ANISTAS SHOT DOWN ONE 'IF THEIR OWN
A/C YESTERiAY..C-47. IT HAPPENED UP IN
AREA WHERE OUR ,:-7 HAVE BEEN WORKING.
4. SORRY FOR NO ODS TONIGHT BUT WOULD
HAVE BEEN COMPLETE WASTE TO THROW IT OUT
WITH ABSOLUTELY NO CONTACT . PLS ADVISE
H;:;W 'YOCU WANT , O FROM HERE. BOB BT.
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EXHIBIT RCD-7

.,:: 1".SEPS6 . MSN E*-EPAF'TS Z115L.
EVERYTHING REArY. .AM SFEN[,INi. RAMON T'
'A 11i WITH LOPEZ' AND, RI4GE- TO TAL WITH
~OR G'UME: AN ' MAI E :F=ER HE
C,,.T REFUSE. IF THEY PROCVIr'E RIGGING
S-'r~EFrAL ANrD A CiMMANDANTE. WE WILL 'ENr)

;*ClI,-r "ri4 :' '.tC0:TH AND RE UFFLY HI;
,.:.'HEF. -' '.F ' AIrI SOME OF OLR

-i ,.-E J::;',';, THAT WE CAN. T USE COIWN
" -.N HAS ALREArY BEEN PLANNEl, OUT

WE "AA rCi WITH :,'HP RESERVE. BA[, tUY5S
-,,E FEEN P'.TNI.l ilPNIS ALONi ROADl ACROSS

p-ATH -:.I ; ANE, THEIR r,'-6 HAVE BEEN
;. WTLL TRY TO 11ET TRCi:F0S TO USE

S;-,E [E-.YAVEP C' T- E lUT SOME OF THE
:J- A,, :PEN O:IME HOLES FOiR '.. -4. IF

"' 'E:,,E :'.L :' , TAI:T ':'.IFF I NEE[,
AN(-

ll~l . :c350 i. ."4 1 I, 3:"50. :. :C2 4 1

:.,;,"4 Ift WE WILL NEEC, THESE TO WOR
T,E NEW r.:,; IN THE S'UTH. AL.i' C.I.I'
".,',ULt. 'BE FRECARE, T' G.ET US MORE

P-APA:HI-TES ANr, F:IC;.GINi CEAR ASAP. I
Wl.,- CALL HIM WITH E::ACT REO',UIREMENTS
.. A'rC=. 4. WILL CALL YOl. AT HOME TO:NI HT
I,, fSN L'iLT,. A/lC SHCIULr, RECEIVER

• " r.:O:. '..-::: Pl. or'3[ . So-D ST.

00415
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EXHIBIT RCD-8

1700:;EP36 I.TWO STEPS FOPWAP- .'NE
S TEP' SACS. FINISHE FINA' CREI BRIEr

THIS AM ARRIVED AIRPORT TO EE ADVISE[,
TAT M REFUSED TO LET yS TA E
A ON ?N MISSION. I WENT TO HIS QFTCE TI:;
E:%9AIN TO HIM ANE MA.! THAT THE TWO A'C

NCEPT ., T: INCFEASE OUR
EFECTIVENE?, AND TO PROVIDE MUTUAL
3AP"'IT AN' PROTECTION. FE'UNJLANT NAV

SEAR ANt AIC'S WOULD BE .'PEAT HELP FLU'S
I, WE _HOIL. "A' E TO POT AN A/C ON THE
r'LA t'.rN IN [IRE EMEF:ENC . OTHER A/C

.:0 ,R'" LEASTBRIN, THE PEOPLE CUT. UE
"Z,'PS THAT I" CAna IN -cEA "INLES COULL

Z .1!' E ONL ONE.
, r:TI..LL CONCEPNE THAT . 'S-TBLY WE

wFRE MERELY TR',NG r:; tF'FRE.S SOME:'NE.
,,: SAIL "wAT IN THIS CASE HE HAI' TO
AGFEE W'ITH THE GEN...SURFI.E.. A ss.:FL',
-IM THAT AK '- WLD' NOT APPEAR TO:; BE A
,:,MATrON -n AN'YCrJE ON THE BASE EITHER
R EOART.,i R RETURNING AND THAT IT WAS

T"E rE"I-F OF MY HIGHLY E:PEPIENCEL.,
IL _ T:) OPERATE AS A TEAM. I ALSO

•AIL THAT 'HE CONCEPT HAL' BEEN APFFOVEL'
-R:C WASH D,. C. ANt' IRONMAN. ALSO TOLL,
-IM E WANTED TO EERCISE THIS CONCEPT
-C. AIZR 'PEFATIC'NS TO SUPPORT THE
IO,-tERN TFCF" WITH C-10:3 FROM HERE.

'IALLe PE 'QAIt' HE WOULD CONSULT WIT:.
T; 'EOFLE AN, ADVISE BEFORE T/O TIME.

FI.E MIN. AFTER SCHEDULED START TIME I
R'EIE WO':E WE 'WOUL' ONLY ALLOW ONE

A'0 TO 0 CN A MISSION AT A TIME. I
Wti/E NOT BEEN ABLE TO ADVISE IRONAN YET
AS WE IS AITY GEN P . ANY WAY YOU
rAN HELP ME GET CONTROL OF HOW WE
-%,FESSEONALS ARE GOING TO OPERATE WOULL
BE GREATLY APPRECIATED. I DONT NEED THE
CLuASS OF AIRCREW I HAVE TO PLAY YAS
•I/AS SIR TO

ONE A/C IS
,N WAY TO DROP NOW. WILL REPORT RESULTS
LATER. NEGOTIATIONS FOR SUPPORT FROM
FARM POGPESSIN, BUT NOT BEING ABLE T,)
'",S THE N,7UAL SUPPORT CONCEPT OF 2-SHIP
OPERATION WILL DAMAGE OUR ABILrTY TO
KAlZ THE L:'NG MISSIONS RE'OUIRE.. THANKS
. NEEDED THIS. BOB BT.

i'
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EXHIBIT RCD-9

. .=EC"RET,

SAT I3SEPI33I)-GO.00DE 1.PLAN OF V.AY. WILL
SEND 1/C-.23 SOUTH WI 10 LB. WILL '$ ID
L-"AD I%10K LB MUNITION ON OTHER : -:: ANr.
!rELIVER TO FARM TOAY FOR THEM 70
tI'..Tr, M0RRiW i/ l WILL ;.'% '.f'l. TH WI
K C:AP. F:ESENTLY IN WAREHOUSE WILE OTHER

T'% 'ES 11F LB T,) FARM. TUES WILL
::T :c Z ON :Cl:: . TA E TO FARM ANr
-"LCAr. WILL THEN LOAD BOTn A/C WITH
Y:IL"-'UP L"A["$ AN'r FLY :-SHIP TO
I0?THERN TR:tOFS AND PET TO S . :AN

':CMP_ET: MSN WI 2/HR RESERVE. WILL --,ART
,-. I- ':N SUPPORT FOR OTHER SOUTHERN

E., RALPH CAN HELP GET PARACHUTE
SY'R'RT ":M FARM. UNFORTUNATELY LOOP S
L.rv E WE rEED.:00 :HUTES TO CLEAR
;AFEH,,IJ.E. EVE THINGG WE CAN DELIVER TO

'-ARM FOR ?HiE- Ti:: PI,, SAVES US. 2.T.S.
-LS SEN! FAWN.. END OF PLAN. FOR BL'EBI l-,
SAT EVE REFORT-FLEW ALL 5 A/C TODAY.
"On:FER AN. I D.ELIVERE, 143K OF GRENADES
T,:, FAPM FORj PIGING. WILL TAPE 10V OF
'.ORTARS TOMORROW. MET TODAY.
HR t7F ECIALLY' HAPPY WI :.I NOW SINCE HE
EtL..I. l l ,C -. ~IN FRI. 60 MI W. OF
rAp,. 'E. K . CTHE, C-1 I: DELIVERED I0W
:rj. l,::.i. "BUT ,GOT LUCKY.
'-!AVE 'HCT0 r-'.:O F CF LOAD IN CENTER OF
,:. :-- DELIVERED IT+ FROM FARM TO
-.'JAF' ASE TDA','Y. WILL CONFIRM WI

R.'ALPH *HO :..ETS OA, TOMORROW. SUN EVE.
,t OR?. FLEW /C-12' TODAY. OTHER A/C OK
':,UrT 1,40 WORF. COOP AND I PUT ANOTHER 10K
A' .'RPM. 17i' RIGGED AND READY FOR US TO
TA -S OUT OF THERE TO NORTH. NO.2 C-123
r-cCFRFED 10K OrN DZ NO.2. f l GROUP.

POSITIVEE ID, OF DZ. PHOTO PROOF. HAVE NOW
[.ELIVEREr, IN 2 DAYS, TAKING TOMORROW
:F?. IS- INDEPENDENCE DAY HERE. BASE
CLOSED. RALPH COMING TOMORROW WI FUEL
,*.OINEY. APPROX 20K NEEDED. WILL ADVISE

AN FOR WEEK TUES. I RTB APPROX THURS.
P. C-1U NOW ARMED WI HK-21/7.62 MACINE
-,;,N ON AFT RAMP, BRING ON MI-24. PP'S.
.END FAWN-CAN.T-CONTINUE ON MILK AND
C:L: IE". R', DS BOB.
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EXHIBIT RCD-10

" .;'- ' L:-,3. ENT T- 7 AM T::AY.
WILL DELIVER MUNITIONS T::FtAr. EASE

"'EN P/1-1 PARACHUTES ANt, E IC .E A I.

ETI.P HERE. -RALPH 'A'1S OUR F':aiLEM
wITH LETTING THINnGt. FROM FARM IS THAT- rOES NOT-.I.ITH TO GET 'Ti,.G 'n

EI' :,WN. HE WANT- T, BuILr, T:HEM AS'.
AFT C" , ' ::E WHEN HE .E-- T E

,0.CN',EY. CALF!- WILL !Ok TI. ALSO
R.ZL"~ - WAN *;-T r,r S"IN A '.UTHERN
:':AE.NTE HERE Ti:' TALP: WITH OUR, W

fl WE WCULr STILL LI: E Tfl FLY BOTH
-:. SITH AP SUPPLY ALL 2 ::LIP' IN

: MiII"... WE ARE VERY 'SURE WE CAN DO
U., !L W '4ILL LET U-,. W;::ULt. BE GrEAT
J'p TR,S SPI-!T. 'ILL RUN SINGLE

TO. t-: : EARLY TMOO WITH 10!'.
S'LL 71-L AN RTB TH.,R. UNL'3 Y/1.U WANT

iC '-C LO;NcIER. TY'I>I OUR' GY HAVE THE
:[CA NOW AN* RALPH CAN HELP THEM WI'H
L AL_ - ::F'tBLEMS. Sri ;'OB FT.

*7-%
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EXHIBIT RCD-li.

Exhibit 11: Photograph Album
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r00 '> cc\'

ABOVE-LANDING STRIP AT MAIN OPERATING BASE FOR RESUPPLY
OPERATION

BELOW-INTERIOR OF OFFICE OF RESUPPLY OPERATION AT MAIN
OPERATING BASE
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ABOVE-INTERIOR OF RESUtPPLY OPERATION'S WAREHOUSES

j

BELOW-AERIAL VIEW OF WAREHOUSE FOR RESUPPLY OPERATION AT
THEIR MAIN OPERATING BASE
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ABOVE-FLIGHT CREW AND AIRCRAFT

BELOW-RADAR AND CONTROL PANEL IN COCKPIT OF AIRCRAFT
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\B.E-- IAZ 1.1()I 'SE FO R RES(T)II,' OPERATION A'
BASE IN ('EN'I'TAI \MERI('A

IIlELI()V- IN'l'ERII()I (A' WARF':I I( )".'-'S
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q

ABOVE-AIRCRAFT OF RESUPPLY OPERATION AT MAIN OPERATING BASE
IN CENTRAL AMERICA

BELOW-DROP ZONE FOR MILITARY AIR DROPS INSIDE NICARAGUA
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4
6

ABOVE-COI, IJU'PTON AN) FLI(;tHT ('REW ABOARI) AIRCRAFT

BELOW-COL. DUTTON, HIOL)ING AUTOMATIC
OTHER FLIGHT CREW

4.

MACHINE GUN. WITH

.I it

-I
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- ABOVE-COL. DU'fITON, BILL COOPER AND ANOTHER

BELOW-AIRCRAFT OF RESUPPLY OPERATION

~4E
I
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i j1

ABOVE-AIRCRAFT OF RESUPPLY OPERATION

BELOW-COL. DUTTON, POINTING OUT A SITE TO THE FLIGHT CREWS TO
DROP LETHAL SUPPLIES INSIDE NICARAGUA

!d
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ABOVE-LETHIAL SUPPLIES BEING DROPPED OUT OF AIRCRAFT OVER
NICARAGUA
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EXHIBIT RCD-12
'ECRET)

".13':OCTS6~~.-.R,'YA,: :OT 1N-0 THIS.
W- ,,N:.NEED INFO OR MISINF,) FtD':lUG
-Pj'OM THE TOP DOWN. WILL TRY TO GET
,',TROL OF INFO FLOW. . I WILL INFORM
r.;:: A; .Oi AS T ,ET A NUMBER. IF GOO E
c:v. TN :..T r 'L ASK HIM TO PASS WHAT
4E HAVE TO r-: . :. COOPER. SAWYER ANr,
•".EN4;. WITH A TAL-ER ONPOARD DEPARTED
:LI:IAN;O O'50L. F'JLL F'JEZ AND 1,N" LBS
AM,?. aOUT- ;AME AS .!SUAL. DOWN
",AST. INS.ND AT PLANTATION. DID CHANGE
PAPrE' :ROS"IN, POINT. WERE S'PORTINI;
""PTHERN TF:OOPS BUT SING SOUTHERN ROUTE
T. PEAH : AS "ANrI: HAD MOVED SOME
'.CBL- ;GUNS INTO *EIGON WHERE WE

N'IRMALLY RUN FROM THE NORTH. INTEN'EI r:•. I L_ _ STIR 4 WAS
' W H:V P BEEN IN CONTACTT WITH

TROOPS TLEY SAY A!': NEVER
APIVE rZ. !OE IS ALERTED AND IS
:HEC: ING POSSESLE LANDING
S!-S...& LA;TI'N ETC. 4.MCRAINEY Is IN
STATES P UT ; BEING CALLED BACK ASAP. i.

:". COISICEPING FLYING ONE OF
-!' All CVEP SAFE F',PT OF THE
ANTICIPATE, TOUTS NO CROSS THE FENCE.
YOE PAS TUE SOUTHERN TROOPS LOOKING
TC ' L-QIT AREA- LOW VEY. 0 THIS TYPE
;ITJATI'N PREISELY WHY I WANTED TO FLY
2I-';;I. WOULD ArPRECIATE YOUR SUPPORT ON
THIS POINT. VP.S OFFICE SHOULD KNOW OUR
C'V=-, MA': IS 'MIME REASON WE HAVE HAD
TO SEND A/C IN SINGLE. HE SHOULD BE
TkEN OUT OF THIS NET. 6. WILL PASS MORE
INFO AS WC ,ET IT. BOB BT.

00434
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EXHIBIT RCD- 3
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I GENERAL

Due to recent changes in operational requirements and

increased tasking, the *Benefactor Company,' hereinafter referred

to as B. C. Washington, has taken more direct control of Project

Democracy and its supporting elements. The following outlines

the structure, authorities, and responsibilities of the

organization which was reorganized in early 1986.

1I OPERATING-LOCATIONS

A. Washington: B. C. Washington has operational control of

all assets in support of Project Democracy. B. C. Washington

has a separate secure communications facility that acts as

the hub for all operational project information. ACE, as

the Air Services entity, maintains administrative control

and acts as the broker with SAT which provides aircraft

maintenance and parts support. All contracts and contract

payments are worked through ACE under the policy direction

of B. C. Washington.

B. Cincinnati: This military airbase is the primary

operational support base. It provides a secure location

from which we operate aircraft and perform essential

maintenance. Within the city, four houses are maintained

where approximately 18 people are quartered. Transportation

is provided by four vehicles with drivers. Besides the

local telephone, communications are maintained between

quarters and the base by mobile radio and between major

operating locations by HF radio.

C. The Farm: This forward operating location (FOL)

provides the launch and recovery site for support missions

00002
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being flown in the north central operations area. It

currently has a very limited maintenance support capability.

We have been planningq.to install a site manager/operations

officer to coordinate support requirements and operational

requests. Crews can operate from here for a maximum of two

to threa days at a time.

D. The Plantation (West): This FOL provides the capability

to support central and southern operations. The location

requires the eventual installation of a permanent site

manager plus an engineer/commo specialist. The sensitivity

and vulnerability of this site limits its use and the number

of people assigned. While training and actual missions may

be launched from here, the prime purpose of the FOL is to

provide an alternate refueling or emergency landing site and

greater flexibility in mission planning.

E. Maintenance Support Miami: Due to the continuing

requirement to locate, acquire, and provide numerous

logistic support and maintenance items for operational

assets, a one-man support element has been established in

the Miami area. He is responsive to the Maintenance

Director and works closely with SAT for procurement and

delivery of required items.

III KEY PERSONNEL

A. Manager: The project manager at Cincinnati is the sole

focal point for site operation and coordination with B. C.

Washington, from whom he receives all policy and operational

00003
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guidance. Either he or the Operations Director are on

station at all times. Specific taskings include:

1) Be responsible for the operational effectiveness of

company assets and personnel assigned to the project.

2) Establish and enforce a security system that ensures

communications security and the operational security of

all in-theater operations.

3) Direct the daily and weekly flying and maintenance

schedules.

4) Provide B. C. Washington a daily maintenance and

training status plus planned schedules for the next

seven-day period.

5) Through the Host Liaison Officer, interface with the

host government and in-country U.S. Government

organizations on behalf of the company.

6) Direct and report on support activities for all

personnel assiqncd to the project, whether they be

permanent or temporary. This includes quarters,

rations, pay, transportation, and leave schedules.

7) Maintain detailed records of activities and

expenditures to provide strict accountability of all

company assets and monies. A written report is

provided B. C. Washington on a monthly basis.

B. Host Liaison Officer: This officer provides the

Manager the critical link to the host senior officials to

coordinate support and operational matters. He is the

0000,1
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projects communication link and negotiator with both the

host and in-country U.S. Government officials. He is part

of the secure communications link between B. C. Washington

and Project Democracy. Specific responsibilities include:

1) Man14ain a secure communcations link with B. C.

Washington to provide an alternate means of

communicating with the Manager, the host or U.S.

Government officials.

2) Brief and obtain concurrence from the minimum required

host and requisite U.S. officials on current operations

that are of specific interest to them.

3) Maintain close contact with the host military to

arrange support for operations and maintenance.

4) Keep the Manager informed of any problems project

personnel or operations may be creating for our host or

in-country U.S. Government representatives.

C. Operations Director: Air logistics support being the

primary service provided, it is necessary to install an

experienced special operations aviator to act as senior air

operations planner/coordinator and be second in overall
1

command. Primary duties include:

1) Keep the Manager informed on all matters pertaining to

operations.

2) Serve as the senior pilot.

3) Coordinate work schedules and resolve all air crew

issues based upon top-down guidance.

00005
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4) Maintenance accurate and current records pertaining to

air crew flying hours and training status.

5) Function as senior air operations planner for training

and actual logistic support missions.

6) Establish and enforce a set of standards for aircraft

comEnanders to evaluate all mission tasking for

suitability# feasibility, and safety.

D. Maintenance Director: All major maintenance operations

are conducted at Cincinnati with the support of the host and

Maintenance Support Miami. The Maintenance Director will

oversee and coordinate theater-wide maintenance acivitivies

in accordance with the Manager's guidance. Responsibilities

include:

1) Keep the Manager informed on all matters pertaining to

maintenance.

2) Project and coordinate scheduled aircraft maintenance

so that an operating capability exists at all times.

3) Maintain current and accurate records pertaining to

scheduled and on-call inspections, servicing, and

maintenance for each aircraft.

4) Maintain accurate inventories of tools, equipment,

materials, and spare parts which are in the custody of

the site maintenance section.

5) In coordination with Maintenance Support Miami,

forecast and order spare parts, materials, and

equipment.

6) Order and control required maintenance publications.
00006
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7) Prepare maintenance reports in accordance with directed

schedules and formats.

E. Support Director: Because of our dependence on the

cooperation and support of the host government, it is

necessary that the Support Director work closely with the

Host Liaison Officer to interface with the host on a regular

basis in their language. Responsibilities include:

1) Keep the Manager informed on all matters pertaining to

personnel. and site support.

2) In coordination with ACE, establish and monitor

contracts for all quarters, transportation, telephones,

and domestic support.

3) In coordination with ACE, pay all bills and maintain

detailed records of expenditures.

4) Establish and monitor a fuels account with the host Air

Force to provide timely fuel support. Keep a detailed

account of all fuel expenditures.

00007
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21 Jul 86

Subject: ASSETS/EXPENDITURES FOR PROJECT HOPE

I Assets:

a. C-123 (HP-824) U 411

b. C-123 (HP-825)

c. C-7 (HP-822)

d. C-7 (HP-823)

e. Maule (HP-821) w441OF

*f. Warehouse (Llopango) Main bldg. pd. by State,
extension paid by us

g. Ramp area for our A/C

h. Plantation (West) pars. 192,208; mat. 85,000

i. Spare engines (R-2800, R-2000)

j. Spare parts

k. Parachutes/Rigging

1. Radios/Antennas

m. Mission Support (Xerox, freezer, refrigs.)

n. Long Range Lorans (4)

o. NVG's (4)

p. Storm Scopes (4)

q. Van (1)

r. Survival Equipment (10)

s. Fuel acct balance (El Salvadorian Air Force)

t. Credit w/SAT (have repair bill on HP-824 outstaning)

u. Munitions/supplies purchased to date

v. Property for Plantation

TOTAL

* Non-recoverable costs

Cost

475,000.

250,000.

450,000.

530,000.

60,000.

5,200.

5,600.

502,208.

84,450.

150,000.

10,000.

28,401.

33,886.

11,040.

20,038.

34,352.

5,000.

4,837.

16,088.

58,909.

870,000.

500,000.

4,089,372.

00009
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Tot.Expended
II Recurring Costs: A/O July 86

a. Leases (4 houses & Wash. commo site)

b. Leases (3 cars)

c. Aircrew, mint. & commo salaries 218,277.
(excluding So. Africans)

d. Travel 24,606.

e. Fuel & Oil 35,000.

f. Parts movements 85,789.

g. Food

h. Telephone

i. Electricity

j. Drivers & Maids (9) salaries

k. Local support (Max / Ramon)

III Nonrecurring Costs:

a. Commercial Operational Support (L-100/2 msns.)

Average
Monthly

3,412.

1,200.

60,000.

6,000.

12,000.

3,500.

1,500.

150.

1,000.

6.000.

67,017.

00010
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INVENTORY OF WAREHOUSE AT ILOPANGO AS OF 22 JULY 1986

IK 21.. .19

Detonators...2,400

C4/5 ... 362.5 lbs

Prima Cord...5,400mts.

Fuse starter... 4500mts

7.62-51.. .270,000

7.62-39.. .442,000

7.62-51 Linked...182,500

81MM Shells.. .1488

60MM Shells.. .7,975

HGM963...60,510

Uniforms...473

Caps.. .562

T-Shirts... 720

Underweare... 921

Belts.. .456

Pairs Socks...1,640

Boots Pairs... 481

Hankerchiefs... 441

Canteens.. .882

Backpacks... 481

Poncho Liners.. .274

Magazine holders... 295

Ponchos...475

Military Belts... 478

Suspenders.. .476

Flashlights... 452

Batteries.. .452.

END 00011
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The Plantation

RUNWAY: The runway is 6250' x 100' and capable of handling up
to a C-130 size A/C. There are turn-around areas at both ends,
170' dia..at SW end and 180' dia. at NE end. The surface is
crowned for drainage and dry compacted the full length. The
turnaround areas are insufficiently compacted, but adequate at
present for all A/C. The entire runway, and turnaround areas in
particular, are subject to wind erosion damage. The rainy season
began last month, and if this problem is not handled correctly
mud may become a problem also. The need for a vigorous and
complete maintenance program is paramount. If continued com-
paction following the early season rains and surface grooming
prove inadequate, it may be necessary to apply an asphaltic
surface binding material such as Pentaprime.

The NE approach to the runway is obstructed by a small hill
and a bend in the valley immediately at the end of the runway.
A/C have landed and taken off in this direction, but I would not
advise if loaded or limited visibility. The SW approach is com-
pletely open.except for some trees which will be cut as time and
equipment permit.

One drainage problem area has been identified and steps
taken to remedy it. A concrete culvert should have been installed
across the runway. Small drainage areas will be identified during
the first rains and corrective measures taken.

A/C PARKING/SERVICE AREA; The parking area is at the north
midpoint of the runway and is large enough to accommodate three
C-123's. The refuel bladders will be located here along with
the A/C maintenance and repair facilities. All loading and
unloading of cargo will be done here also. Presently the AVGAS
available is stored in 55-gal. drums in a GP medium tent at
same place where bladders will be located.

BUILDINGS: The main building will be "L" shaped, 160' x 60' x
20' wide. It will contain 1700 ft2 of warehouse space, an
office, a radio room, living/eating area and eight bedroom/offices.
The latrine will be 10' x 22' and contain three toilets, sinks
and showers, and room for a washer and dryer. The buildings and
vehicle parking area are almost entirely under trees. Both
buildings were designed to use natural ventilation for cooling
with only the radio room requiring an air conditioner, but fans
will be needed on the hottest calm days. The buildings should
be serviceable by Monday 26 May, with only finish work needed.
I will finish the buildings when I return. When the buildings
have been completed and the carpenters departed, the facility
will be operations capable and finish work can be completed as
time permits.

00012
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COMMO: At present functional communications are housed in a
temporary structure with contacts attempted 1600 hrs local daily.
The radio is also monitored sporadically during the day as work
schedule permits. p. McCauley did an excellent job of setting
up common that is extremely reliable. The radio will be moved
from vicinity the AVGAS where they are now upon building
completion.

WATER: Getting water has proved to be a problem. A well was dug
to 30' near the building site without finding water. After
consulting several knowledgeable locals, it was decided to pipe
water 1500 meters across the valley from a constant supply spring.
This water will gravity feed to a holding tank and then be pumped
to an elevated tank to get the required water pressure.

ROAD: The only way in and out of the site is via the road or
light aircraft to the ranch. The Maule would require multiple
trips almost daily to meet the transportation needs of the air-
field. With careful and constant maintenance during the rainy
season, it may be possible to use the road all year; depending on
the amount and duration of the rain and how quickly the valley
drains.

During heavy prolonged rains, the site will be cut off and
thought should be given to using a boat as an alternate means
of supply/emergency evacuation. There are all weather roads to
the coast north and south of the airfield within range of a small
boat with outboard motor.

00n13
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CURRENT SALARIES:

36 K Garay

Owens

51 K Stemwedel

54 K Sawyer

54 K Cooper

51 K McRainey

51 K Piowaty

51 K

42 K

30 K

27.6K

30 K

27.6K

30 K
480 K

Kuney

Hughes

Stevenson

Custodio

Shutt

Bague

Coble

27.6K Santucan

Moesser

Alford

36 K Gamelin

36 K Smith

36 K Host Liaison
(Max)

20 K R/O Wash

Bolton

Replaced

Borlace

Tucker

3000.

-0-

4250.

4500.

4500. Up to 4700. when management is all
being covered at Cincinnati, A/C
and crews ready, reports on time,
manning complete, etc.

4250. Up to 4400. when training program,
NVG, forms, etc. working.

4250. Up to 4400. when A/C flying, parts
flow and response working.

4250.

3500.

2500.

2300.

2500.

2300.

2500.

2300.

3000.

3000.

3000.

1666.

> Going on contract

? South Africans f 1 n 14
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Options:

I Sale of entire operation and assets wherein CIA takes
control of the entire operation plus assets valued at
approximately $4M. The price would be negotiated at
some level below the $4M.

II CIA takes over operational control. We maintain the crews
and assets and conduct the operations at the following rates:

C-7 at $1300/hr, minimum of 50 hrs/mo.
C-123 at $1800/hr, minimum of 50 hrs/mo.
Maule at $300/hr, minimum of 50 hrs/mo.

Therefore, the basic cost per month to the CIA would be
$311,500 plus additive costs for operations in excess of
the 50 hours per month.

Note 1: We prefer option I with the proceeds from the sale
going back into a fund for continued similar
requirements.

Note 2: With either option, the CIA should know that 4/C-123K's
have very recently been delivered to Tucson (MASDIC).
These should be procured by CIA as they are probably
in good condition and there should be a good spare
parts stock with them.

A0015
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EXHIBIT RCD-15

I.,,.. &A toj
1 31 " :.:.h;. 1 cr.:iT EMEFAIENCY
' ECALL IMMEDIATELY. BRING THE
IAIN danceNC E ANr, AIz.,'REWS OUlT OF THERE
,1.IIETL'?. PUT ,:,I;:I LY. LEAVE ALL THE

ECU. .'"NT. IN,:LUI:,ING- AIRPLANES. F'ING
EBAiC :CNLY FES:NAL EOU:IP. 2. DESTROY
RECd.TRATION PLATES ON A/C IF POSSIBLE,
BUT rON.T [,AMAi4E THE A/C. 3. AT PT
WEST. B-B. BACON. AND OLMSTEAD SHOULD
GET TOGETHER. THE AIRFIELD REVERTS TO
BACON.S CONTROL. 4. STEELE IS
RECONSIr-ERING MEETING W/ YOU AND MAY
CALL YOU. 5. IF HE HELPS PERHAPS THIS
TWING CAN BE PATCHED BACK TOGETHER FOR
THE TRANSITION. SUT FOR THE MOMENT THE
PEOPLE MUST BE GOTTEN OUT OF THERE. BT

(SECRET)
I
I 145ZAL'G$6 1. THERE IS MORE THAN I
t DOLLARS WORTH OF EQUIPMENT, SPARES,
f LOCATED AT ILO. I PRESUME YOUR MSG
Rt.oLTS FROM TELECOM WITH OLLIE. IF SO
I MUST REMIND YOU THAT THESE ASSETS ARE
OWNED BY U[,ALL RESEARCH CORP AND THERE
IS NO INTENTION OF ABANDONING THEM. 2. 1
INSIST ON IMMEEZATE MEETING BETWEEN BOB
AND STEELE OR I WILL SEEK OUT THE
MBASSALOR AND RESOLVE THE ISSB.. DICK

S3EC RET)J.2,. ",, &,..
1. -Y READING IS IT" RESULTS FROM YOUR
EFFORT LAST NIGHT THAT JOE AND VINCE HAD

PEEN DIRECTED HANDS OFF BY DCI. COMBINED
WITH MY REPORT THAT JIM DI[N,T WANT TO
MEET WITH YOj. SUPPOSEDLY AT DIRECTION
OF THE AMBASSACDOiR. 2. THE THREAT OF A
LAW SUIT AGAINST BUSTIO FOR AIR PIRACY
HAS APP-A RENTLY REALLY POISONED THE
ATMO. rERE F.-R .IM AND FOR TriE
Afl.":.AC.R Al 'oT Ti-E -1.;:Oz INTENTIONS OF
T.E C:'MPANY. BT.

003.1-1
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EXIiIBIT RCD-16
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EXHIBIT RCD-17
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EXHIBIT FIR-1

September 20, 1985 2q b

Dear FeliXC

AFTER READING THIS LETTER PLEASE DESTROY IT. You may keep the
photographs.

Within the next 15 days, the Unified Wicaraguan Opposition (UfO)/
Hicara uan Democratic Force (Fro) air arm viii comnence
operations with two new types of aircraft the C7, CARIBOU and
the X-740, HAULS STOL Isee enclosures). These aircraft will be
used for air drop/aerial resupply to units inside Nicaragua.

Two contract C-7s are scheduled to arrive A n or about
October 10. Initially the aircraft will be fl ownby U.S.,
citizens who are employees of the firm contracted to provide
delivery services for the 1D0. It is intended that these
aircraft will operate primarily at night, performing paradrops to
units deep inside. Nicaraguan aircrews will be trained to fly
these missions as soon as possible.

The resistance has also purchased a number--a-.w HAUMS aircraft
shown in the enclosed photograph. These SIOL a/c viii be used
for day and night short-haul missions to include x3DEVAC and
aerial resupply. Each aircraft coews with a spare parts package
and a maintenance line has been established. Two aircraft have
already been delivered. More will follow. All will be flown by
Nicaraguan pilots or other Latin Americans -- not U.S. citizens.

Eventall th types of aircra LIe rate in _Upp = nn
thin dront front fields nethe -

o zave adequate sitesor 311nt ning these aircraft.
The only location which provides sufficient OPSZC, ramp h
occasional hangar time for servicing these aircraft is

Since this is a completely compartmented operation, being handled
by the resistance, you are the only person i o can
set-u the a icin o a aircraft witt

an both have a hig" regar for you
anyou may se my name i vaith either them but no
others. You must not adTi t you must atio
kee knowledge of this project-iia- fr who -is not working
With our peopli._

Would you# there fore, appr oacaa4c
the following proposals

-- Service pace for oneC-7 on a one day a week basis. A
repiesont=&tve of the C-7 contractor will ensure that all
parts and maintenance items are dl eredsevc
technicians (three) as needed. V arts or A
maintenance will be required.

PNrtially Declasii d fFs .o 125 fn m 7 C

uvnder pwvf~tni 01 LI. 12356 E
by :. Rtier *ca Scrt, Ccurl 0" J

I
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UNP0FIE
2

- j. CS for occasional PAIVL Maintenance with parts
sup e8 handled the same as above. Again, no

j=parts or labor will be required.

- This plan requ res only discrete ae of t p space
and no use of77I~ f and/or Agency funds,et ment,
and/or personne-. The contractor viii guarantee discretion.

Please advise soonest as t acceptance of this
proposal. Iffeai ndUi4i 7 --ae a representative of themaintenance con c viii a r - and seek you out. He will
identify hiself as coming from xr. Green.

Varm regards, hope all is veil with you. We hear nothing but
good reports about your work. Keep It up. Vaya con Diom

4.

4.. t0

O"BED
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UNiCLASSIFIEI
CAR-13

C-7

Manufacturers
Power Plants

Pasengers:
Payloads
Cruising Speed
T O Runs

ending Runt
Ranges
Costs$

Dart 2-eC I

2 Pilotsi loadmastet
37 Troops
9019 lbs.
ism kta (max.) -

951 ft.
1.SS ft.
1.711 m

$751./It. hr.

o .UII. Si ' f

V

41

\\ V4 N 6%
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UNCLASSIFIED

UNCLASSIFIED
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EXHIBIT FIR-2

R~ 0 OQ0
UNION EICA.AOKTSISI 02u

DISRIBUCION NV G1ZM"AL DR K &TAIAL V SODOlo
- irO Mayo 86 ' ,,",2 :,:

5,600 Cartuchos 7.62x39.
2,500 Cartuchosa onBada 7.62z51.

"1A :atralladora" NM-21.
20 l ,pchos Lyner..; ,

..- '_'torta3 tondo do Booega, ,paa O con :a LazSami anto
r upe Indigeaxado 2 KRobrea n 3 utu g 2A fd

uitero.(Carga uA pondlonte o e TRUon

57 1,250 Cartuchos 7.62z51 on Bnda.
lbtrial. t*aa4@do Bad*&&, pama. n'~aaaIoAmerna-
Ulodorau IHK-21 on Polierono as la 0/srd oins.

• • S I3 p o. 86.. .

100 Dotonadores Nr-.-
55 Dbras do ZzPloivo -C4.

200 etras do Cordon Detonamto"
500 etros doMoa Znt&.
Trial onviado al Oniapo 1*63 S n lU.Znaut-O.ara on
entroarionto. 0/lafai warteo o

.-: ~ ~ ~ 2 8M" 8"6 .:,

2 Uniformos Camufladoo USA.
1. Laupaa do M ailpo Militar,
2 atoris par Lamp&a do' anos.
2. Castiinplors corn a mfud.
IA 1par de Btas do Juancla USA*
Pbterial tomato d Bodaea, pars 3 mocAie$o
apoyan nuestras Operaciones. O/lax Oo. -.

* 21. Jun1086
5 Ametralladora RZ-21.
504 ranadas 40 =ma Kil1-79-
480 Granada. do Mano H,-963.
12,000 Cartuchoo 7.62%51'o
25,200 Cartuchos 7.62:%39.
13,750 Cartuchasan Sands7.62x51.
Material enviadO & uarus del routee S 0/eai Qui

* -... 4 Julio 6

1 12 utiadas do erter 81 ,.

Mabto dv t&ds4 dod p - J a. ."h; """

Dow aque vieP, 14. "0

A6/CO. IDA 2 -26.

quo

ntcrr

I Nlk.-
(
I]
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FUERZA DEMOCRATICA NICARAGUENSE

CI 1 NIq 0 D r 9 UN I N I % T O a S:0 *a a ft o .a e ma esoe 0e a a 0a.' a0a- 0 00

067'.

via

Destas:" A§LAOA?3 VeM: 12 8gntimeb., R4
eon4-ats: 380 Tuersa Ifovclva: _ _.

CLASI 1. (jwrmn4t.. ImicIlones I /Z )oelvoe)
I) 5 OCaW 4:de 0____d-__o 8)..... _

3 ) , ..3) ' )_______ .__"__ .....___ '___4 ) 110 "

6) 13) • . .. . .

CLA) U. '9 V do -" "
1) 276 1.4mm 003 Ro'b~ * 1) 6.... .mochilu do.
2) 294 basposoro8 to E tron, 7)- O C&ntlzas 0o8 sue
3) 298 Ciaturoaes 10911. 1) 261 P&RuSlos Ca&Mnedol.,
4) 360 Cfalmotas. 9) ;'8 100 1o th tl0 i iilltaz;.

o561 Oalsonelllo.5 257 Pare e '4oitept-'d fooo-Jlno

CLLUr X . (seaLid y uLamoia)
1) ,.4). . .

3) - 6)

CLAS V. (Couscmcc0oos. Traosports. Combusitb4s. Iqutlpo spe81)

1) 3) _ _
2) 4) ___________________

ossatACtIop IU1A IXe UYrADO 5f AT0OJCA3 4aV7CATS

Kacatade Cl.... LI.

RogibIjem

Yoche: _______________

Lantargod6 dIrv

Orf. C.S.

41'#

. I
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R U 068

FUERZA OC~n~ ?:~aS

€t NJ n I I I; Or SKX T ADS t
4100an, o ao a a I us** a *asoeu o ago&*e Ige a •*osees

P 14 I V I v a

- we__________g
,cgm4a6&ta: yp -- VIutS'-i I(ftlva: . .. ; .

CLA) 1. (&_U.Aa o. uPI*t jld. 7 twPlont)l_-U) " "

) __ _______, _____,_ 9) ''

).Jgps._, * 91__ 111py_ __ _ _ _ _ __ _ _ _2)  . 3 COX) . . . ...... "

13) _ _ _ _3) "'_____)_,_

CLASI U. (Lq,,Lp. to leuuid.Mcia) -

- -.... - ... .. 9) ... .. .- -

CL tt &U. (Sunlded y Its"Cate)

)t. - _____________ ) .______________

3) --- _

I) . __....___.__. . 3 )___ __-
2) - .- ')--___ - .

o5SRTAC1 rs . AIRA _.AY.QL.AXIW A. BODBOASDL A UACA ---.
lANA SO r -4 1Da3.....

._.,.E z._ -......

.tlaiCUPeS , I t.
~%eb ~ - a S.

(IC

A..

'. . . * 7 ,l - ...

sweemm
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UNION a CA2 so oPouc :".S 0 0 ) 6 9
15 Julio 19860-

KATE!A& -ACTUAL INDOIA PI]MAD D1I U.3"
a) Arms 7 Ru Jnoionaeu 19 AMITRALLADORAS mK-21.

2.400 DSTOYADOR13 UR-.
5.362 LIBRAS DB WXLO SX VO 0.4.
5.400 "M2TROS DN CORDON DBTONANTIN.
4.500 MITROS DI MICRA LMATA.

270.000 CARTUCUOS 762z51.
442s400 CARTUCHOS 7o62z39.
182.500 CARTUCHOS IN RiNDA A,62z51o

60v510 ORLAADAS D& NANO TIO M965.
1,488 ORAYADA3 D2 JORTBRO 81 XK,
79975 GRANA DAS D3 1RTRR0 60 XX.

b) __uivo 7 ___ uar19a 852 CANTIMIL0RAS CON BUS YUIDAS.
451 MOCHILAS DR JUNGLE.

244 PONCHOS LYNIR.
445 PONCHOS DZILLUVIA.
235 CANANAS D, JUNOLA PARA N-16.
448 CINTURONBS NIZBO4 1911.
444 ARNBSZS SUSPINSOR."
422 PARIS DI BATRUAS PARA 70008 DR MAOe.
440 7008 DR NA2IO TIPO MILITARe
442 UNIPORMIS CANUPLADOS UOs.A.
432 :ORRAS MILITARBS.
660 0CAIZSTAS MILITAR.E3
861 CALZOICILLOS MILITARIS.
426 FAJAS CON HEBILLAS PARA UNIPORMS.
451 PARIS DR BOTAS DR COMBAT U.S.A.
411 PASUILOS CANUFLADO8,

1,580 PARIS DI MEDIAS MILITARI8.

LANZAM!RROS IsU 3 osA jaRZAS DST, SUB.
Dia 21 JUIo 06

2 A3T RALLApOgA 36 -- ill ,1920 CAUTUCFHOQ 1622z i GUN A.DAS W-

18.200 CARTUCROS 8.62x51. 28,000 CA TUCR0S Z.2x39. 504 AD, 4&79&
130 CAWIMP2LORAS 0 QUI ?UNDAl. 120...-IOCJILAS DV NUNGLA. 1 PONCHOS
LmmeZLA. 130 PONHOS L=l. 20qO CANAWAI DR JOLA PARA M-16 110-
pusp3snOR 130 PAR DI .ATMRIAS PARA 70C08 DI -2 O. 130 Z00 DR MA

130 UNIPORNIS CAMUPLADOS US.A. 130 OORRAS MILITARRS, 260 PjSB8 DR "D
126 Wa..l 260 CALZONCILLOZs. 10ZJAj CO HSB Ae 13 3I..2AUEL
,MUM 130 PARR$ 91 SOTAS DRI UNOLAs. 1 CO. 2)E 0 21's

CO AO1T L-26
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R 00 070

, & , l ai

. .. . = all" av a 11573 K

_ RAN*2TO DR MATIU1II Al MITU ouKM A

-- J6.000 O uohoa 7o62251.
33ooo0"cartu, os MUMan * j

240 Oranadas do lrtoro 60=.

0 /Rafall %sLintoO osIO 9#CO Lbao

, ITNRflL 0N!D0 AL AOUACAT PARA USO IDE DIA 2919/86.

2,400 Grenada& do lkno X-963,

INYIIARI D NT2RI le 80D30A A WYILPIOMt.

t ;-2 00-C artu o rch t 9

1019250 Cartuohos on Band 7,62z5].,

4X9950 drsuades d0uo MJ-963@

3s000 Xetros do Cordon Detonante,
- 5 23, wS0Lbra - plo-14=- (-4 .'4 -w5j l Caa-- - -.

-. 00 Metro& do Kocha Lent8,

' -744 0nwLd"la do loz'!;ozo SIN&*

- i
,Am NN3 99%1

iOAD W

ww 0
i " DGJW66 SM &M a
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UNUDAD nICAN AV l OPOSIzu R 0 071
(Ol. ,O)

1,7 Ilotio Ors 19069

IRRINTARIG DR .MATAl4L Ej 1OPROAI A IMA'- FWRA

64,000 'Catuohos 7.62x51.
194,400 Cartlohos 7@G2z9,
2.e 250 Cartuo oo en Daia. 1o62z1.,
47.790 Grea"&s to MnO X-96.

4.160 Oruadea de Pbrtero 60.
744 Graadas do lbrte" 81eao

S00 Netre* as Cordom Detoaate.
1.500 Metre& e Mecha Leat**
1,200 Detonadore NN-S.
2,062.5 LIXILAS BRp1OGlO 0-4 on 75 Ca3aa.

4 Aietroa'ozs )X-21.

XATlZAL 1AiT lITACA2DO LIXT9O PARA EAU.&

72,000 Cartuchoe 7.62zx51
67,200 C'.rtuchoa 7.62Z39e

240 Gzanedse de Mano N-963o
240 Orenadan do ftrter 0=a.o

(Mao 9v829 LZBRA)

CO ARIDMAT 1L-26
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UWXDAD VICAAOUI8N o01o0T1oA
(U.N.0) 1R

17,piobe8. 0 0 72
DISTRIBUCION ZN ORKSBAL DB PATBRIAX RX DODBOA DI

14 Septionbre 86
1,050 Granada de i.trtero 6Omm.

360 Granad&3 do br-tero 81mm.
Bvndas al Auacate pra uso del Prente Sorte FDN.

14 e i mebr* 86
68#600 Cartucho MU.62z9.
37,500 Cartuehos en Banda 7.6251 .

960 Orandas de Manio *-963.
240 G ,Anadas de X rtero 60mm.
10 Aloetraslsdori2 kU-21.
.iAter1l3 e%..-do &I frento Sur en Lansamiento 0/
&ifadl Quintero.

1..6 ,entionbre 86
1,000 O .9.Ae 'o r#rtero 60mm.

,P.o.erial *,v'.i;o aI A&use&to pars use del Yronte

17 Septigmbre e6

24,000 Cartucho "1.192251.
720 Oranada& do Iano H-963.

3,300 Libra:: do,; .;jxploaivo C-4.
3,000 ,.otroe .1, .. cha Lenta.
2,400 .Ot.-os .1. corden Jotonsnt.
1,2c0 uetonadores Br-8.

Material enviado &. fronts Sur on Lansaaionto 0/
ftail Quinterop y" &a anex6 en date asamo Dropind

cl 1..tersl. tornado de Bodega el. lro.de VAYo 86, p.---
el. Orupo do 20 Indlgenas que 0son
5,600 Cartuchos 7.62x39.
2,500 Cartuchos on Bands 7.62z51.

1 Amstrallhdors B-21.
20 Ponchos Lyner.
Betaban pendlentes do Lansamlento deade 1/5/86.

11 Agucte snvo material parsets ailaO Lansa-
aiento al ]Front BuM:
20 yus"11 Ak-47 ca su oeSerele.
60 Granadas do Mno *-963o.

5,000 Cartuchos 7.6239.
20 Gorrse. 20 Supenores do Cinturon.
20 Uniforses Copletos Canuflado s.
20 Faiss coRn Uebills .20 pares do Botas USA.
20 Cinturones 1.911. 40 Raresa do Nedimn.
40 CaMlsetas. 40 Cslsoncihlos.
20 Mochllas do Jungle. 20 Cantinss con sue Pundas.
20 ponchos do Lluvis. 20 5MA0as do Junals.
20 Paqueeo- do iro AQillOs. VAX Gdmes sres

14 Cajis do ,1r.cidn "C.t aces infrsrro3as col
&us .. s. Iaruoe

, rO
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UNION NICARtaUhff8 OPOszTORA
(U. V.0)

1 Neptiembre 66.

DISTRIBUCI0N RN GBRRAL D I ZA3RIAL RN DODIGA5 DI

1,500 Granada, do Kano W-963.
276 FaJas con Hobillas.
294 Suspensor., do Cituron R 0 0 0 7 3
298 Cinturones 1,911.
360 Camisetas.
561 Calsonaillos.
301 Mochilaa de Jundla.
384 Cantinas con sue Pundam.
261 Pafiuoles Camuflados..
288 Peces do Kano Tipo Mlitar.
257 Pares do Baterias do Peoo do Pkno.
Material onviado a Bodegas del Aguacato pars, use. del
Fret Norte PDE.

12 S@getimbre 86"
37,000 Cartuchos 7.62x51.
35,000 Cartuchos 7.62z39.

960 Granada& do Nano M-963.
360 Granade do Mortaro 60...

Material envisto a Nuorsas del Fronts 8ftr .compleuentand.
el Lanzamiento ya' quo 1@l Aguacate IDV, onviaron materia-
para 6et. Droping. O/Rafail Quintoro.

Matori:U onvindo del Aacate.

30 uciles PAL con sue accomois.
20 Puciles AK con sus accoeorios. -,

200 Pares do Dotaa USA.
1 Caja do Medicina on general.
Para esto miamo Lansmaiento MaX Odes anOz6s
2 Pistoles a g:aro con 700 Cartuchos pars las mismas.
1 Tanque Oas Heliuia con 10 Globoes pars'8.flale.
1 Modulo XnfrarroJo.
1 Cable y 1 Rollo Tape.
6 Luces Infrarrojaa con sue Dterfas 0 InatrucciOnes.

13 Septiembre 86

4,650 Granadas de Mano N-963.

Material envjado al AMuscat. para uso del Fronto Norte
FDN. 0/ Rafadl Quintero.

13 prtioebre 86

37,000 Crtuchos 7.6?x51.
51,800 C ituchos 7.62x39-
21,250 Cartuchot en Z-hr"m 7.62x51.
1,290 Oranada do Mano M-963.

JO Cantinas con sua Pandas.

Material enviado al frente 3ur on Lansaonto 0/ Rafail
Quintero-

P'ara 33st.% Ilinne L Sa~If~n'to % a ss ""6'anrd
3 1 Pto l-" ,.:Iro .c, 100 Car'tuchos,

L.e . 1 RLu, con WA as &A I
1 g,.qquU Ls netd5 10 1
1'). 1 Rolic T~ V0.
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R.~ ~ ~ 0:"74

(v. r. o)
1=32280 !03.L

A. . * -A.i",
is8o00 ofrtuG4 T.62l51'..
28,000 Cartchos 7.62239.

504 8Wransda do.4 ta.".'.
130 orn u±f s 1911,ta ' s . " .
130 70as. con "b 'l-a. .260 Par*do tas do van. • -'i' .'

26 ae oNedias i ~86,
1.30 SEgoavoes do dintaxons
130 Oinliarones 191.1.
260 Cainietas.
260 Calsonciulos,130 Vch=&a do Jun..e
130 Ponohos L t. ...
13O Ponchos de L luvis.-
130 Cant.aplore oon ,,us tanar-u
130 P Auelos Canuflado..
2SG Portomagasins .- ,".
130 Food8o a t ., .4t
330 Para de 1t1aal -;

Material ouvWLAo a yusrsas A01 Ir te, Jdz ezo.

* 3 Unif~zus Cauf:Ladoca VU@
2 Supaprdozes do Jlnutwo U.
Material toado do Dodegs isa spoyamr-n m ac~nLdos
coolaboradores nuestro. Ofba. 0K=n l.. •

2,400 wanad a . Mao ,..-963.
Material savido, a odegas del g,4c.te .p .sa uao
del. Pronto Norte . DV.0/Bo3. Coopen.

29 t, eto 86..
I Par do Botes do J~lfl5 USA.
MaKterial tornado do Bodega ,pazs spoYan a IXA *scimi cc
coolaborador uuistro. 01maZ 04305.,

Ira agnti.ebi 8 W
925 0rana~vm '10 i~srtora On~

* Muse.'-tt mrs. viec del Frontw lontei0 asl1ft

1 Par do Bata& do Ju ng14118A. a, am
Material toaAo do

'1*

,. *

s-I.-
.-r:- .;~.
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UNIlON NICAD.AOUIM3 OPOSZTORA R
(U. . o o0)

Se ± 8 o pbre" .'0 . ,"
D16TR!DUCIOVNW 0N1ONRA DN-MA'?NRrAy mp 01 'P.4

U. " 43 Go'ras iltarose .
440 Uniforme. Caufladoa Uam...
150 Pta' con Hbilla.. ,

449 Psr@S do Wotas USA.il i58O Par@e do Kd ias M.1Uarlo
150" 8uponsores do CintuNon .
150 Clnturm °n 1,911. .
.300 Camisets. .
300 Calsoncilloe;'

075

244 Poches Tynor.
445 Ponchom do Iluvlo
168 Cantimplors con sum funds"
1.50 Pafluolom Camuflado•+.
235 Port-agasinom. do *-16.
165 Par@@ do Bato las do toso de mano.,-
152 Po, do . uo t1po Kilitaz.-..
Matolal onwiado' a s dodgas d.l Aguaat, .a z,; urn d.l

7 Septiembre 86

36,O0 Cartuchos 7;62251. '; . '
25,200 Cartuchos 7,62:59, '
7,500 Cartuchoo on Banda 7.62z51-.
.V 01 Amotralladors. IZ-22.o

Material euviado a Ynazzs dl Vlzonte greop,01aentandt
lasaamionto a los Comandanto Loeonol Iraveoanita quo dt
Aguacate FDrenvisron Material. para eto Lanuamaento a 1(
miAsmos. O/Rafa41 Quntoo.. ;

Materi l onviado dol_ Alm'aateOer-

336 Libres do zzplosivo C-4 " .;
360 Granada& do Mano M-963o
1600 ranadas do Nortoro 60ms.
144 Granadas do 40am parSm . ' ,4-79 .

25,200 Cartuchom 7.62x39 par A-47. .
Par& eaten Isao Lansamlento MAX Gdmos anoo I
1 Tanque do gas lium. ""

15 Globe ars softles.
1 odulo aftrarroJo.

'6 lPistolas Makaro con 1,500 C .tuohop i~..i
6 Lucas Infrazrojo con su baterisl. , a rucoones.
1 Cable y 1 Rol.o do po. .

11 Sptlembr* er..
384 Grenadas do Mortero al. [W,131

Material onviado' a odeodga ,'1 ca

Front Norte YDN. 0/Bob to ','

Oma o .JID y .L
COML IH , ...2
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UNION 31 0AUGUh3~3 0?O3I!~)3A
R o

1.5 ju..o 1.986.-

KA IAZL AO'hL fl BJODIA ]?NOfl1fDD DI L.0.

0

b) Bou y luolono8u

b1) huhi. r Teetuaz~o8

19
2.400
5,362
5.400
4.500

270.000
442s400
182,500
60510
1.488
7,975

LJITRALLADOAS -21,
DB1LDOR28 11-8,
11BRAS D RZPLOSXIV 0-4.
NITROB DR 010BDON DETOXANTN.
XXTYOB DR N3CRA JENTA.
0ARTU0108 7.62:51.
CARTUCHOS 706Uz,90
CARTUCH08 W AIDA 7.62151,
GI.NADAS DI Nl TIPO N-963*
OUAADAS DI NORTRO at mi.
GRANADAS DI NORTMO 60 M1.

852 0ANTlin0]A8 001 S8 1U7DA8.
451 N00HILAS DI JM"LA.
244 P00O LYIR.
445 PONCHOS DI LLUTZA,
235 CAJANA8 DR JUIGLA PARA 1-16.
440 OIITURONI8 MILO 1911.
4442,I3818 8USPIIS0 .
422 PAIS D] A AIZAS PAL 10008 DI XA.I-
440 1'0005 DI XANO TuIO mKIl Als
442 UNVORVIS CANUY0ADOS U.S.A.
432 ORR8 KILIZTAUS,
660 CAJZZTA XILIZT S
861 CALSONCILLOB HILITARS.
426 AIS 001 HIZILLAS PAA UNIFORIIS.
451 PARIS DI ROTAB DI 0013*11 U.S .A
411 MSumOs OAIWIADos.

1.580 PARS DR RIDIAS MILITARIS.

DSla- 21 ,T&2110 3

18.000 OAI!'UOW 8 Ih62:51M 28.000 GARIUCK08 BA62z39A 5 GIANlD8A 7-r9.

110gg AlYINILOilff001 2f.02 PUIAI. 130 NI 7D&1U NUNB- *4fl 12.

I110 Polo08 LTy, 260 aAfA8 Dy JTNGLA PAl 1-16. U94UM
UflhiJZM. 10koA 10008 DI NANO& 130 10003 DI HAW,.
110 UEIOllliJ nIqThADo08 S.A. 130 0138 N1LZtAII. 260 1*13 D]I IC3DIA.
2 E60 JI. 2600T, nONOrT O. 1L ,

dt. 130 PL'a8 § NAS D JUGLA..0

077
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EXHIBIT FIR-3

Congressional Research Service
The Library of Congress R 0 00161

Translation (Spanish) To-ns k.x4 o o(

NICARAGUAN OPPOSITION UNION (UNO)"

July 4, 1986

GENERAL DISTRIBUTION OF MATERIAL IN DEPOT ON:

Nay 1. 1986

5,600 cartridges (7.62 x 39)
2,500 cartridges in belt (7.62 x 51)
1 1R-21 machine Sun
20 Lyner ponchos

Material taken from depot to complement drop to indigenous group
of 20 men in the Southern Zone. Or/ Rafael Ouintero. (Loading still
pending on drop).

may 1. 1986

1,250 cartridges (7.62 x 51) in belt

Material taken from depot for use in testing the HK-21 machine guns
at rifle range Or/ Ramon Medina

May 5, 1986

100 No. 8 detonators
55 lbs of C-4 explosives
200 meters of detonating cord
500 mtors of safety fuse

Material sent to the F.A.R. group-in the Southern Zone for their training.

Or/ Rafael Quintero

May 28, 1986

2 U.S.A. camouflage uniforms
1 militery-type flashlight
2 batteries for flashlight
I canteen with case
I pair of U.S. jungle boots

Material taken from depot for 3 mechanics who are supporting our operations.
Or/ Max Comes

EXHIBSIT
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CPS-2 R 0 00162

June 21. 1986

5 FM-21 machine guns
504 40- grenades for M-79
480 M-963 hand grenades
12,000 cartridgee (7.62 x 51)
25,200 cartridges (7.62 x 39)
13,750 cartridges in belt (7.62 x 51)

Material sent to Southern ?ront forces Or/ Rafael Ouintero

July 4, 1986

12 - 81 m mortar shells

Material taken from depot to lot-test the 81 m shells because of
their being packaged for so long, since 1954. or/

Arando Lopes I.
Comandante L-26
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A 0 00163
CRS - 3 ~ A~c~o

CC Ckq
NICARAGUAN OPPOSITION UNION (UNO)

/ July 15, 1986

MATERIAL IN U5I'4 AT THIS TIME, PROPERTY OF U.N.O.

a) Weapons and Amunition:

19 RK-21 machine guns
2,400 N-8 detonators
5,362 Ibe of C-A explosives
5,400 meters of detonating cord
4,500 meters of safety fuse
270,000 cartridges (7.62 x 51)
442,400 cartridges (7.62 x 39)
182,500 cartridges in belt (7.62 x 51)
60,510 type M-963 hand grenades
1,48 81-rn mortar shells
7,975 60-in mortar shells

b) Equipment end Clothing:

852 canteens with cases
451 jungle packs
244 Lyner ponchos
445 rain ponchos
235 jungle cartridge belts for M-16
448 model L911 belts
444 suspension harnesses
422 sets of batteries for flashlights
440 military-type flashlights
442 U.S. camouflage uniforms
432 service caps
660 military undershirts
861 military shorts
426 belts with buckles for uniforms
451 pairs of U.S. combat boots
411 camouflage headkerchiefs (?)
1.560 pair. of military socks

DROPS KAM TO SOUTHERN FORCES

June 21. 1986

5 HK-21 machine guns; 12,000 (7.62 x 51) cartridges; 504 !-7 grenades;
25,200 (7.62 x 39) cartridges; 13,750 (7.62 z 51) cartridges In belt;
480 type 4-963 hand grenades
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R 0 00164
CRS - 4

July 12, 1986

18,000 (7.62 x 51) cartridges; 28,000 (7.62 x 39) cartridges; 504 M-79
grenades; 130 canteens with cases; 130 jungle packs; 130 rain ponchos;
130 Lyner ponchos; 260 jungle cartridge belts; 130 suspension harnesses;
130 sets of batteries for flashlights; 130 flashlights; 130 U.S. camouflage
uniforms; 130 service caps; 260 pairs of socks; 260 undershirts; 260 shorts;
130 belts with buckles; 130 camouflage neckerchiefs; 130 pairs of jungle
boots; 130 model 1911 belts.

(a) Aruando Lopes Tbarguen
Cosmandante L-26

75-420 - 88 - 19
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R 0 00165
CRS- 5 T Mc., 61 a41c, ck

~S C t CL
NICAWA-IUAN OPPOSIT'&N UNION (UIMO)

September 2, 1986

GENERAL DISTRIBUTION Of MATERIAL IN DEPOT ON:

July 12, 1986

18,000 (7.62 x 51) cartridxes
28,000 (7.62 x 39) cartridges
504 40-m grenades for M-79
130 service cap@
130 U.s. camouflage uniforms
130 belts with buckles
130 pairs of U.S. jungle boots
260 pairs of military socks
130 suspenders
130 1911 type belts
260 undershirts
260 shorts
130 jungle packs
130 lyner ponchos
13C rain ponchos
13U canteens vith cases
130 camouflage kerchiefs
260 M-16 clips /?/
130 military-type flashlights
130 sets of batteries for flashlights

Material sent to Southern Front forces Or/Max Gomes

July 15, 1986

3 U.S. camouflage uniform
2 suspenders

Material taken from depot to support 3 soldiers, collaborators of ours
Or/ Ramon Nedina

August 18. 1986

2,400 M-963 hand grenades

Material sent to Aguacate depots for use by the FDN Northern Front
Or/ Bill Cooper
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R 0 00166

CRS - 6

August 29, 1986

1 pair of U.S. Jungle boots

Material taken from depot to support a mechanic, collaborator of ours
Or/ Max Comes

September 1, 1986

925 60-im mortar shells

Material taken from depot and sent to Aguacate depots for use by the FDN
Northern Front Or/Rafsel Quintero

September 2, 1986

1 pair of U.S. jungle boots

Material taken from depot by Bill Cooper for his use.

(s) Armando Lopez I.
Comandante L-26
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CRS- 7 R 0 00167

IAC, C i

NICARAGUAN OPPOSITtON UNION (UNO)

September 11, 1986

GENERAL DISTRIBUTION OF MATERIAL IN DEPOT ON:

September 5, 1986

432 service cap@
440 U.S. camouflage uniforms
150 belts with buckles
449 pairs of U.S. boots
1,580 pairs of military socks
150 suspenders
150 (type 1911) belts
300 undershirts
300 shorts
150 Jungle packs
244 lyner ponchos
445 rain ponchos
168 canteens with cases
150 camouflage kerchiefs
235 M-16 clips /?/
165 sets of batteries for flashlfight
152 military-type flashlights

Material sent to Aguacate depots for use of the FDN Northern Front
Or/ Max Gomez

September 1, 1986

36,000 (7.62 x 51) cartridges
25,200 (7.62 x 39) cartridges
7,500 (7.62 x 51) cartridges in belts
5 U-21 machine guns

Material sent to Southern Frcat forces, complementing shipment to Comandentes
Leonel and Kavgante inasmuch as they sent material for this shipment to the
same from Aguacate YON Or/ Rafael Ouintero

Material sent from Aguacate

336 pounds of C-4 explosives
360 M-963 hand grenades
160 60-rm mortar shells
144 40-1n shells for M-79
25,200 (7.62 x 39) cartridges for AK-47
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CRs - 8 R 0 00168

For this save droo Max Goma added:

I tank of helium gas
15 signal balloons
1 infrared unit
6 Makaro pistols with 1,500 rounds
6 infrared lights vith batteries and instructions
1 cable and 1 roll of t',pe

September 11, 1986

384 81-in mortar shells-

Material sent to Aguacate depots for use by FDN Northern Front.
Or/ Sob Jutton

(a) Armando Lope: I
Comandante L-26



!f76

R 0- 00169

CIRS - 9

NICARAGUAN DENOCIRATIC FORCES

SuFp.'7 renter

Destination El Aguacace Date September 11, 1986
Comandante 380

96 cases of 4 - 81 ma mortar shells each, total of 384 shells, weight
4,800 lbe -- '

Shipped in Caribu plant to Aguacate depots for use by FDN

Two illegible signatures
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S 0 00170
CRS- 10

_ "l'h C C. c( -

NICARAGUAN DEMOCRATIC FORCES

Supply Center

Destination El Aguacate Date September 12, 1986

Cosandante 380

50 cases of 30 M-963 hand grenades each, total 1,500 grenades
Weight 3,227.4 lbe

276 belts vith buckles
294 suspenders
298 type-1911 belts
360 undershirte
561 shorts
301 jungl, packs
384 canteens vith cases
261 camouflage kerchiefs
288 military-type flashlights
257 sets of batteries for flashlights

Weight: 1,590 lbe

Material sent in Caribu plane to Aguacate depots for use by the TDN
Total veight 4,817 lbe

There are two illegible signatures
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R 0 00171
1{A ICL4+C,\ICQ

NICAMGUAN OPPOSITION UNION (UNO)

September 13, 1986

GENERAL DISTRIBUTION OF MATERIAL IN DEPOT ON:

September 12, 1986

1,500 M-963 hand grenades
276 belts with buckles
294 suspenders
298 type 1911 belts
360 undershirts
561 shorts
301 jungle packs
384 canteens with cases
261 camouflage kerchiefs
288 military type flashlights
257 sets of batteries for flashlight

Material sent to Aguacate depots for use of FDN Northern Front

September 12, 1986

37,000 (7.62 x 51) cartridges
35,000 (7.62 x 39) cartridges
960 M-963 hand grenades
360 60-me mortar shells

Material sent to Southern Front forces, complementing the drop since
the Aguacate FDN sent material for drop Or/ Rafael Ouintero

Materiel sent from Aguacate

30 FAL rifles with accessories
20 AK rifles vith accessories
200 pairs of .S. boots
1 case of general medicines

For this same drop Max Comes added:

2 Kakaro pLstols with 700 rounds for same
I tank helium gas with 10 signal balloons
I infrared unit
I cable and I roll of tape
6 infrared lights with their batteries and instructions



a I
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C U. -
12

September 13, 19R6

4,650 m-963 hand grenades

Material sent to Aguacete for use by the Northern Front of FDN
Or/ Rafael Ouintero

September 13, 1986

37,000 (7.62 x 51) cartridges
51,800 (7.62 x 39) cartridges
21,250 (7.62 x 51) cartridges in belt
1,290 M-963 hand grenades
300 canteens with cases

Material sent to Southern Front in drop Or/ Rafael Ouintero

For this same drop Max Comes added:

1 Makaro pistol with 700 rounds
6 Infrared lights with batteries and instructions
1 tank of helium gas and 10 signal balloons
1 cable and I roll of tape

(s) /illegible/
Comandante L-26
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R 0 00173

CR - 13 FACtr-z'ICL{ C f x Q4

NICARAGUAN OPPOSITION UNION (UNO)

September 17, 1986

GENERAL DISTRIBUTION OF MATERIAL IN DEPOT ON:

September 14, 1986

1.050 60-rn mortar shells
360 81-rm mortar shells

Sent to Aguacate for use by the FDN Northern Front Or/ Rafael Quintero

September 14, 1986

68,600 (7.62 x 39) cartridges
37,500 (7.62 x 51) cartridges
960 M-963 hand grenades
240 60-rn mortar shells
10 H1K-21 machine guns

Material sent to the Southern Front in drop Or/ Rafael Quintero

September 16, 1986

1,000 60-m mortar shells

Material sent to Aguacate for use by Northern Front Or/ Rafael Quintero

September 17. 1986

24,000 (7.62 x 51) cartridges
720 -963 hand grenades
3.300 pounds of C-4 explosives
3,000 meters of safety fuse
2,400 meters of detonating cord
1,200 Nr. 8 detonators

Material sent to the Southern Front in drop Or/ Rafael Ouintero, and the
material taken from the depot on May 1, 1986 vas added to this same drop
for the group of 20 natives, which is:

5,600 (7.62 x 39) cartridges
2,500 (7.62 x 51) cartridges in belt
1 HK-21 machine gun
20 Lyner ponchos
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CRS - 14

They have been awaiting the drop since 5/1/86.
Aguacate sent material for this ease drop to the Southern Front:

20 AK-47 rifles with accessories
60 H-963 hand grenades
5,000 (7.62 x 39) cartridges
20 service caps
20 suspenders
20 complete camouflage uniforms
20 belts with buckles
20 pairs U.S. boots
20 type 1911 belts
40 pairs socks
40 undershirts
40 shorts
20 jungle packs
20 canteens with ceases
20 rain ponchos
20 jungle hammocks
20 first aid kits

Max Gome& added:

14 cases of C-rations
6 infrared lights with their batteries and instructions

(s) Artando Lopez
Comandante L-26
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R 0 00175

CR3S 13 1 i~Ycn

NICARAGUAN OPPOSITION FRONT (Vito)

September 17, 1986

INVENTORY OF MATERIAL IN DEPOT ON TRIS DATE

64.000 (7.62 x 51) cartridges
194,600 (7.62 x 39) cartridges
116,250 (7.62 x 51) cartridges in belt
47, 790 14-963 hand grenades
4,160 60-ir mortar shells
744 S-rin mortar shells
3.000 meters of detonating cord
1,500 meters of fuse
1,200 Mr. 8 detonators
2,062.5 pounds C-4 explosives in 75 cases
4 KK-21 machine puns

STANDBY MATERIAL PACKED, READY FOR DROPS

72,000 (7.62 x 51) cartridges
67,000 (7.62 x 39) cartridges
240 1-963 hand grenades
240 60-mm mortar shells
(Weight 9,829 pounds)

(a) Armando Lopez 1.
Comandante L-26
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CRS - 16 - aC-,s 16t41(A 0f

NICARAGUAN OPPOSITION UNION (UNO)

September 29, 1986

DROP OF MATERIAL TO SOUTRIRN FRONT 9/28/86

36,000 (7.62 x 51) cartridges
33,600 (7.62 x 39) cartridges
1.920 M-963 hand grenades
240 60-m mortar shells

Or/ Rafael Quintero, Weight 9,388 lbs.

MATERIAL SNT TO AGUACATE FOR USE BY FOR ON 9/29/86

2,400 1M-963 hand grenades

Or/ Rsfael Quintero, Weight 5,163 lbs.

INVENTORY OF MATERIAL IN DEPOT ON THIS DATE

September 29, 1986

110,600 (7.62 x 39) cartridges
101,250 (7.62 x 51) cartridges
4,000 (7.62 x 51) cartridges
41,550 M-963 hand grenades
3,920 60-.. mortar shells
3,000 meters of detonating cord
2,062.5 pounds C-4 explosives in 75 cases
1,500 meters of safety fuse
1,200 Nr. 8 detonators
744 81-1m mortar shells

All this material is in the depot.

(s) Armando Lopes I.
Comandante L-26

Translated by Wesley Edward Kerney
CRS - Language Services
Kay 7, 1987
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EXHIBIT FIR-4

caMt'd from bottoms .-

What are your thoughts and iat I hope tiqto-nt . . ..

.-- .

' 
- -MTWUDB AA)AL OM 06ItXVr.i

13slof Capable Airfra". 4ane 1t4at46 (AS. Stall no

Functional Instrum t-k-,6

Night Vision Goggles kn

translate that dood, fortune Into a
strong demand for .quipnent that w..
help prevent the next collision.

Radar Altimeter E ) ('4 Whether on tack or off, sap ano,;o,
or no, a functioning radar altl.,e..
would have provided some warning a;
as well given so4e security over -.

rthe roue.

omeza hb hi ,

..

LOIdAr

And, fin&lly,-I demand respect for my life, the lives of qW fellow crew meaberl.Cand

some respect for those we are supposed tbe supportingg. I would lIke to think thap*
we/you are all motivated by respect for We la this ende or. How, then, can we be

pressed Into iervice (and, plese, don't deny the pressure) without the equipment listed

above, without parachutes, without mini um survival gear, without adequate communcat'or,(

with the DZ, with Inadequate (ven withheld) Intelligence, without secure cOMUficaL O fL.

Is It simply geed that drives some oyouk to drive the rest of us? Or pride,? Is it . . •

what can it be that demands t. %.& and frequencies and all the other EEILs to be Sive,,

the clear over unsecurl radio telephone?

I hope you have some answers for ,e and my fellow crewmeAbrs. better that than to

face five widows, Better that than have to answer in a later court the souls of rave

men dead because a professionally demanding mission was launched with a criminal diLree a.-

for the elements critical to Its success.

I now realize it was pride that put me In that Inadequate aircraft on last night'3

mission. Nothing will ever again put me in that position, nor', If I have any Inil-enco

or control, will I allow any of my fellow crewmembers to be so put at risk. (a:ove,

.4 1 X N 15 1 TW itIeI

Ei 1VIAL ' l
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EXHIBIT FIR-6

,.~~~~r W :; .- .'ICA6A , (, : : .. . ..

EA " AMATX Swvu & TxCOCY. "" "
IVOICE N . 707074

JLAKt M1T1tPCEC II)C .
P.O. AOX 7284
PA J.'-A, REP. OF PArJ,', DATE 03/31/86

YOUR ORDER

FOP CIRVICE" RENDER.D ThRU 'HE PERIOD
flfi)I1%- LAKCP 31,1986

TERMS: -"DT UPON TtECIEZPT

TOTAL.

P.O. am ,,,l, v,,,. w U a,467 - (7) 2.,7 Tom 292M

d EXIIT

U Lp

01-31 1
1996

100.357.'.G

isri:, For DF.T?,,"L)
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£AST, IP.EcoD DILL r.

"CE RILr EV

FEES
.TVON 31 DAYS 45

STrC~P 49 DAYS 9410
WST I DA V * 5

SMITI 6. 75 DAYS 0431
WILSON 31 DAYS #4 M
SAWYER J.67 DAYS 0 450
PIP.RD 3DAVS 9450
MQRRIPAOGT 19 DAYS * 453
ACLLL Y I DAYS 0419
MGWS 5.34 9431
VON AWV)V6 DAYS 9431

TOTML FEES

BM TON
STROLP

MILSON
SAW~tER
PJIAQRD
/MRRIAGTaV

,rT

ACCa L Y
CRWORO
AC.ALL V
SM/ITT
,smurr

E OU IPmENT-
1 MQS/ER

I 4 sIR cmOI TI %$s
2 REFRI.

J DRYER
3 EDIQC. KITS

TOT#. EUiPmeNT
OM/ER#
cG I iCATJGv cOST
ZPS1RAC
C.SV aDvwi-rFL AxT.

913, 9M. ,*

3,37.58
J,19 4".

75J1.50

4, 40 . 1
2, 403.0M
2, 71.1

AVt. M1

805.1
2, 3J3 36
4, 600. M

805. 1
8.. 73
45?. 34

1,253. 6 7
854.68
842.93
580. 75
766.62
319. 70

1, 545. 03
131. 1
570. 48
272. 5

961, m. 19

*16, 991. 8

3, 621.63
542?.8

48. 7
971.73

05, 624. 93

404.93
345.1M

1 3, 9ee. 1

TO TN. OTTER

GRAO TOT AL

013,749.8

91 Mg357.,85
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00
EAST, INC.

SECOND KILLING SUPPORT

FEES,:
LOLION .1 DAYS 4 $4,950.00
S;Thtri:' 40 DAYS '4%0 16,000.00
smri1 DRY 1? 00----SMI ril G. 7. DnN'S ,,44-, 3,037. 50

WiL SON 31 DAYL L-400 1 40 0
SAWYCR 1.67 DAYS ,_ 4b0 751.50
r'INARD 3DAYS ?450 1,350.00
IARRfINGTON 2 DAYS 1) 450 900.00
HnRRINGTON 10 DAYS I 450 4,500.00
MCCULLY 11 DAYS ,3400 4,400.00
VON H(4VEN 6 LAYS C450 Z, 700. 00

ST AIR

:'/ 11-3/11

EST AIR
12/27-28

IRFARE 3
IRFARE 4~
lAFARE 4i
/3-13
IRFARE 3j
IRFARE 2d
IRFARE 3/

'28

r

MOS

I01AL FEES
TRAVEL:

E40LION
STROUP
STROUP
WILSON
SAWYER
PINARD
HARRZNGTON
VON HAVEN

COO ER
MCCAULLY
CRWAFORD
MCCAULLY
SHUTT
SHUTT
SHUTT

TOTAL TRAVEL
EOUIPMENTs

I WASHER
4 AIR CONDITIONERS
2 REFRI.
I WASHER
I DRYER
3 MEDICAL KITS

TOTAL EQUIPMENT
OTHER,
COMMUNICATION COST
INSURANCE
CASH ADVANCE-FUEL ACCT.

TOTAL OTHER

GRAND TOTAL

S6O, 489. 00

8q%5. 00
2,339.36
4,600.00

805.00
852. 73
452.34

1, 253. 67
854.68
842. 95
500.75
766.62
319.70

1,545.03
131.10
570. 40
272.55

$16,991.88.

3,621.63
542.80
4a88. 75
678.50

$5,331.68

404.05
345.00

17,250.00

*17,999.05

9 100, 811. 61
wounsw-U UUUUU

3/1-31
a/z0-3/31

6. 15
3/31
12/27-28
3/Z:7-3ek

DEC 85
a/14-23
3/3-13

i

0 % 0)
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EAST, rACe

FOURTH DILL rAG SLPPORT

FEES i

RLI TON 22 DAYS 0 430
iWILSON 27 DAYS 0400
NCKENM 19 DAYS 0 450
MCCLLLY 4J DAYS P40

TOTAL FEES
TRAVEL #
POL ON

JILSI

MCCUL L y
STEVESON
WILSON
POL TON

TOTAL TRAVEL
EOI/PENT *

5 SMITH LESSON MD 27
#qzRCREW SURVjAL VEST
RADAR DETECTORS (.
MISC EOUIEwT ee

09,900.00
Joe 800.00f

7v 600. "
16t 400. 0w

*44, 700. 00

8O. 79
43. 69
703.46
84 7. 83
377. 0j
8l0e. 79
173. 93

04,337. 34

3376.04
4,.a37. 20

453.48
J60. 67

TOTAL EUipWPENT

OTHER
CON ICR TI ON COST

rSURA 4
FREIGHT (Mw.W-T EoIJIP)

TO TP4. O T)ER

GRAVtD TOTId.

e e FIuRE NoT IMXLMW IN TH1R
EAST sILLNe TOTEm.5

9, 0A07. J9

JJJ. 43
S30. 00
314. 13

0773.36

$58,840. 49

I
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EXHIBIT LAT-1

UNCLASSIFIED M LON

*WW:CSA234ISAO34 i y

ZUK M A vn di
R7118M RAR66

To CIA
WATM9WHIMr Neumf

aE ItNU A

CIA FOR~
IIANIUC OF 4r ret ASSZItAgr ,WCAY liMgt

,VHIi H4lc T1SFR CiK.. OI.ZV[ STH

To Am. ncKz T C I
ft. 0* 'q Pm V,

S 4504
L-5570'

m3" Cbamoro isa ei.lgd
~ to be

lved in 4rug trafiking.

.S5IAJl., PAEM6A/SILUA e MNm I I
14 06 SUWAYW23 NC3l 6 GMl. JOI, 8lLALS AN* PARtY AMIVIW

am ON&lt AM IMI lU ? 4 6 24 I MI 1 TNt SZG SUBL PARTY ACROSS
.NZlA@UAN Sa AM VISU.D h PAW CAMP - b

* 0b CArP CUI* LID NAJXM W 6? 1U M UR WI MANSO

U. L"? 9t IMRU,82mNL PAI- am
EU.AIU ONELD TM9 AMS* M*AUD FOR NLE.M At =ASSY

3. 'I 2 N EISs s o CSUUU KUWSZULAW Br*
MSONW PMOW V NWZEW AS WU~i VAS wAs RW

T~rAZW WON 5IS U, PAS dh. m"b agavc SW"L= Vik VMS*

4. LM 2t NESS- SZWP AIPAfWk UbMrnDFOUAVIJ

ONAM. WRCX 26, 1956

TI mm it, To AaSSSouU Trt Umm "atl IR is mAy
=Vmt ""0A 616 is[* u SINILAulkv a. atm AN&

OMAOV 021 PARMA.

\ - .- 1%

THC Aul is As FOLL ......
TIIX UIM SrJti[ VZL]J PROMl

10
2o
3.
4.

3'0..

60.

To

Sr ~ ~ ~ lv. Ar'(AtI jr~

I.Ilb
Few
AMUNIONS

UWS
9MSYPTE. COMUNICArISIf SYTENS'
Zl. rMY V .0 A 1t PAEN'*A*S TR90PS IKI.DIN
KA* WH& JOIl MIA am.

I I

UNCLASSIFIED

75-420 - 88 - 20
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£jL& A04v&., ."M la LUL m AS N 6 IHL POWI .JJ A&AL"FJ l s rS PANRA, UNCLASSIFIED

I,. PAEMA WILL LrAVtg Vf =H I TRW P
His IIN PZCOA"uA. wS 450

2. PAEUAk VWfl 1 ILY WILL ACr II A CWOP3A7V AM
6 ri FA a r II VrH THE m TH sx n.uLMZUs op THL
UICARMUA Riffl MSICK.

3. PAW'th WILLINGLY VILL Ar 11 A, CWUI'rlVt ANl
NOl FAUH HAIlD Vt THE AVIMSS SE TSTRAIN IS anI IN TIM y4rLo*I : SKILLS:

SRCINUVIICAIG ltSto Ilar itc rat TZMIIeUts

11- LIIICS
r.. RAnD TRAIZhI

4. PAWG*rk AMUS TO TRAVUS To iLES,.. nUr MNDICA,
A@ ITHCU CETRA. AMICAS CSlDTIIK[ TO WLAIN
MH TRUC NIMZ= F r TU nARKI LEjUIff SANIINSTA

GOVeMiI. TSM TRW JILL 51511 TO TAXI PLACE
AFllE HL HAZ NSV Ha TRw4 AD R mk HI&
MiY ero'& S TNg Z FE INCT.

E1110 JONS Kw IZDU

• I.. A W ~ lDISE I' cmIw 1 W I r6 VlI Ti ' l R, WE Ir

VASLTIIZ49 C Ia wt JlIgrlk am= wr,/ ar mutmnA, vs:JO PILIu, wm t- ,eA

sxLu",, Am as mu.mIE sim& re. KmuWr dsUsmis MAANRo
TWA? ftaseAM=E UJI LL IWplLZZ/aWmi'w=su WI"
IC sZaml/p3SvUol VIA s, =*InK WD.L, 51 &&Ivan wIT

a*O P* 51Pe VNUXFHLPLAN&TV R3NAIU
lma JU. L . int. NMI
a44

now

VE

ril

UNCLASSIFI

I5

, I
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EXHIBIT LAT-2

DepC11AI e- UGO I?

PAI 02 Of 14 STAt 183511 CIs 1112119 4Ot
Col11-1 

owS*I
INFO LOI-00 /110 1

OIAFTIo IT: AIA/C(IRiMELTON
APPROVES IT': AMA, (AIANI$
AA MGWAL A(I 3/3: MMIOYA
3/5-0 ,LtRACY

... ... .. ',,... . 1"37 7 2 2 22 I1Z /60

O 292216t MAN If ZFFI
FM SICSTATC VASIC
TO ANIMIA331 SAN JOSE INMto0AIt

S4- STAYT '1355

$ll
SPECIAL MCRYlTlORt TREAT At SPEfAL CAPTION

E. 0- .1235S el,: 1OMI
TAGS2  P;Ot AS C1

b SUIJICT- PASTOIA.SI ILAIi AGIEWIT

EYES OUT, FIO A11. 1AI,,ll VA.1 A '1TAIT 31CIETAlY AIAN

wrF !Jt to IA& J. McsrTu TUT.

i~a~n WP11110 rUOM"1 F" l2TINMI IU IL I II Al I PASIIA. I
r1 L ro1 Wmt=AU FU A= 1Ulln m#l AOCIA ut"

ISITI ST3 TO PM.IY1 IMLI TART S!T1ll1J,
U V+ 13 Is. EJZIAf FA ,A arlt o

gUtETAl I OPASTIVEW T FAl.

1. 1iKAL linAl 1s1 I f$I A -ITISI TI. COI T THE

IPutily DMiebsSfled!R olea o on T LL
underprovs:is of E,. 12356,.I C11

by . Rcjer, NP'!I,;:al Secuniy Council
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S 4855

PA4 Ul OF 14 STArE 611355 98I/I IIZCo1 MO? TI

s.s. vIMEiNmer ro PtOy.I or SUPPORT FOR PAITORA. 5UCR A

DECISION. WERE IT TO It MAOW. WOULD COME FROM OULT
AUrHORIZIE OFFICIALS IN WASHINGTON. YOUR ASSOCIATION
WITH THIS INITIATIVE GIVES THIS DOCUMENT AN UNWARRAITIO
STAMP OF OFFICIAL APPROVAL. YOUR ACTIONS AlE LIKELY TO
COMPLICATE CONTINUIIu EFFORTS rO IVILS RELATIONSHIPS OF
coril)(ECM AVOIr OPPOSITION 9rn.RS AN$ TO IWTROV1CE
COfUrIuIr 9i1i TIE FINAL STACt or THt COME'SICIAL
MESATE ON ASSISTANCE TO THE NICARAGUAN& DEMOCRATIC

RESISTANCE.

4. GIV(N TH[ SENSITIVITIES ASSOCIATtl WITH EFFORTS TO
t ACHIEVE A UNITY OF PUtPOSE AMONG INC SEVERAL RESISTANCE

GROUPS All GENERAL SILAUi*t LACK OF STATS AS AN
AUTNORIZEI RPISEI.TATLVI OF TIE ECxTurtE RIlAk . TOe
SNOUL NAVE CNECEIS WITH VI I[fOS F14CIEO i¢I.

S. ie ACTION sEtCrAr CALLEr-Ihl 611 OFFICE OW
SATURDAY MORNING. MARC* 22. TO EPIESS NIT DEEP COICEal
WITH TOoR INVOLYENCIT in Toll EmP1O0E. FIANILI I WAS AT
A LOSS TO EAFLAIN YO1 ACTIONS. TnE ACTIVE SCIETARY
CORRECTLY POINTED 14T TMT. At fTU VENT LAir TT POsto
SERIOUS OiEStlOll OF PlOPRIl"T. T1lT *GIT ALSO RIt0SE
LEGAL ONESTIO Tf SZ 1.0 A PO=TIO& TO IUlP TO TUESE
OOcST.auS Wc acts rbmSo4Arr V Au' rs ro rat rotLov1

*- Now WS Trl ITflwW lI 11 Ar'L S3N.A60 A41 (56s
PASTORA. ASAII.r

WAr VAt rI Urilt ms5 [ITW AF MV ElASt ASS
v0n PEISOIAL i1mOmLEMRT tS TUIl A?4ITS

" WHAt . L COYINKIT FACILITIES O1 $C3YICE1. IF Au

WIl EADE AVAILAIL TO EITMEI' IKIA StI~ilAII 6l Eie
PASTORAL, oR THEIR SPCTstIv E SiZTAT"IVT. II. TIE

U~bua' ',' IL
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Depl
pAt s4 or 14 StTA, i" ll
ExtiEClOt or Til1 AtIIIEIT?

S 4

CI1/05
I
1

g
I

T. tO A R(ASOAiLE O'ISIVEIR.
iE CONVEYED IT YOUR All tHE

THIS INITIATIVE! VNITERIAl

WHAr IMPRsi[ONS WOULI HA.
MIASSYS' A33OCIATION WIT

1is)FIED.

- .Wm[ AlY OTHER 1. S.'GOY-C NMIT IMPLOEES INVOLVEl I
MAKING ARRANGEMENTS. O OTNWEWISJ ASSOCIATED. WITH THIS
INITIATIVE? IF S0. PLEASE PROViGE THE NAMES OF THOSE
INOIYIOUALS. SPECIFICS or THEIl INVOLVEMENT. AND THE NA

Of rNE INDISIOUAL O INDIYIDUALS AITHORIZIUI THESE
ACT I OIL

Ahptomo
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EXHIBIT LAT-3

Depar.en

PACE 11 Of 14 SAN JO 92312 11431

IFO iol. /9 AS 1 A

S tate INCOMING

CIS/Is 59142 NO13I3
. . .. .. .. .. .. .. .. .. .. . . . . . . /

NI/NOT PASSED TO ANA ST SW0

S 4018

01 ST AUT' T REa y

Dr ;tI HE C

1I I U [ r

,S/S. I I
DATE ,'T / IME

Rl,$ATEO TO
By ATIE iT i ME

A
~1

V

Tl," MT-:H[O DOCUMINT MAY OE SEN ONLY 8 1 7HI ADDRESSEE N ; iOT

'lESSLY PRECLUDED SY THOSE OFFICIAL S UNOER 41! -U'MORIT' WHOM HE

IfER TO h-VE i A CL IAR-CUT -N[[I TE 0 0 NOW M.Y NOv a(
.OOUCiO IN ADDI TIONAL OISTRIBUT ON :9 s u.JO ,',TN

.ECIPI[NTS wrTE IOUT PRIOR APPROVE A OF 'E ! 'E U''vE s : '; f

Sq5[ ( E[5 OUTSIDE THE D PAITMENOT OF S TAT[ I OIMOU L 0 A NOLE H E 3 O.MEN"
ICCORDANCE WITH THE A1OVE INSTRUCTION NS AND NI TH :URR[NT OEPRMEN T
iTATE INSTRUCTIONS 0N MOIlS

THIS DOCUMENT IS NO LON1G1 IIE E TE RE PIEIT Of SPON S.L 8
,UPERVISING ITS DESTRUCTION AHO FOR MAIL NC A RECORD OF THAT
AUCTION TO THE DIRECTOR S/S' I ROOM 7241 TEL E .; .

( I ECUTI FE SE CRE ART
DEPARTMENT OF STATE

SxHt

g
.1

p
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Department of State

PAGE 1? OF 14 SAN JO e"lf2 .;141'
ACTION 10-1I1

INCOMING

Z15 IS elJ'"" , B!+g
S

I

I
I

S 409

NOo I5

EYES ONLY FOR ASSISTANT 5E CRE ET i lAMS FROM
AMIASSADOR

E 0 1151 DECIL OADI
TAGS PGOV MASS CR

SUBJECT PASTORA-SiNGL AUI ACRE-MENT

AREF S '.A TE Is a !
l NT I RE T!IT

- MO MY 5 ,F lEP'Q
ASSOCrATEO WIM ANI AGtEEMENT BETWEEN CENER L
S1NGLAUI AND EDEN PASTOfA WE MERIL 'RA SUI -3

A :OPY OF TH( PRIVATE ACCORD BETWEEN SING LAU
AND BARIARA F STUDLEY AS JOIVIOUALS FOR YOUR

INFORMAToN WHICH sGL ul TAooU PON MoSLF TO
OBTAIN FROM EDEN PASTORA ALl I OlD ON
WEDNESDAY MORNiNG N6 MAR 16 WAS TO LISTEN TO
N IS EPORT COUNTER SOME OF SINGLAUI S GROSS
MISCONCEPTIONS ABOUT PASTORA' S CAPA|ILITI(S
AND ENCOURAGE UNITY AMONG ALL FACTIONS OF
NICARAGUAN RESISTANCE SINGLAUI WAS SPECIFICALLf

URGED TO ENCOURAGE PASTORA TO INCORPORATE H1S

(&. I It I

N NF 0 LOG-I 'Ill w
.................. '

0 129Z MAR II
FM AME MIAS Y SAN JOSE
TO S STATE WASMOC MM[DIAT( A,,Ii

~St-C--"-- SAN ICSE 02I6:
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apartment State INCOMING

;J Of 5 & SAN JO 211 9 311341 cIS/iUS 193432 N OOaI

J 1m.41N1NG FONCE WITH UNO. COllV(ASEL

fiWM41J6. SINCE NE ALREADY HAD AN APPOINTMENT
ifit PASTORA. SAID HE WOULD SEEK TO OBTAIN ON MIS

OWf CIDIVIOUAL INITIATIVE A PRIVATE AGREEMENT FROM 4020
PA(1"ORA WHEREBY PASTORA WOULD AGREE TO MEET UNO

&06 U111O CONDIrIOuS FOR RECEIPT OF SUPPLIES.
M 40 1 COMMENTED ON HIS INTENDED EFFORT

~5 4 Y (lllNG 26 MAR 56 SINGLAUB WAS CAREFUL

ro Ptr OUT THAT "UNITED STARES" kS CITED IN
oPev,4.PARAGRAPHI OF LETTER SPECIFICALLY 0ID Nor
04eA/ VO1WED STATES GOVERhMENT O BUT MEANT KIM

.A4#1 OIS SUPPORTERS. MOREOVER HE TOLD ME HE AGAIN
Vtl6L&) PASTORA AND (DEN AGREED, TO WORK THRU UNO

3. 6i g"iWG BETWEEN GENERAL SINGLAUB AN N
P jroAA WAS APPARENTLY ARRANGED IN U S

Ali$tfod HAD NO PREVIOUS INOWLEOGE OF HIS TRIP

Pr 0AY. FOUND OUT BY CHANCE MONDAY 24 MARCH
,V c#ATTING WITH ANOTHER PASSENGER ON THE

FL.IwM VHO AOViSED US OF SINGLAUB' S PRESENCE
lo coSTA RI CA

4. ,flI'HER MISSION NOR I HAO ANY INVOLVEMENT
W#ArSfEVER IN THESE ARRANGEMENTS. NO U. S.
CoVIUMENT FACILITIES 01 SERVICES WERE PROVIDE
ALL blSCUSSIO1S WERE EXCLUSIVELY BETWEEN
6WERAL SINGLAUB AND EDEN PASTORA WITHOUT ANT
11P4ESENTATION FROM THIS EMBASSY. THERE WERE

Id OrI U. S. GOVERNMENT EMPLOYEES INVOLVED
A"SE ARRANGEMENTS. NEITHER WERE THEY

#$e#(ATD WITH THIS INITIATIVE SINGLAUB
Obotal)E AT LEAST THREE TIMES BY US NOT TO

S%.. . -,1i
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U
S/s-O
INCOMING

:IS/0s 111007 NODTS9

S 4021

I1
I
I,

I

Department of State

.,A,.. 14 OF 94 SAN JO e2a62 3 1148Z C
MITION MISSION IN ANY CONVERSATIONS WITH
PA'rC AA AND THAT WE WERE NOT REPEAT NOT
10,4fY n ANY ARRANGEMENT.

r. roAw REASONABLE OBSERVER I T WOULO
,4PE4 V "AT SINCE GENERAL SINGLAUI ACTING AS
, PAIVAT INDIVIDUAL RIOUESTED AN INTERVIEW
WIT$ Af AND SINCE WE WISHED TO FIND OUT WHAT
WAS OI(G, ON. THIS WAS ENTIRELY NORMAL GIVEN HIS
IAYI,.-VfW'T WITH A NUNIER OF NICARAGUAN RESISTANCE
III SrfvIl/ T I E S.

I

1C. 0,we AGAIN I REPEAT THAT ALL ARRANGEMENTS
WUEf I '[EEN SINGLAUI AND PASTORA AS PRIVATE
IItblvrbV4,LS AND THAT THE TEXT OF THE SINGLAUB-PASTORA

oif" Wi PASSED TO WASHINGTON FOR INFORMATION
#^.Y 40p 'lAS NOT INTENDED TO IMPLY ANT USG
WGV*Le#eW-vr OR APPROVAL TAMI S

I
p

b

!

(& Vh.. 1o001



604

EXHIBIT LAT-4

Departmient of Stat OUiGOING
!I OF 13 SltE l11231 CI1/4 11172 NOoSSo
..........................................................

. OFFICE A A - I I
zwO-01 550-11 SSS- g SI-9l S5-14 S-f2 0-11 P-01 C.T

kS L JT

...................................................................

S 4024

D1SI A UT W Y, pA I v ISTR.Iuto IV
__________ 3I -l __________

BY 0 ATE/TI ME _

it, EA HE DOCUMENT MAY BE SEEN ONLY BY THE ADDRESSEE AND IF NOT
) LY PRECLU ED BY THOSE OFFICIALS UNDER K115 AUTHORITY WHOM ME

' RN: ,, S !0 HAVE A CLEAR-CUT 'NEED TO %NOW IT MA V NOT IE

,JCE GIVEN ADDITIONAL DISTRIBUTION OR DISCUSSED WI*K

WIPIENTS WITHOUT PRIOR APPROVAL OF "HE ZXI UTIVE RET RI'-

9 SEES OUTSIDE THE DEPARTMENT OF STATE SHOULD HANDLE TH E OC U MEN"
,RDANCE WITH THE ABOVE INSTRUCTIONS AND WITH CURRENT DEPARTMEN"
itE INSTRUCTIONS ON NOoIS

IS DOCUMENT 1S NO LONGER NEEDED THE RECIPIENT IS RESPONSihL."

. E... RISING ITS DESTRUCTION AND FOR MAILING A RECORD OF THAT
' TION TO THE DIRECTOR S,'S-I ROOM ?!II TEL 532-, 76

EXECUTIVE[ SE RETy

DE PARTME NT OF S 7 A

.00
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all Departzent of State

P 12 OF U) STATE 11I23
Sq NODS-#$

OTGO ING

C11/14 IIl;72 NODtSS

I.,' LOG-II ADS-II /oil A

A.
A

13 ?1 ARA/CEN RHMELTON
ftD IV S THE SECRETARY
'.RAM$

t. TRACT

\ 4025
ANA WGWALKER
L ADSO' AE I

*.....* *......... II56 I I IIAIf / 61
.14Z APR 31 2FFI

F ,,$TATt WASHOC
T M:IASSY SAN JOSE IMMEDIATE

--. "F-T STATE 119238

1ASSADOR TAMES FROM THE SECRETARY

!5 6 ECL OAOR
PCOY MASS CR

"T PASTORA-SINGLAUI AGREEMENT

A STA TE 9 !S I

Ttt*4 I IREf TeXT

I. Ar MV REoucSI THE LEGAL ADVISOR HAS REVIEWED THE
LEOAL ISSUES RAISD 3? THE "AGRIEMENT" NEGOTIATED BY
COAIPIAL SINCLAUI WITH EDEN PASTORA BASED ON HIS REVIEW
-/fr L96AL ADVISOR CONCLUDES THAT IT IS IMPOSSIBLE TO RULE

dV" 1WlI POSSIBILITY THAT YOUR DISCLAIMERS OF USC IN-
VfLVI.ENT NOTWITHSTANDING PASTORA MIGHT ATTEMPT TO USE THE
Slq&.4UI AGREEMENT TO PRESSURE OR EMBARRASS THE USC YOU
A& ' '"IREFOIE INSTRUCTED TO INFORM PASTORA THAT SINGLAUS
17 t&r %UTHORIED TO NEGOTIATE ON BEHALF OF THE UNITED

I qv

I

;I

I

I

o , ,
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D partinteit of State

5' 13 OF I STATE 09231

OUTGOING

Cut/I4 i17l NOOSSI

frATI% THAT THE USG DOES NOT CONSIDER ITSELF BOUND BY
SIWGLA'ES S AGREEMENT AND THAT USG POLICY REMAINS AS

Srw O iO PASTORA ON MARCH 7 IY ME AND ASSISTANT SECRETARY

A OAAMS WORKING THROUGH THE PROPER CHANNELS WE WANT TO

t(AC:i AGREEMENT WITH ALL ELEMENTS OF THE DEMOCRATIC RE-

IS TANCE INCLUDING PASTORA WHO ARC PLEDGED TO DEMOCRAC-

TIC PRINCIPLES WHO ARE FREE OF CRIMINALITY AND ADHERE TO

wrWO NATIONAL HUMAN RIGHTS STANDARDS AND WHO ARE WILLING
TO COOPERATE WITH OTHER LIKE-MINDED GROUPS AND INDIVIDUALS

o-0 AcH1EVE A DEMOCRATIC OUTCOME IN NICARAGUA POINT OUT
rAHrT ( NEED TO GET THE FUNOS BEFORE CONCLUDING AGREEMENTS

A;ro T:IEIR DISTRIBUTION

S 406

I -PLEASE REPORT WHEW THIS HAS SEEN
PNsrog-4 s RESPONSE. SHULTZ

DONE TOGETHER WITH

*
'I

J

.4

I

.4

I
I

.4

h
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EXHIBIT LAT-5

1ADepartment

' 1 OF o 12 .4 JO i|42 l I 2 126s1z
............ . ..............

" OFFIC .I C lA II
' swO' II MS30O'IJ $33.11 $$1".11

AWI 5 50C L56 M5-
AS SLM

, ,STADI1S///////$TAD IS///////ST AO

01ST AUTH l ALL By

EC

State s/s-o
INCOMING

C1l/14 11H32 100121
.......................... 11/21301

$3-14 S-l2 0-1i P-i1 CATi-1i

13////

S 4022

OISTRIJUltt IT

O /511 _ __

DATE/IlI ME _____ ____

' ED TO
__ OAT/I I ME

,i ATTACHED DOCUMENT MAT IE SEENONLY 11 THE ADDRESS[ AND IF NOT

... i$SL PRECLUDED. SY THOSE OFFICIALS UNDER HIS AUTHORITY WHOM HE
,.:i' lDERS TO HAVE A CLEAR-CUT 'NEED TO KNOW. - IT MAY NOT SE

: 1 'VUDUCtD GIVEN ADDITIONAL DISTRISUTION OR DISCUSSED WITH

" ECIPIENT3 WITHOUT PRIOR .APPROVAL OF THE EXECUTIVE SECRETARIAT

IFSSES OUTSIDE THE DEPARTMENT OF STATE SHOULD HANDLE THE DOCUMENT

',,;COROANCE VITM THE AIOVE INSTRUCTIONS AND WITH CURRENT DEPARTMENT
iATE INSTRUCTIONS ON lOMS.

"'IIS DOCUMENT 1I NO LONGER NEEDED. THE RECIPIENT IS RESPONSISLE

....UPtVISING ITS DESTRUCTION AiD FOR MAILING A RECORD OF THAT

S A. UCTION TO THE DIRECTOR. S/S-I ROOM 7241 TEL. 632-2976
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Stateoment of" Sen Lc Intell ilenc' Coiiii LLcu -- '- Alr i 1 , 1', 14

THE SENATE SELECT C01D'1!NTEE ON INTELLIGENCE MET ON! APRIL 26 T

REVIEW THE EVENTS THAT LED TO THE MINING OF NICARAGUAN }RBOR, AND ATTACKS

ON NICARAGUAN PORTS. AT THE CONCLUSION OF TIllS }UV]V-W, THlE COMM71I'-1r]".E AGH):1D

THAT IT WAS NOT ADEQUATELY INFORMED IN A TIMELY MARINE[ OF CERTAIN

SIGNIFICANT INTELLIGENCE ACTIVITY IN SUCH A MANNER AS TO PERMIT TtIU.

COMMITTEE TO CARRY OUT ITS OVERSIGHT FUNCTION. THE DIRECTOR OF CENTRAL

INTELLIGENCE CONCURRED IN THAT ASSESSMENT.

THE COMMITTEE AND THE CIA HAVE AGREED ON THE NEED FOR M ORE THOROUGH

AND EFFECTIVE OVERSIGHT PROCEDURES, ESPECIALLY IN TlE AREA OF COVERT

ACTION. THE COMMITTEE WILL MOVE PROMPT TLY TO DEVELOP NEW PROCEDURES

TO ENSURE THAT THE SENATE WILL BE FULLY AND CURRENTLY INFORMED. THE CENTRAL

iNTELLIGENCE AGENCY HAS PLEDGED ITS FULL COOPERATION IN THIS EFFORT

AND RECOGNIZES THE REQUIRFIEMNT TO PROVIDE THE COMMITTEE WITH PRIOR

NOTICE OF "ANY SIGNIFICANT ANTICIPATED INTELLIGENCE ACTIVITY," AS

PROVIDED BY THE INTELLIGENCE OVERSIGHT ACT.

AT THE REQUES-T OF THE COI&'4]'"'1iEE, AND IN IAGHT OF THE DIRECTOR'S

ACKNOWLEDGEMENT, SENATOR MOYNIHAN WITHDREW HIS RESIGNATION AS

VICE CHAIRJ4AN.

(613)
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. The] Intelligence Community did not fully inform
[the] Committee concerning mining of harbors in

Nicaragua despite the fact that they had a legal obligation
to do so.
[The] Intelligence Authorization Act [for Fiscal Year 1981]
amended the Foreign Assistance Act of 1961 to require
that each operation conducted by or on behalf of the Cen-
tral Intelligence Agency in a foreign country, other than
activities intended solely for obtaining necessary intelli-
gence, shall be considered a significant anticipated intelli-
gence activity for the purpose of Section 501 of the Nation-
al Security Act of 1947 [popularly referred to as the Intelli-
gence Oversight Act of 1980].

Because the legal requirement of the law vas not fol-
lowed in this case by not briefing our ComM.L-C. e, I, there-
fore, wrote a strong letter to Director Casey expressing my
extreme displeasure. In the letter, I explained to Director
Casey that we in Congress had been debating for almost
two weeks whether we would increase funds for the Nica-
raguan program. Since neither the Committee nor my
staff were briefed on the substance of the program, I had
to engage in repeated debate on the Senate Floor. Having
discovered the truth of the matter, I was then placed in
the position of having to-apologize to Members of the Com-
mittee and the Senate.

I told Mr. Casey that this is no way to run a railroad
and that it is indefensible on the part of the Administra-
tion to ask us to back its foreign policy when we don't
even know what is going on because we were not briefed
pursuant to the legal requirements. The Committee and
Congress were left holding the bag in this instance. And, if
we are to support the foreign policies of this Administra-
tion then, the President and his spokesman should let Con-
gress and the American people know what is goiig on.

In effect, what I told Director Casey was that if plain old
fashion common sense had been used, the type of problem
we face today would have never happened.

The Chairman's statement concluded by saying that:
The issues being raised now by me will have to be re-

solved to the satisfaction of my Committee and the Con-
gress. Until that is done, I would hope and suggest. that
the debate on this issue be put on hold.

Public debate, however, continued. On April 12, 1984, DCI Casey
issued an "Employee Bulletin" in which he asserted that the CIA
had "fully met all statutory requirements for notifying our Intelli-
gence Oversight Committees of the covert action program in Nica-
ragua . . . [and] complied with the letter of the law in our briefings
. . . (and) with the spirit as well." On the same day, according to a
press report, the President's National Security Advisor, Robert
McFarlane, told the Naval Academy Foreign Affairs Conference,
that:
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Every important detail [of the mining] was shared in full
by the proper Congressional Oversight Committees.

The report said Mr. McFarlane went on to say that "disclosure of
secret plans to specified Congressional Committees 'as. . . provid-
ed by law,' was 'faithfully' accomplished."

On April 15, 1984, Senator Moynihan announced his intent to
resign as Vice Chairman of the Committee, stating.

This appears to me the most emphatic way I %an express
my view that the Senate Committee was not properly
briefed on the mining of Nicaraguan harbors with Ameri-
can mines from an American ship under American com-
mand.

An employee bulletin of the Central Intelligence Agency
issued April 12 states that the House Committee was first
briefed on 31 January, but the Senate Committee not until
March 8. Even then, as Senator Goldwater has stated,
nothing occurred w'nich could be called a briefing. The ref-
erence is to a single sentence in a two-hour Committee
meeting, and a singularly obscure sentence at that.

This sentence was substantially repeated in a meeting
on March 13. In no event was the briefing "full," "cur-
rent," or "prior" as required by the Intelligence Oversight
Act of 1980-a measure I helped write. If this action was
important enough for the President to have approved
it . . . it was important enough for the Committee to have
been informed . . . [before implementation).

In the public hearing on the confirmation of John J.
McMahon as Deputy Director of Central Intelligence, I re-
marked that with respect to intelligence matters the"oversight function necessarily involves a trust relation-
ship between the Committee and the Community because
we cannot know what we are not told and therefore must
trust the leaders of the Community to inform us."

I had thought this relationship of trust was securely in
place. Certainly the career service gave every such inica-
tion. Even so, something went wrong, and the seriousness
of this must be expressed.

On April 26, the Committee held a closed meeting with DCI
Casey at which he apologized(] profoundly." Following the meet-
ing, the Committee issued the following statement:

The Senate Select Committee on Intelligence met on
April 26 to review the events that led to the mining of Nic-
araguan harbors and attacks on Nicaraguan ports. At the
conclusion of this review, the Committee agreed that it
was not adequately informed in a timely manner of cer-
tain significant intelligence activity in such a manner as
to permit the Committee to carry-out its oversight func-
tion. The Director of Central Intelligence concurred in that
assessment.

The Committee and the CIA have agreed on the need for
more thorough and effective oversight.nwedures, especial-
ly in the area of covert action. -v
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Washington Pos TViesday, April 17, 1984

, Sen. Moynihans point. -
When, a month ago, the Central Inteill- encrpsu atingtheminh'ngoperationinasin

; ence Agency briefed the Senate Select gle sentence of only 27 words.
Committee on harbor-mining operations in All right. Mr. Casey might have been

* Nicaragua, Sen. Danlel Patrick Moynihan more expansive. But then Mr. Moynihan
wassnoozing orotherwiseoccupied and the might have been more inquisitive - as
significance of the briefing sped past him inquisitive, say, as Sen. Joseph R. Biden Jr.,
unobserved. Now, in a characteristic bit of the relaware Democrat. Intrigued, Sen.
stagecraft, the senator has resigned as %ice Biden ask the committee staff to find out
chairman of the committee - "to make a whet was going on. The staff, brought up to
point," as he puts iL sp,.ed by the CIA, briefed Sen. Biden in

' tpoint""hat duri.g - .id.tall. Sen. Biden shared thisinformationWhat point? That, during briefings on .- v',th other. senators, though not, for some
Important espionage operations, members reason, with Sen Moynihan. f sm
of the Select Committee on Intelligence.... eoith Se. Monihe t
ought to stay awake? Well, no; this is not Sen. W We put it to you. Does this suggest that
Moynihan's point exactly. His point, besas the CIA was* holding back information? Or

e says, does It suggest instead that Sen. Moynihan,
is that the committee "was not properly entrusted with oversight of the CIA per-
briefed. . formed this important duty indifferently,

That so? ShaU we examine the facts then? missed out ,n a tellng disclosure, found
'lt's. CIA Director William Casey met with himself looking rather foolish, and so
the committee lastmonth - on March 8 and resigned his semi-exalted office to save
13,'W be precise. At both meetings, tran- face?
'scripts show, Mr.* Casey mentioned the You may take your choice, but it's our
hartbr-mining operation. Yes, complains guess that Sen. Moynihan will not be
Sen: Moynihan, but Mr. Casey was too brief, missed. ' • i
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ivioynmian ifeslgns
Intelligence Panel
Post, Assails CIA

By Joan OwAric
and Chresa L Babcic

Sef DeW Patrick Mwmhan (D.
N.Y.) relied yeLrday from the
vks clhanhip of the Seute Se.
lce Cunkt anc. nteem be-cauK b "eJ the CIA bIoh it 6ro.
aioiship of trust' by faili to 4.

form the comm itee about Its di
rk in the min* Of Nicaru
huborm

Moynihan snide his deow
knowa in an inteni-%- firud Friday
in his ordc a broeidst yesterday
on ABCs '"his Week With David
Brinkley.' He sid in a statement
frm his office that the ranatios
was 'the We emphatic wI c
express my view that the Senate
committee w not propely briefed
on the mining of N k:aauAn harbor
with American minutes from an Amer.
cm ship under Amerim com.

m"n."
He si in a later telephone inter.

vew that a CLA briefing March 8
contained only a orit-setntice re.
erence in an $4-eage trascript on
the ictiitift of U.Supported reb-
els in Nicargu. An aide said the
ente"i was phrued passi'ily, so

that the sectors svre td only thma"nu-nec mines haw been placed'
in 'huet hubors without an tpta.
nation of Lte direct U.S. role

The issue of vhat senators knew
bout the mining aMd %hen IhiY
knew it has become an interesting
sidelight to the ov'erai question of
US. polky toward Nicagus.

Sen. Barry Goldwater (R-.Ano
the cornoustet chairrm sent a blis-
taring litter to CIA Director William
J. Ciiy lat week, complaining that
he had not learned of the mining
until news report brought it to light
lut weekend, But Rtp. Edward P.
Boland (D.Mua). chairman o( the
House Permanent Select Commiuee
on InttUilence, hias mid he had
.nor.tiavAd the mining operation
since late January.

Other stn ato on the committee
have ald t* did know the CtA
wiiti the ming ti.

.P~ J. L:e-hy .,
Maco WaDs (R.Wyo.), both
MMb,.s oi the im eiliguc c, kmit-
Le, told ABC dy wwe awet o thi
U., role Wbai the debes tm
weeks qo in wh i thi Seri&.ap
pcved $21 mill for continued
U activity im Nswi ua.

Th e m itl a's b fully .
formed on a the ctvdtie, indud.
in that i ad t6 claim othw eim
"is da1iriganuow Wallop MA

"de Sente wotd 84 so 12 ul.

day to condemn the mingn. Mocy'i.and votd quot t minuw just

the week before he had voted to ep.
prove the cer aid.

On the sam program. U.N. Am.
besador Ju J. Kirkpatrkk called
Muynihm's resignation a way of
Svodinl alot of therouxhet que.

tions" about events in Contra Ame.

tC1 A noxto 4= the rminina/l %"Iw befoe ?

Pi ,"I "nt 'current' 'oo'T as
required by the intellignce o~reight

law.lf t is ct io iat

enouh for the president to have ap.
proved it inraFt, it as import.
rUnt ewoug for the committee to
have beta infomed in Febrway. he

A Moytihan aide said the senra
will contio to serve on th com.

miut thruugh the end o Ls (.',me.
gO. TI next ranking N mtmraton the comittUee is Sen. Wisher D.
Huddleat w (D-Ky.).

Moynihes oncen about the
reLationship betwn the CIA ao
the Committee ws echoed by other
members of the commitet S
David F. Darenberger (R.Mint.l
Md in &a Lntvie that "mn a 0 to
10 sak, Casey rates a 2 on the tust

fi.'He said the members o( the
Committee have to depend on O
Wndor of the CIA director.

"Who we go dowa to the floor,
the othe 84 satM trust i.,' Do.
rmnberger said 'We have to have
that truit with the DCI,' the dike.
tar of ceaw nuterxnce

If you don't ask the right qw.
t -,wt Casey, you. don't get thes

right answa, Durnbeme uA
Another committee member, a

Democa, sd the CIA's perform.
anCI on thle minin WiDw hurt he
relations wp with Co -rn
hasve been urwawx votes . .vi
e have been a sounding board for

smo of the ccA&razi ideas the
CIA comes up with. I recal wh&
Goldwater actu&ly turned to th.m
ICIA of ca W and uid. 'That's t4
4umbest hing I ever heard oe.'

He added. 'This cmmisit: h"
got lo have credibility. an there is a
Irriint in the Senate tl Ow com.
mit:ee didn't protect s:,wm on thi!s
'Wst, the mining.

Moynihan said ihe mritt ha
worked hard building a ritati&6 ip
of trust' with the intelligei'e agen.
cy. but 'it has to go both ,.s. It's
tmkinr the opposite direction we've
been working so had to get in.'
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LUIHAN TU QUIT.a
DNATE PANEL POST-~ ft aAnfw

IN DISPUTE ON CI. am$. ='-" p,
:s I"{ lcaoragas,rv do

HARBOR MINING AT ISSUE , wbsim, to :1,.011sd.. I

New Yorker Says He Acts to ot ft MMSCM O ,,,,-,

Protest Agency Failure to an = t "

Make U.S. Role Clear * t the mortty of boh bm

sa end to AMuIMA fnact of mb,
v*Ue3JAlW.GWKktTZMM la. Admlmish oficials hav mm°

Spa" a .o "Pr T ft to rux" days th te m M hd
UVb N.n~eW~,. mead and wmld vt be rmumed bm'

WASHINIGTON. Ap U - Saua sauof teb CeePwaeeuJo°IPeitlTy.
Daniel Ptrik Moynihan anoom Samor V=4=fa o t aw

ftoy that be wu resaih ag vas y udg , oa would be th ben amy to
chairmam of e St S emats Seleeomt is rlme PAl00,
Lee lotewlawa. tra to Ioitme km regt. ,b t

Tb New Yort Deocrat sai m was Wo L t GemiX o ___

prtlng what he said was the Wanre -eCtar .,

of the CantrIl iUles, Age,,c, tO of C 3 Ctm al wbU uat I -M -m u ahu

Tex of sttamen. pMe Aul b pm of the Anmiamn role
La tbe mlning. ,

kd Wor te comndttee "Iproperty" ASWe why a sirmfla public promo
abms c e pe of Unted Statme be. woud M bkvs Pw dfdfe Mr

J-1MID904~Moy OMsa SAd: "It mJig have
v La the tnl a' Nl'L brugUbt 1.Lic aneadoe - tldhink I

no C.... Wtti, is c€tied by aw i have brought the anl. e fm
with keepi the Houe aW Seate b-
taw.c commitesv "loy kbe. 1 as"1to Reew
formed*' of Its curmnt and htm &c. Ie added: "'I would ask tht tbey
tivitle, has LuiLed that It briefed the ~ - -'that it W- ot am WY thl

mms abot teMkning. for 114M C-WW*r to w11tsLat kMW
And It vu oo an easy thing for me to

Them agecs It tnad the HRok rJmig i the vj= icLirmai . We wo e
committee an Jan. 31. and the Senate tru to loa4LM.Pe

Vv n Marrhl$ and again an Marck In Mawf MoYWAUha vew, the Ad.
13. In addIti, It maid the Senate cocn- mlnin -r n bmb Lside the protg
airtee staff receIv An emv leveedW by the Coldwaterleter. "At
brieftSng =Apl L ay smt hS kneter and It wa to effectFr Ageny Ci"DOlv rejctod." be said "it seed to be the

one thin$ I omd do to say that we anrs
to acrm Ith WeW4un stat. swI of that opiion.--

ies. and PruldenUal directiva. the I Mr. Moynihan asered that reIatLki
C.I1 us the specdfic mpomibcllo 0Mea e cotmmI ee an the Adsi .
to keep appropfete CoernpsoiJal ton had worked t the Iat few
o m mt" U in alo of Grena a wr t
formdo agency sc IL4e." a spokes. S:p h Urn o Gimdav

man s144 today. "The alemy strcd y tod." hetalks We w t-t We

adbere to thee dirwreva. Reports to* ad 41A't tell. t w mOW
tht the C. 1-. hu v*iolated the dc , u a.ent. k wthi
tiva ' In ecdJQ0 with CO.aJ Amer. reladhp can be.
ka a" rUw e." Ca y Met With pawl Twie

-W. Moyniian. the ranking Demo w- rmino
an the nnmitee. ew oed a coin- J o lhI=. g w b J m of tJin .

aInt ma de by Sewator larry Gold"'s. 't even thmi be wWl Sve up the
ar. ep"uWLca of Arona. the a& ,aais S. dmvwied&*d that

nee CLirzan. who sad be had ne, it w" tau 7lly corre, from redweinfme of e f it.s . J o t € une
54rwmor GCodw'ter. wbo is ulival mtmpa II a n~ d 13, With ]h .

Ta lw n. could rot be racbed for Came, that the mdn wu m=toed.
fat M W. Moyaiha's rulgp:a. " be contended. as ave some etbers

Sa UG who etlht It W i too I

itoa rrefloece to so~ethfts as smtIwl
-a the mWiin of acothor acosmuys bar.

so amI" b m d 
ON -a dom mmo1ho- of v

0" " 11 a Ullmbf I h Eb

.=T 5 5 M p a g . A l t h M n o i s . h e
mi have br aneda the
ratw wu iir. was hFft -eW
tMwa=arehe by=V.

T~ - wa mbstaD rw

PMJd I anee" s Ma* be
called a IEL the m dow" he

Kstaaweod s teme Mr. Moyai.
baa msie 1dhe wsruias Vice o lv
mua 7.e idareme ome the
v, ew u theStmo comitm
I pamro b u ed an the auft ccno

111110111 as m0,wca SMV Jnd

Amrk= CNMAO
Scr Yome yt K r

So id be would frmay sPmt-m b.
rulpgatom to Mr. GoldWstW nt whnh
$Ai*a Sasr ret orued bfrm Wis trip
to th Par EmL It w am set o who

wndrpaeMr. Noa as the
vi Thama e seloc minttee Is

differmat from ether commitree snce
mnembesre Uhltsd tk ey*Lr
tam. and Mr. Moynih 's ter wulid
have cm to an e t the and of .t4
y mwy. ge said the Detoaae

beratz i Smat wo ld ctome
pmmmor as raning DmnaaLst

It I kaly to be pd, Sea tn Dalet
L. Ino y of Hawaii. who was th e o
taite cbmirmani the sUcm
to ,m o b. or Sna .Jose,,
L 3Mm1din Jr.. Democrat of Delawsm

trfvlLay. Deoe~'x mwtuds he was al
of m the nsag esys I,

4-0=-r wa' No, and that tbay en
t"momm am to te $402a . a

-kmil bed simice switched Oit

An aid to Senator 814610 said
lide, shared Mr. Moynlhs-1 fee

t~ ~ ~~me 01pr"" nOpel Y briefe
an Inry from the prow In I&
Match. Mr. 3 iden a&ked the comsain
staff on April 3 fr futher intanrmao
By co~ncdence the staff had 1,
bnieftal at its ows Initative with t
C.I.A. on the evming of April 2.a staff
silde said ;o0day.

Tb e staff then produced a m for
jtMr. Biden om the details Of the Anmei.

Ca kvohveinaitoh the mining. That
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"w The D"re Deocriati Pveaidwtrse
a mwidats ci ,ozad Pmrsdref Raw
rms decision to swWd El S rvd
Xn MIloR M Mal&Wy Md P S&.

M r ,v wa to Mr. lidw. wboabMWd It to O.ber seatWra. blA apPgr.
MUY a t o Mr. MayinhanXr. M=o was-, n q --je'UU a vy a. ~l& ww~evy.fr i =

tfl M I w T-. I ' V ,

d today that be bad
no buowt abu Ue Crxent of the

AJl oca rule In the ming unt I April
4. Ou AprJ S. when the Seate voed for
UtN S1 mIUlwM ia v*l aid for NKa.
rearan rebel, the memo wu d".
cussed by Mr. Didec wnb Senator Wi-
Uam S. Cobem Rubllca of Malne. an
the fmr of the Senate, and Mr. Cohm
ebw d It to Mr. Goldwater. T"r us
appm -tly the first Um* the AAMa
Swatair kLared about IL

Soeto su ides to senators an tLe
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OPENING STATEMENT BY ADOLFO CALERO

I learned during my education in this country the value of

democracy. Upon graduation from the University of Notre Dame in

1953, I returned to Nicaragua to a dictatorship in which the

freedoms which I saw in the United States were denied. I became,

as a result of exposure to this country, a knight in democratic

armor in my own country imbued by my experience here in the

ideals of representative government and free enterprise.

I had made my Jefferson's oath: "I have sworn before the

alter of God, hostility against, any form of tyranny over man's

mind," and that became my golden rule in opposing the Somoza

dictatorship.

When Somoza was driven from our country, we had a right to

expect that our dreams of democracy would be fulfilled. Instead,

we got the Soviet totalitarian regime, an oppressive dictatorship

operated by the Soviet Union and its proxy Cuba.

In January of 1983, I chose to abandon the comforts brought

by 30 years of successful hard work, rather than subordinate

principle and dignity to the "vanguard of the proletariat". As

Benjamin Franklin put it, "Resistance to tyrants is obedience to

Godt.

Four years and many trying vicissitudes later, I come before

you ever intent on liberating Nicaragua from Soviet territorial

imperialism and to restore freedom to my land.

(623)
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Unfortunately all too often the West drifts in a sea of

contradiction ind indecision, and watches helplessly when

subjugated peoples rise against communist totalitarianism, thus

consigning people who yearn for freedom and self-determination to

Communist domination.

An old Spanish fable relates how two rabbits were running

desperately from two dogs in hot pursuit. As the dogs were

closing in, the rabbits would stop and discuss whether the

villains were beagles or bloodhounds. Of course, they never

reached an agreement nor came to a solution.

We will never know which rabbit was right, but Iriarte, the

fablist, tells us that the ferocious dogs never argued, never

doubted, never swayed, caught up with their prey and devoured it.

From President Monroe to President Reagan, for the sake of

security or for that of freedom, we have read and heard many

heartening statements. Here is a token from President Truman:

"...it must be the policy of the United States to support free

people who are resisting attempted subjugation by armed

minorities or by outside pressure".

2
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In dire straits we Nicaraguans desperately need for such

words to come to life. Even though it is we, who are and will

keep on doing the fighting and the dying. What is really on the

scale is American resolve to stand by its friends, principles and

policies. As has been stated: "When the Soviet Union advances

by using proxy troops, its conquests are still Soviet victories

and Western defeats". Let us not be fooled, before friend and

foe it is the United States that will win or lose in Nicaragua.

The United States evokes in Nicaraguans a mixture of

admiration aLnd perplexity. At times we feel you are distant

neighbors, yet your generosity and magnanimity often make us

believe that we are close friends. The fact is that proximity

and shared values have given us a common destiny that we

Nicaraguans are now fighting for. By helping us you defend your

own future.

As of last week, all opposition forces to the Sandinista

regime have united and formed the broad-based and amply

representative Nicaraguan Resistance. A fifty-four member

Assembly, Jus: one snort of the Constitutional Convention of

Philadelphia in 1787, elected a six-man directorate and will

proceed to draw up a program of democratic government based on

free elections, a system of checks and balances that divides

power and restrains rulers, guarantees all freedoms, promotes the

observance of human and civil rights as well as social justice,

religious and economic freedom and private property.

3
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Notwithstanding our decision to fight foi uur freedom: t-&

are ready to mike peace, understanding that te steta of human

dignity, sovereignty and harmony can be achieved only through a

government which has the consent of the governed. Besides our

own initiatives, we have welcomed negotiated settlements

sponsored by Congressman Jim Slattery of Missouri and President

Oscar Arias of Costa Rica among others. We are ready to explore

and follow-through on such initiatives.

Millions of words have been written, spoken and televised on

Nicaragua. Images, many of them false, have been created. Half-

truths and outright falsehoods propelled by the "masters of

deceit" have found their way to public opinion and official

circles the world over. As Will Rogers, the famous American

humorist and actor, who visited Nicaragua after the 1931

earthquake, said: "The trouble ain't that people are uninformed,

it's that they know so much that Just ain't so". Need I wonder

who is responsible for that?

Unfortunately there is no time for details, but it has been

proven to the point of satiety that the Sandinistas have denied

all freedoms, including religious freedom, destroyed

institutions, sponsored terrorism, established a Soviet base in

mainland America, brobight on economic and political chaos to

Nicaragua and are in the process of destabilizing the four

Central American democracies. The Sandinistas have drawn a

barrier on progress and set a whole region in reverse, back to

4
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epochs that had been bravely surpassed.

In addition to the sea of troubles brought on Nicaraguans by

the Sandinistas, we have been unfortunately dragged into an

internal inquisition involving opposing views, technicalities and

fine points of laws or amendments that we do not fully comprehend

and apparently neither does world opinion.

Yes, we received monies from foreign sources, that was the

only way to survive after the U.S. aid was cutoff by Congress.

We gratefully welcomed the support of patriotic Americans and

citizens of other countries who understood our plight and the

serious implications of our defeat. But we bore the brunt of

fighting for our freedom: We never asked for intervention by

American military forces. This has been our battle, and not a

Vietnam.

We are making history but also repeating it. In 1775 front

companies were set up in Europe to receive funds contributed by

France and Spain. It all developed into a delicate international

problem but it served a worthy cause, that of the American

revolutionaries fighting to free this country from the British

Empire.

God Bless all of the Americas

5
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STATEMENT OF
JOHN KIRK SINGLAUB

MAJOR GENERAL, U.S. ARMY (RET.)

BEFORE THE

U.S. SENATE SELECT COMMITTEE

AND THE
U.S. HOUSE OF REPRESENTATIVES SELECT COMMITTEE

MR. CHAIRMAN, SENATORS AND CONGRESSMEN: I WOULD LIKE

TO TAKE JUST A FEW MOMENTS TO ACQUAINT THE COMMITTEES WITH

WHO I AM. MY BACKGROUND AS A CAREER ARMY MAN SPANS MORE

THAN 35 YEARS. SINCE MY RETIREMENT FROM THE ARMY IN 1978,

I HAVE, AS CHAIRMAN OF THE U.S. COUNCIL FOR WORLD FREEDOM,

WORKED TO HELP THE DEMOCRATIC FORCES WHO OPPOSE WHAT I

BELIEVE IS HR. DANIEL ORTEGA'S ATTEMPT TO SUBVERT THE

NICARAGUAN POPULAR REVOLUTION BY TRANSFORMING THAT

REVOLUTION INTO A TOTALITARIAN, MARXIST REGIME.

I OFFER THIS NOT AS A SUBSTITUTE FOR THE ANSWERS I AM

HAPPY TO PROVIDE TO YOUR QUESTIONS, OR TO TAKE UP THE TIME

OF THE COMMITTEES. AS YOU KNOW, I AM GLAD TO APPEAR HERE

VOLUNTARILY TO ASSIST THE COMMITTEES. I BELIEVE THIS BRIEF

STATEMENT WILL IN FACT SAVE YOU TIME.

I AM FROM CALIFORNIA, HAVING BEEN BORN IN THE TOWN OF

INDEPENDENCE, IN THE SIERRA NEVADA MOUNTAINS NEAR SEQUOIA

NATIONAL PARK. I GRADUATED FROM THE UNIVERSITY OF

CALIFORNIA AT LOS ANGELES (UCLA). I WAS COMMISSIONED AN

INFANTRY SECOND LIEUTENANT ON JANUARY 14, 1943 AND

VOLUNTEERED FOR PARACHUTE DUTY OVERSEAS WITH THE OFFICE OF

STRATEGIC SERVICES (OSS).

NOW, I WANT TO MENTION JUST A FEW THINGS ABOUT MY

TIME IN THE ARMY. I BELIEVE THESE FACTS WILL HELP YOU SEE

WHAT HAS MOTIVATED MY PERSONAL EFFORTS TO HELP ACHIEVE

DEMOCRACY IN CENTRAL AMERICA.
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SHORTLY BEFORE THE INVASION OF SOUTHERN FRANCE IN 1944,

I LED A THREE-MAN TEAM WHICH PARACHUTED BEHIND NAZI LINES

IN FRANCE TO ORGANIZE AND LEAD A FRENCH RESISTANCE UNIT IN

COMBAT AGAINST THE NAZIS.

IN DECEMBER, 19449 I VOLUNTEERED FOR DUTY IN THE FAR

EAST. I WAS THE LEADER OF A TEAM WHICH TRAINED AND LED

DEMOCRATIC CHINESE GUERRILLAS IN OPERATIONS BEHIND JAPANESE

LINES IN SOUTHERN CHINA.

IN AUGUST 1945, I LED A RESCUE MISSION WHICH PARACHUTED

INTO A JAPANESE PRISONER OF WAR CAMP ON HAINAN ISLAND, OFF

THE COAST OF CHINA, TO SUCCESSFULLY LIBERATE SOME 400

ALLIED PRISONERS OF WAR.

AFTER THE CLOSE OF WORLD WAR II, I SPENT THREE YEARS IN

MANCHURIA. THERE I SERVED AS HEAD OF A U.S. MILITARY

LIAISON MISSION TO THE DEMOCRATIC CHINESE WHO WERE FIGHTING
THE CHINESE COMMUNISTS.

DURING THE KOREAN WAR, I WAS AN INFANTRY BATTALION
COMMANDER. I ALSO SERVED FOR ONE YEAR AS DEPUTY CHIEF OF

THE CIA MISSION IN KOREA, ORGANIZING MISSIONS BEHIND ENEMY
LINES IN SUPPORT OF AMERICAN TROOPS.

DURING THE VIETNAM WAR, I SERVED TWO YEARS AS HEAD OF A
JOINT ARMY, NAVY, AIR FORCE AND MARINE UNIT WHICH CARRIED

OUT RECONNAISSANCE AND INTELLIGENCE OPERATIONS BEHIND NORTH
VIETNAMESE LINES IN SUPPORT OF OUR SOLDIERS IN VIETNAM.

IN 1976, I RETURNED TO KOREA AS CHIEF OF STAFF OF THE
UNITED NATIONS COMMAND AND U.S. FORCES IN KOREA.
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IN THIS ASSIGNMENT, I OBJECTED PUBLICLY TO THE CARTER

ADMINISTRATION'S PLAN TO WITHDRAW U.S. TROOPS FROM KOREA,

WHICH I BELIEVE WOULD HAVE INCREASED THE RISK OF WAR IN

ASIA. ULTIMATELY, BECAUSE OF CONGRESS' OBJECTIONS TO THIS

WITHDRAWAL PLAN, REGISTERED IN A SERIES OF HOUSE AND SENATE

HEARINGS AT WHICH I TESTIFIED, PRESIDENT CARTER DEFERRED

HIS PLAN TO WITHDRAW OUR TROOPS -- EXCEPT FOR ONE. I WAS

REASSIGNED TO A CONSIDERABLY QUIETER POST.

ONE YEAR LATER, ON MAY 31, 1978, I VOLUNTARILY RETIRED

FROM THE U.S. ARMY AFTER MORE THAN 35 YEARS OF SERVICE.

NOW, LET ME CONCLUDE BY BRIEFLY OUTLINING HOW I CAME TO

HELP THE DEMOCRATIC FORCES IN NICARAGUA.

IN AUGUST 1981, WHILE I WAS IN TAIWAN TO LECTURE ON

WHAT I SAW AS THE CONTINUING THREAT POSED TO DEMOCRACY BY

COMMUNISM, I WAS ASKED TO FORM A U.S. CHAPTER OF THE WORLD

ANTI-COMMUNIST LEAGUE. THE LEAGUE WAS FOUNDED IN 1954 BY

THE KOREAN PATRIOT AND AMERICAN ALLY, SYNGMAN RHEE. BY THE

EARLY 1980'S THE MAJOR FIGURE IN THE LEAGUE WAS THE BELGIAN

GENERAL, ROBERT CLOSE, WHO, LIKE ME, HAD FOUGHT THE NAZIS

IN THE RESISTANCE BUT, UNFORTUNATELY UNLIKE ME, HAD BEEN

CAPTURED BY THE NAZIS.

IN NOVEMBER 1981, I ESTABLISHED THE U.S. COUNCIL FOR

WORLD FREEDOM AS THE AMERICAN CHAPTER OF THE LEAGUE.

WORKING WITH GENERAL CLOSE, WE SHIFTED THE MAIN THRUST OF

LEAGUE ACTIVITIES FROM PASSIVE ANTI-COMMUNISM TO ACTIVE

SUPPORT OF THE PRO-DEMOCRATIC RESISTANCE MOVEMENTS FIGHTING

CO.NMUNIST TOTALITARIANISM.
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I FIRST BECAME INVOLVED IN THE EVENTS IN CENTRAL

AMERICA IN THE EARLY 1980'S WHEN I BEGAN TO ASSIST EL

SALVADOR TO COPE WITH THE MARXISTS WHO WERE WAGING

TERRORIST WARFARE AGAINST ITS DEMOCRATIC GOVERNMENT AND THE

CIVILIAN POPULATION. I HELPED BRING FORMER U.S. MILITARY

PERSONNEL TO EL SALVADOR TO-TRAIN THEIR ARMY IN

COUNTER-GUERRILLA FIGHTING.

IN MAY 1984, THE UNDERSECRETARY OF DEFENSE, MR. FRED
IKLE, ASKED ME TO CHAIR A PANEL, COMMONLY REFERRED TO AS

THE SINGLAUB PANEL, TO EXAMINE THE WAR BEING WAGED AGAINST

EL SALVADOR BY THE MARXIST GUERRILLAS. AFTER STUDYING THE

SITUATION, I RECOMMENDED A REDUCTION IN THE LEVEL OF
VIOLENCE, AN INCREASE IN INTELLIGENCE TRAINING AND SMALL
UNIT TACTICS, AND CLEARER EXPLANATIONS TO THE PEOPLE OF THE
HUMAN RIGHTS VIOLATIONS OF THE COMMUNIST GUERRILLAS.

IN ADDITION TO UNDERSECRETARY IKLE AND OTHER U.S.
OFFICIALS, I BRIEFED COL. NORTH AND OTHER STAFF OF THE
NATIONAL SECURITY COUNCIL ON MY FINDINGS. THIS WAS MY

FIRST SUBSTANTIVE MEETING WITH COL. NORTH, ALTHOUGH I HAD

MET HIM BRIEFLY IN EARLY 1981 WHILE BRIEFING A WIDE RANGE
OF U.S. DEFENSE AND SECURITY POLICY OFFICIALS ON THE VALUE
OF SPECIAL OPERATIONS FORCES FOR COUNTER-TERRORISM AND
HOSTAGE RESCUE MISSIONS.

IN JANUARY 1984 I MET ADOLFO CALERO. I APPROACHED HIM

ON MY OWN INITIATIVE AND OFFERED TO HELP THE NICARAGUAN

DEMOCRATIC OPPOSITION IN THE SAME WAY I HAD PERSONALLY

ASSISTED EL SALVADOR, I.E., BY SENDING FORMER MILITARY

ADVISORS. IN ADDITION, I OFFERED TO RAISE PRIVATE FUNDS

WHEN HE TOLD HE THIS WAS ONE OF THEIR PRINCIPAL NEEDS.
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I WANT TO EMPHASIZE THAT MY OFFER TO MR. CALERO, MADE

IN JANUARY 1984, WAS AN ENTIRELY PERSONAL ONE, UNCONNECTED

WITH THE U.S. CHAPTER FOR WORLD FREEDOM AND IN NO WAY

SUGGESTED OR DIRECTED BY ANYONE IN THE U.S. GOVERNMENT. I

DID INFORM U.S. OFFICIALS, INCLUDING COL. NORTH OF MY

EFFORTS IN THIS REGARD.

LATER, WHEN IT BECAME CLEAR THAT THE NICARAGUAN

DEMOCRATIC RESISTANCE NEEDED MEDICINES AND OTHER NON-LETHAL

AID, I ESTABLISHED A PROJECT WITHIN THE U.S. COUNCIL FOR

THIS PURPOSE.

SUBSEQUENTLY, WHEN I SAW THAT THE NICARAGUAN RESISTANCE

NEEDED ARMS I PERSONALLY UNDERTOOK TO ARRANGE A SHIPMENT OF

ARMS TO THEM. MY DECISION TO DO SO RESULTED FROM A VISIT I

MADE IN MARCH, 1985 TO IHE BASE CAMPS OF THE RESISTANCE

WHERE I HAD MANY LONG CONVERSATIONS WITH ENRIQUE BERMUDEZ,

THE MILITARY COMMANDER OF THE NICARAGUAN DEMOCRATIC FRONT,

AS TO THE TYPE OF ARMS BEST SUITED FOR GUERRILLA WAR.

IN CONCLUSION, I WANT TO EMPHASIZE THAT I ALWAYS HAVE

BEEN OPEN ABOUT MY EFFORTS TO HELP THE NICARAGUAN

DEMOCRATIC RESISTANCE. IN FACT, I HAVE PUBLICLY SPOKEN OUT

TO ANYONE WHO WOULD LISTEN ON THE NEED FOR PRIVATE AMERICAN

FINANCIAL SUPPORT FOR THIS DEMOCRATIC CAUSE. THE NATION'S

MEDIA, I SHOULD ADD, HAVE BEEN VERY FORTHCOMING IN ALLOWING

ME THIS OPPORTUNITY.

I ALSO WANT TO EMPHASIZE THAT I HAVE WORKED IN THIS

CAUSE AT MY OWN INITIATIVE. ON THE ONE HAND, I HAVE WANTED

TO WORK IN SUPPORT OF ADMINISTRATION OBJECTIVES, WHICH I

SHARED. ON THE OTHER HAND, WHERE I FELT PARTICULARLY

STRONG REGARDING SOMETHING, I WENT FORWARD TO ACHIEVE MY

OWN OBJECTIVE EVEN WHEN THAT WAS IN CONFLICT WITH

ADIIINISTRATION OFFICIALS.
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FOR EXAMPLE, THERE WAS THE QUESTION OF WHETHER EDEN

PASTORA, OR "COMMANDANTE ZERO," SHOULD BE ENCOURAGED TO

RETURN TO HIS PLACE IN THE DEMOCRATIC RESISTANCE OR BE

CAUSED TO LEAVE THE FIELD. AT A TIME WHEN U.S. OFFICIALS

IN THE CIA AND THE STATE DEPARTMENT WERE APPARENTLY TRYING

TO KEEP HIM OUT OF THE RESISTANCE ORGANIZATION, I TRAVELLED

TO COSTA RICA TO TRY TO PERSUADE HIHTO REJOIN THE

STRUGGLE. I WAS CONVINCED THEN, AS I AK CONVINCED TODAY,
THAT HE COULD MAKE A VITAL AND IMPORTANT CONTRIBUTION TO

THE DEMOCRATIC RESISTANCE.

AS IN MY PUBLIC DISAGREEMENT WITH PRESIDENT CARTER OVER

THE WITHDRAWAL OF U.S. FORCES FROM KOREA, AND IN THE EDEN

PASTORA CASE, I HAVE NOT HESITATED TO DISAGREE WITH U.S.

OFFICIALS WHERE I BELIEVE THEY ARE WRONG. I SHOULD ADD AT

THIS POINT THAT I ONLY WISH I HAD KNOWN BEFOREHAND OF OUR

INTENT TO DEAL IN ARMS WITH THE IRANIAN GOVERNMENT.

UNFORTUNATELY, I, LIKE MOST OTHER AMERICANS, KNEW NOTHING

-- EITHER DIRECTLY OR INDIRECTLY -- ABOUT THE IRANIAN ARMS

DEAL UNTIL IT WAS ANNOUNCED TO THE PUBLIC BY ATTORNEY

GENERAL EDWIN MEESE.

IN CLOSINGe PLEASE ALLOW ME WHAT MIGHT BE TERMED A

BRIEF SOLDIER'S PERSPECTIVE ON THE FIGHT FOR FREEDOM IN

NICARAGUA. IN DOING SO, I ALSO WANT TO REMIND YOU OF WHAT

THE NATIONAL BIPARTISAN COMMISSION ON CENTRAL AMERICA --

WHICH WAS CHAIRED BY HENRY KISSINGER AND WHOSE SENIOR

COUNSELLORS INCLUDED SOME OF YOU HERE TODAY -- SAID ABOUT

NICARAGUA ONLY THREE YEARS AGO, WHEN I BEGAN THIS WORK.

RIGHT NOW, EVEN AS WE TALK, YOUNG NICARAGUANS ARE

FIGHTING AND DYING TO RESCUE THEIR LAND FROM THE MARXISTS

-- AND THE SOVIET SUBJUGATION THAT SO INEXORABLY FOLLOWS
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THE TRIUMPH OF MARXIST TOTALITARIANISM. OFTEN

UNDERTRAINED, ALWAYS UNDERARMED, THEY ATTACK AND REGULARLY

DEFEAT THE LARGEST ARMY EVER AMASSED ON CENTRAL AMERICAN

SOIL -- AN ARMY THAT MARCHES ON MARXIST ORDERS.

BASED UPON ALL MY COMBAT EXPERIENCE IN FOUR WARS, I CAN

GUARANTEE YOU TODAY THAT, GIVE14 THE TOOLS, THIS BAND OF

BRAVE WARRIORS -- THE NICARAGUAN DEMOCRATIC RESISTANCE --

CAN FREE THEIR COUNTRY. THEY CAN SEIZE AND SHUT DOWN THE

FIRST SOVIET BASE ON CONTINENTAL AMERICAN SOIL. THEY CAN

STOP THE SPREAD OF COMMUNISM IN CENTRAL AMERICA AND, MORE

IMPORTANTLY, THEY CAN BRING THE BENEFITS OF DEMOCRACY AND A

FREE ECONOMY TO THE PEOPLE.

BUT THEY NEED OUR HELP; THEY NEED IT TODAY -- AND I

BELIEVE THEY DESERVE IT TODAY. IN JANUARY 1984, THE

NATIONAL BIPARTISAN COMMISSION ON CENTRAL AMERICA -- WHICH,

AS I NOTED, HAD AS ITS SENIOR COUNSELLORS SOME OF YOU HERE

TODAY -- DREW THE FOLLOWING CONCLUSION ON THE STRATEGIC

IMPORTANCE TO AMERICA OF WHAT IS HAPPENING IN NICARAGUA:

"THE USE OF NICARAGUA AS A BASE FOR SOVIET AND
CUBAN EFFORTS TO PENETRATE THE REST OF THE
CENTRAL AMERICAN ISTHMUS, WITH EL SALVADOR THE
TARGET OF FIRST OPPORTUNITY, GIVES THE CONFLICT
THERE A MAJOR STRATEGIC DIMENSION. THE DIRECT
INVOLVEMENT OF AGGRESSIVE EXTERNAL FORCES MAKES
IT A CHALLENGE TO THE SYSTEM OF HEMISPHERIC
SECURITY, AND, QUITE SPECIFICALLY, TO THE
SECURITY INTERESTS OF THE UNITED STATES. THIS
IS A CHALLENGE TO WHICH THE UNITED STATES MUST
RESPOND."

MEMBERS OF THE COMMITTEE, THIS OLD SOLDIER DID

RESPOND. FOR AS CHURCHILL SAID OF THE BRAVE BRITS NEARLY
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TWO SCORE AND 10 YEARS AGO: "THEY FIGHT BY THEMSELVES

ALONE, BUT THEY DO NOT FIGHT FOR THEMSELVES ALONE."

THANK YOU FOR LISTENING.
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STATEMENT OF
MRS. ELLEN CLAYTON GARWOOD

BEFORE THE

HOUSE SELECT COMMITTEE TO INVESTIGATE COVERT ARMS
TRANSACTIONS WITH IRAN

AND
THE SENATE SELECT COMMITTEE ON SECRET MILITARY ASSISTANCE

TO IRAN AND THE NICARAGUAN OPPOSITION
MAY 21, 1987
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Mr. Chairman and Members of the Conaittee, as has been

noted in the Preas, I have given substantial sums for the

purpose of assisting the freedom seeking people of

Nicaragua. They are seeking to achieve a non-Communist

alternative in Central America. This, in itself, is

important. And, it is of vital importance to the United

States of America.

My concern with the Communist threat to our freedom in

the United States dates back as far as .947. It was in

larch of 1947 that Will Clayton, Under-Secretary of State

for Economic Affairs, wrote the first m*imorandum which

served as the origin of the now famous Harshall Plan.

This memorandum read in part:

"I am deeply disturbed by the present world picture,

and its implications for our country.

The reins of world leadership are fast slipping from

Britain's once competent but now very weak hands.

These reins will be pi,.ked up either by the United

States or Russia. If by Russia, there will almost

certainly be war in the next decade or so, with the odds

against us. If by the United States, war can almost

certainly be prevented.

The United States must take world leadership and

quickly to avert world disaster.
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But the United States will not take world leadership

effectively, unless the people of the United States are

shocked into doing so.

To shock them, it is only necessary for the President

and the Secretary of State to tell them the truth and the

whole truth.

The truth is to be found in the cables which daily

arrive at the State Department from all over the world.

In every country in the Eastern Hemisphere and most of

the countries of the Western Hemisphere Russia is boring

from within.

This is a new technique with which we have not yet

learned to cope.

We must cope with it and quickly or face the greatest

peril of our history.

Several nations whose integrity and independence are

vital to our interests and to our security are on the very

brink and may be pushed over at any time; others are

gravely threatened. If Greece and Turkey succumb, the

whole Middle East will be lost. France may then capitulate

to the Communists. As France goes, all Western Europe and

North Africa will go. These things must not happen. They

need not happen.

- 2-
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We must go all out in this world game or we'd better

stay at home and devote our brains and energies to

preparation for the third world war.0

Mr. Chairman and members of the committee, the Clayton

memorandum was the forerunner of the Marshall Plari speech

delivered June 5, 1947.

President Truman later said, "Will Clayton was one of

those rare public servants who was not only dedicated to

the public's interest but had a world outlook in which he

saw the position of the United States in relation and

harmony to all nations. His work for world cooperation in

peace constitutes an enduring monument for which history

will inscribe his name in bold letters.

Mr. Chairman and members of the Committee, Will

Clayton was my father.

He instilled in me the firm belief it is not only my

individual responsibility, but our collective

responsibility as Americans that we do everything within

our power to preserve our tremendous legacy of freedom;

freedom within our borders, freedom without our borders,

such freedom being based upon individual, economic and

social incentives defined by the people, not by government.

Mr. Chai man and members of the Committee, this is the

third time I have appeared voluntarily in Washington, D.C.

- 3-
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on the subject of aid to the freedom seeking people of

Nicaragua. The first time I came to answer inquiries by

the Specia, Prosecutor. The next time I appeared before

the lawyers of your select investigating committees. Today

I rm also here voluntarily to answer any questions you may

have for me.

0
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